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Superior Plus Corp. Announces 2011 First Quarter Results

First Quarter Highlights

* Adjusted operating cash flow (AOCF) per share, as calculatedccordance with International
Financial Reporting Standards (IFRS) for the first quarter ineced5% to $0.68 per share compared to
$0.59 in the prior year quarter. First quarter results were primarily tegbag the following items:

o Energy Services results were positively impacted by highdustrial volumes due to
improvements in the economy, in addition to cold weather which rdsultenproved heating
related volumes, offset in part, by lower average margins;

0 Specialty Chemicals had a strong performance due to improvedl&hlogross profits as a
result of higher utilization rates at its Port Edwards,disin facility combined with improved
average selling prices;

o Construction Products Distribution results were impacted by the gd&r housing market,
slower commercial activity and inclement weather; and

0 Interest costs were higher in the current quarter due to higher exdghglevels.

e Superior Plus Corp. (Superior) adopted IFRS in the first quaft@0bl, and as a result, the 2010
comparative results have been restated to reflect the adoptiFR8f A summary of significant
changes and a reconciliation of Superior’'s 2011 Financial Outlowiclisded in Superior’'s 2011 first
guarter Management’s Discussion and Analysis.

* The financial outlook for 2011, which now incorporates IFRS, has ineémtained at AOCF per share
of $1.55 to $1.90.

Financial Summary ®

Three months ended March 31,

(millions of dollars except per share amounts) 2011 2010
Revenue 1,138.8 965.9
Gross profit 238.4 217.6
EBITDA from operation$” 95.1 81.6
Interest (18.5) (16.0)
Cash income tax recovery (expense) (0.2) (0.5)
Corporate costs (3.2) (4.1)
Adjusted operating cash flo® 73.3 61.0
Adjusted operating cash flow/per share, basic alnted @®® $0.68 $0.59
Dividends paid per share $0.3 $0.405

@ superior's 2010 financial results have been redtat accordance with International Financial RépgrStandards (IFRS). See

Superior’s first quarter Management’s Discussiod Analysis for additional details.



@ EBITDA from operations and adjusted operating démsl are key performance measures used by managemevaluate the
performance of Superior. These measures are defingdr “Non-IFRS Financial Measures” in Superi@®lL1 First Quarter
Management'’s Analysis and Discussion.

®  The weighted average number of shares outstarilirthe three months ended March 31, 2011 is 168lion (2010 — 103.3
million).

@ For the three months ended March 31, 2011 and 2b&f were no dilutive instruments.

Segmented Information

Three months ended March 31,

(millions of dollars) 2011 2010

EBITDA from operations:
Energy Services 65.6 55.6
Specialty Chemicals 25.7 21.3
Construction Products Distribution 3.8 4.7
95.1 81.6

Energy Services

» EBITDA from operations for the first quarter was $65.6 million paned to $55.6 million in the prior
year quarter due to improved results from the U.S. refined fusisdss and the Canadian Propane
business, which more than offset reduced supply portfolio management gifitss pr

* The Canadian propane business generated gross profit of $69.7 mill@nfirst quarter compared to
$65.8 million in the prior year quarter. Canadian propane disivibsales volumes were 59 million
litres or 16% greater than the prior year quarter, witlreiases in all lines of business except for
automotive. Increases came from higher industrial volumesesuli of improvements in the economic
environment within this sector and the impact of colder vezafResidential and commercial volumes
were higher than the prior year due to the impact of weather and ongoingrshtesarketing initiatives.

» Sales volumes benefitted from colder than average weathempsratures across Canada for the first
guarter, measured by degree days, were 20% colder than thggani@and 8% colder than the five-year
average.

» Canadian propane average sales margins were 15.9 cents pertlieefirst quarter compared to 17.3
cents per litre in the prior year quarter. The decrease érag® sales margins was due to a higher
proportion of lower margin industrial volumes, ongoing general custoorapetitive pressures and
higher transportation costs. The margin weakness was more prodairibe beginning of the quarter
and had returned to normal levels by the end of the quarter due principally to the improvtadlayh
of transportation related costs.

* The U.S. refined fuels business, excluding the service segnesreraged gross profits of $60.4 million
in the first quarter, higher than the prior year due in part tdbémefit of a full quarter of all three
acquisitions. Results also benefitted from colder temperaturessathe northeast U.S., as average
temperatures measured by degree days for the first quaterl®% colder than the prior year and 4%
colder than the five-year average. The integration withipeBor's U.S. refined fuels business is
substantially complete, which will provide operational efficies@ad facilitate the integration of future
tuck-in acquisitions.

* U.S. refined fuels average sales margins were 10.9 centdr@en Ithe first quarter compared to 10.8
cents per litre in the prior year quarter. The modest increaseerage margins was due to improved
sales mix, favourable market conditions and margin management initiatives.



The U.S. refined fuels business completed a small tuck-in acqnisitia heating oil distributor during
the first quarter.

The fixed-price energy services business generated grofits mf $8.3 million compared to $7.4
million in the prior year quarter. Higher natural gas grossitgrafame from the contribution of
increased transportation revenues and favourable natural geest iiacing. Natural gas sales volumes
were lower than the prior year quarter which is the resudixidfing the direct residential natural gas
markets in Ontario and B.C in 2009.

The supply portfolio management business generated gross prafi&s6omillion in the first quarter
compared to $5.3 million in the comparative period due to reducedemtdding opportunities
throughout the quarter relative to the prior year quarter.

Superior expects EBITDA from operations for its Energy Sesvibusiness for 2011 to be between
$120 and $140 million, consistent with the outlook provided in the fourttieguat 2010. Superior has
maintained its outlook for the Energy services business basadstiong first quarter and continued
improvement in non-heating volumes.

Specialty Chemicals

EBITDA from operations for the first quarter was $25.7 million paned to $21.3 million in the prior
year quarter due to improved chloralkali sales volumes and higher aveediged selling prices.
Chloralkali sales volumes benefited from the incremental iboniion of the Port Edwards chloralkali
facility which was operating at higher operating rates througtimuturrent year quarter compared to
the prior year quarter. The facility expansion was completeldeiridurth quarter of 2009, but was not
running at peak operating levels until the second half of 2010. Addigipreakrage realized selling
prices were higher than the prior year period due to impnewés in general economic conditions
throughout North America.

Sodium chlorate gross profits were lower than the prior yearequém 11% increase in sales volumes
due to improved North American demand was more than offset diced gross margins due to
external product purchase requirements as a result of tempoaoaiycpon line issues. The production
line issues have been resolved. Average sodium chloraitegsetices were consistent with the prior
year as improved market conditions were fully offset by the apprecidtibe €anadian dollar on U.S.-
denominated sales.

Superior expects EBITDA from operations for its Specialty Gbais business for 2011 to be between
$100 and $115 million, consistent with the outlook provided in the fourth quafr2010. Superior
continues to see a stable market for sodium chlorate as a eésttbng pulp market fundamentals.
Superior also expects continued improvement in chloralkali salesmes and pricing due to improved
North American chemical demand and the full year impact of the expanddddiards facility.

Construction Products Distribution

EBITDA from operations for the first quarter was $3.8 millimmpared to $4.7 million in the prior

year quarter.

Construction Products Distribution’s results continue to be impaoyedngoing weakness in the
residential and commercial construction markets which resuttereduced sales volumes of both
gypsum and commercial and industrial insulation. Overall salegimsavere modestly higher than the
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prior year due to improved supply chain management and favolwsaidier arrangements, offset in
part, by the impact of ongoing competitive pressures due to mtdates volumes. Additionally, results
were impacted by a number of severe winter storms throughoth Worerica during the first quarter
which reduced sales volumes and increased operating costs.

Superior continues to focus on integrating the operations of Wi&®t,and the recently acquired
western Canadian commercial and industrial insulation business t@atgeoperational efficiencies.
Superior expects EBITDA from operations for its Construction PtsdDrstribution business for 2011
to be between $27 and $37 million, consistent with the outlook providge ifourth quarter of 2010.
Superior's assessment of the overall market is unchangedHeofourth quarter in that the outlook for
Canadian residential and commercial markets is for stabteodestly lower activity levels. In the U.S.,
the recovery in the residential housing markets is much moretaimcand appears to have stalled; it is
currently unclear when a sustained recovery will begin. U.S. coomheictivity remains weak while
the insulation markets are stable to modestly improving. Assatref the significant restructuring
activities undertaken throughout 2010, the Construction Products bDtiiri business is well
positioned to take advantage of future improvements to the U.S. comstmnztiket.

Corporate Related

Total interest expense for the first quarter was $18.5 midlampared to $16.0 million in the prior year
guarter. Interest expense increased due to higher averagéedsbtas a result of the financing of
acquisitions completed during the first quarter of 2010, offset in pgrtthe appreciation of the
Canadian dollar on U.S.-denominated interest costs.

Superior’s dividend re-investment program (DRIP) generated prooéekfs2 million during the first
guarter. Proceeds from the DRIP will be used to reduce exidiniglevels and fund existing and future
accretive growth opportunities. The DRIP provides Superior'sellodders with the opportunity to
reinvest their cash dividends in the future growth of thenagsi at a 5% discount to the market price of
Superior's common shares.

Four quarter trailing compliance EBITDA was $238.6 million resulimg Consolidated Secured Debt
to compliance EBITDA ratio of 2.5x and a Consolidated Debt (exujudonvertible debentures) to
compliance EBITDA ratio of 3.1x as at December 31, 2010. Complian€eCEBincludes the impact
of acquisitions completed during 2010.

Financial Outlook

2011 Outlook 2011 Outlook

(millions of dollars except per share amounts) Current ® Prior @
EBITDA from operations:
Energy Services 120-140 120-140
Specialty Chemicals 100-115 100-115
Construction Products Distribution 27-37 27-37
Adjusted operating cash flow per share $1.55-$1.90 $1.55-$1.90

1
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The assumptions, definitions, risk factors and axation of the 2011 Financial Outlook are discussesiuperior's 2011 First
Quarter Management'’s Discussion and Analysis.

2011 Outlook Prior has been updated for the adopifoFRS. See page 23 of Superior's 2011 FirstruaManagement’s
Discussion and Analysis for details.




2011 First Quarter Results

Superior's 2011 First Quarter Management’s Discussion and An@yattached and is also available on
Superior's website at: www.superiorplus.com under the investor infamseiction.

Conference Call

Superior will be conducting a conference call and webcast fasiaks, analysts, brokers and media
representatives to discuss the 2011 First Quarter Resultgt.;mi3MDT on Wednesday, May 4, 2011. To
participate in the call, dial: 1-866-226-1792. An archived recordintpetcall will be available for replay
until midnight, Saturday, June 11, 2011. To access the recording, dial:4A386&0D53 and enter pass code
4871857 followed by the # key. Internet users can listen to thivealbr as an archived call, on Superior’'s
website atwww.superiorplus.com

Forward Looking Information

Certain information included herein is forward-looking, within tmeaning of applicable Canadian
securities laws. Forward-looking information includes, withiomitation, statements regarding the future
financial position, business strategy, market conditions, buddiétgation, projected costs, capital
expenditures, financial results, adjusted operating cash B8, DA from operations, taxes and plans and
objectives of or involving Superior and Superior Plus LP. Ford@oking information is often, but not
always, identified by the use of words such as "anticipabelieve", "expect"”, "plan”, "intend", "forecast",
"target”, "project”, "guidance", "may", "will", "should", "could"estimate", "predict" or similar words
suggesting future outcomes or language suggesting an outlook.. Ftwaldrdy information in this press
release, including the attached 2011 First Quarter Manageni&@atassion and Analysis, includes but is
not limited to, consolidated and business segment outlooks, product prodesgi@cted EBITDA from
operations, expected AOCF, expected AOCF per share, future cepgahditures, future economic
conditions, business strategy and objectives, dividend strategse flividend payments, future cash flows,
anticipated taxes, benefits and synergies resulting from coepanat asset acquisitiorgmmodity prices
and costs, expected life of facilities and statementgdegathe future financial position of Superior and
Superior Plus LP. Superior believes the expectations tefleéo such forward-looking information are
reasonable but no assurance can be given that these expeetdtipreve to be correct and such forward-
looking statements should not be unduly relied upon.

Forward-looking information is based on various assumptions. Thesmpsons are based on information
currently available to Superior, including information obtained ftbimd party industry analysts and other
third party sources concerning the historic performance of Bwgebusinesses, anticipated financial
performance, current business and economic trends, the amount of fwidemds paid by Superior,
business prospects, availability and utilization of tax basigulatory developments, currency, exchange
and interest rates, trading data, cost estimates, our abildtain financing on acceptable terms, and the
other assumptions set forth under the “Outlook” sections contaméhei attached 2011 First Quarter
Management's Discussion and Analysis. Readers are cautiortiddetmeceding list of assumptions is not
exhaustive.

By their very nature, forward-looking information involve inhéresks and uncertainties, both general and
specific, and risks that predictions, forecasts, projections#at forward-looking information will not be
achieved, some of which are described herein and in the attached P&l Qudarter Management'’s
Discussion and Analysis. Such forward-looking information necégsavblves known and unknown risks
and uncertainties, which may cause Superior's or Superioat®al performance and financial results in
future periods to differ materially from any projections of future peréarce or results expressed or implied
by such forward-looking information. We caution readers not toeplendue reliance on this information as
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a number of important factors could cause the actual resuttgféo materially from the beliefs, plans,
objectives, expectations and anticipations, estimates and interigmessed in such forward-looking
information. These risks and uncertainties include but are mited to the risks referred to under the
section entitled “Risk Factors to Superior”, in the attached st Quarter Management’s Discussion and
Analysis, the risks associated with the availability antbunt of the tax basis and the risks identified in
Superior's 2010 Annual Information Form under the heading “Risk Factors”.

Readers are cautioned that the foregoing lists of factorsnthgtaffect future results is not exhaustive.
When relying on our forward-looking information to make decisionb vé@spect to Superior, investors and
others should carefully consider the foregoing factors and aethegrtainties and potential events. Any
forward-looking information is made as of the date hereof andpeaserequired by law, Superior does not
undertake any obligation to publicly update or revise such informdboneflect new information,
subsequent or otherwise. For more information about Superior, visitehsite at www.superiorplus.com
or contact:

Wayne Bingham Executive Vice-President and Chief Financial Officer
E-mail: wbingham@superiorplus.com
Phone: (403) 218-2951 / Fax: (403) 218-2973

Jay Bachman Vice-President, Investor Relations and Treasurer
E-mail: jpbachman@superiorplus.com
Phone: (403) 218-2957 / Fax: (403) 218-2973
Toll Free: 1-866-490-PLUS (7587)




Management’s Discussion and Analysis of 2011 First Quarter Results
May 4, 2011

The following Management’'s Discussion and Analysis (MD&ARiseview of the financial performance
and position of Superior Plus Corp. (Superior) for the three montteddvarch 31, 2011 and 2010. The
information in this MD&A is current to May 4, 2011. This MD&A should tead in conjunction with
Superior's audited consolidated financial statements and notbede statements as at and for the year
ended December 31, 2010, its December 31, 2010 MD&A and its unaudited condensselidated
financial statements as at and for the three months ended March 31, 2011.

On Jan. 1, 2011, Superior adopted International Financial Reporting Stati&8%for Canadian publicly
accountable enterprises. Prior to the adoption of IFRS, Sugdetiowed Canadian Generally Accepted
Accounting Principles (GAAP). While IFRS has many similasitto GAAP, some of our accounting
policies have changed as a result of our transition to IFRSmbse significant accounting policy changes
that have had an impact on the results of our operations aressksl within the applicable sections of this
MD&A, and in more detail in the Adoption of IFRS section of this MD&A.

The accompanying unaudited condensed consolidated financial statefm&uizerior have been prepared
by and are the responsibility of Superior's management. Supetiodadited condensed consolidated
financial statements have been prepared in accordance RighdE issued by the International Accounting
Standards Board (IASB). Dollar amounts in this MD&A are expiesseCanadian dollars and millions
except where otherwise noted.

Overview of Superior

Superior is a diversified business corporation. Superior holds W®8tperior Plus LP (Superior LP), a
limited partnership formed between Superior General Partner Supetior GP) as general partner and
Superior as limited partner. Superior owns 100% of the shai®@spafrior GP. The cash flow of Superior is
solely dependent on the results of Superior LP and is derivediieailocation of Superior LP’s income to
Superior by means of partnership allocations. Superior, through itersip of Superior LP, has three
operating segments: the Energy Services segment which isdu@anadian propane distribution business,
a U.S. refined fuels distribution business, a fixed-price eneggyices business and a supply portfolio
management business; the Specialty Chemicals segment; andotiséru€tion Products Distribution
segment.



First Quarter Results

Summary of Adjusted Operating Cash Flow®

Three months ended

March 31,
(millions of dollars except per share amounts) 2011 2010
EBITDA from operations®
Energy Services 65.6 55.6
Specialty Chemicals 25.7 21.3
Construction Products Distribution 3.8 4.7
95.1 81.6
Interest (18.5) (16.0)
Cash income tax expense (0.2) (0.5)
Corporate costs (3.2) (4.1)
Adjusted operating cash fl&tv 73.3 61.0
Adjusted operating cash flow per sh&tebasic® and diluted” $0.68 $0.59

@ Superior has restated its 2010 results in accoedaith IFRS, see “Adoption of IFRS” for the impaiftIFRS on Superior’s
2010 results.

@ EBITDA and adjusted operating cash flow are n®®$Fmeasures. See “Non-IFRS Financial Measures.”

®  The weighted average number of shares outstaraiirtje three months ended March 31, 2011, is 168ilbn (2010 — 103.3
million).

@ For the three months ended March 31, 2011 and,2B&fe were no dilutive instruments.

Adjusted Operating Cash Flow Reconciled to Cash Flow from Opating Activities @

Three months ended

March 31,
(millions of dollars) 2011 2010
Net cash flow from operating activities 57.7 106.0
Add: Increase (decrease) in non-cash working dapita 35.5 (29.0)
Other expenses - 1.6
Non cash interest expense 1.8 15
Less: Income taxes paid (0.2) (0.5)
Finance costs recognized in net eaming (21.6) (18.6)
Adjusted operating cash flow 73.3 61.0

@ see the Unaudited Condensed Consolidated Fais®itements for net cash flows from operatiniyitiets and changes in
non-cash working capital.

First quarter adjusted operating cash flow was $73.3 million, aeadse of $12.3 million or 20% from the
prior year quarter. The increase in adjusted operating ta& was due to higher operating results at
Energy Services and Specialty Chemicals offset in parbwgrl operating results at Construction Products
Distribution and higher interest costs. Adjusted operating cashvilas $0.68 per share, compared to $0.59
per share in the prior year quarter due to a 20% increas#justed operating cash flow offset in part by a
5% increase in the weighted average number of shares outstandinqv@tage number of shares
outstanding increased in 2011 as a result of shares issued aflypfn@nce the acquisition of the Burnaby
Assets by Construction Products Distribution on June 28, 2010 and thetesiesta of the dividend
reinvestment plan effective for the payment of the May 2010 dividend.

Net earnings for the first quarter were $41.1 million, compéwetkt loss of $0.5 million in the prior year
quarter. Net earnings were impacted by $14.4 million in unrealiaéd @n financial instruments in the
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current quarter, compared to unrealized losses of $28.2 million jridreyear quarter. The change in the
unrealized gains and losses on financial instruments was dueppliynd¢d gains in the current quarter on
Superior’s natural gas financial derivatives compared ek the prior year as a result of fluctuations in
the spot and forward price for natural gas. Revenues of $1,138 8wmiire $172.9 million higher than the
prior year quarter due principally to higher Energy Serwiegsenue from the full-quarter contribution from
the acquisitions of Griffith Holdings Inc. (Griffith), higheales volumes and commodity prices along with
higher Specialty Chemicals revenue. Gross profit of $238libmivas $20.8 million higher than the prior
year quarter due principally to contribution of the acquisition offia and higher Specialty Chemicals
gross profits, offset in part by lower supply portfolio managemsesgsgprofits. Total income tax for the
first quarter was an expense of $14.4 million compared to an in@medovery of $2.2 million in the
prior year quarter. The income tax expense in 2011 was impactedh®yr hiet earnings before taxes due to
gains on derivative financial instruments and higher operating resutisSuperior's U.S operations.

Energy Services
Energy Services’ condensed operating results for 2011 and 2010 are provided iowiegadhble.

Three months ended March 31,

(millions of dollars) 2011 2010?
Revenu&’ 841.6 688.5
Cost of saldd (688.1) (549.7)
Gross profit 153.5 138.8
Less: Cash operating and administration Edsts (86.9) (82.2)
Finance lease interest costs (1.0 (1.0)
EBITDA from operations 65.6 55.6

(1) In order to better reflect the results of its opierss, Superior has reclassified certain amountg@oposes of this management'’s
discussion analysis to present its results ashi&dt accounted for various transactions as acamuhtdges. See “Reconciliation
of Divisional Segmented Revenue and Cost of Sal&BITDA” for detailed amounts.

(2) Superior has restated its 2010 results in accosdaith IFRS, see “Adoption of IFRS” for the impauft IFRS on Superior's
2010 results.

Revenues for the first quarter of 2011 were $841.6 million, andeeref $153.1 million from revenues of
$688.5 million in 2010. The increase in revenues is primarily due tduthquarter contribution of the

acquisition of Griffith Holdings Inc. (Griffith) on January 20, 2010,deslweather and higher commodity
prices. Total gross profit for the first quarter of 2011 was $153.%omilan increase of $14.7 million or
11% over the prior year quarter. The increase due to the fullequamtribution from the acquisition of
Griffith, the impact of colder weather on both Canadian propaneibdisobn and U.S. refined fuels
distribution and improved fixed-price energy services resultsebfin part by reduced supply portfolio
management gross profits. A summary and detailed review of gross prfivided below.

Gross Profit Detail

Three months ended March 31,

(millions of dollars) 2011 2010
Canadian propane distribution 69.7 65.8
U.S. refined fuels distribution 60.4 50.5
Other services 11.5 9.8
Supply portfolio management 3.6 5.3
Fixed-price energy services 8.3 7.4
Total gross profit 153.5 138.8




Canadian Propane Distribution

Canadian propane distribution gross profit for the first quarter was $&iohman increase of $3.9 million
or 6% from 2010, due to higher sales volumes offset in part byrlgwess margins. Residential and
commercial sales volumes in 2011 increased by 15 millioaslibr 10% from the prior year quarter
primarily due to colder weather offset in part by customer cwasen. Average weather across Canada for
the quarter, as measured by degree days, was 20% colder thaioithyeaar and 8% colder than the five-
year average. Industrial volumes increased by 44 million lire22%, due to the impact of an improved
economy as compared to the prior year quarter. Automotive propamaes declined by 2 million litres or
11%, due to the continued structural decline in this end-use market.

Average propane sales margins for the first quarter dexteéasl5.9 cents per litre from 17.3 cents per litre
in the prior year quarter. The decline in average margingpared to the prior year is principally due to
product mix, competitive pressures and higher transportation costs.

Canadian Propane Distribution Sales Volumes

Volumes by End-Use Application ) Volumes by Region
Three months endéthrch 31, Three months ended MarcB1,

(millions of litres) 2011 2010 (millions of litres) 2011 2010
Residential 53 51 Western Canada 250 211
Commercial 107 94 Eastern Canada 154 139
Agricultural 21 19 Atlantic Canada 35 30
Industrial 242 198
Automotive 16 18

439 380 439 380

@) Regions Western Canada region consists of British ColamnBiberta, Saskatchewan, Manitoba, Northwest Gmtafukon and Northwest
Territories; Eastern Canada region consists of @nfaxcept for Northwest Ontario) and Quebec; Atldntic Canada consists of New Brunswick,
Newfoundland & Labrador, Nova Scotia and Prince &diAsland.

U.S. Refined Fuels Distribution

U.S. refined fuels gross profit for the first quarter was $6@l4on, an increase of $9.9 million from the
prior year quarter. The increase in gross profit is due téuthguarter contribution from the acquisition of
Griffith, higher margins and sales volumes. Average U.Snedfifuels sales margins for the first quarter
increased slightly to 10.9 cents per litre from 10.8 cents perifitthe prior year quarter. The increase in
margins is principally due to product mix, favourable market carditand margin management initiatives.
Sales volumes of 552 million litres, increased by 83 millioeditover the prior year quarter due to the full-
guarter contribution from the acquisition of Griffith and increase demandifimmus wholesale related fuels.
Weather measured by heating degree days for first quarter was 13% coldbetpaartyear and 4% colder
than the five-year average. The colder weather resultettiaased sales volumes in all segments except
residential heating oil which was impacted by customer congamvand higher customer attrition due to
sharply higher heating oil prices.

U.S. Refined Fuels Distribution Sales Volumes

Volumes by End-Use Application ¥ Volumes by Region @
Three months ended Mar 31, Three months ended March 31
(millions of litres) 2011 2010 (millions of litres) 2011 2010
Residential 173 170 Northeast United States 552 469
Commercial 256 281
Automotive 123 18
552 469 552 469

™ volume: Volume of heating oil, propane, diesel and gasotiold (millions of litres).

@ Regions Northeast United States region consists of Pewasia, Connecticut, New York, and Rhode Island.
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Other Services

Other services gross profit was $11.5 million in the first quarter, an iecoé&4.7 million or 17% from the
prior year quarter. The increase in other services gragi [ due to the full-quarter contribution of the
acquisition of Griffith.

Supply Portfolio Management

Supply portfolio management gross profits were $3.6 million in tisedimarter, a decrease of $1.7 million
or 12% from the prior year quarter due to reduced volatiitthe wholesale cost of propane and market
related opportunities along with lower sales volumes.

Fixed-Price Enerqy Services

Fixed-Price Energy Services Gross Profit
Three months ended March 31, 2011 Three months ended March 31, 2010

(millions of dollars except volume and Gross Gross

per unit amounts) Profit Volume Per Unit Profit Volume Per Unit
Natural Gas" 7.1 56GJ  126.8¢/GJ 6.5 7.4 GJ 89.5 ¢/GJ
Electricity ® 1.2 117.1 KWh  1.02¢/KWh 0.9 73.8KWh  1.18 ¢/KWh
Total 8.3 7.4

@ Natural gas volumes and per unit amounts are esgdeis millions of gigajoules (GJ).
@ Electricity volumes and per unit amounts are exgedsn millions of kilowatt hours (KWh).

Fixed-price energy services gross profit was $8.3 million enfitst quarter, an increase of $0.9 million
(12%) from $7.4 million in the prior year quarter. Natural gesss profit was $7.1 million, an increase of
$0.6 million from the prior year quarter due to higher margifsebin part by lower volumes. Gross profit
per unit was 126.8 cents per gigajoules (GJ), an increase of 3ifs3peg GJ (42%) from the prior year
guarter. The increase in natural gas gross margin was durgher transportation revenue, lower
transportation costs and favourable market pricing. Sales vslofmeatural gas were 5.6 million GJ, 1.8
million GJ (24%) lower than the prior year quarter as reduesdential volumes were partially offset by
higher commercial volumes. Natural gas sales volumes dedimedb the decision to exit the Ontario and
B.C. direct residential natural markets over the last 24 mouottfiset in part by continued growth in
commercial volumes. Electricity gross profit in the firseagar of 2011 was $1.2 million, an increase of
$0.3 million or 33% percent from the prior year quarter due to dglgeegation of additional commercial
customers over the past year, higher volumes and gross mdbgirisg the quarter Fixed-price energy
services entered the Pennsylvania electricity marketessfidly launching a residential electricity offering
that is being sold to existing heating oil and propane customers.

Operating costs
Cash operating and administrative costs were $86.9 million induarter of 2011, an increase of $4.7

million or 6% from the prior year quarter. The increase in exgerwas primarily due to full-quarter

contribution from the acquisition of Griffith and increased Caaragiropane distribution operating costs.
The increase in Canadian propane distribution operating codteisigher fuel costs, truck maintenance
and collection costs associated with increased collection effort® dive $ystem upgrade.

Finance lease interest costs of $1.0 million were consistent withitime/@ar quarter.

System Upgrade

During the second quarter of 2010, Superior's Canadian propane distritutsiness upgraded their JD
Edwards enterprise system to the most recent version in wwrdsrhance efficiencies and core business
functions. As a result of the upgrade, Superior experienced cormpiEatith processing certain sales
transactions and producing accurate invoices which delayed custolteetions and increased net working
capital. As at March 31, 2011, net working capital was approxiyn@fie20 million to $125 million higher

11




than the prior year due to the system upgrade complications. Theimelastomer collections has resulted
in significantly higher past due receivables which Superior hagidad for through an increase to the
allowance for doubtful accounts. Throughout the first quarter of 2@pkridr has continued to resolve
implementation issues and has substantially increased customeetionlefforts in order to reduce working
capital. Superior expects net working capital to return to historicalddsy mid 2011.

Outlook

Energy Services expects EBITDA from operations for 2011 to tveele@ $120 million and $140 million,

consistent with Superior’s prior financial outlook for Energyvi®es after adjusting for the adoption of
IFRS, see table under “Prior Financial Outlook Adjustedtfer Adoption of IFRS” for further details.

Significant assumptions underlying its current outlook are:

Average temperatures across Canada and the northeast Unitsda®taexpected to be consistent with
the recent five-year average;

Total propane and U.S. refined fuels-related sales volumes inc@difdared to 2010 are anticipated to
increase due to colder average weather experienced in Q1 2011, ecomproiement, and sales and
marketing initiatives;

Wholesale propane, and U.S. refined fuels-related prices arantioipated to significantly impact
demand for propane, refined fuels and related services;

Supply portfolio management market opportunities are expected tm tetunistoric levels for the
remainder of 2011;

Fixed price energy services is expected to be able to agalesschannel agents on acceptable contract
terms and expects gross profit to modestly increase from 201Gs.leMe¢ financial benefit from
entering the retail electricity and natural gas marketthé northeast U.S. in 2011 is expected to be
offset by reduced residential customer revenues due to the é&xé BfC. residential natural gas market
in 2010 and lack of volatility in the price of natural gas; and

The commercial electricity market in Ontario is expected to provio\eth opportunities in 2011.

In addition to the significant assumptions detailed above, teféRisk Factors to Superior” for a detailed
review of significant business risks affecting Energy Serviceshbsses.

Specialty Chemicals
Specialty Chemicals’ condensed operating results for 2011 and 2010 are piovidetbliowing table.

(millions of dollars except per metric tonne Three months ended March 31,
(MT) amounts) 2011 2010?
$ per MT $ per MT

Chemical Reveni8 130.8 667 109.9 646
Chemical Cost of Salé8 (74.5) (380) (58.9)  (346)
Chemical Gross Profit 56.3 287 51.0 300
Less: Cash operating and administrative

costd) (30.6) (156)  (29.7) (175)
EBITDA from operations 25.7 131 21.3 125
Chemical volumes sold (thousands of MTs) 196 170

@

(2

In order to better reflect the results of its opierss, Superior has reclassified certain amounts pforposes of this
management’s discussion analysis related to derévdinancial instruments, non-cash amortizatiom doreign currency
translation losses/gains related to U.S.-denomihaterking capital. See “Reconciliation of Divis@nSegmented Revenue
and Cost of Sales to EBITDA” for detailed amounts.

Superior has restated its 2010 results inrdecwe with IFRS, see “Adoption of IFRS” for thepatt of IFRS on Superior’s
2010 results.
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Chemical revenue for the first quarter of $130.8 million was $2dl®mor 19% higher than the prior year
quarter primarily as a result of increased sodium chlonadechloralkali/potassium sales volumes. First
quarter gross profit of $56.3 million was $5.3 million higher than ghor year quarter due to increased
chloralkali/potassium gross profits. Sodium chlorate sales volunuesased by 12,000 tonnes or 11%
compared to the prior year quarter due to higher demand fronhn Monkerica as a result of increased
demand for pulp and higher Chile based sales volumes as the priavagaffected by the February 27,
2010 earthquake. Sodium chlorate gross profits were consistenhwithior year quarter, as lower margins
related to external product purchases as a result of tamporoduction line issues and higher electricity
costs were offset by higher sales volumes. Chloralkali/patasgross profits were higher than the prior
year quarter as a result of increased sales volumes due ilyritnanigher production capacity resulting
from the Port Edwards expansion completed in the fourth quarter (& 206 higher pricing for
chloralkali/potassium products. Chloralkali/potassium saleanves$ increased by 14,000 tonnes or 23%
compared to the prior year quarter. Sales prices for chlorpikalssium based products for the first quarter
of 2011 increased as compared to the prior year quarter due to strengtharkagconditions.

Cash operating and administrative costs of $30.6 million were $di®mur 3% higher than the prior year
guarter due to higher maintenance and engineering costs.

Outlook

Superior expects 2011 EBITDA from operations from its Specialtyr@fads segment to be between $100
million and $115 million, consistent with Superior’s prior financiallaak for Specialty Chemicals after
adjusting for the adoption of IFRS, see table under “Prior Fiab@utlook Adjusted for the Adoption of
IFRS” for further details. Significant assumptions underlying the cumaihbok are:

* Supply and demand fundamentals for sodium chlorate are expectedaia strang in 2011, resulting
in increased sales volumes as compared to 2010. Pricing is expectadain consistent or slightly
improved as compared to 2010 levels;

» Chloralkali revenues in 2011 are expected to increase due tor lHglieg prices and higher sales
volumes and favourable product mix from the Port Edwards facility; and

» Average plant utilization will approximate 95% in 2011.

In addition to the significant assumptions detailed above, teféRisk Factors to Superior” for a detailed
review of the significant business risks affecting Superior’s idje€hemicals’ segment.
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Construction Products Distribution
Construction Products Distribution’s condensed operating results fdr &@d 2010 are provided in the
following table.

Three months ended March 31,

(millions of dollars) 2011 2010%®
Revenue

Gypsum Specialty Distribution (GSD) reverftté&’ 110.7 110.7

Commercial and Industrial Insulation (C&l) rewvery’ 55.4 56.3
Cost of sales

GSD cost of sal& (85.9) (86.1)

C&l cost of salgd (40.5) (41.8)
Gross profit 39.7 39.1
Less: Cash operating and administrative costs (35.6) (34.3)

Finance lease interest costs 0.3 0.1)

EBITDA from operations 3.8 4.7

@ In order to better reflect the results of its opierss, Superior has reclassified certain amounts plorposes of this
management'’s discussion analysis to present itdtsess if it had accounted for various transadtias accounting hedges. See
“Reconciliation of Divisional Segmented Revenue @udt of Sales to EBITDA” for detailed amounts.

@ Certain reclassifications of 2010 amounts have lnegthe to conform to current presentation. Spedificior the three months

ended March 31, 2010, $110.7 million and $56.3iamllhas been reclassified to GSD revenue fromibigion and direct

sales revenue to provide comparative presentafi@opstruction Products Distribution’s revenue pedtively. For the three
months ended March 31, 2010, $86.1 million and &4iillion has been reclassified to C&l revenue frdistribution and
direct sales revenue to provide comparative pratientof Construction Products Distribution revenugspectively.

®) Superior has restated its 2010 results in accosdwiith IFRS, see “Adoption of IFRS” for the impadtIFRS on Superior’s

2010 results.

GSD and C&l revenues of $166.1 million for the first quarter of 20&de\80.9 million (1%) lower than the
prior year quarter primarily due to severe weather expeineaceoss North American which disrupted
business activities offset in part by the contribution fromattguisition of the Burnaby Assets on June 28,
2010.

Gross profit of $39.7 million in the first quarter was $0.6 millionhleigthan the prior year quarter, due

principally to the impact of higher gross margins due &itmplementation of a procurement strategy and
favourable negotiations with supplies. Sales margins and aveediyg prices continue to be challenged as
a result of ongoing competitive pressures and ongoing slow economic activity.

Cash operating and administration costs were $35.6 million in the first quarterieaseof $1.3 million or
4% from the prior year quarter due to the impact of the sevierter weather which increased warehouse
and trucking costs in order to meet order requirements, custoixend the contribution of the acquisition
of the Burnaby Assets. Construction Products Distribution continues ¥elgetianage its cost structure.

Finance lease interest costs on Construction Products Distribitiok and equipment leases of $0.3
million were slightly higher than the prior year quarter, due to additleaaés entered into during 2011.

Outlook

Superior expects Construction Products Distribution’s EBITDA fromaimers for 2011 to be between $27
million and $37 million, consistent with Superior's prior financial look for Construction Products
Distribution after adjusting for adoption of IFRS, see table utidleéor Financial Outlook Adjusted for the
Adoption of IFRS” for further details. Significant assumptions underitsgurrent outlook are:

* GSD sales revenue from Canada is expected to decline from 2@19 dere to competitive conditions
in the market. GSD sales revenue from the U.S. is expectadrease from 2010 due to higher pricing
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and the expansion of existing GSD product lines into U.S. branchessdl&d revenue is expected to
decrease from 2010 due to reduced contribution from U.S. regions due to challentgeigomaditions.
The decrease in C&l revenue will be offset in part by thieyér contribution from the acquisition of
the Burnaby Assets; and

» Sales margin for GSD and C&l as compared to 2010 is expectedctease due to volume
improvement in some markets, procurement initiatives and suppdigotiations offset in part by
competitive pressures.

In addition to the Construction Products Distribution segment’s significantrggions detailed above, refer
to “Risk Factors to Superior” for a detailed review of tignificant business risks affecting Superior’s
Construction Products Distribution segment.

Consolidated Capital Expenditure Summary

Three months ended March 31,

(millions of dollars) 2011 2010
Efficiency, process improvement and growth related 4.6 5.6
Other capital 3.2 1.4
7.8 7.0
Acquisition of Griffith - 142.6
Other acquisitions 4.6 0.4
Proceeds on disposition of capital (1.0) (0.5)
Total net capital expenditures 11.4 149.5
Investment in finance leases 3.3 4.3
Total expenditures 14.7 153.8

Efficiency, process improvement and growth related expendituees $4.6 million in the first quarter
compared to $5.6 million in the prior year quarter. These wenrgrad primarily in relation to Energy
Services’ purchases of rental assets, system upgrades umhd réflated expenditures. Other capital
expenditures were $3.2 million in the first quarter compared to &illibn in the prior year quarter,
consisting primarily of required maintenance and generalatatoss all of Superior's segments. During
the first quarter Energy Services’ completed the acquisioa propane distributor and a heating oil
distributor for $4.6 million before deferred consideration. Redseon the disposal of capital were $1.0
million in the first quarter and consisted of Superior's didpsiof surplus tanks and cylinders. During the
first quarter Superior entered into new leases with capijtalalent value of $3.3 million primarily related
to delivery vehicles for the Energy Services and Construction ProdwttbDiion segments.

Corporate and Interest Costs

Corporate costs for the first quarter were $3.2 million, comparé L million in the prior year quarter.
Corporate costs were impacted by lower employee costs, reducedyeenpiong term incentive
compensation, short term incentive compensation and decreased professgnal fe

Interest expense on revolving term bank credit and term lfmanthe first quarter was $9.2 million, a
decrease of $1.5 million from the prior year quarter. Intezests decreased as the prior quarter average
debt levels were higher due to the impact of financingatiguisition of Griffith on January 20, 2010. See
“Liquidity and Capital Resources” discussion for further details orcliaege in average debt levels.

Interest on Superior's convertible unsecured subordinated deker(tiebentures” which includes all
series of convertible unsecured subordinated debentures) was $D8 foillthe first quarter of 2011, $4.0
million higher than the prior year quarter of $5.3 million. Tineréase in debenture interest is primarily due
to the issuance of $172.5 million of 5.75% convertible debentures octh\2&, 2010 and the issuance of
$150.0 million, 6.00% convertible debentures on December 23, 2010, issuedtm pentially finance the
acquisition of Griffith and for general corporate purposes.
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Taxation

Total income tax expense for the first quarter was $14.4omjland consists of $0.1 million in cash income
tax expense and $14.3 million in deferred income tax expense, comparemtabimcome tax recovery of
$2.2 million in the prior year quarter, which consisted of 0.5 milliocaish income tax expense and a $2.7
million deferred income tax recovery.

Cash income and withholding taxes for the first quarter was $Qlibrmand consisted of income tax

expense in the U.S. of $0.1 million (2010 Q1 - $0.5 million of U.S. casexjaense). Deferred income tax

expense for the first quarter was $14.3 million (2010 Q1 - $2.7omilieferred income tax recovery),

resulting in a corresponding net deferred income tax asset of $2#llon as at March 31, 2011. Deferred

income taxes for the first quarter were impacted by uneshlgains and losses on derivative financial
instruments and an increase in operating results.

Consolidated Outlook

Superior expects adjusted cash flow from operations for 2011 totedre $1.55 and $1.90 per share,
consistent with Superior’s prior financial outlook after adpgsfor the adoption of IFRS, see table under
“Prior Financial Outlook Adjusted for the Adoption of IFRS” flurther details. Superior’s consolidated
adjusted operating cash flow outlook is dependent on the operasinlis of its three operating segments.
See the discussion of operating results by segment for adtitietzals on Superior's 2011 guidance. In
addition to the operating results of Superior’'s three operagigments, significant assumptions underlying
Superior’s current 2011 outlook are:

* The economic recovery in Canada and the United States is expected to dor2idild;

» Superior is expected to continue to attract capital and obtain financingeptaiae terms;

* The foreign currency exchange rate between the Canadian and USsdelpected to be 0.97 in 2011
on all unhedged foreign currency transactions;

» Financial and physical counterparties are expected to continugrfglfitieir obligations to Superior;

» Regulatory authorities are not expected to impose any new regulatiortimg@uperior;

e Superior's average interest rate on floating-rate debt is expecbecrease modestly throughout 2011,

 The per share outlooks for 2011 include the impact of Superiovidedid reinvestment program
(DRIP); and

* U.S. based cash taxes are expected to be minimal in 2011 and havmabegron existing statutory
income tax rates.

In addition to Superior’'s significant assumptions detailed abmfer to the section “Risk Factors to
Superior” for a detailed review of Superior’s significant busineks.ris

Liquidity and Capital Resources

Superior’s revolving syndicated bank facility (Credit Fadjliterm loans, accounts receivable securitization
and finance lease obligations (Borrowings) before deferred financingptaésd $739.9 million as at March
31, 2011, a decrease of $0.1 million from December 31, 2010. Overall Borrowings wertenbmsth year
end as cash flow from operations was utilized for dividend paymeaqtgal expenditures and ongoing net
working capital requirements. Net working capital leadatinue to trend higher than normal as a result of
accounts receivables levels within the Canadian propanebdigin business due to delayed invoicing
associated with a system upgrade (refer to “System Upgrfadeidditional details). On June 25, 2010,
Superior completed an extension of its Credit Facility withléedlers and reduced the facility from $600
million to $450 million. The Credit Facility matures on June 28, 2048 @n be expanded up to $750
million. See “Summary of Cash Flows” for details on Superior’s sources asdisash.
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As at March 31, 2011, Debentures before deferred issue costd guguperior totaled $638.0 million
which was consistent with the $637.8 million outstanding as at OmeB81, 2010. See Note 15 to the
Unaudited Condensed Consolidated Financial Statements for additional @etaugperior's Debentures.

As at March 31, 2011, approximately $54.3 million was available undeCribgit Facility and accounts
receivable securitization program, which Superior considerfécisut to meet its net working capital
funding requirements and expected capital expenditures.

Consolidated net working capital was $416.1 million as at Marcl2@1], an increase of $16.3 million
from net working capital of $399.8 million as at December 31, 2010. Theas® in net working capital
was primarily due to impact of the heating season on Energyc8grworking capital levels and the
ongoing delayed invoicing and cash collections issues assouititethe system upgrade completed in the
second quarter of 2010 at Canadian propane distribution (refer ttefisydpgrade” for additional details).
The increase in Energy Services’ net working capital weseiin part by lower net working capital within
the corporate segment due to timing of debenture interest pégimBuperior's net working capital
requirements are financed from revolving term bank creditittes and by proceeds raised from a trade
accounts receivable sales program.

In May 2010, Superior reestablished its Dividend Reinvestmentdmognd Optional Share Purchase Plan
(DRIP), commencing with the payment of the May 2010 dividend. Thi [piRovides Shareholders with
the opportunity to reinvest their cash dividends at a 5% dis¢ouhie market price of Superior's shares.
Proceeds received from the DRIP were $9.2 million for the three months ended34a2011.

As at March 31, 2011, when calculated in accordance with Supe@oedit Facility, the Consolidated
Secured Debt to Compliance EBITDA ratio was 2.5 to 1.0 (Dece@bef010 — 2.6 to 1.0) and the
Consolidated Debt to Compliance EBITDA ratio was 3.1 to 1.0 (Deeeil, 2010 — 3.3 to 1.0). For both
of these covenants all outstanding Debentures are not considaese. rRtios are within the requirements
contained in Superior's debt covenants, which restrict itstwhii pay dividends. In accordance with
Superior's Credit Facility, Superior must maintain a Consolidatiii®d Debt to Compliance EBITDA
ratio of not more than 3.0 to 1.0 and not more than 3.5 to 1.0 as a result otiacguis addition, Superior
must maintain a Consolidated Debt to Compliance EBITDA ratio ofrmme than 5.0 to 1.0, excluding
convertible unsecured subordinated debentures. Distributions (imglpdiyments to Debenture holders)
cannot exceed Compliance EBITDA less cash income taxes, plus $#®6 on a trailing twelve month
rolling basis

Superior has entered into an agreement to sell, with limitemlree, certain accounts receivable on a 30-
day revolving basis to an entity sponsored by a Canadian chaogmido finance a portion of its working
capital requirements. The receivables are sold at a distmiatde value based on prevailing money market
rates. As at March 31, 2011, proceeds of $89.3 million (December 31, 2010 — $90.1 million) had &ééen rais
from this program and were used to repay revolving term barditxréSee Note 13 to the Unaudited
Condensed Consolidated Financial Statements). Superior is abifush #he size of the program on a
seasonal basis in order to match the fluctuations of iteuate receivable funding requirements. This
program requires Superior to maintain a minimum secured cegtiy of BB. Also Superior is required to
maintain certain collection performance standards and due to ascoegdivable collection issues
associated with a system upgrade at Energy Services thdsemamce standards were not met as at
December 31, 2010. Superior has received a waiver related to @eflaction performance standards from
the accounts receivable securitization lenders and as at Bay@911 Superior was in compliance with all
performance standards related to the program. Effective July 2, 204€xi@® extended the maturity of its
accounts receivable securitization program until June 29, 2011.
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On January 20, 2010, DBRS confirmed Superior LP’s senior securesi arad senior unsecured debenture
ratings at BBB(low) and BB(high), respectively, both withbd¢ trends. On September 9, 2010, DBRS
confirmed Superior LP’s senior secured long-term debt crediigrati BBB(low) and its senior unsecured
rating at BB(high), but changed the trend of both from stableegative. On March 8, 2011, Standard and
Poor’s lowered both Superior's and Superior’s wholly-owned subsidiangertdr Plus LP’s, long-term
corporate credit rating to BB- from BB and reduced the sdalebt rating to BB+ from BBB-. The outlook
rating for both Superior and Superior Plus LP remains stalolglee credit rating on Superior's unsecured
debt is unchanged at BB-.

At March 31, 2011, Superior had an estimated defined benefit pediensy deficiency of approximately
$20.1 million (December 31, 2010 - $23.7 million) and a going concern solvencgiedeyi of
approximately $11.4 million (December 31, 2010 - $17.7 million). Funding esgaints required by
applicable pension legislation are based upon going concern and sobenayial assumptions. These
assumptions differ from the going concern actuarial assumptieed in Superior’'s financial statements.
Superior has sufficient liquidity through existing revolvingmebank credits and anticipated future
operating cash flow to fund this deficiency over the prescribed funding period.

In the normal course of business, Superior is subject to lanauit claims. Superior believes the resolution
of these matters will not have a material adverse effediyidually or in the aggregate, on Superior’s
liquidity, consolidated financial position or results of operati@uperior records costs as they are incurred
or when they become determinable.

Shareholders’ Capital

The weighted average number of shares outstanding during thquiender was 108.1 million shares, an

increase of 4.8 million shares compared to the prior year qulrgeto the issuance of 3,612,195 common
shares over the past twelve months and the resulting impaetemhted average number of shares
outstanding. The following table provides a detailed breakdowheoEommon shares issued over the last
twelve months:

Issued Number
Closing Issuance Price of Common

Date per Share Shares (Millions)
As at March 31, 2010 104.9
Issuance of common shares to partially finaheeacquisition
of the Burnaby Assets June 28, 2010 $13.05 1.2
June 15, 2010 through
Issuance of common shares under Superior's DRIP March 15, 2011 $11.14 2.4
As at March 31, 2011 108.5
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As at May 4, 2011, March 31, 2011 and December 31, 2010, the followingaoshares and securities
convertible into common shares were outstanding:

May 4, 2011 March 31, 2011 December 31, 2010
Convertible Convertible Convertible

(millions) Securities ~ Shares  Securities  Shares  Securities  Shares
Common shares outstandii 108.7 108.5 108.0
5.75% Debentured $174.9 4.9 $174.9 4.9 $174.9 4.9
5.85% Debenture?® $75.0 2.4 $75.0 2.4 $75.0 2.4
7.50% Debenture® $69.0 5.3 $69.0 5.3 $69.0 5.3
5.75% Debenture® $172.5 9.1 $172.5 9.1 $172.5 9.1
6.00% Debenture® $150.0 9.9 $150.0 9.9 $150.0 9.9
Shares outstanding and issuable

upon conversion of Debentures 140.3 140.1 139.6

@ Common shares outstanding as at May 4, 2011, iesl2@6,952 common shares issued under Superioi® pRgram during
the month of April.

@ Convertible at $36.00 per share.

® Convertible at $31.25 per share.

® Convertible at $13.10 per share.

®) Convertible at $19.00 per share.

®) Convertible at $15.10 per share.

Dividends Paid to Shareholders

Superior’'s dividends paid to its shareholders are dependent asitslow from operating activities with
consideration for changes in working capital requirements, inveattigties and financing activities of
Superior. See “Summary of Adjusted Operating Cash Flow™8ndhmary of Cash Flows” for additional
details on the sources and uses of Superior’s cash flow.

Dividends declared to shareholders in the first quarter werd® $dillion (before DRIP proceeds of $9.2
million) or $0.37 per share, a decrease of $1.8 million as compateed fost quarter of 2010 due to the
revision of Superior’'s dividend rate to $0.10 per share per morehtie&# with the March 2011 dividend
payment. Superior annualized dividend rate is $1.20 per share whinkasied from the prior level of
$0.135 per share per month or $1.62 per share on an annualized basiseffigctSuperior's March 2011
dividend. Dividends to shareholders are declared at the discretion of Superior
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Superior’s primary sources and uses of cash are detailed below:

Summary of Cash Flows®

Three months ended March 31,
(millions of dollars) 2011 2010

Cash flows from operating activities 53.4 99.4

Investing activities:

Purchase of property, plant and equipnfnt (7.8) (7.0)
Proceeds on disposal of property, plant andpeagnt 1.0 0.5
Acquisition of Griffith - (142.6)
Other acquisitions (4.6) (0.4)
Cash flows used in investing activities (11.4) (149.5)

Financing activities:

Dividends to shareholders (40.0) (41.8)
Proceeds from dividend reinvestment plan 9.2 -
Borrowings 8.3 (167.3)
Repayment of finance lease obligation (4.2) (3.0)
Proceeds from the issuance of 5.75% convertibbEntures - 172.5
Costs incurred for the issuance of 5.75% cdibler
debentures - (6.4)
Issuance of common shares - 66.5
Net proceeds (repayment) of accounts receivable
securitization program (0.8) 16.7
Other (3.6) 1.0
Cash flows from (used in) financing activities (31.0) 38.2
Net increase (decrease) in cash and cash equivalent (11.0) (11.9)
Cash and cash equivalents, beginning of period 8.9 24.3
Effect of translation of foreign denominated casl cash
equivalents (0.4) (0.5)
Cash and cash equivalents, end of period 19.5 11.9

@ gee the Consolidated Statements of Cash Flowsltbtianal details.
@ gsee “Consolidated Capital Expenditure Summary'aftditional details.

Financial Instruments — Risk Management

Derivative and non-financial derivatives are used by Superionanage its exposure to fluctuations in
foreign currency exchange rates, interest rates and commaodig.pgBuperior assesses the inherent risks of
these instruments by grouping derivative and non-financial derigatielated to the exposures these
instruments mitigate. Superior's policy is not to use derieativ non-financial derivative instruments for
speculative purposes. Superior does not formally desigtaitderivatives as hedges and, as a result,
Superior does not apply hedge accounting and is required to designdegiviatives and non-financial
derivatives as held for trading.

Effective 2008, Energy Services entered into natural gas fadaswaps primarily with Macquarie Cook
Energy Canada Ltdformerly, Constellation Energy Commodities Group Inc.) for distar billed natural
gas business in Canada to manage its economic exposure of provwdidgprice natural gas to its
customers. Additionally, Energy Services maintains its ahty@s swap positions with seven additional
counterparties. Energy Services monitors its fixed-price Hafias positions on a daily basis to evaluate
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compliance with established risk management policies. Supeditains a substantially balanced fixed-
price natural gas position in relation to its customer supply commitments

Energy Services entered into electricity financial swajtk three counterparties to manage the economic
exposure of providing fixed-price electricity to its customensergy Services monitors its fixed-price
electricity positions on a daily basis to evaluate compéawith established risk management policies.
Energy Services maintains a substantially balanced fixied-ptectricity position in relation to its customer
supply commitments.

Energy Services entered into various propane forward purchasealendgseements with more than 20
counterparties to manage the economic exposure of its wholesataneussupply contracts. Energy
Services monitors its fixed-price propane positions on a 8asys to monitor compliance with established
risk management policies. Energy Services maintains aasuiadly balanced fixed-price propane gas
position in relation to its wholesale customer supply commitments.

Specialty Chemicals has entered into fixed-price electrpuichase agreements to manage the economic
exposure of certain of its chemical facilities to changakenmarket price of electricity, in markets where
the price of electricity is not fixed. Substantially alltbé fair value with respect to these agreements is with
a single counterparty.

Superior, on behalf of its operating divisions, entered into foreigrency forward contracts with twelve
counterparties to manage the economic exposure of Superior's opgtatimovements in foreign currency
exchange rates. Energy Services contracts a portion oketd-firice natural gas, propane and heating oil
purchases and sales in US dollars and enters into forwadbll#$ purchase contracts to create an effective
Canadian dollar fixed-price purchase cost. Specialty Chemidaissento US dollar forward sales contracts
on an ongoing basis to mitigate the impact of foreign exchangwidiions on sales margins on production
from its Canadian plants that is sold in US dollars. Interest expense om8sp#$ dollar debt is also used
to mitigate the impact of foreign exchange fluctuations.

As at March 31, 2011, Energy Services had hedged approximately 10@84JS dollar natural gas and
propane purchase (sales) obligations for the remainder of 20&talCsuperior has hedged approximately
100% and 83% of its estimated US dollar exposure for the remaindf91af and 2012. The estimated
sensitivity on adjusted operating cash flow for Superior, imetudivisional US exposures and the impact
on US-denominated debt with respect to a $0.01 change in the Canadiaitetb $1ates exchange rate for
2011 is $nil million, respectively after giving effect to Unitethates forward contracts for 2011, as shown in
the table belowSuperior's sensitivities and guidance are based on an anticgpateage Canadian to US
dollar foreign currency exchange rate for 2011 of 0.97.
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2016 and

(US$ millions except exchange rates) 2011 2012 2013 2014 2015 Thereafter  Total
Energy Services — US$ forward purcha$es (5.9) - - - - - (5.9)
Energy Services — US$ forward purchases (sales) 0 1444.0 44.0 - - - 102.0
Construction Products Distribution — US$ forwartesa 135 240 24.0 - - - 61.5
Specialty Chemicals — US$ forward sales 108.022.5 72.0 48.0 - - 350.5
Net US $ forward sales 129.6190.5 140.0 48.0 — - 508.1
Energy Services — Average US$ forward purchasétate 1.03 - - - - - 1.03
Energy Services — Average US$ forward sales rate 05 1. 1.06 1.06 - - - 1.06
Construction Products Distribution — Average US$

forward sales rate 1.06 1.06 1.07 - - - 1.06
Specialty Chemicals — US$ forward sales rate 1.1a.05 1.07 1.07 - - 1.07
Net average external US$/Cdn$ exchange rate 1.09.05 1.06 1.07 - - 1.07
Specialty Chemicals — Euro forward sales 36 - - - - - 3.6
Specialty Chemicals — Average Euro forward sales ra  1.40 - - - — - 1.40

W Fixed-price energy services is now sourcingiited-price natural gas requirements in Canadiatadplas such, fixed-price
energy services will no longer be required to uSeddllar forward contracts to fix its Canadian dokxposure.

Superior has interest rate swaps with four counterparties magaahe interest rate mix of its total debt
portfolio and related overall cost of borrowing. Superior managesvirall liquidity risk in relation to its
general funding requirements by utilizing a mix of short-term lander-term maturity debt instruments.
Superior reviews its mix of short-term and longer-term debtumsnts on an on-going basis to ensure it is
able to meet its liquidity requirements.

Superior utilizes a variety of counterparties in relation # derivative and non-financial derivative
instruments in order to mitigate its counterparty risk. Supesgsesses the credit worthiness of its
significant counterparties at the inception and throughout thedéa contract. Superior is also exposed to
customer credit risk. Energy Services and Construction ProBuisttibution deal with a large number of
small customers, thereby reducing this risk. Specialty Clasnidue to the nature of its operations, sells its
products to a relatively small number of customers. Specialty Chemidajates its customer credit risk by
actively monitoring the overall credit worthiness of dgstomers. Energy Services fixed-price energy
services business has minimal exposure to customer creklitasislocal natural gas and electricity
distribution utilities have been mandated, for a nominal fee, toiq@owmvoicing, collection and the
assumption of bad debts risk for residential and small conmhetestomers. Fixed-price energy services
actively monitor the credit worthiness of its direct bildistrial customers. All of Superior's business
segments have credit risk policies in place in order to minimizét engabsures.

For additional details on Superior's financial instruments, tholy the amount and classification of gains
and losses recorded in Superior’s third quarter Consolidated Eh&tatements, summary of fair values,
notional balances, effective rates and terms, and significaminpisns used in the calculation of the fair
value of Superior’s financial instruments, see Note 17 tdJieudited Condensed Consolidated Financial
Statements.

Disclosure Controls and Procedures and Internal Controls Over fRancial Reporting

No changes have been made in Superior's internal control overcifhaeporting that have materially
affected, or are reasonably likely to materially affectp&ior’s internal control over financial reporting in
the quarter ended March 31, 2011.

During 2010, the Canadian propane distribution business completed ra sygieade of their JD Edwards
enterprise system to the most recent version. Superior haseexge improvements in areas such as
process efficiency and certain internal controls as a rektiie upgrade. The Canadian propane distribution
management team is focused on stabilizing the system with direstghtesf the CEO and CFO.
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Critical Accounting Policies and Estimates

Superior's Unaudited Condensed Consolidated Financial Statehamdeen prepared in accordance with
IFRS. The significant accounting policies are described intiaeidited Condensed Consolidated Financial
Statements for the period ended March 31, 2011. Certain of these taugaticies, as well as estimates
made by management in applying such policies, are recognizeitiGs because they require management
to make subjective or complex judgments about matters that are inherenthaimn€@ur critical accounting
estimates relate to the allowance for doubtful accounts, eapliaure benefits, future income tax assets
and liabilities, the valuation of derivatives and non-finanditivatives and asset impairments and the
assessment of potential asset retirement obligations.

Adoption of IFRS

The Accounting Standards Board of Canada (AcSB) announced pila2908 which require the
convergence of GAAP with IFRS for publicly accountable gmises, including Superior. The changeover
date from GAAP to IFRS is for annual and quarterly finand&tesnents relating to fiscal years beginning
on or after January 1, 2011.

During 2008, Superior formed an IFRS project team to develop an IFRS transitionypanofss approach
was to assess and coordinate ongoing training requirements jimaction with the development of a
comprehensive diagnostic/planning document throughout the first, seswhdhird quarters of 2009.
Superior's diagnostic plan was substantially completed in dobetif quarter of 2009 and includes the
assessment of differences between GAAP and IFRS, options bdwailader IFRS, potential system
requirements as a result of the adoption of IFRS, and the iropaictternal controls and other business
activities. Superior executed its detailed IFRS transition plath issued its first IFRS-based financial
statements for the period ended March 31, 2011.

The initial adoption of IFRS has required Superior to review e&dis accounting policies and determine
whether or not a change is required or permitted under IFRS ariderla®y amended policy is required to
be applied on a retrospective or prospective basis. This ravésaperformed in accordance with IFRS 1
First-time Adoption of International Financial Reporting Standawdsich provides guidance for initial
adoption, policy choice option and exemptions available.

IFRS accounting standards are similar to the conceptualefvark of GAAP, although significant
differences exist in certain matters of recognition, measeant and disclosure. The adoption of IFRS has
had a material impact on Superior's consolidated balance sheets an@statecomprehensive income

Transition to IFRS

Superior has restated previously reported unaudited financiaé$igar 2010 under GAAP to reflect the

adoption of IFRS. Superior’s financial information has been deahgiom the underlying IFRS basis of

financial information included in the accompanying financial stetgs for the three months ended March
31, 2011. See Note 28 to Superior's Unaudited Condensed ConsolidateddfiSsatements for the three

months ended March 31, 2011 for the details Superior’s transition to IFRS.

Superior will continue to assess the impact of changes t8 &fRts opening balance sheet adjustments and
other reporting periods. The actual adjustments recorded in Superianiagpalance sheet as at January 1,
2010 for the year ending December 31, 2011, may differ from thosenpedsn the Unaudited Condensed
Consolidated Financial Statements as a March 31, 2011 pending changes to BtR8rarstandards.
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Reconciliation from GAAP to IFRS

The following table reconciles Superior's audited financial imgtion for the three months ended March
31, 2010 under GAAP to that under IFRS. Superior has also providedorndd#inalysis describing the
reconciling items affecting AOCF for the period.

Reconciliation of Net Earnings (Loss) for the Three Months Endetarch 31, 2010

Three months ended March 31, 2010

(millions of dollars) GAAP Adjustments Reclassifications  IFRS IFRS Accounts
Revenues 964.6 0.8 0.5 965.9 Revenues
Cost of products sold (728.4) (2.8) (18.1) (748.3) Cost of sales
Realized gains (losses) on derivative
financial instruments (17.6) - 17.6 -
Gross profit 218.6 (1.0) - 217.6
Operating and administrative costs 157.5 (5.6) 20.0 171.9 Selling, distribution
and administrative
costs
- 1.6 - 1.6 Other expenses
Deprecation of property, plant and
equipment 8.6 4.1 (22.7) -
Amortization of intangible assets 6.9 0.5 (7.4) -
Interest on revolving term bank credits 10.8 1.2 6.6 18.6 Finance expense

and term loan
Interest on convertible unsecured

subordinated debt 5.2 - (5.2) -
Accretion of convertible debentuasd
borrowings issue costs 1.4 - 1.4 -
Unrealized losses (gains) on derivative 28.2 - - 28.2 Unrealized losses
financial instruments (gains) on derivative
financial instruments
218.6 1.8 (0.1) 220.3
Net earnings (loss) before income taxes - (2.8) 0.1 (2.7) Net earnings (loss)
before income taxes
Income tax recovery
Income tax recovery (expense) 9.2 (6.9) (0.1) 2.2 (expense)
Net Earnings (Loss) 9.2 (9.7) - (0.5) Net Earnings (Loss)

In the above table, any amounts under IFRS adjustments represamges made to GAAP information due
to the adoption of IFRS. See Notetd8Superior's Unaudited Condensed Consolidated Financial Statements
as at and for the three months ended March 31, 2011 for details of these changes.
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Reconciliation from AOCF under GAAP to AOCF under IFRS

Three months Year ended
ended March 31, December 31,
(millions of dollars) 2010 2010
AOCEF as reported under GAAP 56.5) 143.4Y
IFRS Adjustments:
Finance leases 3.0 12.8
Employee future benefits 0.8 15
Capitalization of major inspections ane@ihauls 0.7 4.0
Add back of non-recurring other expenses - 1.2
AOCEF as revised under IFRS 61.0 162.9

@ In order to better reflect the results of its opierss, Superior has revised the treatment of custaontract related costs in the prior year AOCF.

Adjustments:

Finance leasesUnder IFRS, Superior is required to capitalize leases wjuelify as finance leases based
on the criteria set out in IAS 1#asesAOCF has increased by an amount equal to the principal repayment
of leases treated as finance under IFRS. Also Superior ha&asec borrowings by $69.7 million as at
December 31, 2010 due to the recognition of finance leases under IFRS.

Employee Future Benefits Under IFRS, Superior was required to revalue its employeeibebggation
as at January 1, 2010, which reduced the period expense for employee futlte theried 2010.

Capitalization of major inspections and overhauls Under IFRS, Superior has capitalized various
expenditures for major inspections and overhauls which did not yéalitapitalization under GAAP. As
such AOCF have increased due to the capitalization of those typessof cost

Prior Financial Outlook Adjusted for the Adoption of IFRS

Construction  Consolidated

Energy  Specialty Products AOCF per
(millions of dollars except per share amounts) Services Chemicals  Distribution Share
2011 Outlook Prior per GAAP 100-120 100-115 25-35 $1.40-$1.75
IFRS Adjustments:
Lease payments now reflected as capital
leases, net of incremental interest 13.0 - 2.0 $0.09
Reclassification of certain maintenance costs
as capital 4.5 - - $0.04
Reclassification of customer commission
costs previously amortized 2.5 - - $0.02
2011 Outlook Prior per IFRS 120-140 100-115 27-37 $1.55-$1.90
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Quarterly Financial and Operating Information

2011 2010 Quarter’ 2009 Quarter§
Quarter

(millions of dollars except per share amounts) First Fourth Third  Second First Fourth Third Second
Canadian propane sales volunmeslions
of litres) 439 372 234 249 380 390 244 274
U.S. refined fuels sales volumgsillions
of litres) 552 499 331 403 469 - - -
Natural gas sales volumgsillions of GJs) 6 6 7 7 7 8 8 8
Electricity sales volume@nillions of KwH) 117 133 86 73 74 68 56 38
Chemical sales voluméthousands of metri|

tonnes) 196 193 189 183 170 160 188 188
Revenues (millions of dollars) 1,138.8( 1,011.2 769.1 791.2 965)9 747.5 4413 4544
Gross profit 238.4 224.7 172.4 165.9 217.6 193.1 152.8) 153.3
Net earnings (loss) 41.1 (74.0) 3.0 (5.1) (0.5 (29.9 (203.9) 164.3
Per share, basic and diluted $0.38| ($0.69) $0.03| ($0.05 $(0.00) $(0.23) $(2.31) %186
Adjusted operating cash flow (millions of 73.3 62.5 26.5 12.9 61.( 65.0 33}5 38.1
dollars)
Per share, basic and diluted $0.68 $0.58 $0.25 $0.17 $0.59 $0.74 $0.38  $0[43
Net working capital” (millions of dollars) 416.1 399.8 280.9 268.3 228.8 1522 2214 2176

(1) Net working capital reflects amounts as at the tgnand and is comprised of trade and other rebk¥ga prepaid expenses and
inventories, less trade and other payables, defeereenue and dividends and interest payable tebbllers and debentureholders.

(2) All 2010 figures have been restated for the adoppiolFRS.
(3) Al 2009 figures are based on GAAP.

Non-IFRS Financial Measures

Adjusted Operating Cash Flow

Adjusted operating cash flow is equal to cash flow from operating activitidsfened by IFRS, adjusted for
changes in non-cash working capital. Superior may deduct or inatidigonal items to its calculation of
adjusted operating cash flow; these items would generally, butegessarily, be items of a non-recurring
nature. Adjusted operating cash flowthe main performance measure used by management and investors to
evaluate the performance of Superior. Readers are cautioneddibated operating cash flow is not a
defined performance measure under IFRS and that adjusted operasihgflow cannot be assured.
Superior's calculation of adjusted operating cash flow may rdiifem similar calculations used by
comparable entities. Adjusted operating cash flow represests tow generated by Superior that is
available for, but not necessarily limited to, changes in working ¢apiairements, investing activities and
financing activities of Superior.

The seasonality of Superior's individual quarterly resultstnbgsassessed in the context of annualized
adjusted operating cash flow. Adjustments recorded by Superiparasof its calculation of adjusted
operating cash flow include, but are not limited to, the impachefseasonality of Superior's businesses,
principally the Energy Services segment, by adjusting for mash-cworking capital items, thereby
eliminating the impact of the timing between the recognitioncatidction/payment of Superior’'s revenues
and expense, which can differ significantly from quarter to quakdjustments are also made to reclassify
the cash flows related to natural gas and electricity custoorgract related costs in a manner consistent
with the income statement recognition of these costs. Adjustedtimgecash flow is reconciled to cash
flow from operating activities on page 8.

EBITDA

EBITDA represents earnings after interest on finance leddigations but before taxes, depreciation,
amortization, finance expense and other non-cash expenses, and is usegebgr So assess its

consolidated results and the results of its operating segmEBITDA is not a defined performance
measure under IFRS. Superior's calculation of EBITDA mayediffom similar calculations used by
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comparable entities. EBITDA of Superior's operating segments lbeayeferred to as EBITDA from
operations. Net earnings are reconciled to EBITDA from operations on page 28.

Compliance EBITDA

Compliance EBITDA represents earnings before interests tadepreciation, amortization and other non-
cash expenses calculated on a 12 month trailing basis giving pra éff@ct to acquisitions and divestitures
and is used by Superior to calculate its debt covenants andcatdérinformation. Compliance EBITDA is
not a defined performance measure under IFRS. Superior's caloutat@ompliance EBITDA may differ
from similar calculations used by comparable entities. Se&e N9 to the Unaudited Condensed
Consolidated Financial Statements for a reconciliation of net earhirsg3 {0 Compliance EBITDA.
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Reconciliation of Net Earnings (Loss) to EBITDA from Operationg” @

Construction
Energy  Specialty Products
For the three months ended March 31, 2011 Services Chemicals Distribution
Net earnings 65.2 7.3 1.9
Add: Amortization of property, plant and equipmentangible assets and accretion 15.2 1.6 1.9
Amortization included in cost of sales - 11.4 -
Amortization of customer contract costs 1.2 - -
Customer contract related costs (0.8) - -
Unrealized losses on derivative financial instrotae (15.2) 5.4 -
EBITDA from operations 65.6 25.7 3.8
Construction
Energy  Specialty Products
For the three months ended March 31, 2010 Services Chemicals Distribution
Net earnings (loss) (3.9) 3.6 0.9
Add: Amortization of property, plant and equipmentangible assets and accretion 151 1.6
Amortization included in cost of sales - 11.8 -
Amortization of customer contract costs 1.6 - -
Customer contract related costs (0.6) - -
Other expenses 1.6 - -
Unrealized losses on derivative financial instrotae 41.8 4.2 -
EBITDA from operations 55.6 21.2 4.7

@ see the Unaudited Condensed Consolidated FinaBizis@ments for net earnings (loss), amortizatioproperty, plant
and equipment, intangible assets and accretioro¥eartible debenture issue costs, amortizationughedl in cost of
sales, amortization of customer contract costdpousr contract related costs and unrealized (g#issgs on derivative

financial instruments.
@ see “Non-IFRS Financial Measures” for additionatals.
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Reconciliation of Divisional Segmented Revenue, Cost of 8aland cash operating and administrative
costs included in this MD&A

For the three months ended March 31, For the three months ended March 31,
2010 2010
Construction Construction
Energy Specialty Products Energy Specialty Products
Services  Chemicals  Distribution Services Chemicals Distribution
Revenue per Financial Statements 841.6 1311 166.1 688.1 110.8 167.0
Foreign currency gains (losses) related
to working capital - (0.3) - 0.4 (0.9) -
Revenue per the MD&A 841.6 130.8 166.1 688.5 109.9 167.0
Cost of products sold per Financial
Statements (688.1) (85.9) (126.4) (549.7) (70.7) (127.9)
Non-cash amortization - 114 - - 11.8 -
Cost of products sold per the MD&A (688.1) (75) (126.4) (549.7) (58.9) (127.9)
Gross profit 153.5 56.3 39.7 138.8 51.0 39.1
Cash operating and administrative (102.5) (32.5) (37.5) (97.5) (32.2) (38.1)
Costs per Financial Statements
Amortization and depreciation
expenses 15.2 1.6 19 14.7 1.6 3.8
Amortization of customer contract
related costs 1.2 - - 1.6 - -
Customer contract related costs (0.8) - - (0.6) - -
Reclassification of foreign currency
(gains) and losses related to working
capital - 0.3 - (0.4) 0.9 -
Cash operating and administrative
costs per the MD&A (86.9) (30.6) (35.6) (82.2) (29.7) (34.3)

Risk Factors to Superior

The risks factors and uncertainties detailed below are aawnof Superior's assessment of its material
risk factors as identified in Superior's 2010 Annual Information Fancter the heading “Risk Factors”. For
a detailed discussion of these risks, see Superior's 2010 Annoahaifon Form filed on the Canadian
Securities Administrator's websiteww.sedar.conand Superior's websitgww.superiorplus.com

Risks to Superior

Superior is entirely dependent upon the operations and assets abSupe Superior's ability to make
dividend payments to shareholders is dependent upon the ability of Sugetimmake distributions on its
outstanding limited partnership units as well as the operations and busiSegzerior LP.

There is no assurance regarding the amounts of cash to be distrilyutSuperior LP or generated by
Superior LP and therefore funds available for dividends to shderko The actual amount distributed in
respect of the limited partnership units will depend oargety of factors including, without limitation, the
performance of Superior LP’s operating businesses, the effect of acqsigitidispositions on Superior LP,
and other factors that may be beyond the control of Superior LBuperior. In the event significant
sustaining capital expenditures are required by Superior LP or the prifitabBuperior LP declines, there
would be a decrease in the amount of cash available for dividestiareholders and such decrease could
be material.

Superior’s dividend policy and the distribution policy of SupekiBrare subject to change at the discretion
of the board of directors of Superior or the board of directors cérgupGeneral Partner Inc., as applicable.
Superior's dividend policy and the distribution policy of Superior kP also limited by contractual
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agreements including agreements with lenders to Superior andfilistes and by restrictions under
corporate law.

The credit facilities of Superior LP contain covenants thqtiire Superior LP to meet certain financial tests
and that restrict, among other things, the ability of Sup&foto incur additional debt, dispose of assets or
pay dividends/distributions in certain circumstances. Thesect&sts may preclude Superior LP from
returning capital or making distributions on the limited partnershigg.uni

The payout by Superior LP of substantially all of its avédaiash flow means that capital expenditures to
fund growth opportunities can only be made in the event that otheresonirfinancing are available. Lack
of access to such additional financing could limit the future grofvthe business of Superior LP and, over
time, have a material adverse effect on the amount of cash availableiflends to Shareholders.

To the extent that external sources of capital, including pwariat private markets, become limited or
unavailable, Superior's and Superior LP’s ability to makentheessary capital investments to maintain or
expand the current business and to make necessary principal payrdaTtgs term credit facilities may be
impaired.

Superior maintains a substantial floating interest rate expdlmough a combination of floating interest
rate borrowings and the use of derivative instruments. Demasets | approximately half of Energy
Services’ sales and substantially all of Specialty Chdsiiead Construction Products Distribution’s sales
are affected by general economic trends. Generally speakiran thhe economy is strong, interest rates
increase as does sales demand from Superior's customers, therebyrigc®easirior’s ability to pay higher
interest costs and vice versa. In this way, there is a conmelationship between economic activity levels,
interest rates and Superior’s ability to pay higher or lower rates.

A portion of Superior's net cash flows is denominated in US dollacgordingly, fluctuations in the
Canadian/US dollar exchange rate can impact profitability. 8upattempts to mitigate this risk by
hedging.

The timing and amount of capital expenditures incurred by Superiar by its subsidiaries will directly
affect the amount of cash available to Superior for divideadshareholders. Dividends may be reduced, or
even eliminated, at times when significant capital expenditare incurred or other unusual expenditures
are made.

If the board of directors of Superior decides to issue additional common,girafesred shares or securities
convertible into common shares, existing shareholders may suffer sighiiéution.

There can be no assurances that income tax laws in the humeisdistjons in which Superior operates
will not be changed, interpreted or administered in a manner vadebrsely affects Superior and its
shareholders. In addition, there can be no assurance that the CanadaeR&gency (or provincial tax
agency), U.S. Internal Revenue Service (or a state or faxagency), or the Chilean Internal Revenue
Service (collectively the “Tax Agencies”) will agreeith how Superior calculates its income for tax
purposes or that the various Tax Agencies will not change ttheimgstrative practices to the detriment of
Superior or its Shareholders.

Without limiting the generality of the foregoing, since thgibring of 2010, the Canada Revenue Agency
has requested and reviewed information from Superior relatingetplan of arrangement (Arrangement)
involving the Fund and Ballard Power Systems Inc. and the conves$itile Fund to a corporation
(Conversion). While Superior is confident in the appropriatenke#s tax filing position and the expected
tax consequences of the Arrangement and the Conversion transteti@ remains a possibility that, if the
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Canada Revenue Agency elects to challenge Superior’'s taxdiidguch challenge is successful, it could
potentially affect the availability or quantum of the tax basis or o#fxea¢counts of Superior. Although it is
difficult to quantify the potential impact of any such outcome, it could derrally adverse to Superior.

Risks to Superior's segments

Energy Services

Canadian Propane Distribution and U.S. Refined Fuels

Propane is sold in competition with other energy sources suchlaslfugectricity and natural gas, along
with alternative energy sources that are currently under devefdpin addition to competition from other
energy sources, Superior competes with other retail mark&epgrior's ability to remain an industry
leader depends on its ability to provide reliable service at campetelling prices.

Competition in the U.S. Refined Fuels business markets genecallys on a local basis between large full
service, multi-state marketers and smaller local indepéndarketers. Although the industry has seen a
continued trend of consolidation over the past several yeargyhert multi-state marketers still generate
only one-third of total retail sales in the United States. karis primarily compete based upon price and
service and tend to operate in close proximity to customersatiyypiwithin a 35-mile marketing radius
from a central depot, to lower delivery costs and provide prompt service.

Weather and general economic conditions affect propane anddrdfieés market volumes. Weather
influences the demand for propane and heating oil used primarilgplace heating uses and also for
agricultural applications.

The trend towards increased conservation measures and techncdoly@ates in energy efficiency may
have a detrimental effect on propane demand and Superioss Batther, increases in the cost of propane
encourage customers to conserve fuel and to invest in momgyesfécient equipment, reducing demand.
Changes in propane supply costs are normally passed through to emsstbot timing lags (the time
between when Superior purchases the propane and when the customeepulehasopane) may result in
positive or negative gross margin fluctuations.

Superior offers its customers various fixed-price propane aatihfeoil programs. In order to mitigate the
price risk from offering these services, Superior usephigsical inventory position, supplemented by
forward commaodity transactions with various third partiestgterms and volumes substantially the same
as its customers’ contracts. In periods of high propane padtaility the fixed price programs create
exposure to over or under supply positions as the demand from crstmage significantly exceed or fall
short of supply procured. In addition, if propane prices decline signific subsequent to customers
signing up for a fixed price program there is a risk that customdrdeféult on their commitments.

Superior’'s operations are subject to the risks associatadhauitdling, storing and transporting propane in
bulk. Slight quantities of propane may also be released duringfetramgerations. To mitigate risks,
Superior has established a comprehensive program directed amnemsittal, health and safety protection.
This program consists of an environmental policy, codes ofipeageriodic self-audits, employee training,
guarterly and annual reporting and emergency prevention and response.

The U.S. refined fuels business, through a centralized safetynaindrament management system, ensures
that safety practices and regulatory compliance are an impgutat of its business. The storage and
delivery of refined fuels poses the potential for spills whinhact the soils and water of storage facilities
and customer properties.

Superior’s fuel distribution businesses are based and operatsmauaand the United States, and, as a
result, such operations could be affected by changes to laws,amufelicies which may either be more
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favourable to competing energy sources or increase costs owigth@egatively affect the operations of
Energy Services in comparison to such competing energy soArgesuch changes could have an adverse
effect on the operations of Energy Services.

Approximately 14% of Superior's Canadian propane distribution and U.Swedefiuels distribution
businesses employees are unionized. Collective bargainingreerteare renegotiated in the normal course
of business. While labour disruptions are not expected, therewmyslrisk associated with the re-
negotiation process that could have an adverse impact to Superior.

Fixed-price energy services business
New entrants in the energy retailing business may enter tHethand compete directly for the customer
base that Superior targets, slowing or reducing its market share.

Fixed-price energy services purchases natural gas to tsestimated commitments to its customers based
upon their historical consumption. Depending on a humber of factorsdinglweather, customer attrition
and poor economic conditions affecting commercial customers’ produlevels, customers’ combined
natural gas consumption may vary from the volume purchased. Ttaaae&must be reconciled and settled
at least annually and may require Superior to purchase aradetal gas at market prices, which may have
an adverse impact on the results of this business. To mibgédacing risk, Superior closely monitors its
balancing position and takes measures such as adjusting gasieeland transferring gas between pools of
customers, so that imbalances are minimized. In addition, Supwdortains a reserve for potential
balancing costs. The reserve is reviewed on a monthly basisstweethat it is sufficient to absorb any
losses that might arise from balancing.

Fixed-price energy services matches its customers’ dstimelectricity requirements by entering into
electricity swaps in advance of acquiring customers. Dependingewerad factors, including weather,
customer energy consumption may vary from the volumes purchasedpeyid. Superior is able to
invoice existing commercial electricity customers for balag charges when the amount of energy used is
greater than or less than the tolerance levels set Iyitial certain circumstances, there can be balancing
issues for which Superior is responsible when customer aggregatioasisrare not realized.

Fixed-price energy services resources its fixed-price tetaral gas sales commitments by entering into
various physical natural gas and US dollar foreign exchange ga@&ctontracts for similar terms and
volumes to create an effective Canadian dollar fixed-prat of supply. Superior transacts with nine
financial and physical natural gas counterparties. Thereeao Assurance that any of these counterparties
will not default on any of their obligations to Superior. Howewe financial condition of each
counterparty is evaluated and credit limits are establishedinimize Superior’'s exposure to this risk.
There is also a risk that supply commitments and foreign exchamgjgons may become unmatched;
however, this is monitored daily in compliance with Superior’s risk mamagt policy.

Fixed-price energy services must retain qualified salestaiga order to properly execute its business
strategy. The continued growth of fixed-price energy sesvigeeliant on the services of agents to sign up
new customers. There can be no assurance that competitive canditioallow these agents to achieve
these customer additions. Lack of success in the marketing progfafixed-price energy services would
limit future growth of cash flow.

Fixed-price energy services operates in the highly regulatedyemedustry in Ontario and Quebec.
Changes to existing legislation could impact this business’atipes. As part of the current regulatory
framework, local delivery companies are mandated to perfortaiceservices on behalf of fixed-price
energy services, including invoicing, collection, assuming spediid debt risks and storage and
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distribution of natural gas. Any elimination or changes to theles ccould have a significant adverse effect
on the results of this business.

The Ontario Energy Board issued an update to the revised @bHdésnduct supporting the Energy

Consumer Protection Act. Although the industry had anticipated autoreageval of natural gas accounts
on a month-to-month basis, the OEB has confirmed that the aitaer@wal of natural gas contracts will

be allowed for a period of one year capped at the customertsgxiate. Only one automatic renewal will

be allowed emphasizing the need to positively convert automei®wals to other products before the
customer is returned to the utility at the end of the rend¢evat. Renewal notifications will require a

standard disclosure form and a price comparison between fixedeérgy service’s renewal price and the
utility default rate.

Specialty Chemicals

Specialty Chemicals competes with sodium chlorate, chloradkal potassium producers on a worldwide
basis. Key competitive factors include price, product qualdgijstics capability, reliability of supply,
technical capability and service. The end-use markets for gidwe correlated to the general economic
environment and the competitiveness of customers, all of which are outsisleaidtitol.

Specialty Chemicals has long-term electricity contractdemtricity contracts that renew automatically with
power producers in each of the jurisdictions where its plants aredoddtere is no assurance that Specialty
Chemicals will continue to be able to secure adequate sumbliekectricity at reasonable prices or on
acceptable terms.

Potassium chloride (KCL) is a major raw material usetthénproduction of potassium hydroxide at the Port
Edwards, Wisconsin facility. Substantially all of Speciafyhemicals KCL is received from Potash
Corporation of Saskatchewan (Potash). Specialty Chemicalswdyrhas a limited ability to source KCL
from additional suppliers.

Specialty Chemicals is exposed to fluctuations in the US dalidrthe euro versus the Canadian dollar.
Specialty Chemicals manages its exposure to fluctuatiomsbetthe United States and Canadian dollar by
entering into hedge contracts with external third parties and internigiiyther Superior businesses.

Specialty Chemicals’ operations involve the handling, productiansportation, treatment and disposal of
materials that are classified as hazardous and are megjldgtenvironmental and health and safety laws,
regulations and requirements. The potential exists for thaseslef highly toxic and lethal substances,
including chlorine. Equipment failure could result in damegéacilities, death or injury and liabilities to
third parties. If at any time the appropriate regulatory autesrleem any of the facilities unsafe, they may
order that such facilities be shut down.

Specialty Chemicals’ operations and activities in variousgigtions require regulatory approvals for the
handling, production, transportation and disposal of chemical productseatel substances. The failure to
obtain or comply fully with such applicable regulatory approwady materially adversely affect Specialty
Chemicals.

Approximately 25% of Specialty Chemicals’ employees are unidni@ellective bargaining agreements

are renegotiated in the normal course of business. While laboupttisis are not expected, there is always
risk associated with the re-negotiation process that could have ersadwpact to Superior.
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Construction Products Distribution

Activity in the Construction Products Distribution segment is extbjo changes in the level of general
economic activity and in particular to the level of activityresidential and non-residential construction
subsectors. New construction in residential markets is dubjesuch factors as household income,
employment levels, customer confidence, population changes angoiig sf residential units in any local
area. Non-residential activity can be subdivided into commeraidustrial and institutional. New
construction activity in these sectors is subject to manyhefsame general economic factors as for
residential activity. In the industrial and institutional swbses, government and regulatory programs can
also have a significant impact on the outlook for product distribuparticularly as related to our insulation
businesses. As a result, changes to the level of genenabrac activity or any of the above mentioned
factors that affect the amount of construction or renovatiomssidential and non-residential markets can
have an adverse affect on the CPD business and Superior.

Construction Products Distribution competes with other spectabstruction distributors servicing the
builder/contractor market, in addition to big-box home centres atmbéndent lumber yards. The ability to
remain competitive depends on its ability to provide reliable servicenapetitive prices.

The gypsum specialty distributor (GSD) market is driven eigrgoy residential and non-residential
construction. Demand for wall and ceiling building materials iscéfd by changes in general and local
economic factors including demographic trends, employment lentdsgst rates, consumer confidence and
overall economic growth. These factors in turn impact the lefedxisting housing sales, new home
construction, new non-residential construction, and office/commerciak dpacover, all of which are
significant factors in the determination of demand for products ana:esrvi

The commercial & industrial (C&Il) market is driven larngddy C&I construction spending and economic
growth. Sectors within the C&l market that are partidulémfluential to demand include commercial
construction and renovation, construction or expansion of industaekgs facilities, such as oil refineries
and petrochemical plants, as well as institutional facilities,(gayernment, health care and schools).

The distribution of walls and ceilings and C&l products involisks, including the failure or substandard
performance of equipment, human error, natural disasters, suspensiperations and new governmental
statutes, regulations, guidelines and policies. Operationssarswbject to various hazards incidental to the
handling, processing, storage and transportation of certain hazantesials, including industrial
chemicals. The business maintains safe working practices thnqmager procedures and direction and
utilization of equipment such as forklifts, boom trucks, falidcaequipment and carts/dollies. The business
handles and stores a variety of construction materials and maira@propriate material handling
compliance programs in accordance with local, state/provincial and Ifesigu&ations.

Approximately 4% of Construction Products Distribution’s employaesunionized. Collective bargaining

agreements are renegotiated in the normal course of busiWege labour disruptions are not expected,
there is always risk associated with the re-negotiation processothidthave an adverse impact to Superior.
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SUPERIOR PLUS CORP.
Condensed Consolidated Balance Sheets

March 31, December 31, January 1,
(unaudited, millions of Canadian dollars) Notes 2011 2010Y 2010Y
Assets
Current Assets
Cash and cash equivalents 195 8.9 243
Trade and other receivables 5&17 577.7 552.4 395.2
Prepaid expenses 18.3 233 213
Inventories 6 156.2 167.1 143.5
Unrealized gains on derivative financial instrunsent 17 20.0 314 22.2
Total current assets 791.7 783.1 606.5
Non-Current Assets
Property, plant and equipment 7 892.2 910.2 880.0
Intangible assets and investment property 8 1711 182.2 185.6
Goodwill 9 473.1 471.7 527.5
Notes and finance lease receivable 13.2 12.1 -
Deferred tax 18 324.9 340.1 326.6
Unrealized gains on derivative financial instrunsent 17 25.6 26.6 28.5
Total non-current assets 1,900.1 1,942.9 1,948.2
Total assets 2,691.8 2,726.0 2,554.7
Liabilities and Equity
Current Liabilities
Trade and other payables 11 309.9 320.7 296.3
Deferred revenue 12 4.9 6.8 5.8
Borrowings 13&14 133.9 136.2 108.9
Dividends and interest payable to shareholderslahéntureholders 21.3 155 14.2
Unrealized losses on derivative financial instruteen 17 61.2 78.6 77.8
Total current liabilities 531.2 557.8 503.0
Non-Current Liabilities
Borrowings 13&14 599.5 596.7 680.1
Convertible unsecured subordinated debentures 15 619.9 619.1 308.4
Provisions 10 11.1 11.0 6.9
Employee future benefits 16 43.7 45.5 30.1
Deferred tax liabilities 18 83.2 84.8 38.5
Unrealized losses on derivative financial instrutaen 17 51.5 57.8 52.6
Total non-current liabilities 1,408.9 1,414.9 1,116.6
Total liabilities 1,940.1 1,972.7 1,619.6
Equity
Capital 19 1,615.6 1,606.4 1,507.3
Deficit 19 (798.0) (799.1) (551.1)
Accumulated other comprehensive loss 19 (65.9) (54.0) (21.1)
Total equity 751.7 753.3 935.1
Total liabilities and equity 2,691.8 2,726.0 2,554.7

(See Notes to the Condensed Consolidated Fingbizis#ments)

DRefer to Note 28 for impact of adopting IFRS
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Changes in Equity

Share Contributed Total Accumulated other
(unaudited, millions of Canadian dollars) Capital Surplus Capital Deficit comprehensive loss Total
January 1, 2010 1,502.0 53  1,507.3 (551.1) (1.1) 935.1
Net loss for the period - - - (0.5) - (0.5)
Net proceeds on issuance of share capital 66.0 - 66.0 - - 66.0
Option value associated with the issuance of the
convertible debentures - 0.2 0.2 - - 0.2
Dividends paid to shareholders (Note 19) - - - (41.8) - (41.8)
Unrealized foreign currency gains (losses) on
translation of foreign operations - - - - (16.3) (16.3)
Amortization of actuarial defined benefit gains
(losses) - - - - 9.2) 9.2)
Reclassification of derivative gains and losses
previously deferred - - - - 0.3) (0.3)
Income tax on other comprehensive income - - 2.3 2.3
March 31, 2010% 1,568.0 5.5 1,573.5 (593.4) (44.6) 935.5
Net loss for the period - - - (76.5) - (76.5)
Net proceeds on issuance of share capital 15.7 - 15.7 - - 15.7
Shares issued under the Dividend reinvestment plan 17.2 - 17.2 - - 17.2
Dividends paid to shareholders (Note 19) - - - (129.4) - (129.4)
Unrealized foreign currency gains (losses) on
translation of foreign operations - - - - (11.0) (11.0)
Amortization of actuarial defined benefit gains
(losses) - - - - (20.7) (20.7)
Reclassification of derivative gains and losses
previously deferred - - - - 12.4 12.4
Income tax on other comprehensive income - - - - 0.1) (0.1)
Prior period adjustments - - — 0.2 - 0.2
December 31, 201¢) 1,600.9 5.5 1,606.4 (799.1) (54.0) 753.3
Net earnings for the period - - - 41.1 - 41.1
Shares issued under the Dividend reinvestment plan 9.2 - 9.2 - - 9.2
Dividends paid to shareholders (Note 19) - - (40.0) - (40.0)
Unrealized foreign currency gains (losses) on
translation of foreign operations - - - - (23.3) (13.3)
Amortization of actuarial defined benefit gains
(losses) - - - - 1.3 1.3
Reclassification of derivative gains and losses
previously deferred - - - - 0.6 0.6
Income tax on other comprehensive income - - - - (0.5) (0.5)
March 31, 2011 1,610.1 5.5 1,615.6 (798.0) (65.9) 751.7

' Refer to Note 28 for impact of adopting IFRS
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SUPERIOR PLUS CORP.

Condensed Consolidated Statement of Net Earnings (Loss) and Corepensive Income (Loss)

Three Months
Ended March 31,

Three Months
Ended March 31,

(unaudited, millions of Canadian dollars exceptgigare amounts) Notes 2011 2010Y
REVENUES 23 1,138.8 965.9
Cost of sales (includes products & services) 23 (900.4) (748.3)
Gross profit 238.4 217.6
EXPENSES

Selling, distribution and administrative costs 23 175.7 171.9
Other expenses - 1.6
Finance expense 23 21.6 18.6
Unrealized losses (gains) on derivative finahicistruments 17 (14.4) 28.2
182.9 220.3
Net earnings (loss) before income taxes 55.5 (2.7)
Income tax (expense) recovery 18 (14.4) 2.2
Net earnings (loss) 41.1 (0.5)
Net earnings (loss) 41.1 (0.5)
Other comprehensive income (loss), net of tax:
Unrealized foreign currency gains (losses)randlation of
foreign operations 19 (13.3) (16.3)
Amortization of actuarial defined benefit ga{iesses) 19 1.3 (9.2)
Reclassification of derivative losses previgui#ferred 19 0.6 (0.3)
Income tax (expense) recovery on other commistie loss 19 (0.5) 2.3
Total comprehensive income (loss) for the period 2 (24.0)
Net Earnings (Loss) per Share
From operations:
Basic and diluted 20 $0.38 $0.00

(See Notes to the Condensed Consolidated Finabizsd ments)

(1) Refer to Note 28 for impact of adopting IFRS
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Cash Flows

Three Months Three Months

Ended March 31, Ended March 31,
(unaudited, millions of Canadian dollars) Notes 2011 201(51)

OPERATING ACTIVITIES

Net earnings (loss) for the period 41.1 (0.5)
Finance costs recognized in net earnings 21.6 18.6
Income tax expense recognized in net earnings 14.4 (2.2)
Adjustments for items not affecting cash:

Depreciation included in selling, distribution aadiministrative 7 12.2 12.7

costs

Amortization of intangible assets 8 6.5 7.4

Depreciation included in cost of sales 7 11.4 11.8

Amortization of customer related costs 1.2 1.6

Unrealized losses (gains) on derivative finanaiatiuments 17 (14.4) 28.2
Customer contract related costs (0.8) (0.6)
(Increase) decrease in non-cash operating worlkipgat items 22 (35.5) 29.0
Net cash flows from operating activities 57.7 106.0
Income taxes paid (0.2) (0.5)
Interest paid (4.2) (6.1)
Cash flows from operating activities 53.4 99.4
INVESTING ACTIVITIES
Purchase of property, plant and equipment 7 (7.8) (7.0)
Proceeds from disposal of property, plant and egaigt 7 1.0 0.5
Acquisition of Griffith 4 - (142.6)
Other acquisitions 4 (4.6) (0.4)
Cash flows used in investing activities (11.4) (149.5)
FINANCING ACTIVITIES
Net proceeds (repayment) of borrowings and loans 8.3 (167.3)
Net payment of finance lease obligations (4.2) (3.0
Net proceeds (repayment) from accounts receivaths program (0.8) 16.7
Proceeds from issuance of 5.75% convertible debesitu - 172.5
Issue costs incurred for the 5.75% convertible debes - (6.4)
Proceeds from issuance of common shares - 66.5
Proceeds from the dividend reinvestment program 9.2 -
Dividends paid to shareholders (40.0) (41.8)
(Decrease) increase in non-cash working capital (3.6) 1.0
Cash flows (used in) from financing activities (31.0) 38.2
Net increase (decrease) in cash and cash equivakent 11.0 (11.9)
Cash and cash equivalents, beginning of period 8.9 24.3
Effect of translation of foreign denominated cast aash

equivalents (0.4) (0.5)
Cash and cash equivalents, end of period 19.5 11.9

See Notes to the Condensed Consolidated FinaBizEisdments)

@) Refer to Note 28 for impact of adopting IFRS
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Notes to the Unaudited Condensed Consolidated Financial Statements
(unaudited, Tabular amounts in Canadian milliondaifars, unless noted otherwise, except per slram.ints.)

1. Organization

Superior Plus Corp. (Superior) is a diversified ibess corporation, incorporated under the CanadsinBss
Corporations Act. The address of the registeréideofs 840 — ¥ Avenue SW, Calgary, Alberta. Superior holds 100%
of Superior Plus LP (Superior LP), a limited parsigp formed between Superior General Partner bBe.general
partner and Superior as limited partner. Superad$1100% of the shares of Superior General PattreerSuperior
does not conduct active business operations bugraistributes to shareholders the income it vesefrom Superior
Plus LP in the form of partnership allocations, nétexpenses and interest payable on the conwertihkecured
subordinated debentures (the debentures). Supehestments in Superior Plus LP are financedhayescapital and
debentures.

The accompanying Unaudited Condensed Consolidatexhéial Statements (Consolidated Financial Statésheof
Superior as at March 31, 2011 and the three mamted March 31, 2011 and 2010 were authorizeis$oe by the
Board of Directors on May 4, 2011.

Reportable Operating Segments

Superior operates three distinct reportable opegategments: Energy Services, Specialty Chemical<Canstruction
Products Distribution. Superior’'s Energy Servicpsrating segment provides distribution, wholesateprement and
related services in relation to propane, heatinguod other refined fuels. Energy Services alsoiges fixed-price
natural gas and electricity supply services. SupsriSpecialty Chemicals operating segment is ditgasupplier of
sodium chlorate and technology to the pulp and pamkistries and a regional supplier of potassiunth ehloralkali
products to the U.S. Midwest. Superior's ConstarctProducts Distribution operating segment is ohthe largest
distributors of commercial and industrial insulation North America and the largest distributor gfesialty
construction products to the walls and ceilingsusidy in Canada. (See Note 25)

2. Basis of Presentation

The accompanying Consolidated Financial Statenfemts been prepared in accordance with Internatidoebunting
Standards 34nterim Financial ReportindlAS 34) as issued by the International Account8tgndards Board (IASB)
and using the accounting policies Superior expectéglopt in its annual consolidated financial stapts as at and for
the year ending December 31, 2011. Those accouptitigies are based on the International FinanRigpborting
Standards (IFRS) and International Financial Répgrtinterpretations Committee (IFRIC) interpretaso that
Superior expects to be applicable at that timee8apapplied IFRS 1 “first-time adoption of Intational Reporting
Standards” (IFRS 1) as at January 1, 2010 (Trams@iate). An explanation of the transition to IFRSrovided in
Note 28. The policies set out below were consibteagplied to all the periods presented unlessretise noted below.

These Consolidated Financial Statements are pesbant Canadian dollars, which is Superior's funtéib and
presentation currency. All financial informatiorepented in Canadian dollars has been rounded toetirest million.
These Consolidated Financial Statements shouldelé in conjunction with Superior's 2010 annual cfidated
financial statements and in consideration of tHeRSHransition disclosures included in Note 28 tsthConsolidated
Financial Statements and the additional disclosimeaded herein.

The Consolidated Financial Statements have begmamé on the historical cost basis except for oefiaancial
instruments that are measured at fair value asaiqal in the accounting policies below and incoag®the accounts
of Superior and its wholly-owned subsidiaries. Sdibsies are all entities over which Superior Haes power to govern
the financial and operating policies generally aspanying a shareholding of more than one half efubting rights.
The results of subsidiaries are included in Suparimcome statement from date of acquisition, rorthe case of
disposals, up to the date of disposal. All trarieastand balances between Superior and Superigbsidiaries have
been eliminated on consolidation. Superior's subsieks are all wholly owned directly or indirecthy Superior Plus
Corp.

Superior's Consolidated Financial Statements wemevipusly prepared in accordance with Canadian rgdiye
accepted accounting principles (GAAP). GAAP diffarssome areas from IFRS and in preparing theses@linlated
Financial Statements, management has amended ncextaiounting, measurements and consolidation msthod
previously applied in the GAAP financial statemetdscomply with IFRS. The comparative figures fd¥X1R were
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restated to reflect these adjustments. Note 28agmntreconciliations and descriptions of the effgfcthe transition
from GAAP to IFRS on equity, earnings, and compnsie income along with line-by-line reconciliatmof the
statement of net earnings (loss) and compreheisieene (loss) and balance sheets for the year eddedmber 31,
2010 as well as the interim periods relevant tocth@putation of theses Consolidated Financial Btatgs.

In preparation of these Consolidated Financialestants in accordance with IAS 34 requires the @isertain critical
accounting estimates. It also requires managengeekercise judgment in applying Superior's accoyntpolicies.
The areas involving a higher degree of judgmentcamplexity are areas where assumptions and essn@te
significant to these Consolidated Financial Stat@sare disclosed in (u).

Significant Accounting Policies

(a) Cash and cash equivalents
Cash and cash equivalents include cash and highlidishort-term investments which, on acquisitibaye a term to
maturity of three months or less.

(b) Accounts Receivable Sales Program

Superior has a revolving trade accounts receivahles program. Losses on sales depend in parteoprévious
carrying amount of trade accounts receivable inretlin the sales and have been included in interestvolving term
bank credits and term loans. The carrying amouatli€ated between the assets sold and retainerkats based on
their relative fair value at the date of the saldicl is calculated by discounting expected castdlat prevailing
money market rates.

(c) Inventories

Energy Services

Energy Services inventories are valued at the lavfereighted average cost and net realizable vakppliances,
materials, supplies and other inventories are dtattehe lower of cost and net realizable valuegmwopriate. The net
realizable value of inventory is based on estimatting price in the ordinary course of businessslIthe estimated
costs necessary to complete the sale.

Specialty Chemicals

Inventories are valued at the lower of cost andealizable value. The cost of chemical inventoisedetermined on a
first-in, first-out basis. Stores and supply inv@rgs are costed on an average basis. Transaetierentered into from
time to time with other companies to exchange chahinventories in order to minimize working capitaquirements
and to facilitate distribution logistics. The netlizable value of inventory is based on estimaglting price in the
ordinary course of business less the estimated oestessary to complete the sale.

Construction Products Distribution

Inventories of building products are valued at kbeer of cost and net realizable value. Cost isuated on a
weighted average cost basis and any trade discandtsebates are deducted from the cost. The aktable value of
inventory is based on estimated selling price m @hdinary course of business less the estimatsts c@cessary to
complete the sale.

(d) Financial Instruments and Derivative Financiallnstruments

Derivative Financial Instruments
Superior enters into a variety of derivatives tonage its exposure to certain financial risks. Fertbetails of
derivative financial instruments are disclosed oteN17.

Derivatives are initially recognized at fair valaethe date a derivative contract is entered ind @&e subsequently
remeasured to their fair value at each balancet stee. The resulting gain or loss is recognizechéh earnings.
Realized gains and losses on derivatives are rémafjras a component of revenue, cost of sales randie
expense/revenue, the classification of which isedeent on the underlying nature of the economimsupe being
managed. Derivatives embedded in other financ&tuments or other host contracts are treatedpesate derivatives
when their risks and characteristics are not closglhated to those of the host contracts and tts tantracts are not
measured at fair value with changes in fair vak@gnized in net earnings.
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Superior does not formally designate and documesn@mic hedges in accordance with the requirenarapplying
hedge accounting under IFRS and therefore, doeappdy hedge accounting.

Financial Assets

A financial asset is classified at fair value trgbwet earnings (loss) (FVTNL) if it is classifiad held for trading or is
designated as such upon initial recognition. Uputial recognition attributable transaction costs ecognized in net
earnings (loss) as incurred. Financial assets aiNtVare measured at fair value, and changes thareimecognized in
net earnings (loss).

Loans and receivables

Loans and receivables are financial assets witdfiar determinable payments that are not quotexttive market.
Such assets are recognized initially at fair vgllies any directly attributable transaction costsbsgquent to initial
recognition loans and receivables are measuredmatrt@ed cost using the effective interest methieds any
impairment losses. Financial assets classifiediat/alue through net earnings (loss) (FVTNL) iisitclassified as held
for trading or is designated as such upon inig&lognition. Upon initial recognition attributablamsaction costs are
recognized net earning as incurred. Financial asseFVTNL are measured at fair value, and chatigeein are
recognized in net earnings (loss).

Separable embedded derivatives
Changes in the fair value of separable embeddedatiees are recognized immediately in net earnihgss).

Effective Interest Method

The effective interest method is a method of calind the amortized cost of a financial asset ahdecognizing
interest income or expense over the relevant pefibd effective interest rate is the rate thatalists estimated future
cash receipts (including all fees on points paidameived that form an integral part of the effestinterest rate,
transaction costs and other premiums or discoufitgjugh the expected life of the financial asset, where
appropriate, a shorter period.

Impairment of Financial Assets

Financial assets measured at amortized cost aesseskfor indicators of impairment at each repgrtiate. Financial
assets are impaired where there is objective evaldimat, as a result of one or more events thairoed after the
initial recognition of the financial asset, theimsted future cash flows of the investment havenbeegatively
impacted.

For certain categories of financial assets, suchrade receivables, assets that are assessed rm bmpaired
individually are subsequently assessed for impaitno@ a collective basis. Objective evidence ofampent for a
portfolio of receivables could include Superiorasp experience of collecting payments, an incr@asiee number of
delayed payments in the portfolio past the averagdit period, in addition to changes in econonuaditions that
correlate with defaults on receivables. For finah@ssets carried at amortized cost, the amourimpairment
recognized is the difference between the assettyging amount and the present value of estimatéardéucash flows,
discounted at the financial asset’s original effecinterest rate.

The carrying amount of the financial asset is reduby the impairment loss directly for all finarcssets with the
exception of trade receivables, where the carrgimgunt is reduced through the use of an allowaoceumt. When a
trade receivable is considered uncollectible, wvigten off against the allowance account. Subsetjuecoveries of
amounts previously written off are credited to thatement of net earnings (loss) and comprehemstame (loss).
Changes in the carrying amount of the allowancewaicare recognized in net earnings.

Classification as Debt or Equity
Debt and equity instruments are classified as efthancial liabilities or as equity in accordaneih the substance of
the contractual arrangement.

Equity Instruments
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An equity instrument is any contract that evidergessidual interest in the assets of an entigrafeducting all of its
liabilities. Equity instruments issued by Supeaoe recorded at the proceeds received, net oftdésge costs.

Compound Financial Instruments

The component parts of compound instruments isbyeBuperior are classified separately as finari@hilities and

equity in accordance with the substance of theraoftal arrangement. At the date of issue, thevalue of the
liability component is estimated using the prevajlimarket interest rate for a similar non-convégtinstrument. This
amount is recorded as a liability on an amortizest basis using the effective interest method @xtiinguished upon
conversion or at the instrument’s maturity datee Bguity component is determined by deducting theumt of the
liability component from the fair value of the cooynd instrument as a whole. This is recognized inollided in

equity, net of income tax, and is not subsequestiyeasured.

Financial Liabilities
Financial liabilities are classified as either fical liabilities at FVTNL or other financial lialties.

Financial Liabilities at FVTNL

Financial liabilities are classified as at FVTNL &vk the financial liability is held for trading dris designated as
FVTNL upon initial recognition. Financial liabilés at FVTNL are stated at fair value with any résglgain or loss

recognized in net earnings. The net gain or lossgrized in net earnings incorporates any intexggénse relating to
the financial liability. Upon initial recognitionttaibutable transaction costs are recognized ineaehings or loss as
incurred. Fair value is determined in the mannecdled in Note 17.

Other Financial Liabilities

Other financial liabilities, including borrowingsre initially measured at fair value, net of trasigm costs. Other
financial liabilities are subsequently measuredamiortized cost using the effective interest methaith interest
expense recognized on an effective interest basis.

Derecognition of Financial Liabilities
Superior derecognizes financial liabilities whendanly when, Superior’'s obligations are dischargsthcelled or
they expire.

(e) Property, Plant and Equipment

Cost

Property, plant and equipment is recorded at esst dccumulated depreciation and impairment lob&gsr renewals
and improvements which provide future economic Benand can be reliably measured are capitalinddle repair

and maintenance expenses are charged to operasomscurred. Property, plant and equipment in therse of

construction are carried at cost less any recodnimmairment losses. Cost includes directly attable expenses,
professional fees and, for qualifying assets, hwimg costs capitalized in accordance with Supesi@tcounting
policy. Depreciation of these assets, on the saa®shas other property assets, commences whensHetsaare
available for their intended use. Disposals areec®gnized at carrying costs less accumulated degiret and

impairment losses with any resulting gain or leftected in net earnings (loss).

Borrowing Costs

Borrowing costs directly attributable to the acdios, construction or production of qualifying ass which are
assets that necessarily take a substantial pefitiche to get ready for their intended use or sate, included in the
cost of those assets, until such time as the aasetsubstantially available for their intended. Udkother borrowing
costs are recognized in net earnings (loss) ipéned which they are incurred.

Depreciation

Depreciation is calculated using the straight-imethod, based on the estimated useful life. Lantbtsdepreciated.
Amortization of property in the course of constiomtcommences when the assets are ready for titemded use. In
the majority of cases, residual value is estim&dae insignificant. Depreciation by class of assets follows:

Buildings 15 to 40 years
42



Leasehold improvements 10 years

Energy Services tanks and cylinders 30 years
Energy Services truck tank bodies, chassis and @bmastruction Products distribution equipment 3%oyears
Manufacturing equipment 5 to 40 years
Furniture and fixtures 10 years
Computer equipment 3 years

Deprecation rates, residual values and depreciatiethods are reviewed at the end of each annuattieg period,
with the effect of any changes in estimate beirgpanted for on a prospective basis.

(f) Intangible Assets
Intangible assets are reported at cost less acat@auamortization and accumulated impairment logsasintangible
assets with a determinate life, amortization isgéd on a straight-line basis over their estimaseful lives.

Intangible assets acquired in a business combmatie identified and recognized separately frondgolb where they
satisfy the recognition criteria. The initial cast such intangible assets is their fair value & #tquisition date.
Subsequent to initial recognition, intangible assatquired in a business combination are reportedost less
accumulated amortization and accumulated impairmiesses, on the same basis as intangible assetsrextq
separately.

Amortization rates, residual values and amortizaticethods are reviewed at least annually, withatffect of any
changes in estimate being accounted for on a pectispéasis.

Energy Services

Costs incurred by Energy Services to acquire nagas and electricity customer contracts are chgdith as deferred
costs at the time the cost is incurred. The costs racognized into net earnings (loss) as an dpgrand

administrative expense over the term of the undeglgontracts. The contracts range from one to ywars with the
average remaining life approximately three years.

A summary of Superior’s other intangible assetsratated amortization rates are as follows:

Non-competition agreements Term of the agreements (1-5 years)
Royalty agreements 1-10 years
Software 1-3 years
Technology patents Approximately 10 years

Investment Properties

Property that is held for a currently undetermifatire use, long-term rental yields, or for cap#ppreciation, and
that is not occupied by Superior is classifiedra@stment property. Property that is being coestidior developed
for future use as investment property is also diagsas investment property.

Cost
Investment property is measured at cost, includieigted transaction costs and borrowing costs. rAiféial
recognition, investment property is carried at ¢ess accumulated depreciation and any impairnosses.

Subsequent expenditure is capitalized to the imvesst property’s carrying amount only when it istpable that future
economic benefits associated with the expendituteflew to Superior and the cost of the item ca@ measured
reliably. Repair and maintenance costs are expenbked incurred. When part of an investment propertyeplaced,
the carrying amount of the replaced part is dereizegl.

Borrowing Costs

Borrowing costs are incurred for the purpose ofuritg, constructing or producing a qualifying isteent property
are capitalized as part of its cost. Borrowing s@se capitalized while acquisition or construci®actively underway
and cease once the asset is substantially conpistespended if the development of the asset [zesaled.

Depreciation
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Depreciation is calculated using the straight-lmethod, based on the estimated useful life. Landotsamortized.
Depreciation of investment property in the cour$ecanstruction commences when the assets are readeir
intended use. In the majority of cases, residudlievas estimated to be insignificant. Investmenbparties are
depreciated over 15 to 40 years. The estimatedilubief, depreciation method, and residual values r@viewed at
least annually, with the effect of any changessitineate being accounted for on a prospective basis.

Disclosure of Fair Value

Fair value is based on active market prices, agljijst necessary for any difference in the natloegtion or condition
of the specific asset. If this information is netadable, Superior uses alternative valuation mgsheuch as recent
prices in less active markets, discounted cash fpyejections, or recent property tax assessmengduations
performed by professional valuators can be usdibadth Superior has sufficient internal resourcesig¢termine
reliable fair values.

The fair value of investment property reflects, agnother things, rental income from current leasas assumptions
about rental income from future leases in the lighturrent market conditions. The fair value ateflects, on a
similar basis, any cash outflows that could be etgxkin respect of the property.

The fair value of investment property does noteeflfuture capital expenditure that will improve emhance the
property and does not reflect the related futumeelies from this future expenditure other than thasrational market
participant would take into account when deterngrtime value of the property.

(9) Impairment of Property, Plant and Equipment, Intangible Assets and Investment Properties

At each balance sheet date and when circumstandiesie that the carrying value may be impairegheBior reviews
the carrying amounts of its tangible and intangéseets to determine whether there is any indicdtiat those assets
have suffered an impairment loss. If any such ey exists, the recoverable amount of the assestimated in
order to determine the extent of the impairmens,lifsany. Where it is not possible to estimatergwoverable amount
of an individual asset, Superior estimates thewexable amount of the cash-generating unit (CGUyhah the asset
belongs. Where a reasonable and consistent baaitfooétion can be identified, corporate assetsaée allocated to
the smallest group of CGU's for which a reasonalplé consistent allocation basis can be identified.

Recoverable amount is the higher of fair value lessts to sell and value-in-use. In assessing vialuse, the
estimated future cash flows are discounted to thedsent value using a pre-tax discount rate thfi¢ats current
market assessments of the time value of moneyltendsks specific to the asset for which the estmaf future cash
flows have not been adjusted.

If the recoverable amount of an asset or CGU isnaséd to be less than its carrying amount, theyoar amount of
the asset or CGU is reduced to its recoverable améun impairment loss is recognized immediatelynet earnings
(loss). Where an impairment loss, other than anaimgent loss on goodwill, subsequently reverses, darrying
amount of the asset is increased to the reviseohast of its recoverable amount, which cannot eddbe original
carrying amount less normal depreciation.

(h) Business Combinations

All business combinations are accounted for udmgacquisition method. The consideration transfeimea business
combination is measured at fair values, at the iattqnn date of the assets given up, the liab#itiecurred or assumed
and equity instruments issued by Superior in exgbdor control of the acquiree. Transaction costiser than those
associated with the issue of debt or equity saesrithat Superior incurs in connection with a bess combination are
expensed as incurred. The acquiree’s identifiabdets, liabilities and contingent liabilities tima¢et the conditions for
recognition under IFRS Business Combinatiorere recognized at their fair values at the actiorsdate, except for
non-current assets that are classified as helddiarin accordance with IFRSNon-current Assets Held for Sale and
Discontinued Operationsvhich are recognized at fair values less cosselio except that:

- Deferred tax assets or liabilities and liabilit@sassets related to employee benefit arrangeraeatecognized
and measured in accordance WAIS 12 Income taxemndIAS 19 Employee Benefitsspectively;

- Liabilities or equity instruments related to the@lezement by Superior of an acquiree’s share-bpagthent
awards are measured in accordance RS 2 Share-based Paymeand
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- Assets (or disposals) that are classified as hwlddle in accordance witRRS 5 Non-current Assets Held for
Sale and Discontinued Operatioase measured in accordance with that standard.

Also contingent liabilities acquired in a business camalibn are initially measured at fair value at tiete of
acquisition. At subsequent reporting dates, sucttimgent liabilities are measured at the highethef amount that
would be recognized in accordance with 1AS Brovisions, Contingent Liabilities and Contingergsa@tsand the
amount initially recognized less cumulative amatiian recognized in accordance with IASR8venue

Goodwill arising on acquisition is recognized asaagget and initially measured at cost, being tloesxof the cost of
the business combination over Superior's interaesthe net fair value of the identifiable assetsabilities and
contingent liabilities recognized. If the net amtsuassigned to the assets acquired and liabiissmed exceeds the
cost of the purchase than Superior is require@assess the value of the both the cost and nds a&spiired and any
excess remaining after this reassessment is remjimmediately in net earnings (loss). Goodwilltésted for
impairment on an annual basis at the CGU level.d@dlbis initially recognized as an asset at casd & subsequently
measured at cost less any accumulated impairmesg$o

If the initial accounting for a business combinatis incomplete by the end of the reporting periodvhich the
combination occurs, Superior will report provisibmanounts for the items for which the accountingnisomplete.
Those provisional amounts are adjusted during thasurement period (see below), or additional asseliabilities
are recognized, to reflect new information obtaiabdut facts and circumstances that existed ahcheisition date
that, if known, would have affected the amount®gmized at that date.

The measurement period is the period from the datequisition to the date Superior obtains congplaformation
about facts and circumstances that existed aedadfuisition date and is subject to a maximurmnefyear.

(i) Goodwill

Goodwill arising in a business combination is ratimgd as an asset at the date that control is @l (the acquisition
date). Goodwill is measured as the excess of tme sfithe consideration transferred, the amount rof aon-
controlling interests in the acquiree, and the Vaiue of the acquirer’'s previously held equityeirast in the acquiree
(if any) over the net of the acquisition-date antswf the identifiable assets acquired and theliliets assumed.

If, after reassessment, Superior’s interest inféirevalue of the acquiree’s identifiable net assetceeds the sum of
the consideration transferred, the amount of any-cmntrolling interests in the acquiree, and thie ¥alue of the
previously held equity interest in the acquireea(ify), the excess is recognized immediately ineaenings (loss) as a
bargain purchase gain.

Goodwill is not amortized but is reviewed for impaent at least annually. For purposes of impairmtesting,
goodwill is allocated to each of Superior's CGUpented to benefit from the synergies of the contimna Cash-
generating units to which goodwill has been alledasre tested for impairment annually, or more desdly when
there is an indication that the unit may be imphiié the recoverable amount of the cash-generatimgis less than
the carrying amount of the unit, the impairmenslis allocated first to reduce the carrying amaafrany goodwill
allocated to the unit and then to other assethefinit pro-rata on the basis of the carrying arhofieach asset in the
unit. An impairment loss recognized for goodwilhist reversed in a subsequent period.

On disposal of a subsidiary, the attributable anafrgoodwill is included in the determination dfet net earnings
(loss) on disposal.

()) Revenue Recognition
Revenue is measured at the fair value of the cersiidn received or receivable. Revenue is reddiceéstimated
customer returns, rebates and other similar alloesnRevenue from the sale of goods is recognizeshvall the
following conditions are satisfied:

- Superior has transferred to the buyer the sigmificisks and rewards of ownership of the goods;

- Superior retains neither continuing managerial imment to the degree usually associated with ostripr

nor effective control over the goods sold;
- The amount of revenue can be measured reliably;
- Itis probable that the economic benefits assodiaith the transaction will flow to Superior; and
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- The costs incurred or to be incurred in respethetransaction can be measured reliably.

Energy Services
Revenues from sales are recognized at the timeslofedy, or when related services are performed tedabove
conditions related to revenue from sale of goodssatisfied.

Natural gas revenues are recognized as gas isdsdivo local natural gas distribution companieas$ &hen the above
conditions related to revenue from sale of goodssatisfied. Costs associated with balancing theuatof gas used
by Energy Services customers with the volumes dedi by Energy Services to the local distributiompanies are
recognized as period costs. Electricity revenues@rognized as the electricity is consumed byetitbuse customer
or sold to third parties.

Rental revenues arising from operating leases@muated for based on the terms contained in tigelagreements as
earned.

Specialty Chemicals
Revenues from chemical sales are recognized dintieeof delivery and when the above conditionsteglao revenue
from sale of goods are satisfied.

Construction contracts
Where the outcome of a construction contract fer ¢onstruction of chlorine dioxide generators canebtimated
reliably, revenues and costs are recognized byeede to the percentage of completion of the contaetivity at the
end of the reporting period, measured based omprbygortion of contract costs incurred for work jpenfied to date
relative to the estimated total contract costs. ikg®y reviews are used to determine the stage wiplation of
contracts in progress.

Where the outcome of a construction contract cabhaastimated reliably, contract revenue is recsghto the extent
it is probable that contract costs incurred willreeoverable. Contract costs are recognized assgpén the period
which they are incurred.

When it is probable that total contract costs witeed total contract revenue, the expected lossc@gnized as an
expense immediately.

Construction Products Distribution
Revenue is recognized when products are deliverglet customer and when the above conditions celateevenue
from sale of goods are satisfied. Revenue isdtade of discounts and rebates granted.

(k) Leases
Leases are classified as finance leases whena¢eriins of the lease transfer substantially alhefrisks and rewards
of ownership to the lessee. All other leases assdied as operating leases.

Assets held under finance leases are initially gatzed as assets of Superior at their fair valud@tinception of the
lease or, if lower, at the present value of theimimm lease payments. The corresponding liabilitySteperior is
included in the Balance Sheet as a finance ledggatibn along with Borrowings.

Lease payments are apportioned between financensgpeand reduction of the lease obligation so axhieve a
constant rate of interest on the remaining balaride liability. Finance expenses are recognizechédiately in net
earnings (loss), unless they are directly attribletato qualifying assets, in which case they arpitabzed in

accordance with Superior's general policy on bomgwcosts (see (h) above). Contingent rentals ecegnized as
expenses in the periods in which they are incurred.

Operating lease payments are recognized as an&xpased on terms contained in the lease agreeramsngent
rentals arising under operating leases are recedr@g an expense in the period in which they angried.
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In the event lease incentives are received to énteroperating leases, such incentives are rezegnas a liability.
The aggregate benefit of incentives is recognized eaeduction of rental expense and amortized theeterm of the
lease.

(I) Rebates — Construction Products Distribution

Purchase rebates are recognized as a reducti@msioditgoods sold when the related performancerngpteted and the
inventory is sold. Vendor rebates that are contihggon completing a specified level of purchasesecognized as a
reduction of cost of goods sold based on a systeraatl rational allocation of the cash consideratim each of the
underlying transactions that results in progresgatd earning that rebate or refund, assuming tiaté¢bate can be
reasonably estimated and it is probable that teeifipd target will be obtained. Otherwise, theatehis recognized as
the milestone is achieved and the inventory is.sold

(m) Provisions

Provisions are recognized when there is a presgat br constructive obligation as a result of gasnts, for which it
is probable that an outflow of economic benefitl i required to settle the obligation, and whée amount of the
obligation can be reliably estimated.

The amount recognized as a provision is the béish@&® of the consideration required to settlephesent obligation
at the reporting date, taking into account thesrigkd uncertainties surrounding the obligation. k&tee provision is
measured using the cash flows estimated to ségleptesent obligation, its carrying amount is thespnt value of
those cash flows.

When some or all of the economic benefit requiedettle a provision is expected to be recovereah fa third party,
the receivable is recognized as an asset if iirfsally certain that reimbursement will be receivend the amount of
the receivable can be measured reliably.

Decommissioning costs

Liabilities for decommissioning costs are recogdizehen Superior has an obligation to dismantle serdove a
facility or an item of plant and to restore thegih which it is located, and when a reliable estinof that liability can
be made. Generally, the costs relate to Specidignicals facilities and Energy Services assetsobetssioning
costs are provided at the present value of expestists to settle the obligation using estimatedh ¢msvs. The cash
flows are discounted at a current pre-tax rate th#ects the risks specific to the decommissioniiadility. The
unwinding of the discount is expensed as incurretiracognized in net earnings (loss) as a finanseé @he estimated
future costs of decommissioning are reviewed armyaald adjusted as appropriate. A corresponding b€ property,
plant and equipment of an amount equal to the piawiis also created. This is subsequently amattizepart of the
asset. Changes in the estimated future coststbeidiscount rate applied are added to or deddmed the cost of the
asset.

Environment Expenditures and Liabilities

Environmental expenditures that relate to currentfuture revenues are expensed or capitalized asoppate.
Expenditures that relate to an existing conditiansed by past operations and do not contributeintieeist or future
earnings are expensed.

Liabilities for environmental costs are recognizdgten a clean-up is probable and the associated castbe reliably
estimated. Generally, the timing of recognitiortlodse provisions coincides with the commitment foranal plan of
action or, if earlier, on divestment or on closafénactive sites.

The amount recognized is the best estimate of xperaliture required. Where the liability will noe Isettled for a
number of years, the amount recognized is the ptesdue of the estimated future expenditure.

Restructuring

A restructuring provision is recognized when Suprehias developed a detailed formal plan for thérweiring and
has raised a valid expectation in those affectatittwill carry out the restructuring by startitgimplement the plan
or announcing its main features to those affected. The measurement of a restructuring provisiaudes only the
direct expenditures arising from the restructurimpjch are those amounts that are both necessarthiled by the
restructuring and not associated with the ongoatiyidies of the entity.
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(o) Employee Future Benefits

Superior has a number of defined benefit and ddfemntribution plans providing pension and othestpamployment
benefits to most of its employees. Superior accitgesbligations under the plans and the relatestscanet of plan
assets.

Contributions to defined contribution plans areogrtized as an expense when employees have rendereide
entitling them to the contributions.

For defined benefit plans, the cost of providingdfis is determined using the Projected Unit Grétithod, with
actuarial valuations being carried out at eachrzalasheet date. Actuarial gains and losses arfsimg experience
adjustments and changes in actuarial assumptianseaognized in Other Comprehensive Income in #wog in
which they occur. The net obligation for each defirbenefit plan is discounted to determine thegmesgalue using
the yield at the reporting date on high quality &#ian corporate bonds. Past service costs aremzeagimmediately
to the extent that the benefits are already vested,otherwise are amortized on a straight-linéshager the average
period until the benefits become vested.

The defined benefit obligation recognized in théabee sheet represents the present value of thiredebenefit
obligation as adjusted for unrecognized actuard@hg and losses and unrecognized past servicearabtas reduced
by the fair value of plan assets. Any asset ragyltiom this calculation is limited to unrecognizactuarial losses and
past service cost, plus the present value of aMeilefunds and reductions in future contributitmghe plan.

(p) Income Taxes
Income tax expense represents the sum of curreoirie taxes payable and deferred income taxes.

Current Income Taxes

The income tax currently payable is based on taxabt earnings (loss) for the year. Taxable netiegs (loss) differs
from net earnings (loss) as reported in the codat#d income statement because it excludes iteniscome or

expense that are taxable or deductible in othersyaad it further excludes items that are nevealibexor deductible.
Superior’s liability for current income tax is calated using tax rates that have been enactedbstastively enacted
by the balance sheet date.

Deferred Income Taxes

Deferred income tax is recognized on differencas/den the carrying amounts of assets and lialslitiethe financial
statements and the corresponding tax basis usthé icomputation of taxable net earnings (loss),iaratcounted for
using the balance sheet liability method. Defeinetdme tax assets are generally recognized faesdible temporary
differences to the extent that it is probable ttzatable net earnings (loss) will be available agfaiwwhich those
deductible temporary differences can be utilizeéfdired tax liabilities are recognized for all thbeatemporary
differences, except for the following:

- When the deferred tax liability arises from theialirecognition of goodwill; or

- When an asset or liability in a transaction thaiasa business combination and, at the time ofrtresaction,
affects neither the accounting net earnings (Ines)Yaxable net earnings (loss); and

- In respect of taxable temporary differences assettiavith investments in subsidiaries, associated an
interests in joint ventures, where the timing of teversal of the temporary differences can berothed by
Superior and it is probable that the temporaryedéces will not reverse in the foreseeable future.

Deferred tax assets arising from deductible tempodéifferences associated with such investmentsiatetests are
only recognized to the extent that they are exgettaeverse in the foreseeable future and itabalble that there will
be sufficient taxable net earnings (loss) agairstiwvto utilize the benefits of the temporary diffieces. A deferred
tax asset may also be recognized for the benefieerd from unused tax losses available for cammwdod, to the
extent that it is probable that future taxable @ will be available against which the tax lossas be applied.

The carrying amount of deferred tax assets is veieat each balance sheet date and reduced, véauation
allowance, to the extent that it is no longer ptiddhat sufficient taxable net earnings (loss) bd available to allow
all or part of the asset to be recovered.
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Deferred tax assets and liabilities are measurdteatax rates that are expected to apply in th@gen which the
liability is settled or the asset realized, basedax rates and tax laws that have been enactedbstantively enacted
by the balance sheet date. The measurement ofrelgfeax liabilities and assets reflects the taxseguouences that
would follow from the manner in which Superior exts at the reporting date, to recover or setectirrying amount
of its assets and liabilities.

Deferred tax assets and liabilities are offset witneme is a legally enforceable right to offsetrent tax assets against
current liabilities and when they are related twome taxes levied by the same taxation authority@uperior intends
to settle its current tax assets and liabilitiesaomet basis. Also Superior recognizes any bemsfbciated with
investment tax credits as deferred tax assetset@ttent they are expected to be utilized in acord with 1AS 12
Income Taxes

Uncertain tax positions

Superior is subject to taxation in numerous jugdins. There are many transactions and calcukatduring the

course of business for which the ultimate tax deteation is uncertain. Superior maintains provisidor uncertain

tax positions that it believes appropriately reflgs risk. These provisions are made using theé bssmate of the
amount expected to be paid based on a qualitasisesament of all relevant factors. Superior revigwsadequacy of
these provisions at the end of the reporting petitmvever, it is possible that at some future dibjlities in excess
of Superior’s provisions could result from audits br litigation with tax authorities. Where thadi outcome of these
tax-related matters is different from the amounst twere initially recorded, such differences véffect the tax

provisions in the period in which such determinaii® made.

Current and deferred tax for the period

Current and deferred tax are recognized as an egp@nnet earnings (loss), except where they rdtatemounts
recognized outside of net earnings (loss) (wheithether comprehensive income or directly in eguilly which case
the tax is also recognized outside net earningss)lor where they arise from the initial accoumtior a business
combination. In the case of a business combinatioa,tax effect is included in the accounting fbe tbusiness
combination.

(q) Foreign Currencies

The financial statements of each subsidiary of Bapare translated into the currency of the priyjnaconomic
environment in which the entity operates (its fimwal currency). For the purpose of the consoliddieancial
statements, the results and balance sheets ofseisidiary is expressed in Canadian dollars whsctihé functional
currency of Superior.

The accounts of the foreign operations of Energyies, Specialty Chemicals and Construction PrtsdDdstribution

in the United States and Specialty Chemicals ofarain Chile, translate all assets and liabilité¢she exchange rate
prevailing at the balance sheet date, and reveandsexpenses at average rates of exchange dufngettiod.
Exchange gains and losses arising from this trtioslaare recorded as a component of accumulateér oth
comprehensive income. Other monetary assets ahilities held by Superior are converted at the exde rate
prevailing at the balance sheet date. Gains argk$oare recognized on monetary assets and liebikthen those
items are settled.

Transactions denominated in a foreign currencyframeslated into the functional currency at ratesffect at the date
of the transaction. At the balance sheet date, taonéoreign currency assets and liabilities asmstated at exchange
rates then in effect. The resulting translatiomgair losses are recognized in the determinatiorebéarnings (loss).

(r) Share-Based Payments

Superior has established share-based compensat#ors pvhereby notional restricted shares and/oronati
performance shares may be granted to employeedairhalue of these notional shares is estimatetha period end
guoted market price and recorded as an expenseawitiffsetting amount to accrued liabilities, reasered at each
balance sheet date. All share-based paymentstdezisa cash.
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(s) Government Grants
Government grants are not recognized until thera ieasonable assurance that Superior will compth the
conditions attaching to them and that the granlisb&ireceived.

Government grants whose primary condition is thapeBior should purchase, construct or otherwisalisegqon-

current assets are recognized as a reduction ofahging value of the related asset. Other govemingrants are
recognized as income over the periods necessanatoh them with the costs they are intended to emsgie, on a
systematic basis. Government grants that are ra@lglei\as compensation for expenses or losses alieautyed or for

the purpose of giving immediate financial suppartSuperior with no future related costs are recogghiin net
earnings (loss) in the period in which they becoewivable.

(t) Net Earnings (Loss) per Share

Basic net earnings (loss) per share is calculagedividing the net earnings by the weighted avemnagmber of shares
outstanding during the period. The weighted averagaber of shares outstanding during the yearl@ulzded using

the number of shares outstanding at the end of samith during the year. Diluted net earnings (Igzm) share is
calculated by factoring in the dilutive impact dietdilutive instruments, including the conversidndebentures to
shares using the if converted method to asses#ntbact of dilution. Superior uses the treasury lstowethod to

determine the impact of dilutive options, whichwass that the proceeds from in-the-money sharemptre used to
repurchase shares at the average market pricegdtherperiod.

(u) Significant Accounting Judgments, Estimates anéssumptions

The preparation of Superior's Consolidated FindnStatements in accordance with IFRS requires nemagt to
make judgments, estimates and assumptions that afffe reported amounts of assets, liabilities, aahings (loss)
and related disclosures. The estimates and assd@asumptions are based on historical experiemtearious other
factors that are deemed to be reasonable undarirthenstances, the results of which form the basimaking the
judgments about carrying values of assets anditiabithat are not readily apparent from otherrses. Actual results
may differ from these estimates. The areas invghanhigher degree of judgment or complexity, oraarevhere
assumptions and estimates are significant to tianfiial statements are as follows:

Fair Value of Derivative and Non-Financial Derivedi Instruments

Where the fair value of derivatives and non-finahderivatives cannot be derived from active markétey are
determined using valuation techniques includingdiseounted cash flow model. This requires theaisessumptions
concerning the amount and timing of estimated futiash flows and discount rates. Differences betvaetual values
and assumed values will impact net earnings ip#red when the determination of the differencmae.

Allowance for Doubtful Accounts

Superior recognizes an allowance for doubtful ant®wbased on historical customer collection histargneral
economic indicators and other customer specifiorimftion, all of which require Superior to make tair
assumptions. Where the actual collectability ofoarts receivable differs from these estimates, sliffarences will
have an impact on net income in the period suckt@rchination is made.

Property, Plant and Equipment and Intangible Assets
Capitalized assets, including property, plant aqdigment and intangible assets are amortized dwedr tespective
estimated useful lives. All estimates of usefuéfare set out in Note 2(e) and 2(f).

Provisions

Provisions have been estimated for decommissionmgjs, restructuring and environmental expenditulidese
provisions are estimates and the actual costs iamdgt of future cash flows are dependent on futewents. Any
differences between estimates and the actual futiakslity will be accounted for in the period whesuch
determination is made.

Employee Future Benefits

Superior has a number of defined benefits pensianspand other benefit plans. The cost of defineekit pension
plans and the present value of the pension obdigaire determined using actuarial valuations. Ana@l valuation
involves making various assumptions. These inclimedetermination of the discount rate, future ryaiacreases,
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mortality rates and future pension increases. Dubda complexity of the valuation, the underlyirggamptions and its
long term nature, a defined benefit obligationighly sensitive to changes in these assumptions.

Income Tax Assets and Liabilities

Superior recognizes expected tax assets and tiebilbased on estimates of current and future texadt earnings,
which may require significant judgment regarding thitimate tax determination of certain items. dkable net
earnings differ from the estimates it may have rapdct on current and future income tax provisianshie period
when the determination of the difference is made.

Decommissioning Liabilities

The determination of decommissioning liabilitiegjue&es Superior to make estimates regarding théuluste of
certain operating facilities, the timing and dollealue of future remediation activities, discoumtes and the
interpretation and changes to various environmelatas and regulations. Any differences betweennedts and
actual results will impact Superior’'s accrual f@cdmmissioning liabilities and will result in anpact to net earnings.

Asset Impairments

Financial and non-financial assets are subjectnipairment reviews based on whether current or éduawents and
circumstances suggest that their recoverable amoagtbe less than their carrying value. Recoverabieunts are
based on a calculation of expected future cashsflavich include management assumptions and essnoétiiture
performance.

Critical Judgments in Applying Accounting Policies

In the process of applying Superior’'s accountingicps, which are described above, management makiggnents
that could significantly affect the amounts recagui in the consolidated financial statements. Tlstroritical of
these judgments are:

Impairment of Property, Plant and Equipment

An evaluation of whether or not an asset is imghin¥olves consideration of whether indicatorsrapairment exist.
Factors which could indicate that impairment exisitsude: significant underperformance relativehistorical or
projected operating results, significant changesénmanner in which an asset is used or in Supeweerall business
strategy, or significant negative industry or eaoimtrends. In some cases, these events are Elearver, in many
cases, a clearly identifiable event indicating pmssimpairment does not occur. Instead, a serfemdividually
insignificant events occur over a period of timadimg to an indication that an asset may be imgaifvents can
occur in these situations that may not be knowil andate subsequent to their occurrence. Manageowstinually
monitors Superior's segments, the markets, andalsaess environment, and make judgments and assessabout
conditions and events in order to conclude whedhgossible impairment exists.

Income Taxes

Preparation of the consolidated financial statesyantolves determining an estimate of, or providiom income taxes
in each of the jurisdictions in which Superior ages. The process also involves making an estiafdasexes currently
payable and taxes expected to be payable or remfuieein future periods, referred to as deferredbiime taxes.
Deferred income taxes result from the effects oferary differences due to items that are treatterently for tax

and accounting purposes. The tax effects of théfrahces are reflected in the Balance Sheet esrde income tax
assets and liabilities. An assessment must alsmde to determine the likelihood that Superior'sufe taxable
income will be sufficient to permit the recovery adferred income tax assets. To the extent thdt semovery is not
probable, recognized deferred income tax assetsmugduced. Judgment is required in determirfiegotovision for
income taxes and recognition of deferred incomeatssets and liabilities. Management must also esejedgment in
its assessment of continually changing tax intégpiens, regulations and legislation, to ensuredefl income tax
assets and liabilities are complete and fairly @nésd. The effects of differing assessments anticapipns could be
material.

Financial Instruments

The fair value of financial instruments are detereai and classified within three categories, whighautlined below
and discussed in more detail in Note 17.
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Level |
Fair values in Level | are determined using inpihist are unadjusted quoted prices in active marketsdentical
assets or liabilities that Superior has the abibitaccess.

Level Il
Fair values in Level Il are determined, directlyirmmdirectly, using inputs that are observable far &sset or liability.

Level Il
Fair values in Level Il are determined using irgpfdr the asset or liability that are not readibservable.

The fair value measurement of a financial instrumegiincluded in only one of the three levels, tletermination of
which is based upon the lowest level input thasignificant to the derivation of the fair value.aSsification of
financial instruments requires management to udgment in respect of both the determination of Yailue and the
lowest level input of significance.

Recent Accounting Pronouncements

Certain new standards, interpretations, amendnasmprovements to existing standards were isbydtie IASB

or International Financial Reporting Interpretaio@ommittee (“IFRIC”) that are mandatory for acciug periods
beginning January 1, 2011 or later periods. Thedsteds impacted that are applicable to Superioasfellows:

* IFRS 1 —First-time Adoption of International Financial Repiog Standards, amendments regarding severe
hyperinflation and Removal of Fixed Dates for Fiiste Adopters;

* IFRS 7 -Financial Instruments: Disclosure, amendments régag disclosures — Transfer of Financial Assets;

* IFRS 9 -Financial Instruments: Classification and Measuremend

* IAS 12 —Income Taxes, amendments regarding Deferred Taco\Rey of Underlying Assets.

Superior does not anticipate that any of these gdmiwill have a material impact on its results pEmtions or
financial position.

3. Seasonality of Operations

Energy Services

Energy Services sales typically peak in the fingarter when approximately one-third of annual prpand other
refined fuels sales volumes and gross profits areted due to the demand from heating end-usencess. They
then decline through the second and third quartsirsy seasonally again in the fourth quarter viiating demand.
Similarly, net working capital levels are typicalst seasonally high levels during the first andriowquarter, and
normally decline to seasonally low levels in thew® and third quarters. Net working capital levale also
significantly influenced by wholesale propane pmie@d other refined fuels.

Construction Products Distribution

Construction Products Distribution sales typicadgak during the second and third quarters withsg@sonal increase
in building and remodeling activities. They thercliee through the first and fourth quarters. Simijlanet working
capital levels are typically at seasonally highelsvduring the second and third quarters, and nbrracline to
seasonally low levels in the first and fourth geest

4. Acquisitions

On March 9, 2011, Superior completed the acquisitib certain assets (Propane Assets) which make ppppane
distribution business for an aggregate purchasee mf $5.3 million including adjustments for worgicapital. The
primary purposes of the acquisition are to expanér§y Services business in Ontario and benefit fsgnergies. The
below noted fair values have been prepared on sigwoal basis pending finalization of net workimgpital

adjustments.
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Fair Value Recognized ¢

Propane Assets Acquisition Acquisition
Trade and other receivables 1.3
Inventories 0.2
Property, plant and equipment 1.1
2.6
Trade and other payables (0.4)
(0.4)
Net identifiable assets and liabilities 2.2
Goodwill arising on acquisition 3.1
Total consideration 5.3

The components of the purchase consideration &ielaws:

Cash (paid on March 9, 2011) 4.3
Deferred consideration 1.0
Total purchase consideration 5.3

Subsequent to the acquisition date of March 9, 261l Propane Assets contributed revenue and neinga of $0.4
million to Energy Services and $nil million, respieely for the three months ended March 31, 201ipeSior cannot
reasonably determine the revenue and net earningard attributable to the Propane Assets had theisition closed
on January 1, 2011.

On January 15, 2011, Superior completed the adimuisdf certain assets which make up a refined &l propane
distribution business (Butler Assets) for an aggtegurchase price of $0.3 million including adjustts for working
capital. Superior elected to not disclose a purehmaie equation for the acquisition as it was @ered immaterial.
Superior cannot reasonably determine the net eggramount attributable to Butler Assets had thaiiaitepn closed
on January 1, 2011 or from the date of acquisii®ioperations were integrated into Superior’s gstperations.

On October 25, 2010, Superior completed the adeprisof certain assets which make up a US retaitihg oil and
propane distribution business (KW Assets) for agregate purchase price of $4.9 million includinguatinents for
working capital. The assets provide a broad rarigewices, including heating, ventilation and @nditioning repair
and other related services.

Fair Value Recognized ¢

KW Assets Acquisition Acquisition
Inventories 0.2
Property, plant and equipment 3.3
Intangible assets 2.1
5.6
Trade and other payables (0.7)
(0.7)
Net identifiable assets and liabilities 4.9
Goodwill arising on acquisition —
Total consideration 4.9

The components of the purchase consideration &ielaws:

Cash (paid on October 28d November 4, 2010) 4.4
Deferred consideration 0.5
Total purchase consideration 4.9
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Superior cannot reasonably determine the net eggramount attributable to KW Assets had the aciiuisclosed on
January 1, 2011 or from the date of acquisition@erations were integrated into Superior’'s existipgrations.

On June 28, 2010, Superior completed the acquisitiv certain assets of a Western Canadian comnheanid
industrial insulation distributor (Burnaby Assefs) an aggregate purchase price of $17.7 milliocjusive of $0.1
million in transaction costs which have been expdnthrough other expenses in the consolidated nsémte of
comprehensive income. The assets acquired corfsiBte® operating branches in Alberta and Britisiiuthbia and
allows Construction Products Distribution to exp@sdommercial and industrial distribution busisi@s Canada.

Fair Value Recognized ¢

Burnaby Assets Acquisition Acquisition Previous Carrying Value
Trade and other receivables 8.4 8.6
Inventories 2.9 2.9
Property, plant and equipment 0.5 0.5
11.8 12.0
Trade and other payables (3.0) (3.0)
(3.0) (3.0)
Net identifiable assets and liabilities 8.8 9.0
Goodwill arising on acquisition 8.9 -
Total consideration 17.7 9.0

The components of the purchase consideration dialaws:

Cash (paid on June 28, 2010) 2.0
Common shares 15.7
Total purchase consideration 17.7

Superior completed the acquisition of the Burnatssets in order expand its commercial and indusinsiilation
business in Canada. The above noted fair valuegh®racquisition of Burnaby Assets has been prepare a
provisional basis pending finalization of the feddue determination of the separate identifiabtarigible assets.

Revenue and net loss for the six months ended 28n€010 would have been $21.1 million and $2.8ioni
respectively, if the Burnaby Asset acquisition le&durred on January 1, 2010. Superior cannot redéépaletermine
the amount of revenue and net earnings contribloyettie Burnaby Assets to Construction ProductsribDigion since
the closing date as the operations were integiatedSuperior’s operations.

On January 20, 2010, Superior acquired 100% ofHazes of Griffith Holdings Inc. (Griffith) for caideration of
$142.6 million, net of $2.5 million in cash assumédiditionally, $1.6 million in transaction costsere incurred
during the course of this acquisition, which hasrbexpensed through other expenses in the contalidtatement of
comprehensive income. The fair value of the id&lilé assets and liabilities of Griffith as at dete of acquisition
and the corresponding carrying amounts immedidtefgre the acquisition date were:
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Fair Value Recognized ¢

Griffith Acquisition Acquisition Previous Carrying Value
Trade and other receivables 41.1 42.5
Inventories 23.2 23.1
Unrealized gains on derivative financial instrunsent 1.2 1.7
Property, plant and equipment 83.2 51.3
Intangible assets 54.4 5.1
203.1 123.7
Trade and other payables (32.8) (32.8)
Provisions (3.6) (2.4)
Assumed deferred consideration obligations (0.6) (0.6)
Deferred tax liability (41.7) (14.6)
(78.7) (50.4)
Net identifiable assets and liabilities 124.4 73.3
Goodwill arising on acquisition (1) 18.2 -
Total consideration 142.6 73.3
The components of the purchase consideration aialaws:
Cash paid 142.6
Total purchase consideration 142.6

(1) The amount of goodwill that is expected tadleeuctible for tax purposes is approximately $7illan.

Superior completed the acquisition of Griffith inder expand its refined fuels distribution businggs the north
eastern U.S. The Company’s business is complemetat&uperior’s other operations in New York state.

Revenue and net loss for the three months endedhVit, 2010 for energy Services would have inclu$igé6.0

million and $14.8 million, respectively, if the @&ith acquisition had occurred on January 1, 28@bsequent to the
acquisition date of January 20, 2010, Griffith cdmtted to Energy Services revenue and net earnivags $318.4
million and $13.8 million, respectively for the && months ended March 31, 2010.

5. Trade and Other Receivables
A summary of trade and other receivables are &sisl

March 31, December 31, January 1,

Notes 2011 2010 5010

Trade receivables, net of allowances 17 531.5 501.1 331.2
Accounts receivable — other 45.6 50.7 64.0
Finance lease receivable 0.6 0.6 -
Trade and other receivables 577.7 552.4 395.2

6. Inventories

The cost of inventories recognized as an expensaglthe three months ended March 31, 2011 was .82dlion
(2010 - $652.9 million). No write-downs of invenyoor reversals of write-downs were recorded dutting three

months ended March 31, 2010 and 2011.
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7. Property, Plant and Equipment

Specialty Energy Construction
Chemicals Services Products
Plant & Retailing  Distribution Leasehold
Land Buildings Equipment Equipment Equipment  Improvements Total

Cost
Balance at January 1, 2010 22.2 129.0 719.1 481.4 45.9 2.6 1,400.2
Balance at December 31,
2010 37.1 140.3 713.8 568.4 38.6 8.8 1,507.0
Balance at March 31,
2011 37.1 139.7 710.7 564.2 38.3 8.8 1,498.8
Accumulated Depreciation and Impairment
Balance at January 1, 2010 - 284 230.8 240.0 19.1 1.9 520.2
Balance at December 31,
2010 - 32.8 269.1 269.3 19.0 6.6 596.8
Balance at March 31,
2011 — 33.8 277.8 268.5 19.8 6.7 606.6
Carrying Value
As at January 1, 2010 22.2 100.6  488.3 241.4 26.8 0.7 880.0
As at December 31, 2010 37.1 107.5 4447 299.1 19.6 2.2 910.2
As at March 31, 2011 37.1 105.9 432.9 295.7 18.5 2.1 8922
Depreciation per cost category:

March 31, March 31,

2011 2010

Cost of sales 114 11.8
Selling, distribution and administrative costs 12.2 12.7
Other — -
Total 23.6 24.5

Superior’s carrying value of Superior’s propertigm, and equipment includes $73.9 million as até#i&81, 2011
(December 31, 2010 - $73.7 million and Januaryo102- $59.5 million) leased assets.
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8. Intangible Assets and Investment Property

Energy
Services Construction Specialty
Customer  Trademarks Products Chemicals
Contract & Non-  Distribution Royalty
Related Compete Intangible Assets and Investment
Costs Agreements Assets Patents Property Total
Cost
Balance at January 1, 2010 36.5 108.8 46.1 65.4 1.0 257.8
Balance at December 31,
2010 38.2 163.3 21.0 65.4 1.0 288.9
Balance at March 31, 2011 39.0 159.3 21.2 65.4 1.0 285.9
Accumulated Amortization and
Impairment
Balance at January 1, 2010 21.8 2.0 2.4 46.0 - 722
Balance at December 31,
2010 27.0 23.7 3.4 52.6 - 106.7
Balance at March 31, 2011 28.1 28.5 4.0 54.2 — 1148
Carrying value
As at January 1, 2010 14.7 106.8 43.7 194 1.0 185.6
As at December 31, 2010 11.2 139.6 17.6 12.8 1.02.218
As at March 31, 2011 10.9 130.8 17.2 11.2 1.0 1711
Amortization per cost category:
March 31, March 31,
2011 2010
Cost of sales - -
Selling, distribution and administrative costs 6.5 7.4
Other - -
Total 6.5 7.4
9. Goodwill
March 31, December 31, January 1,
2011 2010 2010
Balance at beginning of period 471.7 527.5 527.5
Additional amounts recognized from business contlnna
occurring during the period (Note 4) 3.1 38.3 -
Impairment losses - (88.4) -
Effect of foreign currency differences (1.7) (5.7) -
Balance at end of period 473.1 471.7 527.5
10. Provisions
Decommissioning Environmental Total
Costs Expenditures
Balance as at January 1, 2010 6.9 - 6.9
Balance as at December 31, 2010 8.0 3.0 11.0
Additional provisions recognized during the period 0.4 - 0.4
Utilization - (0.1) (0.1)
Unwinding of discount and effect of change in
discount rate 0.1 - 0.1
Effect of foreign currency differences - (0.3) (0.3
Balance at March 31, 2011 8.5 2.6 11.1
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Decommissioning costs

Specialty Chemicals

Superior makes full provision for the future co$tdecommissioning Specialty Chemicals’ chemicaliliées. The

provision for decommissioning costs is on a distedrbasis and is based on existing technologiearagnt prices or
long-term price assumptions, depending on the d@ggdetiming of the activity. The discount rate usedSuperior’s

calculation was 3.75% (December 31, 2010 — 4.04peBor estimates the total undiscounted amouepénditures
required to settle its decommissioning liabilitiesapproximately $19.9 million (December 31, 201820.1 million)

which will be paid out over the next twenty to twefive years. While Superior’s provision for decaissioning costs
is based on the best estimate of future costs lamde¢onomic lives of the chemical facilities, théseuncertainty
regarding both the amount and timing of incurringse costs.

Energy Services

Superior makes full provision for the future costslecommissioning certain assets associated wigiei$or's Energy
Services operating segment. Superior estimatesothé undiscounted amount of expenditures requicedettle its
decommissioning liabilities is approximately $8.@lion (December 31, 2010 - $9.8 million) which Wie paid out
over the next twenty to twenty five years. The ffide rate of 3.75% (December 31, 2010 — 4.0%) used to
calculate the present value of the estimated dagls f

Environmental Expenditures

Provisions for environmental remediation are madierwa clean-up is probable and the amount of tligadion can

be reliably estimated. Generally, this coincideghwiommitment to a formal plan of action or, iflesr; on divestment
or on closure of inactive sites. The provisiondarvironmental liabilities has been estimated usixigting technology,
at current prices and discounted using a risk-fliseount rate of 3.75% (December 31, 2010 4.0%#¢ mMajority of

these costs are expected to be incurred over tktelfeyears. The extent and cost of future remexdtigtrograms are
inherently difficult to estimate. They depend om thcale of any possible contamination, the timind extent of
corrective actions, and also Superior’'s share efitbility.

11. Trade and Other Payables
March 31, December 31, January 1,

A summary of trade and other payables are as fellow Notes 2011 2010 2010
Trade payables 17 251.4 256.9 210.5
Other payables 49.4 54.3 75.7
Amounts due to customers under construction cositact 8 0.7 0.7 1.0
Share based payments 8.4 8.8 9.1
Trade and other payables 309.9 320.7 296.3

12. Deferred Revenue
March 31, December 31, January 1,

Notes 2011 2010 2010

Balance at beginning of the period 6.8 5.8 5.8
Deferred during the period 1.9 15.0 -
Released to the income statement (3.8) (14.0) —
Balance at end of period 4.9 6.8 5.8
March 31, December 31, January 1,

2011 2010 2010

Current 4.9 6.8 58
Non-current - - -
4.9 6.8 5.8

The deferred revenue relates to Energy Servicearned service revenue.
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13. Borrowings
Year of March 31, December 31, January 1,
Maturity  Effective Interest Rate 2011 2010 2010

Revolving term bank credits®
Floating BA rate plus

Bankers Acceptances (BA) 2013  applicable credit spread 120.7 100.8 174.6
Floating LIBOR rate

LIBOR Loans plus
(US$162.0 million; 2010— US$174.0 million) 2013 applicable credit spread 157.4 173.1 152.4
278.1 273.9 327.0

Other Debt
Notes payable 2010 Prime - — 0.6
2011-

Deferred consideration 2012  Non-interest bearing 2.3 1.2 2.4
Accounts receivable securitizatiGh 89.3 90.1 92.7
91.6 91.3 95.7

Senior Secured Noted

Senior secured notes subject to fixed interest
rates (US$156.0 million; 2010 — US$156.0 2011-
million) 2015 7.65% 151.6 155.1 165.4

Senior Unsecured Debentures

Senior unsecured debentures 2016 8.25% 150.0 150.0 150.0

Leasing Obligations

Leasing obligations (see Note 14) 68.6 69.7 58.0
Total Borrowings before deferred financing fees 739.9 740.0 796.1
Deferred financing fees (6.5) (7.1) (7.1)
Borrowings 733.4 732.9 789.0
Current maturities (133.9) (136.2) (108.9)
Borrowings 599.5 596.7 680.1

@ superior and its wholly-owned subsidiaries, Supefilus US Holdings Inc. and Commercial e Induk(@hile) Limitada, have
revolving term bank credit borrowing capacity o6$40 million. The credit facilities mature on Ju2® 2013. These facilities are
secured by a general charge over the assets ofi®upad certain of its subsidiaries. As at Mardh 2011, Superior had $16.7
million of outstanding letters of credit (Decemli3dr, 2010 - $28.6 million). The fair value of Supeis revolving term bank credits
and other debt approximates its carrying value aesalt of the market based interest rates andskivet-term nature of the
underlying debt instruments.

@ superior sells, with limited recourse, certaiade accounts receivable on a revolving basis terdity sponsored by a Canadian
chartered bank. The accounts receivable are sadd#&count to face value based on prevailing manasket rates. The level of
accounts receivable sold under the program fluetuaeasonally with the level of accounts receivahie at March 31, 2011
proceeds of $89.3 million (December 31, 2010 — $9dillion) had been received. The accounts recévptogram matures on July
29, 2011. Under the accounts receivable secuiiizgarogram, Superior is required to maintain aimirm secured credit rating of
BB.

©®  Senior secured notes (the Notes) totaling US$166lbn and US$156.0 million, respective{Zdn$151.6 million at March 31,
2011 and Cdn$155.1 million at December 31, 2018)sacured by a general charge over the assetspefiSuand certain of its
subsidiaries. Principal repayments began in thetlioguarter of 2009. Management has estimatedatinedlue of the Notes based
on comparisons to treasury instruments with sinmiaturities, interest rates and credit risk prafiléhe estimated fair value of the
Notes at March 31, 2011 was Cdn$155.5 million (Dewer 31, 2010 — Cdn$156.6 million).
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Repayment requirements of Borrowings before dedfirancing costs are as follows:

Current maturities 133.9
Due in 2012 43.6
Due in 2013 320.9
Due in 2014 43.2
Due in 2015 37.4
Subsequent to 2015 160.9
Total 739.9

14.Leasing Arrangements

Operating L ease Commitments

Superior has entered into leases on certain vehicéel cars, premises and other equipment. Theasses have an
average life of between three and five years withrenewal option included in the contracts. Theeere restrictions
placed upon Superior by entering into these leases.

Future minimum lease payments under non-cancel@®eating leases are as follows:
March 31, 2011  December 31, 2010 January 1, 2010

Not later than one year 29.6 27.7 26.5
Later than one year and not later than five years 64.2 65.6 60.4
Later than five years 20.4 20.7 15.8

114.2 114.0 102.7

Obligations under finance lease

Finance leases relate to fuel distribution and tanson products vehicles and equipmeiith lease terms of 5 years.
Superior has options to purchase the assets fomgnal amount at the conclusion of the lease ageaésn Superior’s
obligations under finance leases are secured blgsiser’s title to the leased assets.

Minimum Lease Payments Present Value of Minimum Lase
Payments
March 31, December 31, January 1, March 31, December 31, January 1,
2011 2010 2010 2011 2010 2010

Not later than one year 18.8 17.4 14.1 12.9 13.9 111
Later than one year and not
later than five years 57.1 55.2 45.0 50.0 48.8 38.0
Later than five years 6.0 7.3 9.1 5.7 7.0 8.9
Less: future finance
charges (13.3) (10.2) (10.2) - — —
Present value of minimum
lease payments 68.6 69.7 58.0 68.6 69.7 58.0

Included in the financial statements as:
March 31, 2011  December 31, 2010 January 1, 2010

Current portion leasing obligations 12.9 13.9 111
Non-current portion of leasing obligations 55.7 55.8 46.9
68.6 69.7 58.0
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15. Convertible Unsecured Subordinated Debentures

Superior’'s debentures are as follows:

December October December June June

Maturity 2012 2015 2014 201%  2018? Total
Interest rate 5.75% 5.85% 7.50% 5.75% 6.0% Carrying
Conversion price per share $36.00  $31.25 $13.10  $19.00  $15.10 Value
Face value, December 31, 2010 174.9 75.0 69.0 172.5 150.0 641.4

Debentures issued - - - - - -
Face value, March 31, 2011 174.9 75.0 69.0 172.5 150.0 641.4
Issue costs, December 31, 2010 (2.8) 1.2) 2.7) (6.5) (5.7) (18.9)

Issue costs incurred - - - - - -

Accretion of issue costs 0.3 0.1 0.1 0.2 0.1 0.8
Issue costs, March 31, 2011 (2.5) (1.1) (2.6) (6.3) (5.6) (18.1)
Discount value, December 31, 2010 (0.9) (0.3) (0.4) 0.2) (1.8) (3.6)

Recognized discount value - - - - - -

Accretion of discount value 0.1 - - - 0.1 0.2
Discount value, March 31, 2011 (0.8) (0.3) (0.4) (0.2) 1.7) (3.4)
Debentures outstanding as at March 31,

2011 171.6 73.6 66.0 166.0 142.7 619.9
Debentures outstanding as at December

31, 2010 171.2 73.4 66.0 165.9 142.6 619.1
Debentures outstanding as at January 1,

2010 170.0 73.1 65.3 — — 308.4
Quoted market value as at March 31,

2011 176.3 75.8 72.8 170.5 148.1 643.5
Quoted market value as at December 31,

2010 175.8 74.9 71.6 162.6 144.6 629.5
Quoted market value as at January 1, 2010 177.1 74.4 78.3 — — 329.8

@ Superior issued $172.5 million in 5.75% convertibtesecured subordinated debentures during thefirastter of
2010. In conjunction with the issuance of theseedélres, Superior swapped $150 million of the fixate
obligation into a floating-rate obligation of fldag BA rate plus 2.65%.

@ Superior issued $150.0 million in 6.0% convertibiesecured subordinated debentures during the foueitter of

2010.

The debentures may be converted into shares abgttien of the holder at any time prior to maturitgd may be
redeemed by Superior in certain circumstances. rupmay elect to pay interest and principal upoatumty or
redemption by issuing shares to a trustee in teBe oé interest payments, and to the debenture i®idehe case of
payment of principal. The number of any shareseidswill be determined based on market prices ferstmares at the
time of issuanceAlso Superior has a cash conversion put option lwhitows Superior to settle any conversion of
debentures in cash, in lieu of delivering commoarsh to the debenture holders of the June 2018eciinie
debenturesThe cash conversion put option has been classiéedn embedded derivative and measured at faie val
through net earnings and loss (see Note 17 fandudetails).

16. Employee Future Benefits
Amounts recognized in net earnings (loss) in respethese defined benefit plans are as followdlierperiods ended:
March 31, 2011 March 31, 2010

Current service cost 0.5 0.5
Interest on obligation 2.1 2.1
Expected return on plan assets (1.8) (1.8)

0.8 0.8

The total expense for the period is included in t8elling, distribution and administrative coststpense in the
income statement.
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The amount recognized in “Other Comprehensive Ire€amas follows:

March 31, 2011 2010
Actuarial gains and (losses) 1.3 (1.8)
Cumulative actuarial losses (18.7) (1.8)

17. Financial Instruments

IFRS requires disclosure around fair value and ifipsca hierarchy of valuation techniques basedwiether the
inputs to those valuation techniques are observablgnobservable. Observable inputs reflect madiegd obtained
from independent sources, while unobservable inmftsct Superior's market assumptions. These gped of inputs
create the following fair value hierarchy:

e Level 1- quoted prices in active markets for identicatimments.

* Level 2— quoted prices for similar instruments in activarkets; quoted prices for identical or similar
instruments in markets that are not active; andehddrived valuations in which all significant irfpland
significant value drivers are observable in actiarkets.

» Level 3-— valuations derived from valuation techniqueswhich one or more significant inputs or
significant value drivers are unobservable.

The fair value of a financial instrument is the ambof consideration that would be estimated tafesed upon in an
arm’s-length transaction between knowledgeabldjngilparties who are under no compulsion to acir ¥aues are
determined by reference to quoted bid or askingegrias appropriate, in the most advantageousavtivket for that
instrument to which Superior has immediate acc@éisere bid and ask prices are unavailable, Supaises the
closing price of the most recent transaction ofittstrument. In the absence of an active markgbeBor estimates
fair values based on prevailing market rates (bid ask prices, as appropriate) for instruments vgithilar
characteristics and risk profiles or internal oteemal valuation models, such as discounted cashdhalysis using, to
the extent possible, observable market-based inputs

Fair values determined using valuation models reqgtlie use of assumptions concerning the amountiaridg of

estimated future cash flows and discount ratedetermining those assumptions, Superior looks piiynep available

readily observable external market inputs includagfors such as forecast commodity price curvesrest rate yield
curves, currency rates, and price and rate vdiasilas applicable.
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Asset (Liability)

Fair
Value
Effective Input March December January 1,
Description Notional ®  Term Rate Level 31, 2011 31, 2010 2010
Natural gas financial 0.2G¥ 2011
swaps—-NYMEX US$8.47/GJ  Level 1 (33.3) (101.1) (22.2)
343G¥  2011-
Natural gas financial 2015 CDN$6.69/ Levell
swaps-AECO GJ (56.8) (2.9) (69.3)
Foreign currency forward 2011-
contracts, net sale Us$508.£ 2014 1.07 Level 1 38.4 33.8 125
Foreign currency forward EUR,E,)) 2011 1.40 Level 1
contracts €3.6 - 0.1 0.4
Interest rate swaps — CDN$ US$150.6° 2011-  Six month
2017 BArrate plus
2.65% Level 2 (1.1) 1.6 -
Energy Services Propane 2011-
wholesale purchase and sale 2.64 USGY 2012  $1.74/USG  Level 2
contracts, net sale 0.9 (1.6) (2.2)
Energy Services Butane
wholesale purchase and sale 0.83 USG”  2011- $1.51/USG Level 2
contracts, net sale 2012 (0.2) — (0.2)
2011-
Energy Services electricity 1.2 MWH? 2016  $48.26/MW  Level 2
swaps h (12.4) (13.0) (9.3)
Energy Services swaps and 2011 $3.01
option purchase and sale 8.2 US/Gallon Level 2
contracts Gallon$? — 1.2 0.1
Specialty Chemicals fixed-price 2010-
electricity purchase agreement  12-45 MW 2017 $37- Level 3
® 59/MWh - 5.3 10.5

W Notional values as at January 1, 20%Millions of gigajoules purchaséd Millions of dollars/EUROS purchasél
Millions of United States gallons purchas€d Millions of mega watt hours (MWh{’ Mega watts (MW) on a 24/7

continual basis per year purchased

All financial and non-financial derivatives are tgmted as fair value through net earnings or lpes their initial

recognition.

Current Long-term Current Long-term
Description Assets Assets Liabilities Liabilities
Natural gas financial swaps — NYMEX and AECO 0.6 - 52.8 37.9
Energy Services electricity swaps - - 5.8 6.6
Foreign currency forward contracts, net 15.1 24.6 1.3 -
Interest rate swaps 2.3 1.0 - 4.4
Debenture embedded derivative - - - 2.6
Energy Services propane wholesale purchase andatieacts 1.6 — 0.7 _
Energy Services butane wholesale purchase and@atiacts — - 0.2 _
Energy Services heating oil purchase and sale actstr 0.4 - 0.4 _
As at March 31, 2011 20.0 25.6 61.2 51.5
As at December 31, 2010 31.4 26.6 78.6 57.8
As at January 1, 2010 22.2 28.5 77.8 52.6
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For the three months ended  For the three months ended

March 31, 2011 March 31, 2010

Realized gain Unrealized Realized  Unrealized

Description (loss) gain (loss) gain gain (loss)
(loss)

Natural gas financial swaps — NYMEX and AECO (17.9) 135 (14.6) (38.7)
Energy Services electricity swaps (1.4) 0.6 (1.3) (3.9
Foreign currency forward contracts, net 5.8 45 (1.0) 14.1
Interest rate swaps — (2.7 - (1.3)
Energy Services propane wholesale purchase and sale
contracts - 2.4 - 2.3
Energy Services butane wholesale purchase and sale
contracts - (0.2) - -
Energy Services heating oil purchase and sale acstr (2.2) (1.2) - (1.4)
Specialty Chemicals fixed-price power purchase
agreements (0.9 (5.4) (0.7) (4.2)
Total realized and unrealized gains (losses) aanfiral
and non-financial derivatives (16.5) 11.6 (17.6) (33.1)
Foreign currency translation of senior securedsiote - 3.6 - 4.9
Change in fair value of debenture embedded devivati - (0.8) - -
Total realized and unrealized gains (losses) (16.5) 14.4 (17.6) (28.2)

Realized gains (losses) on financial and non-firmterivatives and foreign currency translatioingglosses) on the
revaluation of Canadian domiciled US-denominatedking capital al have been classified on the statgnof net

earnings (loss) based on the underlying naturbefihancial statement line item and/or the ecowoemposure being
managed.

The following summarizes Superior’s classificatand measurement of financial assets and liabilities

Classification Measurement
Financial Assets
Cash and cash equivalents Loans and receivables Amortized cost
Trade and other receivables Loans and receivables Amortized cost
Inventories Loans and receivables Amortized cost
Derivative assets FVTNL Fair Value
Notes and finance lease receivable Loans and receivables Amortized cost
Financial liabilities
Trade and other payables Other liabilities Amortized cost
Provisions Other liabilities Amortized cost
Borrowings Other liabilities Amortized cost
Convertible unsecured subordinated debentures Other liabilities Amortized cost
Derivative liabilities FVTNL Fair Value

Non-Derivative Financial Instruments

The fair value of Superior's cash and cash equitaletrade and other receivables, trade and otagalpes, and
dividends and interest payable to shareholdersdminture holders approximates their carrying value to the
short-term nature of these amounts. The carryihigevand the fair value of Superior’s borrowings aedbentures, is
provided in Notes 13 and 15.

Financial Instruments — Risk Management

Derivative and non-financial derivatives are usgd Superior to manage its exposure to fluctuatiandoreign
currency exchange rates, interest rates and conynmdces. Superior assesses the inherent risksese instruments
by grouping derivative and non-financial derivativeelated to the exposures these instruments ia@tigaperior's
policy is not to use derivative or non-financialrigative instruments for speculative purposes. Siopedoes not
formally designate its derivatives as hedges, essalt, Superior does not apply hedge accountimgigmequired to
designate its derivatives and non-financial deist as fair value through profit or loss.
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Effective 2008, Energy Services enters into natgaal financial swaps primarily with Macquarie Cdakergy Canada
Ltd. for distributor billed natural gas businessGanada to manage its economic exposure of prayifiked-price
natural gas to its customers. Additionally, Enefgrvices continues to maintain its historical ratwas swap
positions with seven additional counterparties.rgmé&ervices monitors its fixed-price natural gasipions on a daily
basis to monitor compliance with established risknagement policies. Energy Services maintains ataotially
balanced fixed-price natural gas position in relatio its customer supply commitments.

Energy Services enters into electricity financi@hps with three counterparties to manage the ecimnexposure of
providing fixed-price electricity to its customefSnergy Services monitors its fixed-price electyigbositions on a
daily basis to monitor compliance with establishis management policies. Energy Services maintisisbstantially
balanced fixed-price electricity position in retatito its customer supply commitments.

Specialty Chemicals has entered into a fixed-peleetricity purchase agreement to manage the ecorexposure of
certain chemical facilities to changes in the magkee of electricity, in a market where the prafeelectricity is not
fixed. The fair value with respect to this agreetiemwith a single counterparty.

Energy Services enters into various propane forwamdchase and sale agreements with more than twenty
counterparties to manage the economic exposuts afiolesale customer supply contracts. EnergyiG&sswmonitors

its fixed-price propane positions on a daily basisnonitor compliance with established risk managetpolicies.
Energy Services maintains a substantially balarfpeetl-price propane gas position in relation to wholesale
customer supply commitments.

Superior, on behalf of its operating divisions,egatinto foreign currency forward contracts with tounterparties to
manage the economic exposure of Superior's op@asatio movements in foreign currency exchange rdasrgy
Services contract a portion of their fixed-pricéunal gas, and propane purchases and sales in l#sdand enter into
forward US dollar purchase contracts to create ff@ctive Canadian dollar fixed-price purchase c@&pecialty
Chemicals enters into US dollar forward sales @mt$ron an ongoing basis to mitigate the impaébrefign exchange
fluctuations on sales margins on production frosnGanadian plants that is sold in US dollars. &geexpense on
Superior's US dollar debt is also used to mitighteimpact of foreign exchange fluctuations.

Superior has interest rate swaps with a single teoparty to manage the interest rate mix of italtdebt portfolio and
related overall cost of borrowing. Superior managesoverall liquidity risk in relation to its gers funding
requirements by utilizing a mix of short-term amahder-term maturity debt instruments. Superiorewgi its mix of
short-term and longer-term debt instruments onragaing basis to ensure it is able to meet itsidiqy requirements.

Superior utilizes a variety of counterparties ilatien to its derivative and non-financial derivatiinstruments in order
to mitigate its counterparty risk. Superior asseske credit worthiness of its significant coungetjgs at the inception
and throughout the term of a contract. Superials® exposed to customer credit risk. Energy Sesvieals with a
large number of small customers, thereby redudiigrisk. Specialty Chemicals, due to the naturésobperations,
sells its products to a relatively small numbercao$tomers. Specialty Chemicals mitigates its custoenedit risk by
actively monitoring the overall credit worthinedsits customers. Energy Services has minimal exosu customer
credit risk as local natural gas and electricitgtrilbution utilities have been mandated, for a mahfee, to provide
Energy Services with invoicing, collection and thesumption of bad debts risk for residential custamEnergy
Services actively monitors the credit worthinesgtommercial customers.

Allowance for doubtful accounts and past due readdizs are reviewed by Superior at each balanced sbgerting
date. Superior updates its estimate of the allodoicdoubtful accounts based on the evaluaticih@frecoverability
of trade receivable balances of each customerdakit®o account historic collection trends of pase daiccounts and
current economic conditions. Trade receivablesaitten-off once it is determined they are not eothble.

Pursuant to their respective terms, trade recedgltilefore deducting an allowance for doubtful antg) are aged as
follows:
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March 31, 2011 December 31, 2010

January 1, 2010

Current 296.7 296.3 266.7
Past due less than 90 days 213.4 182.3 63.7
Past due over 90 days 36.1 36.5 11.0
Trade Receivable 546.2 515.1 341.4

Superior’s trade receivable are stated after dauyet provision of $14.7 million as at March 31120 December 31,
2010- $14.0 million). The movement in the provision fmubtful accounts was as follows:

Three months

Twelve months

ended ended
March 31, 2011 December 31, 2010 January 1, 2010

Allowance for doubtful accounts, opening (14.0) (10.2) (10.2)

Opening adjustment due to acquisitions - (1.0 -

Impairment losses recognized on receivables (1.4) (6.3) -

Amounts written off during the period as

uncollectible 0.7 3.5 -
Allowance for doubtful accounts, ending (14.7) (14.0) (10.2)
Superior’s contractual obligations associated vtittinancial liabilities are as follows:
2015 and
2011 2012 2013 2014 Thereafter Total

Borrowings 133.9 43.6 320.9 43.2 198.3 739.9
Convertible unsecured subordinated debentures - 1749 - 69.0 3975 6414
CDNS$ equivalent of US$ foreign currency forward

purchase contracts 5.9 - - - - 5.9
US$ foreign currency forward sales contracts (US$) 135.5 190.5 140.0 48.0 - 5140
€ foreign currency forward sales contracts (EURO) 5.0 - - - - 5.0
Fixed-price electricity purchase commitments 10.8 - - - - 10.8
CDNS$ natural gas purchases 25.4 9.0 5.4(1.4) (0.2) 38.2
US$ natural gas purchases (US$) 05 - - - - 0.5
US$ heating oil purchases (US$) 239 - - - - 239
US$ propane purchases (US$) 11 - - - - 1.1
US$ butane purchases (US$) 05 - — — — 0.5

Superior’'s contractual obligations are considemté normal course operating commitments and danctide the
impact of mark-to-market fair values on financialdanon-financial derivatives. Superior expects todf these
obligations through a combination of cash flow froperations, proceeds on revolving term bank cseatid proceeds

on the issuance of share capital.
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Superior’s financial instruments’ sensitivitiesdibanges in foreign currency exchange rates, inteatess and various
commaodity prices and the impact to net earningslatailed below:
Three months ended
March 31, 2011

Increase (decrease) to net earnings (loss) ofGiL$0crease in the CDN$ to the US$ (3.4)
Increase (decrease) to net earnings (loss) of% thérease in interest rates (0.5)
Increase (decrease) to net earnings (loss) of40%BJ increase in the price of natural

gas 12.9
Increase (decrease) to net earnings (loss) of @48i@re increase in the price of

propane 0.2
Increase (decrease) to net earnings (loss) of BO0&fallon increase in the price of

heating oil 0.8
Increase (decrease) to net earnings (loss) of @0fKwH increase in the price of

electricity 1.1

Increase (decrease) to net earnings of a $0.@iticrease in the price of butane —

The calculation of Superior's sensitivity to chasga foreign currency exchange rates, interestsrated various
commodity prices represent the change in fair valuthe financial instrument without consideratiohthe value of
the underlying variable, for example, the undedyoustomer contracts. The recognition of the seitsts identified
above would have impacted Superior's unrealized ¢aiss) on financial instruments and would notéhavmaterial
impact on Superior’'s cash flow from operations.

18. Income Taxes
Consistent with prior periods, Superior recogniagsrovision for income taxes for its subsidiarieattare subject to
current and deferred income taxes, including UnBtates income tax and Chilean income tax.

Total income tax expense, comprised of currentdafdrred taxes for the three months ended Marcl2@1] was a
$14.4 million expense compared to a $2.2 milliocokesry in the comparative period. Income taxes vimpacted by
the unrealized losses on derivative financial imsents, increase in U.S based taxable income andxbhess of
accounting claims over the utilization of tax podter the three months ended March 31, 2011, dmfancome tax
expense from operations in Canada, the United Statd Chile was $14.3 million, which resulted iocaresponding
total net deferred income tax asset of $241.7 enilliThe deferred income tax recovery for the tleeged March 31,
2010 was a $2.7 million.

19. Shareholders’ Equity

Superior is authorized to issue an unlimited numdfezommon shares and an unlimited number of predeshares.
The holders of common shares are entitled to dinddef, as and when declared by the Board of Dirs¢tto one vote
per share at meetings of the holders of commoreshand upon liquidation, dissolution or windingafpSuperior to
receive pro rata the remaining property and assfe®iperior, subject to the rights of any sharesruppriority over
the common shares, of which none are outstanding.

Preferred shares are issuable in series with dash of preferred share having such rights as tredof Directors
may determine. Holders of preferred shares aréleshtin priority to holders of common shares, togdaid rateably
with holders of each other series of preferred ehdhe amount of accumulated dividends, if anycifipd to be
payable preferentially to the holders of such sedpon liquidation, dissolution or winding up ofgfguior to be paid
rateably with holders of each other series of prete shares the amount, if any, specified as bgagable
preferentially to holders of such series. Supadimes not have any preferred shares outstanding.

Common shares outstanding as at January 1, 20k&niber 31, 2010 and March 31, 2011 have par valgnib
million. No common shares have been reserved atioel to any share option programs.
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Issued Number of
Common Shares

Shareholders’

(Millions) Equity
Shareholders' equity, January 1, 2010 99.9 935.1
Shareholders’ equity, December 31, 2010 107.7 753.3
Net earnings - 41.1
Other comprehensive loss - (11.9)
Issuance of common shares - -
Issuance of common shares for the dividend reinvest plan 0.8 9.2
Dividends paid to shareholdéts - (40.0)
Shareholders' equity, March 31, 2011 108.5 751.7

@ Dividends to shareholders are declared at theetisor of Superior. During the three months endeddd &1, 2011,
Superior paid dividends of $40.0 million or $0.3¢r ghare (2010: $41.8 million or $0.40 per share).

Accumulated other comprehensive income (loss) stediof the following components:

March 31, December 31, January 1,

2011

2010 2010

Currency translation adjustment
Balance at beginning of period (27.3)
Unrealized foreign currency gains (losses) ondiegion of

selfsustainin( foreign operatior (13.3) (27.3) -

Balance at end of period (40.6) (27.3) -

Actuarial defined benefits

Balance at beginning of period (14.8) -

Amortization of actuarial defined benefit ga{fesses) 1.3 (19.9) -

Income tax (0.4 5.1 -

Balance at end of period (13.9) (14.8) -
Accumulated derivative gains (losses)

Balance at beginning of period (11.9) (21.1) (21.1)

Reclassification of divative gains previously deferr 0.€ (2.9) -

Income ta (0.1) 12.1 —

Balance at end of period (11.4) (11.9) (21.1)
Accumulated other comprehensive loss at end of

period (65.9) (54.0) (21.2)

Other Capital Disclosures
Additional Capital Disclosures

Superior’'s objectives when managing capital adetaimaintain a flexible capital structure to pmegeits ability to
meet its financial obligations, including potentidiligations from acquisitions; and (ii) to safeghi&uperior's assets
while at the same time maximizing the growth otitssinesses and returns to its shareholders.

In the management of capital, Superior includesedt@ders’ equity (excluding accumulated other coehpnsive
income) (AOCI), current and long-term debt, contdetdebentures, securitized accounts receivalidlecash and cash

equivalents.

Superior manages its capital structure and makiestatents in light of changes in economic condgiand nature of
the underlying assets. In order to maintain or stdjoe capital structure, Superior may adjust theunt of dividends
to Shareholders, issue additional share capitlginew debt or convertible debentures, issue mbival convertible
debentures with different characteristics and/oréase or decrease the amount of securitized aiscmaeivable.
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Superior monitors its capital based on the ratiosefior debt outstanding to net earnings beforerast, taxes,
depreciation, amortization and other non-cash esge(EBITDA), as defined by its revolving term dtddcility, and
the ratio of total debt outstanding to EBITDA. Stipgs reference to EBITDA as defined by its revialy term credit
facility may be referred to as compliance EBITDAoitmer public reports of Superior.

Superior is subject to various financial covenantis credit facility agreements, including sendebt and total debt
to EBITDA ratios, which are measured on a quartedgis. As at March 31, 2011 and December 31, 28aferior
was in compliance with all of its financial covertan

Superior's financial objectives and strategy relate managing its capital as described above haweained
unchanged from the prior fiscal year. Superioréaeds that its debt to EBITDA ratios are within i@zeble limits, in
light of Superior’s size, the nature of its bussesand its capital management objectives.

Non-IFRS Financial Measures utilized for bank coveant purposes

Compliance EBITDA

Compliance EBITDA represents earnings before isteréaxes, depreciation, amortization and other-cash
expenses calculated on a 12 month trailing basiagipro forma effect to acquisitions and divesgtiand is used by
Superior to calculate its debt covenants and otiredit information. Compliance EBITDA is not a defd
performance measure under IFRS. Superior’s calonlaf compliance EBITDA may differ from similar lcallations
used by comparable entities.

The capital structure of Superior and the calcofatf its key capital ratios are as follows:
As at March 31 As at December 3

2011 201C

Total shareholders’ equity 751.7 753.3
Exclude accumulated other comprehensive loss 65.9 54.0
Shareholders’ equity (excluding AOCI) 817.6 807.3
Current borrowings 133.9 136.2
Borrowings® 606.0 603.8
Less: Senior unsecured debentures (150.0) (150.0)
Consolidated secured debt 589.9 590.0
Add: Senior unsecured debentures 150.0 150.0
Consolidated debt 739.9 740.0
Convertible unsecured subordinated debenttires 638.0 638.0
Total debt 1,377.9 1,378.0
Total capital 2,195.5 2,185.3

Twelve months endet Twelve months ende

March 31 Decembe 31,

2011 201c
Net earnings (loss) (27.0) (77.0)

Adjusted for:

Finance expense 75.4 72.4
Depreciation of property, plant and equipment 50.9 51.4
Depreciation and amortization included in cossaits 46.0 46.4
Amortization of intangible assets 27.1 28.0
Impairment of goodwill and intangible assets 89.5 89.5
Income tax expense 15.0 6.5
Unrealized (gains) losses on derivative finanicisfruments (40.4) 2.2
Non-cash pension expense - 0.8
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Proforma impact of acquisitions 2.1 4.8
Compliance EBITDA? 238.6 225.0

March 31, Decembe 31,

2011 201(
Consolidated debt to Compliance EBITBA 3.1:1 3.31
Total debt to Compliance EBITDA 5.8:1 6.1:1

® Borrowings and convertible unsecured subordinagdtures are before deferred issue costs.

@ EBITDA, as defined by Superior’s revolving termditefacility, is calculated on a trailing 12-mortthsis taking into consideration
the proforma impact of acquisitions and disposgiam accordance with the requirements of Supericreslit facility. Superior's
calculation of EBITDA and debt to EBITDA ratios mdiffer from those of similar entities.

20. Net Earnings (loss) per Share
Three months Three months

ended March ended March

Notes 31, 2011 31, 2010

Net earnings (loss) per share computation, basidinted”
Net earnings (loss) for the period 41.1 (0.5)
Weighted average shares outstanding 108.1 103.3
Net earnings (loss) per share, basic and diluted $0.38 $—

@ All outstanding convertible debentures have beetueled from this calculation as they were antistille.

The following potential ordinary shares are anli#ie and are therefore excluded from the weigl#eerage number

of ordinary shares for the purposes of diluted iegper share.
Three months  Three months

ended March ended March

Notes 31, 2011 31, 2010

Convertible Debentures
5.75% Series I 15 4.9 4.9
5.85% Series IV 15 2.4 24
7.50% Series V 15 53 5.3
5.75% Series VI 15 9.1 9.1
6.00% Series VII 15 9.9 -
Total anti-dilutive instruments 31.6 21.6

21. Share Based Compensation

Restricted/Performance Shares
Under the terms of Superior's long-term incentivegsam, restricted shares (RSs) and/or performaheees (PSs)

can be granted to directors, senior officers andleyees of Superior. Both types of shares entitéehiolder to receive
cash compensation in relation to the value of &ifipd number of underlying notional shares. RSst wvenly over a
period of three years commencing from the dateafity except for RSs issued to directors which treste years from
the date of grant. Payments are made on the asaiyedates of the RS to the holders entitled ¢eive them on the
basis of a cash payment equal to the value oftidenlying notional shares. PSs vest three years the date of grant
and their notional value is dependent on Superipgisormance vis-a-vis other companies/trusts’ gremince based
on certain benchmarkés at March 31, 2011 there were 947,461 RSs outsigr{2010 — 936,637RSs) and 899,561
PSs outstanding (2010 — 1,006,400PSs). For tlee tmonths ended March 31, 2011 total compensatipense
related to RSs and PSs was $1.5 million (2010 3 $llion). For the three months ended March 31112¢he total
carrying amount of the liability related to RSs &8s was $49.9 million (2010 - $37.5 million).
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22. Supplemental Disclosure of Non-Cash Operating Wking Capital Changes

Three months Three months
ended March  ended March

31, 2011 31, 2010
Changes in non-cash working capital

Trade receivable and other (21.4) (171.3)
Inventories 10.9 (23.6)
Trade and other payables (18.3) 25.4
Purchased working capital 1.1 39.1
Other (7.8) 159.4

(35.5) 29.0

23. Supplemental Disclosure of Condensed Consolidat Statement of Comprehensive Income
Three months Three months
ended March  ended March

31, 2011 31, 2010
Revenues
Revenue from products and services 1,134.6 964.5
Finance income 0.1 -
Realized gains on derivative financial instrumsen 4.1 1.4
1,138.8 965.9
Cost of sales (includes products and services)
Cost of products and services (868.4) (717.5)
Depreciation of property, plant and equipment (11.4) (11.8)
Realized losses on derivative financial instrotae (20.6) (19.0)
(900.4) (748.3)
Selling, distribution and administration costs
Other selling, distribution and administrativests (156.2) (151.0)
Employee future benefit expense (0.8) (0.8)
Depreciation of property, plant and equipment (12.2) (12.7)
Amortization of intangible assets (6.5) (7.4)
(175.7) (171.9)
Finance expense
Interest on borrowings (9.2) (10.8)
Interest on obligations under finance leases (1.3) (1.1)
Interest on convertible unsecured subordinasdxbdtures (9.3) (5.2)
Unwind of discount on debentures, borrowing and
decommissioning liabilities (1.8) (1.5)
(21.6) (18.6)

24. Related-Party Transactions

Transactions between Superior and its subsidiawbgh are related parties, have been eliminatedansolidation
and are not disclosed in this note.

For the three months ended March 31, 2010 and 2Bdgerior incurred $0.9 million and $0.2 million legal fees

respectively, with Macleod Dixon LLP. Macleod Dix&hP is a related party with Superior as a boardniver is a
Partner at the law firm.
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25. Reportable Segment Information

Superior has adopted IFRSGperating Segmentsvhich requires operating segments to be idedtifie the basis of
internal reports about components of the Compaatyate regularly reviewed by the chief operatingisien maker in
order to allocate resources to the segments aaskstess their performance.

Construction

Energy Specialty Products Total
For the three months ended March 31, 2011 Services Chemicals Distribution Corporate Consolidated
Revenues 841.6 131.1 166.1 - 1,138.8
Cost of sales (includes product & services) (688.1) (85.9) (126.4) - (900.4)
Gross Profit 153.5 45.2 39.7 - 238.4
Expenses
Selling, distribution and administrative costs 102.5 32.5 375 3.2 175.7
Finance expense 1.0 0.1 0.3 20.2 21.6
Unrealized losses (gains) on derivative finahci
instruments (15.2) 5.4 - (4.6) (14.4)
88.3 38.0 37.8 18.8 182.9
Net earnings (loss) before income taxes 65.2 7.2 1.9 (18.8) 55.5
Income tax recovery (expense) - - - (14.4) (14.4)
Net earnings (loss) 65.2 7.2 1.9 (33.2) 41.1
Construction
Energy Specialty Products Total
For the three months ended March 31, 2010 Services Chemicals Distribution  Corporate Consolidated
Revenues 688.1 110.8 167.0 - 965.9
Cost of sales (includes products & services) (549.7  (70.7) (127.9) - (748.3)
Gross Profit 138.4 40.1 39.1 - 217.6
Expenses
Selling, distribution and administrative costs D7. 32.2 38.1 4.1 171.9
Other expenses 1.6 - - - 1.6
Finance expense 1.0 0.1 0.1 174 18.6
Unrealized losses (gains) on derivative finahci
instruments 41.8 4.2 - (17.8) 28.2
141.9 36.5 38.2 3.7 220.3
Net earnings (lossjefore income taxes (3.5) 3.6 0.9 (3.7) (2.7)
Income tax recovery (expense) - - - 2.2 2.2
Net earnings (Loss) (3.5) 3.6 0.9 (1.5) (0.5)
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Net working capital, Total assets, Total liabilities, Acquisitions and Purchase of property, plant an&quipment

Construction
Energy Specialty Products Total
Services Chemicals Distribution Corporate Consolidated
As at March 31, 2011
Net working capitaP 315.7 32.9 105.8 (38.3) 416.1
Total assets 1,121.1 632.9 280.7 657.1 2,691.8
Total liabilities 401.4 172.1 79.5 1,287.1 1,940.1
As at December 31, 2010
Net working capitdP 290.2 335 107.2 (31.1) 399.8
Total assets 1,406.7 653.1 280.8 385.4 2,726.0
Total liabilities 447.2 177.3 76.4 1,271.8 7
For the three months ended March 31, 2011
Acquisitions 4.6 - - - 4.6
Purchase of property, plant and equipment 4.1 2.8 0.9 - 7.8
For the three months ended March 31, 2010
Acquisitions 142.6 - 0.4 - 3@
Purchase of property, plant and equipment 3.6 3.2 0.2 - 7.0

™ Net working capital reflects amounts as at the tguaend and is comprised of trade and other rebkisa prepaid expenses and
inventories, less trade and other payables, defeereenue and dividends and interest payable teBbllers and debentureholders.

26. Geographic Information

United Total
Canada States Other Consolidated
Revenues for the three months ended March 31, 2011 515.1 601.9 21.8 1,138.8
Property, plant and equipment as at March 31, 2011 502.1 341.2 48.9 892.2
Goodwill as at March 31, 2011 394.6 78.5 — 473.1
Total assets as at March 31, 2011 1,776.1 843.6 72.1 2,691.8
Revenues for the three months ended March 31, 2010 477.6 466.1 22.2 965.9
Property, plant and equipment as at December 31 20 503.0 3525 54.7 910.2
Goodwill as at December 31, 2010 391.9 79.8 - 471.7
Total assets as at December 31, 2010 1,932.0 737.3 56.7 2,726.0

27. Comparative Figures

Certain reclassifications of prior year amountsenbgen made to conform to current period presentaBpecifically,
$17.0 million, $13.0 million and $16.8 million haween reclassified to trade and other receivables trade and
other payables to provide comparative presentatfasertain of Construction Products Distributiomder rebates as
at January 1, 2010, March 31, 2010 and Decembe2(®1), respectively.

28. Explanation of transition to IFRS

Superior’s financial statements for the year enddegember 31, 2011 will be the first annual finahstatements that
comply with IFRS and these financial statementsewsepared as described in Note 2, including theication of
IFRS 1. IFRS 1 requires an entity to adopt IFR&sirst annual financial statements prepared utiéRS by making
an explicit and unreserved statement in those {imhistatements of compliance with IFRS. Superidl mvake this
statement when it issues its 2011 annual finastééments.

IFRS also requires that comparative financial infation be provided. As a result, the first datevhich Superior has
applied IFRS was January 1, 2010 (Transition DAERS 1 requires first-time adopters to retrospedyi apply all
effective IFRS standards as of the reporting datéch for Superior will be December 31, 2011. Hoe\it also
provides for certain optional exemptions and cartaandatory exceptions for first time IFRS adopters

First-time adoption of IFRS
Set forth below are the applicable IFRS 1 eleativemptions and exceptions applied in the converfs@n GAAP to
IFRS.
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| FRS Exemption Options

Share-Based Payment Transactions

IFRS 2,Share-based Paymentsncourages application of its provisions to gquistruments granted on or before
November 7, 2002, but requires the application émlgquity instruments granted after November D22hat had not
vested by the Transition Date. Superior has eletdeadtilize this exemption to avoid applying IFRSSBare-Based
Paymentgetrospectively and restate all share-based ltaslithat were settled before the date of transitm IFRS.
Accordingly, all unsettled liabilities arising fromhare-based payment transactions are in compliante the
principles of IFRS after the Transition Date.

Changes in the Decommissioning Liabilities Includethe Cost of Property, Plant and Equipment
Superior as elected to utilize this exemption toidwetrospective restatement of all changes irodeuissioning,
restoration, and similar liabilities that are irbdl in property, plant and equipment prior to thenBition Date.

Leases

Superior has elected to apply the transitional igioks of IFRIC 4Determining Whether an Arrangement Contains a
Leaseto determine only whether any existing contracamangements at the Transition Date contains seleader
IFRIC 4 and if so, to apply IAS llZeasedrom the inception of that arrangement. FurthermBigerior has elected to
utilize the leases exemption to avoid the reassessof determining whether an arrangement containksése at the
Transition Date for all arrangements assessed fwitine Transition Date which resulted in the samgome under
IFRS and previous GAAP.

Fair Value or Revaluation as Deemed Cost

Generally, for Energy Services, Specialty Chemicald Construction Products Distribution propertyanp
equipment, Superior has elected to use the farevab deemed cost exemption. Deemed cost will dedbkt under
previous GAAP that was established by measuringstat fair value due to business combinations.cEdmin Energy
Services property, plant and equipment, Superiar tevalued assets at deemed cost and recorded w@eatean
depreciation and amortization of its property, plamd equipment in accordance with its IFRS padticie

Business Combinations

A first-time adopter may elect not to apply IFRBG8siness Combinationsetrospectively to business combinations
completed before the Transition Date. However, fiirst-time adopter restates any business comlminatto comply
with IFRS 3, it shall restate all later businesmbinations and shall also apply IAS 27 from thahsalate. Superior
has elected not to apply IFRS 3 to business cortibmacompleted before the Transition Date. Supdras applied
IFRS 3,Business Combinationto all acquisitions completed during 2010 in ademce with IFRS. Superior has also
tested all goodwill for impairment from acquisit®onompleted in 2010 and restated under IFRS 3.rfaupdso tested
goodwill for impairment at the Transition Date #RS which resulted in no adjustments to goodwiill.

Employee Benefits

IFRS 1 provides the option to retrospectively apibly corridor approach under IAS 1Bmployee Benefitdor the
recognition of actuarial gains and losses, or razegall cumulative gains and losses deferred u@dekP in opening
retained earnings at the Transition Date. Supegiected to recognize all cumulative actuarial gaind losses that
existed at its Transition Date in opening defioit &ll of its employee benefit plans.

Cumulative Translation Differences

Retrospective application of IFRS would require &igr to determine cumulative currency translatitifferences in
accordance with IAS 21The Effects of Changes in Foreign Exchange Rdtem the date a subsidiary or equity
method investee was formed or acquired. IFRS 1 ifeumulative translation gains and losses todsetrto zero at
the Transition Date. Superior elected to resetwathulative translation gains and losses to zepening deficit at its
Transition Date.

Borrowing Costs

IAS 23, Borrowing Costsrequires an entity to capitalize the borrowingtsaelated to all qualifying assets for which
the commencement date for capitalization is on feer alanuary 1, 2009 or date of transition whicheigelater.
Superior has applied the transitional provisionsspribed in IAS 23, which has constituted a chaingaccounting
policy. All borrowing costs related to qualifyingsets for which the commencement date for capstiadiz is on or
after the Transition Date have been capitalized.
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I FRS Mandatory Exceptions

Derecognition of financial assets and liabilities

A first-time adopter should apply the derecognitrequirements in IAS 3%inancial Instruments: Recognition and
Measurementprospectively to transactions occurring on orrafenuary 1, 2004. Superior has applied this mangat
exception which did not impact any of Superior's\pously reported results.

Hedge Accounting

Hedge accounting can only be applied prospectifrelsn the Transition Date to transactions that §atise hedge
accounting criteria in 1AS 39 at that date. Hedgimdationships cannot be designated retrospectieslg the
supporting documentation cannot be created retotispty. Superior has applied this mandatory esioepwhich did
not impact any of Superior’s previously reportesutes.

Non-controlling Interests
A first-time adopter that applies I1AS ZJonsolidated and Separate Financial Statemestieuld apply the standard
retrospectively, with the exception of the folloginequirements which are applied prospectively ftbm Transition
Date:
o The requirement that total comprehensive incomattitbuted to the owners of the parent and to the-n
controlling interests have a deficit balance;
0 The requirements on accounting for changes in #rer's ownership interest in a subsidiary thatndb
results in a loss of control; and
0 The requirements on accounting for a loss of couaiver a subsidiary, and the related requiremehtSRS 5
Non-current Assets Held for Sale and Discontinugér@tions.

Estimates

An entity’s estimates in accordance with IFRS (e tate of transition to IFRS) shall be consisteith estimates
made for the same date in accordance with pre@NAP (after adjustment to reflect any differenceaiccounting
policies), unless there is objective evidence thase estimates were in error. Superior has apphisdmandatory
exception which did not impact any of Superior's\pously reported results.

Superior has applied these mandatory exceptionshwtid not impact any of Superior’s previously repd results.

Reconciliations between GAAP and IFRS

IFRS 1 requires an entity to reconcile equity, e&tnings (loss) and comprehensive income and d¢asis for prior
periods. The Company'’s first time adoption of IF&& not have a material impact on the total opeggtinvesting or
financing cash flows. The following represents beonciliations from GAAP to IFRS for the respeetjperiods noted
for equity, earnings and comprehensive income.

75



Reconciliation of equity as at January 1, 2010

GAAP accounts (millions of dollars) Notes GAAP Adjustments Reclassifications IFRS IFRS accounts
Assets
Current Assets Current Assets
Cash and cash equivalents 24.3 - - 24.3Cash and cash equivalents
Accounts receivable and other (@) () 330.8 85.7 (21.3) 395.2Trade and other receivables
- - 21.3 21.3 Prepaid expenses
Inventories (k) 145.7 (2.2) - 143.5Inventories
Future income tax asset 59.0 - (59.0) -
Current portion of unrealized gains on Unrealized gains on derivative
derivative financial instruments 22.2 - - 22.2financial instruments
582.0 83.5 (59.0) 606.5
Non Current Assets
Property, plant and equipment (b) (d) 668.0 213.6 (1.6) 880.0Property, plant and equipment
Intangible assets 0] 180.0 4.0 1.6 185.6Intangible assets and investment
property
Goodwill (m) 528.4 (0.9) - 527.5Goodwill
Accrued pension asset (c) 18.2 (18.2) - - Pension Asset
Deferred income tax asset (9) 165.7 (18.3) 179.2 326.6Deferred tax
Investment tax credits 120.2 - (120.2) - Deferred tax
Long-term portion of unrealized gains on Unrealized gains on derivative
derivative financial instruments 28.5 - - 28.5financial instruments
2,291.0 263.7 - 2,554.7
Liabilities and Shareholders’ Equity
Current Liabilities Current Liabilities
Accounts payable and accrued liabilities (n) 297.7 (1.4) - 296.3Trade and other payables
Unearned revenue 5.8 - - 5.8 Deferred revenue
Current portion of term loans (a) (d) 5.1 103.8 - 108.9Borrowings
Dividends and interest payable to Dividends and interest payable
shareholders and debentureholders 14.2 - - 14.2to shareholders and
debentureholders
Current portion of deferred credit (e) 24.5 (24.5) - -
Current portion of unrealized losses on Unrealized losses on derivative
derivative financial instruments 77.8 - - 77.8financial instruments
425.1 77.9 - 503.0
Non Current Liabilities
Revolving term bank credits and term loans (d) 633.2 46.9 - 680.1Borrowings
Convertible unsecured subordinated (0) 309.0 (0.6) - 308.4Convertible unsecured
debentures subordinated debentures
Asset retirement obligations and ® 0.9 6.0 - 6.9Provisions
environmental liabilities
Employee future benefits (c) 17.2 12.9 - 30.1Employee future benefits
Future income tax liability (9) 22.1 16.4 - 38.5Deferred income tax liability
Deferred credit (e) 246.4 (246.4) - -
Long-term portion of unrealized losses on Unrealized losses on derivative
derivative financial instruments 52.6 - - 52.6financial instruments
Total Liabilities 1,706.5 (86.9) - 1,619.6
Shareholders’ Equity
Shareholders’ capital 1,502.0 - 53 1,507.3Capital
Contributed surplus 5.3 - (5.3) -
Deficit (883.3) 3322 - (551.1)Deficit
Accumulated other comprehensive loss (h) (39.5) 18.4 - (21.1)Accumulated other
comprehensive loss
Total Shareholders’ Equity 584.5 350.6 - 935.1
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2,291.0 263.7 - 2,554.7
Reconciliation of equity as at December 31, 20104lance sheet last reported under GAAP)
GAAP accounts (millions of dollars) Notes GAAP Adjustments Reclassifications IFRS IFRS accounts
Assets
Current Assets
Cash and cash equivalents 8.9 - 8.9 Cash and cash equivalents
Accounts receivable and other @)@) 488.6 87.1 (23.3) 552.4 Trade and other receivables
- 23.3 23.3 Prepaid expenses
Inventories (k) 173.3 (6.2) - 167.1 Inventories
Future income tax asset 48.6 - (48.6) -
Current portion of unrealized gains on Unrealized gains on
derivative financial instruments 314 - - 31.4 derivative financial
instruments
750.8 80.9 (48.6) 783.1
Property, plant and equipment (b)(d) 687.7 223.7 1.2) 910.2 Property, plant and
equipment
Intangible assets 181.0 - 1.2 182.2 Intangible assets and
investment property
Goodwill @i)(m) 478.7 (7.0) - 471.7 Goodwill
Accrued pension asset (c) 21.0 (21.0) - - Employee future benefits
Long-term portion of notes and finance lease 12.1 - - 12.1 Notes and finance lease
receivable receivables
Future income tax asset (9) 191.1 (17.0) 166.0 340.1 Deferred tax
Investment tax credits 117.4 - (117.4) -
Long-term portion of unrealized gains on Unrealized gains on derivative
derivative financial instruments 26.6 - - 26.6 financial instruments
2,466.4 259.6 - 2,726.0
Liabilities and Shareholders’ Equity
Current Liabilities
Accounts payable and accrued liabilities (n) 319.2 15 - 320.7 Trade and other payables
Unearned revenue 6.8 - - 6.8 Deferred revenue
Current portion of term loans and other debt (d(=) 32.2 104.0 - 136.2 Borrowings
Dividends and interest payable to Dividends and interest
shareholders and debentureholders 15.5 - - 15.5 payable to shareholders and
debentureholders
Current portion of deferred credit (e) 18.2 (18.2) - -
Future income tax liability 1.3 1.3) -
Current portion of unrealized losses on Unrealized losses on
derivative financial instruments 78.6 - - 78.6 derivative financial
instruments
471.8 87.3 1.3) 557.8
Revolving term bank credits and term loans (d) 540.9 55.8 - 596.7 Borrowings
Convertible unsecured subordinated debentures (o) 621.7 (0.8) (1.8) 619.1 Convertible unsecured
subordinated debentures
Employee future benefits (c) 19.2 26.3 - 45.5 Employee future benefits
Asset retirement obligations and environmental (U] 7.1 3.9 - 11.0 Provisions
liabilities
Future income tax liability (9) 70.0 135 1.3 84.8 Deferred tax
Deferred credit (e) 229.6 (229.6) - -
Long-term portion of unrealized losses on Unrealized losses on
derivative financial instruments 56.0 - 1.8 57.8 derivative financial
instruments
Total Liabilities 2,016.3 (43.6) - 1,972.7
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Shareholders’ Equity

Shareholders’ capital (0] 1,601.2 (0.3) 5.5 1,606.4 Capital
Contributed surplus 55 - (5.5) -
Deficit (1,101.3) 302.2 - (799.1) Deficit
Accumulated other comprehensive loss (h) (55.3) 1.3 - (54.0) Accumulated other
comprehensive loss
Total Shareholders’ Equity 450.1 303.2 - 753.3
2,466.4 259.6 - 2,726.0
Reconciliation of equity as at March 31, 2010 (batece sheet last reported under GAAP)
GAAP accounts (millions of dollars) Notes GAAP  Adjustments Reclassifications  IFRS IFRS accounts
Assets
Current Assets
Cash and cash equivalents 11.9 - 11.9 Cash and cash equivalents
Accounts receivable and other @) () 305.4 103.1 a7.7) 390.8 Trade and other receivables
- 17.7 17.7 Prepaid expenses
Inventories (k) 131.3 (2.9) - 128.4 Inventories
Future income tax asset 57.3 - (57.3) -
Current portion of unrealized gains on Unrealized gains on
derivative financial instruments 29.8 - - 29.8 derivative financial
instruments
535.7 100.2 (57.3) 578.6
Property, plant and equipment (b)(d) 726.0 223.6 (1.0) 948.6 Property, plant and
equipment
Intangible assets (0} 221.4 4.0 1.0 226.4 Intangible assets and
investment property
Goodwill @i)(m) 547.9 (6.7) - 541.2 Goodwill
Accrued pension asset (c) 18.0 (18.0) - - Employee future benefits
Long-term portion of notes and finance lease 4.4 - - 4.4 Notes and lease receivables
receivable
Future income tax asset (9) 176.6 (7.4) 174.7 343.9 Deferred tax
Investment tax credits 117.4 - (117.4) -
Long-term portion of unrealized gains on Unrealized gains on derivative
derivative financial instruments 33.0 - - 33.0 financial instruments
2,380. 4 295.7 - 2,676.1
Liabilities and Shareholders’ Equity
Current Liabilities
Accounts payable and accrued liabilities @) (n) 286.5 (5.6) - 280.9 Trade and other payables
Unearned revenue 7.1 - - 7.1 Deferred revenue
Current portion of term loans and other debt (d3) 3.1 123.1 - 126.2 Borrowings
Dividends and interest payable to Dividends and interest
shareholders and debentureholders 20.1 - - 20.1 payable to shareholders and
debentureholders
Current portion of deferred credit (e) 18.2 (18.2) - -
Current portion of unrealized losses on Unrealized losses on
derivative financial instruments 100.3 - - 100.3 derivative financial
instruments
435.3 99.3 534.6
Revolving term bank credits and term loans (d) 459.6 56.3 - 515.9 Borrowings
Convertible unsecured subordinated debentures (o) 475.3 (0.6) - 474.7 Convertible unsecured
subordinated debentures
Asset retirement obligations and environmental (U] 3.6 7.2 - 10.8 Provisions
liabilities
Employee future benefits (c) 18.5 21.5 - 40.0 Employee future benefits
Future income tax liability (9) 72.4 175 - 89.9 Deferred tax
Deferred credit (e) 239.1 (239.1) - -
Long-term portion of unrealized losses on Unrealized losses on
derivative financial instruments 74.7 - - 74.7 derivative financial
instruments
Total Liabilities 1,7785 (37.9) - 1,740.6

Shareholders’ Equity
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Shareholders’ capital 1,568.0 - 5.5 1,573.5 Capital

Contributed surplus 55 - (5.5) -
Deficit (915.9) 3225 - (593.4) Deficit
Accumulated other comprehensive loss (h) (55.7) 111 - (44.6) Accumulated other
comprehensive loss
Total Shareholders’ Equity 601.9 333.6 - 935.5
2,380.4 295.7 - 2,676.1

The following narratives explain the significanffdiences between the previous historical GAAP antiag policies
and the current IFRS policies applied by Superior.

(a) Derecognition of Financial Assets

GAAP: Certain financial assets are derecognized under B5ahen entities do not retain access to all thexemic
benefits of the asset after a transfer of the vatd® to a third party, including the accounts readale securitization
program.

IFRS: Under IFRS only certain financial assets can beaw®nized when the related criteria are met. Based
review of the IFRS criteria Superior’s accountsereable securitization program does not qualify derecognition.
As such the previously derecognized balances haee becognized under IFRS and included under taadeother
receivables and borrowings.

(b) Property, Plant and Equipment

Componentization and Major inspection and repairs

GAAP: The cost of an item of property, plant and equipinmeade up of significant separable component [sutsild

be allocated to the component parts when pracecabbsts meeting the criteria to be classified agterment are
capitalized. GAAP specifies that the costs incuirethe maintenance of the service potential oftam of property,
plant and equipment is a repair, not a betterment.

IFRS: An entity is required to separately depreciate gaath of property, plant and equipment that is ificemt in
relation to the total cost of the property, plant @quipment item. Also, major inspections or owetb required at
regular intervals over the useful life of an itefrpooperty, plant and equipment which allows thatowed use of the
asset are required to be capitalized. As a reSulperior adjusted its depreciation of propertynpland equipment
based on the each item’s component parts and bapitacertain recertifications, inspections andrbeals related to
certain Energy Services assets.

Reversal of Prior Asset Impairment
GAAP: An impairment loss recognized in a prior periodlshot be reversed if the fair value of the ass#isequently
increases.

IFRS: An impairment loss recognized in a prior perioddarasset other than goodwill may be reversedhd,anly if,

there has been a change in the estimates usedtdanitee the recoverable amount of the asset siheelast

impairment loss was recognized. Under previous GASBperior recognized an impairment loss on a Sfigci
Chemicals’ facility. Upon transition to IFRS, Sujerhas reversed this impairment based on seveaakeh factor
developments including the lower power rate tremdhe facility’s region, major cell upgrade invesims made
between the time the impairment was recognizedthadTransition Date and improved North Americanppahd

paper fundamentals.

Capitalized assets related to finance leases

GAAP: To determine the appropriate classification afask as either capital or operating, an entity teefollowing
tests: the fair value versus the present valug®fmtinimum lease payments, the lease term versusortc useful
life, and the transfer or risks and rewards.

IFRS: To determine the appropriate classification afask as either finance or operating, an entity thesame tests
as under GAAP keeping in mind that IFRS adds aiitiaddl criterion noting that leased assets ofghlyi specialized
nature might also be an indicator of a capitalde@dthough the tests are consistent with GAAP BiRIS, the criteria
in IAS 17 Leaseds not framed in the same context as they do motige a “bright line” and leaves more room for
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judgment when assessing when a lease transfersaatibby all of the risks and rewards incidentalownership. As a
result, on transition to IFRS, Superior re-evaldaits leases and determined the appropriate dleatsiin between
finance and operating leases. For those resulitiagée leases, certain assets were capitalizedssutiated liabilities
were recorded related to Energy Services and Garigtn Products Distribution.
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(c) Accrued Pension Asset and Employee Future Benefits

As noted in the section discussing the IFRS applécalective exemptions applied in the conversimmf GAAP to
IFRS, Superior has elected to recognize all cunwdactuarial gains and losses that existed afthasition Date in
opening retained earnings for all of its employaefe benefit plans.

Actuarial Gains and Losses

GAAP: Actuarial gains and losses that arise in calauipthe present value of the defined benefit obibgaand the
fair value of plan assets are recognized on a isydte and consistent basis, subject to a minimurnuired
amortization based on a “corridor” approach. Theidor was 10% of the greater of the accrued bewbligation at
the beginning of the year and the fair value ohpdasets at the beginning of the year. This exiseamortized as a
component of pension expense into net earnings)(loser the expected average remaining life of dbgve
employees participating in the plans. Actuariahgaand losses below the 10% corridor are deferred.

IFRS: Superior has elected to recognize all actuariahggand losses immediately in a separate statenfent o
comprehensive income without recycling to the ineastatement in subsequent periods. As a resultaaal gains
and losses are not amortized to net earnings (lngsather are recorded directly to other compnsive income at the
end of each period. As a result, Superior adjugseplension expense to remove the amortizatiorcfagial gains and
losses. Also Superior reclassified any accruediperrasset related to actuarial gains (loss) toditedit the Transition
Date.

Measurement Date

GAAP: The measurement date of the defined benefit aand qdsets can be a date up to three months priboe tate
of the financial statements, provided the entitp@dd this practice consistently from year to y&arperior used a
measurement date of Novembef"36r the pension plans and Decembe¥ &1t the other post employment plans.

IFRS: An entity is required to determine the presenteadf the pension obligation and the fair valuglain assets
with sufficient regularity such that the amountsagnized in the financial statements do not diffexterially from the

amounts that would be determined at the balancet sta¢e. As a result, on transition to IFRS, Supeg-measured its
pension obligations and plan assets as of Jany&@1D, which impacted the calculation of the pem&ixpense.

Fair Value of Expected Return on Plan Assets

GAAP: The expected return on plan assets is the pradfube expected long-term rate of return on plasetsand a
market-related fair value of plan assets. The mardated fair value recognized changes in the ¥alue of plan
assets over a five year period.

IFRS: The expected return on plan assets is a produtteoéxpected long-term rate of return on plantassed the
fair value of plan assets on the balance sheet date result, Superior adjusted its pension expaasreflect an
expected return on plan assets using the fair \@lite plan assets at the end of each reportinigge

(d) Finance Leasing Obligations

GAAP: To determine the appropriate classification cfask as either capital or operating, an entity teefollowing
tests: the fair value versus the present valugefmiinimum lease payments, the lease term versuwmostc useful
life, and the transfer or risks and rewards.

IFRS: To determine the appropriate classification afask as either finance or operating, an entity theesame tests
as under GAAP keeping in mind that IFRS adds aiitiaddl criterion noting that leased assets ofghlyi specialized
nature might also be an indicator of a capitalde@dthough the tests are consistent with GAAP BiRIS, the criteria
in IAS 17 Leasesds not framed in the same context as they do notige a “bright line” and leaves more room for
judgment when assessing when a lease transfers@atibby all of the risks and rewards incidentalownership. As a
result, on transition to IFRS, Superior re-evaldaits leases and determined the appropriate dieeisiihn between
finance and operating leases. Any finance leaségaiiins have been grouped with current and nomeatr
borrowings. For those resulting finance leasedaitenssets were capitalized and associated tiabilivere recorded
related to Energy Services and Construction Prednitribution.

81



(e) Deferred Credit

GAAP: When, through a business combination or reorgéinizaan entity obtains tax basis that can be useaffset
future income taxes payable, EIC-110 stipulatesttiese future tax benefits should be recordeditase tax assets on
the balance sheet. Any excess of the amounts a&skignthe acquired assets over the consideratimhgh@uld be
allocated pro rata to reduce the values assignadyaon-monetary assets acquired. If the allonagduces the non-
monetary assets to zero, then the remainder sheutthssified as a deferred credit and amortizewt@arnings (loss)
over the life of the tax asset.

IFRS: When, through a business combination or reorganizaan entity obtains tax basis that can be useaffset

future income taxes payable, IFRS stipulates thedifference between the recognized tax assethendonsideration
paid to a third party to obtain those benefitsoisbe fully recognized in the income statement dutime period in
which the transaction occurred. As a result, onditéon to IFRS, all deferred credits related tmpacquisitions were
reclassified to opening deficit.

(f) Provisions

GAAP: An entity is required to recognize a liability fan asset retirement obligation in the period iricilit is
incurred when a reasonable estimate of the amalutiteoobligation can be made. If a reasonable es&nof the
amount of the obligation cannot be made in theopktie asset retirement obligation is incurred,liddglity shall be
recognized when a reasonable estimate of the anmwfutite obligation can be made. Additionally, ordylegal
obligation associated with the retirement of a tialeglong-lived asset establishes a clear dutyesponsibility to
another party that justifies the recognition of liadility.

IFRS: An entity is required to recognize a provision fobligations arising from both legal and construetiv
obligations regardless of the uncertainty of theurgor timing of the provision. As a result, oartsition to IFRS, a
provision for decommissioning costs related toaiarSpecialty Chemicals facilities has been reaibrde

Also restructuring provisions are only included as pdracquired liabilities when the acquiree has reed an
existing liability for restructuring in accordaneath application IFRS standards. As a result, testiring provisions
recorded as part of the purchase price allocatimeuGAAP are charged to earnings under IFRS. Supecognized
various restructuring provisions related to businesmbinations completed in 2010 which could notrdmognized
under IFRS, as such the related amounts were adjttatough retained earnings.

(g) Deferred | ncome taxes
Superior has adjusted both deferred tax assets$ianilities due to recognizing deferred income t&xa the various
adjustments made to Superior balance sheet dhe toansition to IFRS.

(h) Accumulated Other Comprehensive I ncome (L0ss)

As noted in the section discussing the IFRS apiplécalective exemptions applied in the conversiamf GAAP to

IFRS, Superior has applied the one-time exemptioset the unrealized foreign currency gains (Igssadranslation
of self-sustaining foreign operations (“currencyrzuative translation adjustment” or “CTA”) to zeas of January 1,
2010. The cumulative translation adjustment baleasef January 1, 2010 of $22.1 million was recoggias an
adjustment to opening deficit. The applicationtaf €xemption had no impact on net equity.

(i) Goodwill

Business Combinations

As stated in the section entitled “IFRS Exemptiopti@ns”, Superior did not early adopt IFRS 3 forsimess
combination completed during 2010. Consequentlgifass combinations completed prior to January0l0Zhave
not been restated and the carrying amount of gdbdwder IFRS as of January 1, 2010 is equal todieying
amount under GAAP as of that date. The IFRS adjstsnbelow relate to acquisitions completed onfiar danuary
1, 2010.

Measurement of Purchase Price

GAAP: Share issued as consideration to complete a bgsgmabination are measured at their market pritana
days before and after the date the parties reaghexjreement on the purchase price and the prop@seshction is
announced.
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IFRS: Shares issued as consideration to complete a Isgsgmmbination are measured at their market valukea
acquisition closing date. As a result, goodwill aidreholders’ capital were reduced relative taréhmeasurement of
the shares issued as consideration for the BurAabgts acquisition.

Acquisition related costs

GAAP: If certain conditions are met, the costs of redtmieg an acquisition can be included in the puseharice and
the allocation of the acquisition costs. Also direosts incurred to complete an acquisition carinctided in the
allocation of acquisition costs to the assets aequi

IFRS: Restructuring provisions are only included as p#the acquired liabilities when the acquiree hesognized
an existing liability for restructuring in accordan with application IFRS standards. As a resulstrueturing
provisions recorded as part of the purchase ptioeadion under GAAP are charged to earnings utiEBS. Superior
recognized various restructuring provisions whicluld not be recognized under IFRS, as such theéecelamounts
were adjusted through goodwill and other payables.

Under IFRS all direct acquisition costs incurreccéanplete a business combination are charged tongg: As such,
Superior has adjusted goodwill and earnings dysdwiously capitalizing acquisition costs under GAA

Correction of historical GAAP differences

The net impact of correcting the historical GAARfetiences was a decrease of $3.2 million in tosslets, a $2.0
million increase in total liabilities and a $5.2llon decrease in total equity, as at January 1020 he net impact on
March 31, 2010 and December 31, 2010 was consigiémthe above noted amounts. See below for furdle¢ails on
the corrected items.

(i) Superior has reduced accounts receivables mwithe Specialty Chemicals segment due to previevenue

recognition differences with GAAP. Also Superiorsh@duced accounts receivables within the Speci@iigmicals
segment due to previous revenue recognition difileze with GAAP.

(k) Superior has reduced inventories in order ddfas previous reconciliation issues associatedhwitventory
balances within the Energy Services segment. Alseritories have been reduced due to a reclasficaf parts
related inventory within Specialty Chemicals intojerty, plant and equipment and retained earnings.

() Superior has increased the value of its inthlegassets in order to correct a previous revalnasisue under GAAP.

(m) Superior has reclassified a portion of the Sonpurchase equation under GAAP into property, tpkamd
equipment as certain amounts were previously irctlsr grouped with goodwiill.

(n) Superior has increased trade and other payablesrtain liabilities under GAAP were not propedcognized.

(o) Superior has adjusted the outstanding convertiebentures in order to comply with the effectinerest rate
method under GAAP.

Presentation Reclassifications

1) Prepaid expenses
All prepaid expenses are presented separatelyeofatie of the balance sheet.

2) Investment property

Under GAAP investment properties can be grouped pibperty, plant and equipment and under IFRSamngunts
associated with investment property should be ssifiad. Superior has grouped all investment priyp&ith
intangible assets and investment property.
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3) Deferred taxes and Investment tax credits
Superior has reclassified all current deferredapounts and investment tax credits with non-curdeferred taxes on

the face of the balance sheet.

4) Contributed Surplus

Superior has reclassified all contributed surplith whare capital on the face of the balance sheet.

Reconciliation of Net Earnings (Loss) and Comprehesive Income (Loss) for the Three Months Ended March

31, 2010
(millions of dollars except per share amounts) édot  GAAP Adjustments Reclassifications IFRS IFRS Accounts
Revenues i 964.6 0.8 0.5 965.9 Revenues
Cost of products sold (@) () (728.4) (1.8) (18.1) (748.3) Cost of sales
Realized gains (losses) on derivative financial
instruments (17.6) - 17.6 -
Gross profit 218.6 (1.0) - 217.6 Gross Profit
Operating and administrative costs (b) 157.5 (5.6) 20.0 171.9 Selling, distribution and
administrative costs
(c) - 1.6 - 1.6 Other expenses
Deprecation of property, plant and
equipment (d) 8.6 4.1 (12.7) -
Amortization of intangible assets (0] 6.9 0.5 (7.4) -
Interest on revolving term bank credits (e) 10.8 1.2 6.6 18.6 Finance expense
and term loan
Interest on convertible unsecured
subordinated debt 5.2 - (5.2) -
Accretion of convertible debenture issue
costs 1.4 - 1.4) -
Unrealized losses (gains) on derivative 28.2 - - 28.2 Unrealized losses (gains) on
financial instruments derivative financial
instruments
218.6 1.8 (0.1) 220.3
Net earnings (loss) before income taxes - (2.8) 0.1 2.7) Net earnings (loss) before
income taxes
Income tax recovery
Income tax recovery (expense) (U) 9.2 (6.9) (0.1) 2.2 (expense)
Net Earnings (Loss) 9.2 (9.7) - (0.5) Net Earnings (Loss)
Net Earnings (Loss) 9.2 9.7) - (0.5) Net Earnings (Loss)
Other comprehensive income (loss):
Unrealized foreign currency gains (losses) on Unrealized foreign currency
translation of foreign operations gains (losses) on translatio
(9) (15.9) (0.4) - (16.3) foreign operations
Amortization of actuarial defined benefit gains Amortization of actuarial
(losses) (h) - (6.9) - (6.9) defined benefit gains
(losses)
Reclassification of derivative losses previously Reclassification of
deferred 0.3) - - (0.3) derivative losses previously
deferred
Comprehensive Loss (7.0) (17.0) - (24.0) Comprehensive Loss
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Reconciliation of Net Earnings (Loss) and Comprehegive Income (Loss) for the Year Ended December 32010

(millions of dollars except per share amounts) édot  GAAP Adjustments Reclassifications IFRS IFRS Accounts
Revenues 0] 3,5629.2 - 8.2 3,5637.4 Revenues
Cost of products sold @) (i) (2,661.3) (1.3) (94.2) (2,756.8) Cost of sales
Realized gains (losses) on derivative financial
instruments (80.3) - 80.3 -
Gross profit 787.6 (1.3) (5.7) 780.6 Gross Profit
Operating and administrative costs (b) 624.4 (22.2) 78.2 680.4 Selling, distribution and
administrative costs
(c) - 54 1.2 6.6 Other expenses
Deprecation of property, plant and
equipment (d) 37.7 13.7 (51.4) -
Amortization of intangible assets 0] 25.0 3.0 (28.0) -
Interest on revolving term bank credits (e) 39.6 4.4 28.4 72.4 Finance expense
and term loan
Interest on convertible unsecured
subordinated debt 27.6 - (27.6) -
Accretion of convertible debenture and borrowings
issue costs and decommissioning liability (k) 6.7 (0.4) (6.3) -
Impairment of goodwill and intangible assets 89.5 - - 89.5 Impairment of goodwill and
intangible assets
Unrealized losses (gains) on derivative 2.2 - - 2.2 Unrealized losses (gains) on
financial instruments derivative financial
instruments
852.7 3.9 (5.5) 851.1
Net earnings (loss) before income taxes (65.1) (5.2) 0.2) (70.5) Net earnings (loss) before
income taxes
Income tax recovery
Income tax recovery (expense) (0] 18.1 (24.8) 0.2 (6.5) (expense)
Net Earnings (Loss) (47.0) (30.0) - (77.0) Net Earnings (Loss)
Net Earnings (Loss) (47.0) (30.0) - (77.0) Net Earnings (Loss)
Other comprehensive income (loss):
Unrealized foreign currency gains (losses) on Unrealized foreign currency
translation of foreign operations gains (losses) on translatio
(9) (25.0) (2.3) - (27.3) foreign operations
Amortization of actuarial defined benefit gains Amortization of actuarial
(losses) (h) - (14.8) - (14.8) defined benefit gains
(losses)
Reclassification of derivative losses previously Reclassification of
deferred 9.2 - - 9.2 derivative losses previously
deferred
Comprehensive Loss (62.8) (47.1) - (209.9) Comprehensive Loss

The following narratives explain the significantfdiences between the previous historical GAAP antiag policies

and the current IFRS policies applied by Superior.

(a) Cost of products sold

GAAP: Under GAAP, all manufacturing costs are absorbéaltime carrying cost of manufactured inventory #aad/
through the income statement only once the relateehtory has been sold. These manufacturing ddsgsrecation

and amortization included) will then become parthef entity’s cost of products sold.

IFRS: Under IFRS, inventory is accounted for in the sanmanner as under GAAP, with manufacturing costsdein
absorbed into the inventory’s carrying value angessed through the income statement as a cosbdbipr sold. The
depreciation and amortization component of inventsrlarger under IFRS than GAAP, due to the conepization

of Superior’s property, plant & equipment descrilaed the impairment reversal detailed above in (ite
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(b) Operating and administrative costs & selling, distribution and administrative costs

Leases

GAAP: To determine the appropriate classification afask as either capital or operating, an entity teefllowing
tests: the fair value versus the present valugefmiinimum lease payments, the lease term versuwmostc useful
life, and the transfer or risks and rewards.

IFRS: To determine the appropriate classification ofask as either finance or operating, an entity tilgesame tests
as under GAAP keeping in mind that IFRS adds aiitiaddl criterion noting that leased assets ofghlyi specialized
nature might also be an indicator of a capitalde@dthough the tests are consistent with GAAP BiRIS, the criteria
in IAS 17 Leasesds not framed in the same context as they do notige a “bright line” and leaves more room for
judgment when assessing when a lease transfersatibby all of the risks and rewards incidentalownership. As a
result, on transition to IFRS, Superior re-evaldaits leases and determined the appropriate dleatsiin between
finance and operating leases, any finance leasgabibins have been grouped with current and norentiborrowings.
The classification of a number of leases as findype has resulted in decrease in operating casksage payments
are now broken into principal repayments and irstecests.

Componentization and Major inspection and repairs

GAAP: The cost of an item of property, plant and equipimeade up of significant separable component [sutsild

be allocated to the component parts when practcabbsts meeting the criteria to be classified agterment are
capitalized. GAAP specifies that the costs incuirethe maintenance of the service potential oftam of property,
plant and equipment is a repair, not a betterment.

IFRS: An entity is required to separately depreciate gazath of property, plant and equipment that is igicemt in
relation to the total cost of the property, plant @quipment item. Also, major inspections or oaetb required at
regular intervals over the useful life of an itefrpooperty, plant and equipment which allows thatowed use of the
asset are required to be capitalized. As a regqérating costs were reduced due to the capitadizadf various
expenditures for major inspections and overhauls.

Employee benefit expense

Fair Value of Expected Return on Plan Assets

GAAP: The expected return on plan assets is the pradfube expected long-term rate of return on plasetsand a
market-related fair value of plan assets. The mardated fair value recognized changes in the ¥alue of plan
assets over a five year period.

IFRS: The expected return on plan assets is a produtteoéxpected long-term rate of return on plantassed the
fair value of plan assets on the balance sheet date result, Superior adjusted its pension expaasreflect an
expected return on plan assets using the fair valite plan assets at the end of each reportiniggeThis adjustment
has resulted in a reduction of the annual empligeefits expense during the period.

(c) Other expenses

Acquisition related costs

GAAP: If certain conditions are met, the costs of redtmicg an acquisition can be included in the pusehprice and
the allocation of the acquisition costs. Also direosts incurred to complete an acquisition carinetuded in the
allocation of acquisition costs to the assets aegui

IFRS: Under IFRS all direct acquisition costs incurreddmplete a business combination are charged tonggr As
such, Superior has increased other expenses die t@cognition in earnings of previously capitiaigg acquisition
costs under GAAP.

(d) Depreciation of property, plant and equipment

GAAP: When an entity owns complex assets that are coatprif numerous parts, each of the asset’'s major
components must be separated and depreciatedt®yariicular useful life. A component should bpasately tracked

if its individual cost is significant in relatioro tthe total cost of the asset. Although this coheeas theoretically
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included in Canadian GAAP, it was only required tbe applied when practical to do so.

IFRS: In contrast to GAAP’s treatment of limiting the pdipation of componentization to situations wherets
application is practical, IFRS requires that aritentill apply componentization to all of its asset

Reversal of impairment of property, plant and equipment
GAAP: Reversal of impairment losses in not permitted.

IFRS: Reversal of impairment losses is required for ase#ier than goodwill if certain criteria are m@&s a result,
Superior reversed the impairment on Specialty CbalsiValdosta, Georgia sodium chlorate facility db@nges in
the North American chlorate market. The reversath& impairment has increased the amount of degtreni of
property, plant and equipment.

Capitalized assets related to finance leases

GAAP: To determine the appropriate classification ofask as either capital or operating, an entity tsefollowing
tests: the fair value versus the present valugefmiinimum lease payments, the lease term versuwmostc useful
life, and the transfer or risks and rewards.

IFRS: To determine the appropriate classification ofask as either finance or operating, an entity tilgesame tests
as under GAAP keeping in mind that IFRS adds aiitiaddl criterion noting that leased assets ofghlyi specialized
nature might also be an indicator of a capitalde@dthough the tests are consistent with GAAP ERIS, the criteria
in IAS 17 Leasesds not framed in the same context as they do notige a “bright line” and leaves more room for
judgment when assessing when a lease transfersatibby all of the risks and rewards incidentalownership. As a
result, on transition to IFRS, Superior re-evaldaits leases and determined the appropriate dleatsiin between
finance and operating leases. For those resulitiagée leases, certain assets were capitalizedssutiated liabilities
were recorded related to Energy Services and Qaristn Products Distribution. Depreciation of prageplant and
equipment has increased due to the capitalizafisarious finance type leases as part of the ttiansio IFRS.

(e) Finance expense

GAAP: Consistent with note (d) to the above reconciliatiof comprehensive income (loss), the criteria for
capitalization of leases are narrower and lessmeddal than under IFRS. Consequently, fewer leases capitalized
under GAAP as compared to IFRS, resulting in a kenaiterest expense on Superior’s leasing oblgesti

IFRS: Consistent with note (d) to the above reconcilisiof financial position, the criteria for capittion of leases
are broader and more judgmental under IFRS than EABonsequently, upon transition to IFRS, Supehias
capitalized numerous Energy Services and Conshru@&roducts Distribution leases under IFRS thatwtassified as
operating leases under IFRS. The increased intergsnse is reflective of the interest incurredtliese additional
leasing obligations.

(f) Income tax recovery (expense)

Superior has adjusted income tax recovery (expeshse)to the impact of the various adjustments madguperior
balance sheet as a result of the transition to IlSp&cifically, the changes to income taxes amagmily related to the
impact of reversing any amounts associated withipusly recognized deferred credits and adjustmenisroperty,
plant and equipment.

(9) Unrealized foreign currency gains (losses) omanslation of foreign operations
The change in unrealized foreign currency gainss@s) on translation of foreign operations is duié revaluation of
IFRS related adjustments recognized in Superiorsifin operations.

(h) Amortization of actuarial defined benefit gains (losses)

Canadian GAAP: Actuarial gains and losses that arise in calculatine present value of the defined benefit
obligation and the fair value of plan assets aoegaized on a systematic and consistent basisecutyy a minimum
required amortization based on a “corridor” apploathe corridor was 10% of the greater of the amdrbenefit
obligation at the beginning of the year and the ¥ailue of plan assets at the beginning of the,ye#h the excess
being amortized into the income statement over dkpected average remaining life of the active epgsg
participating in the plans.
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IFRS: An entity may adopt any systematic method thatltesn faster recognition of actuarial gains ansiskes than
the 10% corridor method, provided that the saméshasapplied to both gains and losses and is eghpdonsistently
from period to period. Superior has elected to gacze the entirety of actuarial gains and losseidithe period in
which they occur. If an entity adopts a policy etognizing actuarial gains and losses in the pdrioghich they
occur, it may recognize them in other comprehenisiveme, provided that it does so for all of itdided benefit plans
and for all of its actuarial gains and losses. @test with this, Superior's actuarial gains anssks are now included
in its accumulated other comprehensive income.

Correction of historical GAAP related items

The net impact of correcting the historical GAARfeliences was a change $nil million in gross pyai$3.0 million
increase in amortization of intangible assets a$6.a2 million decrease in accretion of convertitbentures, for the
twelve months ended December 31, 2010. The pronettampact on the three months ended March 310 20Hs
consistent with the above noted amounts. See bielofurther details on the corrected items.

(i) Revenues and cost of products sold
The increase in revenue and cost of products salsl due to adjusting Specialty Chemical’'s revenusgeition
policy in accordance with GAAP.

()) Amortization of intangible assets
The increase in amortization of intangible assetdue to an increase in Specialty Chemicals’ amatitin of patents
due to the correction of a prior period revaluaigsue under GAAP.

(k) Accretion of convertible debentures
A portion of the decrease in accretion of convéatibebentures, borrowings and decommissioninglitiedsi is due the
impact of adoption the GAAP interest rate method.

Presentation Reclassification

Reclassification of realized gains (losses) on deaitive financial instruments
Superior has chosen to present expenses in tlem&at of comprehensive income on the nature obxpense. As
such any realized gains (losses) have been altbb&tsveen revenue and cost of sales based omtteite.

Reclassification of depreciation of property, plantand equipment and amortization of intangible asset

Superior has chosen to present expenses in tl@m&at of comprehensive income on the nature oExpense. As
such any depreciation and amortization amounts baea allocated to selling, distribution and adstmative costs
based on their nature

Reclassification of interest on revolving term bankcredits, interest on convertible debentures and acetion of
debenture issues costs

Superior has chosen to present expenses in tlem&at of comprehensive income on the nature obxpense. As
such any interest and accretion amounts assoandtbdobligations have been allocated to interegtemse based on
their nature.
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