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Supe"or Plus A DIVERSIFIED BUSINESS CORPORATION

Focused on dividend stability with value growth

November 2, 2011

Superior Plus Corp. Announces 2011 Third Quarter Results, 2012
Financial Outlook and a Dividend Reduction to Advance Debt
Repayment Plan

Third Quarter Highlights

» Adjusted operating cash flow (AOCF) per share for the thiattgr was $0.21 compared to $0.25 in
the prior year quarter, the reduction was due to higher stteosts, modestly lower EBITDA from
operations and an increase in the number of average shares outst&girgor's businesses
continue to perform consistent with management’s expectations.

* The financial outlook for 2011 remains unchanged at AOCF per share of $1.55 to $1.90.

* Superior is providing a financial outlook for 2012 of AOCF of $1.55 to $1.9@hmme. The outlook
for 2012 reflects business conditions in 2012 being consistent with 2011.

* Superior's dividend has been reduced to $0.05 per share per month or $0.60ame on an
annualized basis effective with the November 2011 dividend. The reduatithe dividend will
reduce Superior’s dividend payout ratio and provide additional funds to repay debt.

Debt Management and Dividend Payout Ratio

As a result of the volatility in global and North Americaapital markets, and the performance of
Superior’s publicly traded securities, Superior has made tieengdegtion that it is prudent to accelerate
its debt reduction plan by reducing its monthly dividend to $0.05 pee,séffective with the November
2011 dividend. The reduction of the dividend will result in Superi@initg approximately $70 to $75
million of cash flow per annum, which combined with approximately $237 million ofadolaibank debt,
will be used to facilitate refinancing, including the repaymenthefremaining December 2012, 5.75%
convertible debenture. The reduction in the dividend will signiflgaenhance Superior's overall
financial flexibility, including its restricted payments-basedaficial covenants, which will reduce
Superior's exposure to ongoing volatility in capital marketd amnimize the risk of future debt
refinancings.

The reduction of Superior's monthly dividend to $0.05 per share enhtdrecetability of the dividend by
reducing the estimated 2012 payout ratio to approximately 45% d@FA{@ss maintenance capital
expenditures. The reduced payout ratio benefits all of Superiakstsilders by ensuring that Superior
will maintain the required financial flexibility to prudentiyanage its debt maturities and total debt
leverage levels. Based on Superior's 2011 and 2012 financial outlookjd'spetal debt to EBITDA is
anticipated to be between 4.4X to 4.6X as at December 31, 2012, &aigni€duction from 5.2X at
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September 30, 2011. Further improvement is expected on an on-going basits Bt further
highlighted in the “Debt Management Summary” table below.

Superior expects to retain $70 to $75 million in cash flow per annlichpin combination with funds
available through the syndicated bank facility, will provide Sigpevith approximately $150 million to
$170 million of room under its restricted payments financial cowsremat December 31, 2012. This is
sufficient to allow for the retirement of the remaining 201b&wures without reliance on access to the
capital markets.

Grant Billing, Chairman and Chief Executive Officer stated, r‘@Gusinesses continue to perform as
expected with improved operating performance compared to 2010. Theoddoiseduce the dividend
was made after careful consideration, and is prudent in avdamovide our shareholders with a stable
dividend which is supported by an estimated 2012 payout ratio of approximageél while providing
sufficient free cash flow to advance our debt repayment planedching the decision to reduce the
dividend, Superior considered current capital market dynamidsding the market value of Superior’s
equity and debt securities, the ongoing uncertainty with respdot tGuropean and U.S. sovereign debt
issues, and recently reduced growth expectations for Canada amtiSheall of which directly or
indirectly have an impact on Superior’s ability to access@lapn terms that are acceptable for all of our
stakeholders. Although our businesses continue to perform consistemuviéxpectations and there are
no structural changes to our businesses, the reduction in the dividepdowidtle Superior’s shareholders
and other stakeholders with increased stability and certainty ovemipédrm.”

Debt Management Summary®

2012 financial outlook AOCF per share — mid-pd&iht $1.72
Maintenance capital expenditures (0.20)
Capital lease obligation repayments (0.15)
Cash flow available for dividends and debt repaybefore growth capital $1.37
Port Edward’s 2012 one-time environmental expemnegand related (0.10)
Other growth capital expenditures (0.10)
Proceeds from dividend reinvestment program 0.10
Estimated 2012 free cash flow available for dividl@amd debt repayment $1.27
Dividends (annualized) $(0.60)
Cash flow available for debt repayment per share $0.67
Cash flow available for debt repayment gross (ol of dollars) 457
Dividend per share (annualized) $0.60
Calculated payout ratio before growth capital %44

@ All amounts per share unless otherwise indicated.
@ see “2012 Financial Outlook” for additional detailsluding assumptions, definitions and risk fastor
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Third Quarter Financial Summary ©

Three months endec
September 30

Nine months ended
September 3|,

(millions of dollars except per share amounts) 2011 2010 2011 2010
Revenue 845.0 769.1 2,882.2 2,526.2
Gross profit 178.5 172.4 592.9 555.9
EBITDA from operation$” 45.4 45.8 185.1 161.4
Interest (20.5) (18.5) (59.8) (52.0)
Cash income tax recovery (expense) 0.1 (0.5) (0.1) (0.9
Corporate costs (1.5) (0.4) (8.6) (8.1)
Adjusted operating cash flow 23.5 26.4 116.6 100.4

Adjusted operating cash flow per share, basic anted @

$0.21 $0.25

$1.07 $0.96

Dividends paid per share

$0.3( $0.40!

$0.9° $1.215

@ superior's 2010 financial results have been restat accordance with International Financial RépgrStandards (IFRS).
See Superior’'s Third Quarter Management’s Discusaitd Analysis for additional details.
> EBITDA from operations and adjusted operating démh are key performance measures used by managemevaluate
the performance of Superior. These measures aigedafinder “Non-IFRS Financial Measures” in Sup&si@011 Third

Quarter Management's Analysis and Discussion.

®  The weighted average number of shares outstardirthe three months ended September 30, 201195 illion (2010
—106.6 million) and for the nine months ended Seyer 30, 2011 is 108.8 million (2010 — 104.9 wiil)i.

®  For the three and nine months ended Septembei03@,ghd 2010, there were no dilutive instruments.

Segmented Information

Three months ended September 3 Nine months ended Septemb 30,

(millions of dollars) 2011 2010 2011 2010

EBITDA from operations:
Energy Services 8.1 10.7 87.1 69.6
Specialty Chemicals 30.2 26.9 80.7 72.9
Construction Products Distribution 7.1 8.2 17.3 18.9
454 458 185.1 161.4

Energy Services

EBITDA from operations for the third quarter was $8.1 million compared to $10i@min the prior
year quarter, as improved results at the fixed-price energicse business were offset by reduced
contributions from the Canadian propane and U.S. refined fuels busifassthird quarter is
typically the weakest quarter for the energy services bissipasticularly the Canadian propane and
the U.S. refined fuels business as a result of the absence of heatihgddasges during this quarter.
The Canadian propane business generated gross profit of $45.4 millienthird quarter compared
to $43.1 million in the prior year quarter. Canadian propane distribuglea golumes were 5 million
litres or 2% greater than the prior year quarter, as anaserin industrial volumes offset modest
volume reductions in all other lines of business. The increase in industrial gokiohge to strong oil
field volumes. Agricultural volumes were impacted by dryer caoast relative to the prior year
which resulted in reduced crop drying demand.

Canadian propane sales volumes were not significantly impactedehther during the current
guarter due to the seasonal nature of heating based volumes.
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Canadian propane average sales margins were 19.0 centsepar the third quarter compared to
18.4 cents per litre in the prior year quarter. The increaseerage sales margins was due to the
reclassification of customer credits previously included asdaction of operating costs, offset in
part, by a higher proportion of lower margin industrial volumes.

The U.S. refined fuels business generated gross profits of $15ahmillthe third quarter compared
to $18.2 million in the prior year quarter. The reduction in grositpiis due principally to reduced
sales volumes as a result of high supply costs which negatimphcted customer demand. Sales
volumes were not significantly impacted by weather during theecuguarter due to the seasonal
nature of heating based volumes.

U.S. refined fuels average sales margins were 4.6 centigreen the quarter, compared to 5.0 cents
per litre in the prior year quarter. Sales margins werngaated by seasonally high supply cost
compared to the prior year quarter.

During the third quarter, the U.S. refined fuels business coeapteto tuck-in acquisitions totaling
$8.8 million.

The fixed-price energy services business generated gross mbf#9.5 million compared to $6.9
million in the prior year quarter. Higher natural gas grosditercame from improved pricing on
contract renewals, increased transportation revenues and lower |loadrzatosts.

The supply portfolio management business generated gross préftQafillion in the third quarter
compared to $2.5 million in the comparative period as market tradingtopjpies throughout the
guarter were consistent with the prior quarter.

Operating expenses were $73.8 million in the quarter compared to $illlod m the prior year
guarter. The increase in operating expenses is due principatigreased allowance for bad debts at
the Canadian propane business due to prior issues associated nwiHRR upgrade, the
reclassification of customer credits to gross profit agwkegal inflationary increases, offset by a one-
time reduction in the risk reserve related to the fixed-price gresnyices business.

Superior expects EBITDA from operations for its Energy Sesvimgsiness for 2011 to be between

$125 and $145 million, an increase from the outlook provided in the secondrpfag@ll of
EBITDA from operations of $120 to $140 million. The Energy Servioesiness continues to
perform consistent with management expectations.

Specialty Chemicals

EBITDA from operations for the third quarter was $30.2 million camgao $26.9 million in the
prior year quarter due to improved chemical sales volumes and highagevealized selling prices.
Chloralkali sales volumes benefited from the incremental conwibati the Port Edwards chloralkali
facility which was operating at higher operating rates thmougthe current year quarter compared to
the prior year quarter due to ongoing strong demand. The facility eapanas completed in the
fourth quarter of 2009 and continued process debottlenecking has supportatingpkavels
modestly above the original design capacity. Additionally, aweraglized selling prices were higher
than the prior year period due to improved sales mix and strong supply demand funidamenta
Sodium chlorate gross profits were higher than the prior yeategudue to a 2% increase in sales
volumes as a result of improved North American demand. Additiorealigtage realized sodium
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chlorate selling prices were modestly higher than the priar ge improved market conditions were
partially offset by the appreciation of the Canadian dollar on U.S.-den@disales.

Operating expenses were higher than the prior year due to the tifmimagjntenance related expenses
and general inflationary increases.

Superior expects EBITDA from operations for its Specialty Chalsibusiness for 2011 to be
between $105 and $120 million, an increase from the outlook provided inctivedsguarter of 2011
of EBITDA from operations of $100 to $115 million. Superior continieesee a stable market for
sodium chlorate as a result of strong pulp market fundamentals. @upkso expects continued
improvement in chloralkali sales volumes and pricing due toawgat North American chemical
demand and the full year impact of the expanded Port Edwards facility.

Construction Products Distribution

EBITDA from operations for the third quarter was $7.1 million paned to $8.2 million in the prior
year quarter.

Construction Products Distribution’s results were $1.1 million lower thapribeyear quarter due to
ongoing weakness in the residential and commercial constructigtets which resulted in reduced
sales volumes of both gypsum and commercial and industrial iiosul@iverall sales margins were
lower than the prior year due to ongoing competitive pressures and a wéekeniza

Construction Products Distribution continues to focus on optimizsigupply chain management
and negotiating with suppliers to minimize the impact of a diffioperating environment on gross
margins.

Volumes and gross profit in select U.S. regions benefitted fronmttaguction of the full interiors
product line into markets that were previously acousticéihgeiocused. This strategy will continue
to be assessed on a branch-by-branch basis as market conditions allow.

Operating expenses were $2.0 million lower than the prior yédeer.dEcrease in expense was due
principally to $3.1 million of restructuring costs incurred in théor year, offset by general
inflationary cost increases.

Superior expects EBITDA from operations for its Construction Predlistribution Business
Services business for 2011 to be between $15 and $25 million, as ednipahne outlook provided
in the second quarter of 2011 of $27 to $37 million. The reduction inutl@ok is due to principally
to sustained competitive pressures which continue to nelyatisgpact gross margins and
profitability. Excluding the impact of ongoing competitive pressuBasgerior's assessment of the
overall construction markets is generally consistent with #wral quarter with no significant
improvement expected for some time.

Corporate Related

Total interest expense for the third quarter was $20.5 millkonpared to $18.5 million in the prior
year quarter. Interest expense was higher in the currangyyarter due to higher average debt levels
and higher average effective interest rates.
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» Corporate costs were $1.5 million in the current quarter, lower historical levels due to reduced
costs associated with Superior’s long-term incentive planrasudt of the reduction in the value of
Superior’s share price.

e Superior's dividend re-investment program (DRIP) generated @dscef $7.0 million during the
third quarter ($23.4 million year-to-date). Proceeds from thePDRII be used to reduce existing
debt levels and fund existing and future accretive growth opposdsniffhe DRIP provides
Superior’'s shareholders with the opportunity to reinvest thelr dagdends in the future growth of
the business at a 5% discount to the market price of Superior's corhares.s

» Superior's total debt (including convertible debentures) to Camg EBITDA was 5.2X as at
September 30, 2011, compared to 6.1X as at December 31, 2010. Superior cootimadee t
progress on reducing its total leverage through a combination of iegprBEBITDA and debt
reduction.

* On September 12, 2011, DBRS lowered Superior LP’s senior seceditirating to BB(high) from
BBB(low) and lowered Superior LP’s senior unsecured ratirgB@ow) from BB(high). The trend
for both ratings was changed to stable from negative.

e On October 4, 2011, Superior completed the issue of $75.0 million, 7.50%rttdaevdebentures
which mature on October 31, 2016. Superior also announced that effidotreenber 7, 2011, the
proceeds from the $75.0 million, 7.50% current debenture issue wouldeleto redeem $75.0
million of Superior’'s existing $175.0 million convertible debentureesahich is due on December
31, 2012.

2011 Financial Outlook Summary

2011 Outlook 2011 Outloo}

(millions of dollars except per share amounts) Current @ Prior
EBITDA from operations:
Energy Services 125-145 120-140
Specialty Chemicals 105-120 100-115
Construction Products Distribution 15-25 27-37
Adjusted operating cash flow per share $1.55-$1.90 $1.55-$1.90

@ The assumptions, definitions, risk factors and axation of the 2011 and 2012 Financial Outlookde@igiled below) are
discussed in Superior’'s 2011 Third Quarter Managgim®iscussion and Analysis.

2012 Financial Outlook

Superior’s financial outlook for 2012 has been set at AOCF per share of $1.55 to $1.90. The 20&2 outloo
assumes business conditions in 2012 to be consistent with 2011. For atidei@ils on the assumptions
underlying the 2012 Financial Outlook see Superior's 2011 Third Qudeeagement’s Discussion and
Analysis.

2011 Third Quarter Results

Superior's 2011 Third Quarter Management’s Discussion and Analyisiched and is also available on
Superior’'s website at: www.superiorplus.com under the Investor Reladiotsns

Conference Call

Superior will be conducting a conference call and webcasinf@stors, analysts, brokers and media
representatives to discuss the 2011 Third Quarter Resw@t8@Ga.m. MDT on Thursday, November 3,
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2011. To participate in the call, dial: 1-877-240-9772. An archived dagpof the call will be available
for replay until midnight, Saturday, December 3, 2011. To access the recording;8fia408-3053 and
enter pass code 7585178 followed by the # key. Internet users eartdishe call live, or as an archived
call, on Superior’'s website ataww.superiorplus.com

2011 Investor Day

Superior is pleased to announce its upcoming Annual Investor Dadaty iNovember 18, 2011, at the
King Edward Hotel in Toronto. A detailed update on Superior's cuwmpatations, short and long-term
growth opportunities and financial position will be presented, in audit introducing Luc Desjardins,
Superior's new President and Chief Executive Officer. Membdrdhe professional investment
community are invited to attend. Additional details of the eventhmfound on Superior's website at
www.superiorplus.com.

Forward Looking Information

Certain information included herein is forward-looking, within theamng of applicable Canadian
securities laws. Forward-looking information includes, withouitétion, statements regarding the future
financial position and debt repayment, business strategy, ntankéitions, budgets, litigation, projected
costs, capital expenditures, financial results, adjusted opersdsiy flow, EBITDA from operations,
taxes and plans and objectives of or involving Superior and Supelisr LP. Forward-looking
information is often, but not always, identified by the use ofdsasuch as "anticipate", "believe",
"expect”, "plan”, "intend", "forecast", "target", "projectguidance”, "may", "will", "should", "could",
"estimate”, "predict" or similar words suggesting futurécomes or language suggesting an outlook.
Forward-looking information in this press release, including tktecteed 2011 Third Quarter
Management's Discussion and Analysis, includes but is not limitediteptidated and business segment
outlooks, product production, expected EBITDA from operations, expécd€r, expected AOCF per
share, expected leverage ratios and debt repayment, debt ememdgsummary, future capital
expenditures, future economic conditions, business strategy aectiod$, dividend strategy, payout
ratio, future dividend payments, future cash flows, anticipateels, benefits and synergies resulting from
corporate and asset acquisitionemmodity prices and costs, expected life of facilities andrseates
regarding the future financial position of Superior and Superios RIP. Superior believes the
expectations reflected in such forward-looking informationraasonable but no assurance can be given
that these expectations will prove to be correct and such fota@kihg statements should not be unduly
relied upon.

Forward-looking information is based on various assumptions. ThaaeampBons are based on
information currently available to Superior, including inforraatiobtained from third party industry
analysts and other third party sources, the historic performahcuperior's businesses, and such
assumptions include anticipated financial performance, cusresimess and economic trends, the amount
of future dividends paid by Superior, business prospects, availahiidy utilization of tax basis,
regulatory developments, currency, exchange and interest ratisg tata, cost estimates, our ability to
obtain financing on acceptable terms, and the other assumptiofustsainder the “Outlook” sections
contained in the attached 2011 Third Quarter Management's DiscusstrAnalysis. Readers are
cautioned that the preceding list of assumptions is not exhaustive.

Forward-looking information is not a guarantee of future performaByg their very nature, forward-
looking information involve inherent risks and uncertainties, both rgermed specific, and risks that
predictions, forecasts, projections and other forward-lookingrirdton will not be achieved, some of
which are described herein and in the attached 2011 Third Quartesightaent’s Discussion and
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Analysis. Such risks and uncertainties may cause Superi@lgerior Plus LP's actual performance and
financial results in future periods to differ materiallyprh any projections of future performance or
results expressed or implied by such forward-looking informatéa caution readers not to place undue
reliance on this information as a number of important factotddccause the actual results to differ
materially from the beliefs, plans, objectives, expectation anticipations, estimates and intentions
expressed in such forward-looking information. These risks andtamtes include but are not limited
to the risks referred to under the section entitled “Risgtdrs to Superior”, in the attached 2011 Third
Quarter Management's Discussion and Analysis, the risksiasmbaevith the availability and amount of
the tax basis and the risks identified in Superior's 2010 Annual Information Form undeadimg HRisk
Factors”.

Readers are cautioned that the foregoing lists of factorsrthptaffect future results is not exhaustive.
When relying on our forward-looking information to make decisioith vespect to Superior, investors
and others should carefully consider the foregoing factors and wticertainties and potential events.
Forward-looking information is provided for the purpose of providing médion about management's
expectations and plans about the future. Reliance on such infmnnmadiy not be appropriate for other
purposes, such as making investment decisions. Any forward-lookingnation is made as of the date
hereof and, except as required by law, Superior does not undertakbl@ation to publicly update or
revise such information to reflect new information, subsequeotherwise. For more information about
Superior, visit our website at www.superiorplus.com or contact:

Wayne Bingham Executive Vice-President and Chief Financial Officer
E-mail: wbingham@superiorplus.com
Phone: (403) 218-2951 / Fax: (403) 218-2973

Jay Bachman Vice-President, Investor Relations and Treasurer
E-mail: jpachman@superiorplus.com
Phone: (403) 218-2957 / Fax: (403) 218-2973
Toll Free: 1-866-490-PLUS (7587)
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Management’s Discussion and Analysis of 2011 Third Quarter Results
November 2, 2011

The following Management’s Discussion and Analysis (MD&A) ig@ew of the financial performance
and position of Superior Plus Corp. (Superior) as at September 30, 20X¥brahe three and nine
months ended September 30, 2011 and 2010. The information in this MD&A istdoridovember 2,
2011. This MD&A should be read in conjunction with Superior's auditedsolidated financial
statements and notes to those statements as at September 3hdfklitee year ended December 31,
2010, its December 31, 2010 MD&A and its unaudited condensed consofidatecial statements as at
and for the three and nine months ended September 30, 2011.

On January 1, 2011, Superior adopted International Financial Reporting r@&a(ié&S) for Canadian
publicly accountable enterprises. Prior to the adoption of IFRS, $ugeliowed Canadian Generally
Accepted Accounting Principles (GAAP). While IFRS has mainyilarities to GAAP, some of our
accounting policies have changed as a result of our transitiltiR®. The most significant accounting
policy changes that have had an impact on the results of our operat®rdiscussed within the
applicable sections of this MD&A, and in more detail in the Aswpof IFRS section of this MD&A.
Superior unaudited condensed consolidated financial statemeattsSaptember 30, 2011 and the three
and nine months ended September 30, 2011 and 2010 were prepared in accordance with IFRS.

The accompanying unaudited condensed consolidated financial stateoheStgperior have been
prepared by and are the responsibility of Superior's management.i@®spenaudited condensed
consolidated financial statements have been prepared in aco®rdath International Accounting
Standard34 Interim Financial Reportingas issued by the International Accounting Standards Board
(IASB). Dollar amounts in this MD&A are expressed in Canadiafadoland millions except where
otherwise noted.

Overview of Superior

Superior is a diversified business corporation. Superior Hdl%6 of Superior Plus LP (Superior LP), a
limited partnership formed between Superior General Panmwer($uperior GP) as general partner and
Superior as limited partner. Superior owns 100% of the sha®gpafrior GP. The cash flow of Superior
is solely dependent on the results of Superior LP and igedefrom the allocation of Superior LP’s
income to Superior by means of partnership allocations. Superougthits ownership of Superior LP,
has three operating segments: the Energy Services segment wbliigtles a Canadian propane
distribution business, a U.S. refined fuels distribution businesse@firice energy services business and
a supply portfolio management business; the Specialty Chemicals segmeht &uoahstruction Products
Distribution segment.
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Third Quarter Results

Summary of Adjusted Operating Cash Flow®

Three months endec Nine months ended

September 30, September 30,

(millions of dollars except per share amounts) 2011 2010 2011 2010
EBITDA from operations?

Energy Services 8.1 10.7 87.1 69.6

Specialty Chemicals 30.2 26.9 80.7 72.9

Construction Products Distribution 7.1 8.2 17.3 18.9

45.4 45.8 185.1 161.4

Interest (20.5) (18.5) (59.8) (52.0)

Cash income tax (expense) recovery 0.1 (0.5) (0.1) (0.9

Corporate costs (1.5) (0.4) (8.6) (8.1)

Adjusted operating cash flé&tv 23.5 26.4 116.6 100.4

Adjusted operating cash flow per sh&tgbasic® and diluted? $0.21 $0.25 $1.07 $0.96

@ Superior has restated its 2010 results in accosdafth IFRS, see “Adoption of IFRS” for the impadtIFRS on Superior’s
2010 results.
@ EBITDA and adjusted operating cash flow are n®$Fmeasures. See “Non-IFRS Financial Measures.”

@ The weighted average number of shares outstaridirthe three months ended September 30, 20109 Mmillion (2010
— 106.6 million) and for the nine months ended Seyier 30, 2011, is 108.8 million (2010 — 104.9 ionil).
®  For the three and nine months ended Septemb&@03@,and 2010, there were no dilutive instruments.

Adjusted Operating Cash Flow Reconciled to Cash Flow from Opating Activities @

Three months ended Nine months ended
September 30, September 30,
(millions of dollars) 2011 2010 2011 2010
Net cash flow from operating activities 113.2 8.0 275.3 125.2
Add: Increase (decrease) in non-cash working dapita  (69.3) 36.4 (98.8) 24.8
Other expenses - 1.0 - 3.3
Non cash interest expense 1.7 1.6 5.0 5.0
Less: Income taxes (expense) recovery 0.1 (0.5) (0.2) (0.9)
Finance costs recognized in net eaming (22.2) (20.1) (64.8) (57.0)
Adjusted operating cash flow 23.5 26.4 116.6 100.4

@ see the Unaudited Condensed Consolidated FalBigitements for net cash flows from operatiniyiiets and changes
in non-cash working capital.

Third quarter adjusted operating cash flow was $23.5 million, gedee of $2.9 million or 11% from the
prior year quarter. The decrease in adjusted operating laghwhs due to lower operating results at
Energy Services and Construction Products Distribution alonghigtirer interest costs offset in part by
higher operating results at Specialty Chemicals. Adjusted apgreash flow was $0.21 per share,
compared to $0.25 per share in the prior year quarter due to an 11% elécradjsisted operating cash
flow and a 3% increase in the weighted average number odssbatstanding. The average number of
shares outstanding increased in 2011 as a result of sharesfissu&uperior's Dividend Reinvestment
Program and Optional Share Purchase Plan (DRIP).

Adjusted operating cash flow for the nine months ended September 30wa814116.6 million, an
increase of $16.2 million or 16% compared to the prior yeaoghefrhe increase in adjusted operating
cash flow was due to increased EBITDA from operations of EnSagyices and Specialty Chemicals

Superior Plus Corp. 10 2011 Third Quarter Results



offset in part by higher interest costs. Adjusted operatisf flaw per share was $1.07 per share for the
nine months ended September 30, 2011, an increase of $0.11 per share or 16%heuBctease in
adjusted operating cash flow as noted above offset in part by mctease in the weighted average
number of shares outstanding. The average number of shares ontsiandiased in 2011 as a result of
shares issued from the DRIP.

Net losses for the third quarter were $113.4 million, compared tiossats of $13.8 million in the prior
year quarter. Net losses were impacted by higher operatitgy cdsrest costs, impairment of intangible
assets and goodwill and $38.7 million in unrealized losses on fihamtiaments in the current quarter,
compared to unrealized gains of $1.2 million in the prior year quditerchange in the unrealized gains
and losses on financial instruments was due principally to logst® current quarter on Superior's
foreign currency financial derivatives compared to gains irptiee year as a result of fluctuations in the
spot and forward price for U.S. dollars. Net losses for the quades impacted by a $78.0 million
intangible and goodwill impairment charge due to continued weakine§&uperior's Construction
Products Distribution segment and an asset write off of $3.4omit U.S refined fuels due to flooding
damage and an explosion at one of its branches. Revenues of $84%0 welte $75.9 million higher
than the prior year quarter due principally to higher Energy &svievenue as a result of higher sales
volumes and commodity prices along with higher Specialty Chesnieabnue. Gross profit of $178.5
million was $6.1 million higher than the prior year quarter durcjpally to higher Energy Services and
Specialty Chemicals gross profits. Total income tax for hivd guarter was a recovery of $19.7 million
compared to income tax expenses of $7.8 million in the prior year quEngincome tax recovery in
2011 was impacted by the impairment of intangibles along withasertelosses on derivative financial
instruments.

Net losses for the nine months ended September 30, 2011 were $7ibi2, wdlinpared to net losses of
$19.8 million in the prior year period. Net losses were irtgghby higher operating costs, impairment of
intangible assets and goodwill and higher interest costs affgetrt by higher gross profits and lower
unrealized losses on financial instruments. Net losses weretgddac $10.0 million in unrealized losses
on financial instruments in the current period, compared to unrédtizees of $31.2 million in the prior
year period. The change in unrealized losses on financiatnmstits was due principally to reduced
losses on Energy Services natural gas financial derastiompared to the prior year as a result of
fluctuations in the spot price for natural gas. Net losseshirquarter were also impacted by $78.0
million in intangible and goodwill impairment charges due cantinued weakness in Superior's
Construction Products Distribution segment and an asset wrioé $&.4 million at U.S refined fuels due
to flooding damage and a fire at one of its branches. Reven25882.2 million were $356.0 million
higher than the prior year period due principally to higherd@n&ervices revenue as a result of the full
period contribution of the acquisition of Griffith Holdings Inc. (@), higher commodity prices and
increased sales volumes and higher Specialty Chemicals redepu® increased sales volumes and
pricing. Gross profit of $592.9 million was $37.0 million higher than phier year period due to
improved gross profit at Energy Services due to higher salksmes and contribution from the
acquisition Griffith along with higher Specialty Chemicalegy profits. Total income tax recovery for
the nine months ended September 30, 2011 was $6.7 million compared t@me itax recovery of
$14.6 million in the prior year period. The income tax recoveryOhl2was impacted by lower net
earnings before taxes due to the impairment of intangibles offset by bjggrting results.
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Energy Services
Energy Services’ condensed operating results for 2011 and 2010 are provided iowhegaable.

Three months endec Nine months ended
Septembe 30, Sertember 3C,
(millions of dollars) 2011 2010° 2011 2010°
Revenu€’ 522.6 454.6 1,958.5 1,636.0
Cost of saléd (440.3) (373.5) (1,633.1)  (1,333.1)
Gross profit 82.3 81.1 325.4 302.9
Less: Cash operating and administration ¢Bsts (74.2) (70.4) (238.3) (233.3)
EBITDA from operations 8.1 10.7 87.1 69.6

(1)In order to better reflect the results of its opierss, Superior has reclassified certain amountspiarposes of this
management’s discussion analysis to present itdtsess if it had accounted for various transadtias accounting hedges.
See “Reconciliation of Divisional Segmented Reveane Cost of Sales to EBITDA” for detailed amounts.

(2) Superior has restated its 2010 results in accodaiitth IFRS, see “Adoption of IFRS” for the impadtIFRS on Superior’s
2010 results.

Revenues for the third quarter of 2011 were $522.6 million, an increase of $68®0 from revenues of
$454.6 million in 2010. The increase in revenues is primarily due gleehicommodity prices and
increased sales volumes. Total gross profit for the third guaft2011 was $82.3 million, an increase of
$1.2 million or 1% over the prior year quarter. The increase irsgnasit is due to higher sales volumes,
higher gross margins and favourable market conditions within Gan&dbpane distribution and Fixed-
price energy services businesses. A summary and detailed reviemg®fpgofit is provided below.

Gross Profit Detail

Three months endec Nine months ended
Septembe 3C, Septembe 30,
(millions of dollars) 2011 2010 2011 2010
Canadian propane distribution 454 43.1 160.7 153.0
U.S. refined fuels distribution 15.7 18.2 99.8 89.0
Other services 9.8 104 29.4 31.2
Supply portfolio management 1.9 2.5 8.7 8.5
Fixed-price energy services 9.5 6.9 26.8 21.2
Total gross profit 82.3 81.1 325.4 302.9

Canadian Propane Distribution

Canadian propane distribution gross profit for the third quarter$4&s4 million, an increase of $2.3
million or 5% from 2010, due to higher sales volumes and gross maRjsglential and commercial
sales volumes in 2011 were lower than the prior year quartetodoastomer conservation efforts.
Average weather across Canada for the quarter, as measuledrbg days, was 22% warmer than the
prior year and 13% warmer than the five-year average. kewbeating related volumes in the second
and third quarters are not materially impacted by averag¢heredue to the seasonality of Canadian
propane distributions operations. Industrial volumes increased by libnniittes or 11%, due to an
increased oilfield services demand and favourable contribution from saiavies. Automotive propane
volumes declined by 3 million litres or 11%, due to the continuadttsiral decline in this end-use
market.

Average propane sales margins for the third quarter incresigidy to 19.0 cents per litre from 18.4

cents per litre in the prior year quarter. The increase inaggemargins compared to the prior year
quarter is principally due to the reclassification of $2.0ioni in customer credits previously included

within operating costs offset in part by sales mix.
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Canadian Propane Distribution Sales Volumes

\Volumes by End-Use Application Volumes by Region @
Three months end&gptember 30, Three months ent8eptember 30,
(millions of litres) 2011 2010 (millions of litres) 2011 2010
Residential 16 17 Western Canada 130 131
Commercial 37 39 Eastern Canada 87 85
Agricultural 7 11 Atlantic Canada 22 18
Industrial 154 139
Automotive 25 28
239 234 239 234
Volumes by End-Use Application ) \Volumes by Region )
Nine months end&eéptember 30, Nine months exttiSeptember 30,
(millions of litres) 2011 2010 (millions of litres) 2011 2010
Residential 88 87 Western Canada 520 470
Commercial 190 178 Eastern Canada 337 323
Agricultural 36 38 Atlantic Canada 80 70
Industrial 560 486
Automotive 63 74
937 863 937 863

(1) Regions Western Canada region consists of British ColanBiberta, Saskatchewan, Manitoba, Northwest @ntatukon and Northwest
Territories; Eastern Canada region consists of @n{axcept for Northwest Ontario) and Quebec; Atldntic Canada consists of New
Brunswick, Newfoundland & Labrador, Nova Scotia &rthce Edward Island.

U.S. Refined Fuels Distribution

U.S. refined fuels gross profit for the third quarter was $15libm a decrease of $2.5 million from the
prior year quarter. The decrease in gross profit is due terlsales volumes offset in part by higher gross
margins. Sales volumes of 344 million litres, decreased by 1%miilres or 5% as compared to the
prior year quarter. The decrease in sales volumes was {yimhae to lower commercial volumes as a
result of competitive pressures and loss of some larger ceitaand the impact of higher commodity
prices. Colder weather as measured by heating degree ddys ftoird quarter was 36% warmer than the
prior year however, heating related volumes in the second addjtrarters are not materially impacted
by average weather due to the seasonality of U.S. refinésldperations. Average U.S. refined fuels
sales margins of 4.6 cents per litre decreased from theebt® per litre in the prior year quarter. The
decrease in sales margins is due to competitive pressures dryvseasonally higher supply costs as
compared to prior years.

U.S. Refined Fuels Distribution Sales Volumes

Volumes by End-Use Application @ Volumes by Region ®
Three months ended $ember 30, Three months ended Septemliz0,
(millions of litres) 2011 2010 (millions of litres) 2011 2010
Residential 27 27 Northeast United States 344 363
Commercial 190 210
Wholesale 127 126
344 363 344 363
Volumes by End-Use Application @ Volumes by Region ®
Nine months ended Septber 30, Nine months ended Septeml&9,
(millions of litres) 2011 2010 (millions of litres) 2011 2010
Residential 246 224 Northeast United States 1,301 1,203
Commercial 673 652
Wholesale 381 327
1,301 1,203 1,301 1,203

® volume: Volume of heating oil, propane, diesel and gasoline @nilions of litres).
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@ Regions Northeast United States region consists of Pennsylv@nianecticut, New York, and Rhode Island.

Other Services
Other services gross profit was $9.8 million in the third quarter, a decred8éanillion or 6% from the
prior year quarter. The decrease in other services gross puaiii it® lower customer demand.

Supply Portfolio Management
Supply portfolio management gross profits were $1.9 million inthivel quarter, a decrease of $0.6
million from the prior year quarter due to reduced market related opporsuanitielower sales volume.

Fixed-Price Enerqy Services

Fixed-Price Energy Services Gross Profit
Three months ended September 30, 2011 Three months ended September 30, 2010

(millions of dollars except volume and Gross Gross

per unit amounts) Profit Volume Per Unit Profit Volume Per Unit
Natural Gas? 7.8 5.1GJ 152.€ ¢/GJ 5.9 6.9 GJ 85.5 ¢/GJ
Electricity @ 1.7 176.5 KWh  1.0C ¢/KWh 1.0 86.2 KWh  1.16 ¢/KWh
Total 9.5 6.9

Nine months ended September 30, 2011 Nine months ended September 30, 2010

(millions of dollars except volume and Gross Gross

per unit amounts) Profit Volume Per Unit Profit Volume Per Unit
Natural Gas? 22.3 16.2GJ  137.i¢/GJ 18.5 21.1GJ 87.7 ¢/GJ
Electricity @ 4.5 439.7 KWh  1.0Z ¢/KWh 2.7 233.4KWh  1.16 ¢/KWh
Total 26.8 21.2

@ Natural gas volumes and per unit amounts are esgdes millions of gigajoules (GJ).
@ Electricity volumes and per unit amounts are exgedsn millions of kilowatt hours (KWh).

Fixed-price energy services gross profit was $9.5 milliothénthird quarter, an increase of $2.6 million
(38%) from $6.9 million in the prior year quarter. Natural gas gross profi#@&smillion, an increase of
$1.9 million from the prior year quarter due to higher margins offsgiart by lower volumes. Gross
profit per unit was 152.9 cents per gigajoules (GJ), an increasédtents per GJ (79%) from the prior
year quarter. The increase in natural gas gross margin wae thaeased residential renewal margins,
higher transportation revenue, lower transportation costs and lolhanges associated with load
balancing. Sales volumes of natural gas were 5.1 million GJ, Hi8BmJ (26%) lower than the prior
year quarter due a continued decline in residential volumes rasult of focusing marketing efforts
towards the commercial segment. Electricity gross profiénthird quarter of 2011 was $1.7 million, an
increase of $0.7 million or 70% from the prior year quarter ttuehe aggregation of additional
commercial customers in the Ontario market and higher custdemeand. Fixed-price energy services
continues to grow in the newly entered Pennsylvania elegtrititrket due to successfully launching a
residential electricity offering that is being sold to existing Ingadil and propane customers.

Operating costs
Cash operating and administrative costs were $73.8 million in thirdequr2011, an increase of $3.4

million or 5% from the prior year quarter. The increase in exgemss primarily due to a higher bad
debt expense provision associated with Canadian Propane Distribigystésn upgrade (see “System
Upgrade”) and the reclassification of $2.0 million in customer credits fromtopgecsts to gross profits
offset in part by a one-time $3.0 million reduction in Fixed-price energy ssrxigk reserve allowance.
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System Upgrade

During the second quarter of 2010, Superior's Canadian propane distribusiness upgraded their JD
Edwards enterprise system to the most recent version in tar@mhance efficiencies and core business
functions. As a result of the upgrade, Superior experienced aatiptis with processing certain sales
transactions and producing accurate invoices which delayesheerstollections. The delay in customer
collections has resulted in increased past due receivaiilies Superior has provided for through an
increase to the allowance for doubtful accounts during the thirdequzf 2011 of $3.0 million (Nine
months ended September 30, 2011 - $4.7 million). Early in the secondr qi&@@4.1 Superior resolved
the remaining technical issues associated with the systggradgp and the system is now fully
operational. Superior expects to collect any remaining pasackt@unts receivable balances during the
fourth quarter of 2011.

U.S. refined fuels asset impairments

During the third quarter, U.S. refined fuels incurred asset rmeaits of $3.4 million due to flooding in
Montoursville, Pennsylvania which caused damage to building, tankscamgment and due to a fire at
one of its locations in Mumford, New York which also damageddmgk, tanks and equipment. These
interruptions will not impact U.S. refined fuels operations and nemnagt is working with our insurance
providers in order to get the facilities repaired.

Outlook

Energy Services’ expects EBITDA from operations for 2011 to bedset $125 million and $145
million. Energy Services' previous outlook as provided in ti®d12second quarter Management's
Discussion and Analysis was $120 million to 140 million. The increasige 2011 outlook is primarily
related to the contribution of strong year to date resuitmif@ant assumptions underlying its current
outlook are:

* Average temperatures across Canada and the northeast Btaited are expected to be consistent
with the recent five-year average;

» Total propane and U.S. refined fuels-related sales volun2@lih compared to 2010 are anticipated
to increase due to colder than average weather experienced tharifigst half of 2011, anticipated
average weather during the fourth quarter of 2011, economic impeowveand sales and marketing
initiatives;

* Wholesale propane, and U.S. refined fuels-related prices am@nticipated to significantly impact
demand for propane, refined fuels and related services;

e Supply portfolio management market opportunities are expectedutm te historic levels for the
remainder of 2011;

» Fixed price energy services is expected to be able to aseéss channel agents on acceptable
contract terms and expects gross profit to increase from 20&6s.Iebhe financial benefit from
entering the retail electricity and natural gas markethénnortheast U.S. in 2011 is expected to be
offset by reduced residential customer revenues due to thefekie B.C. residential natural gas
market in 2010 and lack of volatility in the price of natural gas; and

» The commercial electricity market in Ontario is expected to prayideth opportunities in 2011.

In addition to the significant assumptions detailed above, t@fdisk Factors to Superior” for a detailed
review of significant business risks affecting Energy Serviceshbsses.
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Specialty Chemicals
Specialty Chemicals’ condensed operating results for 2011 and 2010 are phovigetbllowing table.

(millions of dollars except per metric tonne Three months endec Nine months ended
(MT) amounts) Septembe 3C, Septembe 30,
2011 20109 2011 20109
$ per MT $ per MT $ per MT $ per MT
Chemical Reven(8 1342 681 1244 658  390.7 668 353.1 651
Chemical Cost of Salé8 (734) (372)  (68.3) (361) (219.0) (374) (192.0) (354)
Chemical Gross Profit 60.8 309 56.1 297 171.7 294 1611 297
Less: Cash operating and administrative
cost8 (30.6) (155)  (29.2) (154)  (91.0) (156)  (88.2) (162)
EBITDA from operations 30.2 154 26.9 143 80.7 138 729 135
Chemical volumes sold (thousands of MTs) 197 189 585 542

@ In order to better reflect the results of its opierss, Superior has reclassified certain amountspiarposes of this
management’s discussion analysis related to derévéinancial instruments, non-cash amortizatiod &reign currency
translation losses/gains related to U.S.-denomihaverking capital. See “Reconciliation of Divisi@nSegmented
Revenue and Cost of Sales to EBITDA” for detailetbants.

@ Superior has restated its 2010 results in rdecwe with IFRS, see “Adoption of IFRS” for thepatt of IFRS on
Superior’'s 2010 results.

Chemical revenue for the third quarter of $134.2 million was $9.8omitr 8% higher than the prior
year quarter primarily as a result of increased sodiumratd and chloralkali/potassium sales volumes
and higher sodium chlorate and chloralkali/potassium pricing. Thirdegugross profit of $60.8 million
was $4.7 million higher than the prior year quarter due to inaleasmlium chlorate and
chloralkali/potassium gross profits. Sodium chlorate sales \eduimcreased by 2,500 tonnes or 2%
compared to the prior year quarter due to higher demand from Nar#ri¢a as a result of increased
demand for pulp. Sodium chlorate gross profits were higher tleapribr year quarter due to increased
realized pricing on contract renewals and higher realizegs gm U.S. dollar foreign currency forward
contracts. Chloralkali/potassium gross profits were higher thanprior year quarter as a result of
increased sales volumes and higher gross margins. Chloralkedgpoh sales volumes increased by
4,500 tonnes or 7% compared to the prior year quarter due to conitmoad demand and increased
production at Port Edwards. Gross margins were higher than theypaoiquarter due to higher caustic
pricing for some products.

Cash operating and administrative costs of $30.6 million were $1iémit 5% higher than the prior
year quarter due to higher wages and timing of maintenance expenditures.

Outlook

Specialty Chemicals’ expects EBITDA from operations for 201ketdetween $105 million and $120
million. Specialty Chemicals’ previous outlook as provided in th&l2€econd quarter Management’'s
Discussion and Analysis was $100 million to $115 million. The increafee 2011 outlook is primarily
due to strong year to date results and increased contributionshieoBort Edwards facility. Significant
assumptions underlying the current outlook are:

 Supply and demand fundamentals for sodium chlorate are expected tm r&tnomg for the
remainder of 2011, resulting in increased sales volumes as aahpa?010. Pricing is expected to
remain consistent or slightly improved as compared to 2010 levels;

» Chloralkali revenues in 2011 are expected to increase due to hidfirey peces and higher sales
volumes and favourable product mix from the Port Edwards facility; and

» Average plant utilization will approximate 95% in 2011.
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In addition to the significant assumptions detailed above, t@fdisk Factors to Superior” for a detailed
review of the significant business risks affecting Superior’s idje€hemicals’ segment.

Construction Products Distribution
Construction Products Distribution’s condensed operating resul011 and 2010 are provided in the
following table.

Three months ended Nine months ended
September 30, September 30,
(millions of dollars) 2011  2010®@ 2011 20109
Revenue
Gypsum Specialty Distribution (GSD) reveritlé’ 131.2 128.5 364.3 366.2
Commercial and Industrial Insulation (C&I) revet’ 58.1 61.7 169.4 170.6
Cost of sales
GSD cost of sal&d (101.4) (97.9) (282.5) (283.3)
C&l cost of sale$ (43.2) (44.5) (124.2) (125.1)
Gross profit 447 47.8 127.0 128.4
Less: Cash operating and administrative costs (37.6) (39.6) (109.7) (109.5)
EBITDA from operations 7.1 8.2 17.3 18.9

@

(@)

©)

In order to better reflect the results of its opieres, Superior has reclassified certain amountspiarposes of this
management’s discussion analysis to present itstsess if it had accounted for various transactias accounting hedges.
See “Reconciliation of Divisional Segmented Reveané Cost of Sales to EBITDA” for detailed amounts.

Certain reclassifications of 2010 amounts have lnegthe to conform to current presentation. Spediickor the three and
nine months ended September 30, 2010, $128.5 midlimd $366.2 million have been reclassified to GE&nue from

distribution and direct sales revenue to providmgarative presentation of Construction Productgribigtion’s revenue,
respectively. For the three and nine months endsuteghber 30, 2010, $61.7 million and $170.6 milllwave been
reclassified to C&I revenue from distribution anidedt sales revenue to provide comparative pretientaf Construction

Products Distribution revenue, respectively. Fa three and nine months ended September 30, 20Z® #illion and

$283.3 million have been reclassified to GSD céstates from distribution and direct cost of sdtegrovide comparative
presentation of Construction Products Distributiocbst of sales, respectively. For the three amé mhonths ended
September 30, 2010, $44.5 million and $125.1 mmillimve been reclassified to C&I cost of sales fdistribution and

direct cost of sales to provide comparative pregant of Construction Products Distribution’s cobsales, respectively.

Superior has restated its 2010 results in accomdavith IFRS, see “Adoption of IFRS” for the impact IFRS on
Superior’'s 2010 results.

GSD and C&l revenues of $189.3 million for the third quarter of 2011 @& million (1%) lower than
the prior year quarter. The slight decrease in revenueluaso lower C&l demand and pricing offset in
part by higher GSD revenue from some Canadian based regionsoamdhfr expansion of the GSD
product line into existing U.S. based branches.

Gross profit of $44.7 million in the third quarter was $3.1 million lothan the prior year quarter, due
principally to the impact of lower pricing as a result ohtnued difficult market conditions, sales mix
and competitive pressures offset in part by higher gross matgeso contribution from the U.S. GSD
expansion and ongoing impact of the implementation of a stratemionement strategy. Sales margins
and average selling prices continue to be challenged as a resulbofgpogmpetitive pressures, supplier
price increases and slow economic activity.

Cash operating and administration costs were $37.6 million in thegiénder, a decrease of $2.0 million
or 5% from the prior year quarter. The decrease in expenseprivagily due to the $3.1 million of
restructuring and system conversion costs which were gxtunrthe prior year quarter offset in part by
higher employee costs, higher professional fees and losses omrthlation of U.S. denominated net
working capital.
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Intangible and goodwill impairments

During the third quarter, Construction Products Distribution perforanddtailed impairment review of

its intangible assets and goodwill. This calculation was perfodoeda reduction in the near term and
medium term forecast for the segment which resulted in indicatof impairment. As a result of a

detailed cash flow evaluation, Construction Products Distribution recordedcpairiment charge of $78.0

million to intangible assets and goodwill.

Outlook

Construction Products Distribution expects EBITDA from operatfon2011 to be between $15 million
and $25 million, which have been reduced from guidance provided ir2Qhé& second quarter
Management’s Discussion and Analysis of $27 million and $37 milliontawengoing and enhanced
competitive pressures and reductions to both Canadian and sS.dpmestic product growth estimates.
Significant assumptions underlying its current outlook are:

» GSD and C&l sales revenues are expected to decline from 2048 due to market conditions
which are expected to be similar to those experienced during thiafastquarter of 2011.

In addition to the Construction Products Distribution segmentisfiignt assumptions detailed above,
refer to “Risk Factors to Superior” for a detailed reviewtlod significant business risks affecting
Superior's Construction Products Distribution segment.

Consolidated Capital Expenditure Summary

Three months ended Nine months ended
September 30, September 30,
(millions of dollars) 2011 2010 2011 2010
Efficiency, process improvement and growth related 3.5 1.1 10.9 13.2
Other capital 5.5 5.3 12.7 11.3
9.0 6.4 23.6 24.5
Acquisition of Griffith - 0.1 - 142.7
Acquisition of Burnaby Assets (Burnaby) - - - 17.8
Other acquisitions 8.8 - 13.7 0.3
Proceeds on disposition of capital (0.6) (0.7) (2.2) (2.5)
Total net capital expenditures 17.2 5.8 35.1 182.8
Investment in finance leases 3.9 1.0 8.1 10.1
Total expenditures 21.1 6.8 43.2 192.9

Efficiency, process improvement and growth related expenditures $@5 million in the third quarter
compared to $1.1 million in the prior year quarter. These wereretrimarily in relation to Energy
Services’ purchases of rental assets, system upgrades uahkdréfated expenditures. Other capital
expenditures were $5.5 million in the third quarter compared to r$blidn in the prior year quarter,
consisting primarily of required maintenance and general cagitaiss all of Superior's segments.
During the third quarter U.S. refined fuels completed the acmuisif a small propane distributor for
$6.0 million and a small heating oil distributor for $2.8 million.d@@ds on the disposal of capital were
$0.6 million in the third quarter and consisted of Superior's diposof surplus tanks, cylinders and
other assets. During the third quarter Superior entered intodeasgs with capital equivalent value of
$3.9 million primarily related to delivery vehicles for tB@ergy Services and Construction Products
Distribution segments.
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Corporate and Interest Costs

Corporate costs for the third quarter were $1.5 million, compared to $chrim the prior year quarter.
Corporate costs increased primarily due to the $2.8 milli@ains from the one-time unwind of some of
Superior’s foreign currency forward contracts during the prior gearter offset in part by a $1.7 million
reduction in employee long term incentive compensation costs duergctdre decline in Superior share
price and lower professional and consulting fees.

Interest expense on borrowings for the third quarter was $10.7 mdlidacrease of $0.3 million from
the prior year quarter due to lower average borrowings. Sqaitlity and Capital Resources” discussion
for further details on the change in average debt levels.

Interest on Superior's convertible unsecured subordinated debefidetentures” which includes all
series of convertible unsecured subordinated debentures) was $®&8 for the third quarter of 2011,
$2.3 million higher than the prior year quarter of $7.5 million. Theegse in debenture interest is
primarily due to the issuance of $150.0 million, 6.00% convertible defesntin December 23, 2010 for
general corporate purposes.

Taxation

Total income tax recovery for the third quarter was $19.7 anilland consists of $0.1 million in cash
income tax recovery and $19.6 million in deferred income tax regogempared to a total income tax
expense of $7.8 million in the prior year quarter, which consisted of $illinnin cash income tax
expense and a $7.3 million deferred income tax expense.

Cash income tax recovery for the third quarter was $0.1 milliohcansisted of income tax recovery in
the U.S. of $0.1 million (2010 Q3 - $0.5 million of U.S. cash tax expensé¢ried income tax recovery
for the third quarter was $19.6 million (2010 Q3 - $7.3 million defkmeome tax expense), resulting in
a corresponding net deferred income tax asset of $263.7 milliat Ssptember 30, 2011. Deferred
income taxes for the third quarter were impacted by unrealized gad losses on derivative financial
instruments and an increase in operating results.

Consolidated Outlook

Superior outlook for cash flow from operations for 2011 to remain uggthbetween $1.55 and $1.90
per share, consistent with Superior’s previous financial outbsogrovided in the 2011 second quarter
Management's Discussion and Analysis. Superior's consolidatededijogerating cash flow outlook is
dependent on the operating results of its three operating segrBee the discussion of operating results
by segment for additional details on Superior’'s 2011 guidance.

Superior expects adjusted operating cash flow for 2012 to be dret®ie55 and $1.90 per share. The
outlook for 2012 reflects business conditions being similar to thd911, inclusive of the detailed
assumptions for Superior’s three operating segments for 2011h&destussion of operating results by
segment for additional details on the assumptions by business segment.

In addition to the operating results of Superior's three operatgments, significant assumptions
underlying Superior’s current 2011 outlook are:

* The economic recovery in Canada and the United States is expeaedtinue with slow growth
through the fourth quarter of 2011 with similar growth expected for 2012
» Superior is expected to continue to attract capital and obtain financingeptatae terms;
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« The foreign currency exchange rate between the Canadian&uilldr is expected to be US$0.97
per Canadian dollar in 2011 and at par with the US dollar in 20 amhedged foreign currency
transactions;

* Financial and physical counterparties are expected to continuerfglfitieir obligations to Superior;

* Regulatory authorities are not expected to impose any new regulatiorcimguperior;

» Superior's average interest rate on floating-rate debt is expectemain at current levels;

* The consolidated outlook for 2011 and 2012 includes the impact of the DRIP; and

+ Canadian and U.S. based cash taxes are expected to be minimal im@®@Qd13a and have been
based on existing statutory income tax rates.

In addition to Superior’s significant assumptions detailed abover tefthe section “Risk Factors to
Superior” for a detailed review of Superior’s significant businegs.ris

Liguidity and Capital Resources

Superior’s revolving syndicated bank facility (Credit Fac)literm loans and finance lease obligations
(Borrowings) before deferred financing fees totaled $672.0 milkoat&September 30, 2011, a decrease
of $68.0 million from December 31, 2010. Overall Borrowings decreaseshgsaced to year end due to
lower net working capital requirements offset in part by fundiaguirements for finance lease
repayments, dividends payments and net capital expenditures.

On June 20, 2011, Superior completed an extension of its CredityFadih ten lenders and increased
the size of the facility from $450 million to $615 million. The securedlxéng credit facility matures on
June 27, 2014 and can be expanded up to $750 million. Financial covenanivestasnchanged with
Consolidated Secured Debt to Consolidated EBITDA ratio and Gdasad Debt to Consolidated
EBITDA ratio of 3.0x and 5.0x, respectively. Additionally, in conjimic with the extension of the
syndicated credit facility, Superior has terminated its adsoreteivable securitization program which
provided up to $130 million of additional credit on a seasonallysteljl basis. See “Summary of Cash
Flows” for details on Superior’'s sources and uses of cash.

As at September 30, 2011, Debentures (before deferred issueissses) by Superior totaled $638.4
million which was consistent with the $637.8 million outstandisg@@December 31, 2010. See Note 15
to the Unaudited Condensed Consolidated Financial Statementxddional details on Superior's
Debentures.

As at September 30, 2011, approximately $270.0 million was availadler the Credit Facility which
Superior considers sufficient to meet its net working capital ifigndequirements, expected capital
expenditures and refinancing requirements.

Consolidated net working capital was $295.0 million as at SepteBthe2011, a decrease of $104.8
million from net working capital of $399.8 million as at December 31, 2006 decrease in net working
capital was primarily due to impact of the seasonal reductionet working capital requirements at
Energy Services and significant collections of past due accaogivable related to the System Upgrade
(refer to “System Upgrade” for additional details) at Chaa propane distribution. Lower net working
capital levels at Specialty Chemicals were due to a pnegatyof approximately $10.8 million from a
large customer. Superior’'s net working capital requiremargdinanced from revolving term bank credit
facilities.

In May 2010, Superior reestablished its DRIP, commencing with yraegd of the May 2010 dividend.
The DRIP provides Shareholders with the opportunity to reinvestdash dividends at a 5% discount to
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the market price of Superior’'s shares. Proceeds receivettire DRIP were $6.9 million (Three months
ended September 30, 2010 - $6.9 million) and $23.4 million (Nine months endethBepB0, 2010 -
$8.4 million) for the three and nine months ended September 30, 2011, respectively.

As at September 30, 2011, when calculated in accordance with tH# Eaeility, the Consolidated
Secured Debt to Compliance EBITDA ratio was 2.1 to 1.0 (Dece®be2010 — 2.6 to 1.0) and the
Consolidated Debt to Compliance EBITDA ratio was 2.6 to 1.0 (DeceBhe2010 — 3.2 to 1.0). For
both of these covenants all outstanding Convertible Debenturesoaireonsidered. These ratios are
within the requirements contained in Superior's debt covenantshwédstrict its ability to pay dividends.
In accordance with the Credit Facility, Superior must main&irtConsolidated Secured Debt to
Compliance EBITDA ratio of not more than 3.0 to 1.0 and not more 3o 1.0 as a result of
acquisitions. In addition, Superior must maintain a Consolidated Deébongpliance EBITDA ratio of
not more than 5.0 to 1.0, excluding convertible unsecured subordinated udebemistributions
(including payments to Debenture holders) cannot exceed Compli8it®A less cash income taxes,
plus $35.0 million on a trailing twelve month rolling basis

As at September 30, 2011 proceeds of $nil million (December 31, 2010 — $8@4)rhad been raised
under the accounts receivable securitization program. Duringntvgh of June of 2011, Superior
terminated the accounts receivable securitization prograee K®te 13 to the Unaudited Condensed
Consolidated Financial Statements).

On March 8, 2011, Standard and Poor’'s lowered both Superior and Sug#sdong-term corporate
credit rating to BB- from BB and reduced the secured debt radiB@+ from BBB-. The outlook rating
for both Superior and Superior LP remains stable and the cadidiy on Superior's unsecured debt is
unchanged at BB-. On September 12, 2011, DBRS lowered Superior LRis secured rating to BB
(high) from BBB(low) and lowered Superior LP’s senior unsecurédgdo BB (low) from BB (high).
The trend for both ratings has been changed to stable from negative.

At September 30, 2011, Superior had an estimated defined benefit pepsirency deficiency of
approximately $38.0 million (December 31, 2010 - $23.7 million) and a goingecoreplvency
deficiency of approximately $21.3 million (December 31, 2010 - $17.7 millleemding requirements
required by applicable pension legislation are based upon goingreoaoe solvency actuarial
assumptions. These assumptions differ from the going concerariatiassumptions used in Superior's
financial statements. Superior has sufficient liquidity throughtiagigevolving term bank credits and
anticipated future operating cash flow to fund this deficiency over tisenived funding period.

In the normal course of business, Superior is subject to lewvand claims. Superior believes the
resolution of these matters will not have a material agveffect, individually or in the aggregate, on
Superior’s liquidity, consolidated financial position or results of operations. iSupecords costs as they
are incurred or when they become determinable.

Shareholders’ Capital

The weighted average number of shares outstanding durinigitthejgarter was 109.5 million shares, an
increase of 2.9 million shares compared to the prior year equdue to the issuance of 3,072,702
common shares over the past twelve months and the resulting impaatighted average number of

shares outstanding. The following table provides a detailexkdogn of the common shares issued over
the last twelve months:
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Issued

Issuance Number of
Closing Price per Common Shares
Date Share (Millions)
As at September 30, 2010 106.8
Issuance of common shares under Superior's DRIP October 15, 2010
through September
15, 2011 $10.49 3.1
As at September 30, 2011 109.9

As at November 2, 2011, June 30, 2011 and December 31, 2010, the following comnesnasigiar
securities convertible into common shares were outstanding:

November 2, 2011 September 30, 2011 December 31, 2010

Convertible Convertible Convertible

(millions) Securities  Shares  Securities  Shares  Securities  Shares
Common shares outstandifiy 110.2 109.9 107.7
5.75% Debentured $174.9 4.9 $174.9 4.9 $174.9 4.9
5.85% Debentured $75.0 2.4 $75.0 2.4 $75.0 2.4
7.50% Debentured® $69.0 5.3 $69.0 5.3 $69.0 5.3
5.75% Debenture® $172.5 9.1 $172.5 9.1 $172.5 9.1
6.00% Debenture® $150.0 9.9 $150.0 9.9 $150.0 9.9
Shares outstanding and issuable

upon conversion of Debentures 141.8 141.5 139.3

@ Common shares outstanding as at November 2, 20dildies 332,752 common shares issued under SupddiRtP program
during the month of October.

@ Convertible at $36.00 per share.

® Convertible at $31.25 per share.

® Convertible at $13.10 per share.

®) Convertible at $19.00 per share.

®) Convertible at $15.10 per share.

Dividends Paid to Shareholders

Superior’s dividends paid to its shareholders are dependent oshtfi@a from operating activities with
consideration for changes in working capital requirements, imgeatitivities and financing activities of
Superior. See “Summary of Adjusted Operating Cash Flow” and “Suynrof Cash Flows” for
additional details on the sources and uses of Superior’s cash flow.

Dividends declared to shareholders in the third quarter were $3f8dhrtbefore DRIP proceeds of $6.9
million) or $0.30 per share, a decrease of $10.2 million as compatéd third quarter of 2010 due to
the revision of Superior’s dividend rate to $0.10 per share pathreffective with the March 2011
dividend payment. On November 2, 2011, Superior announced that the monthhynhdlivide been
reduced to $0.05 per share or $0.60 per share on an annualized basis whitedeicom the prior level
of $0.10 per share per month or $1.20 per share on an annualized Bediseefvith Superior’s
November 2011 dividend. Superior has made the determination that it enptodaccelerate its debt
reduction plan by reducing its monthly dividend. See Superior's “Delntalgement and Dividend Payout
Ratio” section for further details. Dividends to shareholders aar@el at the discretion of Superior.
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Debt Management and Dividend Payout Ratio

As a result of the volatility in global and North Americaapital markets, and the performance of
Superior’s publicly traded securities, Superior has made teengdegtion that it is prudent to accelerate
its debt reduction plan by reducing its monthly dividend to $0.05 pee,séffective with the November
2011 dividend. The reduction of the dividend will result in Superi@ingty approximately $70 to $75
million of cash flow per annum, which combined with approximately $270 million ofad@ bank debt,
will be used for general debt repayment and refinancing purposgsding the repayment of the
remaining December 2012, 5.75% convertible debenture (2012 Debenflhes)eduction in the
dividend will significantly enhance Superior's overall financfixibility, including its restricted
payments-based financial covenant, which will reduce Superior's exgosoingoing volatility in capital
markets and minimize the risk of future debt refinancings.

The reduction of Superior's monthly dividend to $0.05 per share enhtlrecstability of the dividend by
reducing Superior estimated 2012 payout ratio to approximately 45% ©FA€ss maintenance capital
expenditures. The reduced payout ratio benefits all of Superiakstsilders by ensuring that Superior
will maintain the required financial flexibility to prudentiyanage its debt maturities and total debt
leverage levels. Based on Superior's 2011 and 2012 financial outlookjd'spetal debt to EBITDA is
anticipated to be between 4.4X to 4.6X as at December 31, 2012, &argniéduction from 5.2X at
September 30, 2011. Details are further highlighted in the “Debt Manat@umsmary” table below.

Superior expects to retain $70 to $75 million in cash flow per analich, in combination with funds

available through the syndicated bank facility, will provide Sigpevith approximately $150 million to

$170 million of room under its various restricted payments finaconants. This is sufficient to allow
for the retirement of the remaining 2012 Debentures without reliancecessato the capital markets.

Debt Management Summary®

2012 financial outlook AOCF per share — mid-p&ht $1.72
Maintenance capital expenditures (0.20)
Capital lease obligation repayments (0.15)
Cash flow available for dividends and debt repayrnbefore growth capital $1.37
Port Edward’s 2012 one-time environmental expemnd#and related (0.10)
Other growth capital expenditures (0.10)
Proceeds from dividend reinvestment program 0.10
Estimated 2012 free cash flow available for divid@md debt repayment $1.27
Dividends (annualized) $(0.60)
Cash flow available for debt repayment per share $0.67
Cash flow available for debt repayment gross (ol of dollars) 487
Dividend per share (annualized) $0.60
Calculated payout ratio before growth capital %44

@ All amounts per share unless otherwise indicated.
@ see “2012 Financial Outlook” for additional detaiisluding assumptions, definitions and risk fastor
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Subsequent Events

On October 4, 2011, Superior completed the issuance of $75,000,0@@aggprincipal amount of
7.50% convertible unsecured subordinated debentures at a price 60 $ie®@ Debenture. The
Underwriters maintain an over-allotment option to purchase up talditiomal $11,250,000 aggregate
principal amount of Debentures at the same price, exercisabliedle or in part at any time for a period
of up to 30 days following October 4, 2011. The Debentures are listed Jiorttveto Stock Exchange
under the symbol "SPB.DB.G".

On October 4, 2011, Superior also announced that it has provided notidentilatedeem $75 million
principal amount of its previously issued 5.75% convertible suboetind¢ébentures due December 31,
2012 on November 7, 2011. As previously announced, Superior will use the nee¢dsdcom the
Offering and funds from its bank facility to fund the redemptof the 2012 Debentures. The 5.75%
convertible subordinated debentures will, in accordance with térens, be redeemed at the redemption
price of $1,000 in cash per $1,000 principal amount of 2012 Debentures plusdaand unpaid interest
up to but excluding the redemption date. The record date for ttial pademption is November 4, 2011.
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Superior’s primary sources and uses of cash are detailed below:

Summary of Cash Flows®

Three months ende Nine months endec
September 30, September 30,
(millions of dollars) 2011 2010 2011 2010
Cash flows from operating activities 109.2 0.2 230.9 84.6
Investing activities:
Purchase of property, plant and equipnfnt (9.0) (6.4) (23.6) (24.5)
Proceeds on disposal of property, plant andbagent 0.6 0.7 2.2 2.5
Acquisition of Griffith - - - (142.6)
Other acquisitions (8.8) — (13.7) (18.1)
Cash flows used in investing activities (17.2) (5.7) (35.1) (182.7)
Financing activities:
Net proceeds (repayment) of borrowings (61.9) 33.0 6.9 (40.6)
Repayment of finance lease obligation (2.9) (3.3) (10.8) (9.4
Net proceeds (repayment) of accounts receivable
securitization program - (2.8) (90.1) (10.1)
Proceeds from the issuance of 5.75% convertible
debentures - - - 172.5
Costs incurred for the issuance of 5.75% cdibler
debentures - - - (6.9)
Issuance of common shares - - - 82.2
Proceeds from the dividend reinvestment plan 7.0 6.9 23.4 8.4
Dividends paid to shareholders (32.9) (43.1) (105.6) (127.7)
Increase (decrease) in non-cash financing wugrki
capital 0.1 7.6 (3.5) 8.5
Cash flows from (used in) financing activities (9G) 1.7) (179.7) 76.9
Net increase (decrease) in cash and cash equisalent 1.4 (7.2) 16.1 (21.2)
Cash and cash equivalents, beginning of period 23.2 10.6 8.9 24.3
Effect of translation of foreign denominated casl cash
equivalents 1.4 (0.2) 1.0 0.1
Cash and cash equivalents, end of period 26.0 3.2 26.0 3.2

@ see the Consolidated Statements of Cash Flowsitbtianal details.
@ gsee “Consolidated Capital Expenditure Summary'aftditional details.

Financial Instruments — Risk Management

Derivative and non-financial derivatives are used by Superiorattage its exposure to fluctuations in
foreign currency exchange rates, interest rates and commoidigg.pBuperior assesses the inherent risks
of these instruments by grouping derivative and non-financial dieggatelated to the exposures these
instruments mitigate. Superior’s policy is not to use daweatr non-financial derivative instruments for
speculative purposes. Superior does not formally designatieiitgatives as hedges and, as a result,
Superior does not apply hedge accounting and is required to designdaeivatives and non-financial
derivatives as held for trading.
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Effective 2008, Energy Services entered into natural gas fadaswaps primarily with Macquarie Cook
Energy Canada Ltd(formerly, Constellation Energy Commodities Group Inc.) for distor billed
natural gas business in Canada to manage its economic exposure of providipgif@enatural gas to its
customers. Additionally, Energy Services maintains its nagaslswap positions with seven additional
counterparties. Energy Services monitors its fixed-price rlagjasapositions on a daily basis to evaluate
compliance with established risk management policies. Superiotaims a substantially balanced fixed-
price natural gas position in relation to its customer supply commitments

Energy Services entered into electricity financial swaipis three counterparties to manage the economic
exposure of providing fixed-price electricity to its customensergBy Services monitors its fixed-price
electricity positions on a daily basis to evaluate compliavitie established risk management policies.
Energy Services maintains a substantially balanced fixed- electricity position in relation to its
customer supply commitments.

Energy Services entered into various propane forward purchdssaée agreements with more than 20
counterparties to manage the economic exposure of its wholasatEmer supply contracts. Energy
Services monitors its fixed-price propane positions on a daigisb@ monitor compliance with
established risk management policies. Energy Services aimsna substantially balanced fixed-price
propane gas position in relation to its wholesale customer supply conmtgtme

Specialty Chemicals has entered into fixed-price elegtnzitchase agreements to manage the economic
exposure of certain of its chemical facilities to changes in the mai&etqgdrelectricity, in markets where
the price of electricity is not fixed. Substantially alltbé fair value with respect to these agreements is
with a single counterparty.

Superior, on behalf of its operating divisions, entered into foreigmeiecy forward contracts with twelve

counterparties to manage the economic exposure of Superior's oper&ti movements in foreign

currency exchange rates. Energy Services contracts a pditignfised-price natural gas, propane and
heating oil purchases and sales in US dollars and enters mtardoUS dollar purchase contracts to
create an effective Canadian dollar fixed-price purchase $pstialty Chemicals enters into US dollar
forward sales contracts on an ongoing basis to mitigate thecirop&oreign exchange fluctuations on
sales margins on production from its Canadian plants thetlisin US dollars. Interest expense on
Superior's US dollar debt is also used to mitigate the impact of foreidgraege fluctuations.

As at September 30, 2011, Energy Services had hedged approxifigdyof its US dollar natural gas
and propane purchase (sales) obligations for the remainder of 20ldall Cseperior has hedged
principally all of its estimated US dollar exposure for 201t approximately 90% for 2012. The
estimated sensitivity on adjusted operating cash flow for rpercluding divisional US exposures and
the impact on US-denominated debt with respect to a $0.01 change @arlaelian to United States
exchange rate for 2011 is $0.1 million, respectively aftengieiffect to United States forward contracts
for 2011, as shown in the table beldBuperior's sensitivities and guidance are based on an anticipated
average Canadian to US dollar foreign currency exchangeora2011 of 0.97 and for 2012 at par with
the US dollar.
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2016 and

(US$ millions except exchange rates) 2011 2012 2013 2014 2015 Thereafter  Total
Energy Services — US$ forward purchases (sales) (1) 13.8 48.4 44.0 26.0 26.0 - 158.2
Construction Products Distribution — US$ forwartesa 45 240 24.0 12.0 120 - 76.5
Specialty Chemicals — US$ forward sales 36.0 134.332.0 118.0 106.0 - 526.5
Corporate — US$ forward purchases (5.2) - - — - - (5.2)
Net US $ forward sales 49.1 206.9 200.0 156.0 144.0 — 756.0
Energy Services — Average US$ forward sales rgte (1  1.05  1.05 1.06 1.01 1.01 - 1.04
Construction Products Distribution — Average US$

forward sales rate 1.06 1.06 1.07 1.00 1.00 - 1.04
Specialty Chemicals — US$ forward sales rate 1.1a.04 1.04 1.03 1.00 - 1.04
Corporate — US$ forward purchases 1.00 - - - - - 1.00
Net average external US$/Cdn$ exchange rate 1.09.05 1.05 1.03 1.00 - 1.04
Specialty Chemicals — Euro forward sales 1.20 — - - - - 1.20
Specialty Chemicals — Average Euro forward salesra  1.40 — — — - - 1.40

W Fixed-price energy services is now sourcing iited-price natural gas requirements in Canadiatednlas such, Fixed-
price energy services will no longer be requiredde US-dollar forward contracts to fix its Canadillar exposure.

Superior has interest rate swaps with four counterpartieat@age the interest rate mix of its total debt
portfolio and related overall cost of borrowing. Superior manages italblguidity risk in relation to its
general funding requirements by utilizing a mix of short-termlander-term maturity debt instruments.
Superior reviews its mix of short-term and longer-term debtunsgnts on an on-going basis to ensure it
is able to meet its liquidity requirements.

Superior utilizes a variety of counterparties in relationtsoderivative and non-financial derivative
instruments in order to mitigate its counterparty risk. Sopesssesses the credit worthiness of its
significant counterparties at the inception and throughout thedkentontract. Superior is also exposed
to customer credit risk. Energy Services and Construction PeoBistribution deal with a large number
of small customers, thereby reducing this risk. Specialtyrtteds, due to the nature of its operations,
sells its products to a relatively small number of custon&pecialty Chemicals mitigates its customer
credit risk by actively monitoring the overall credit wontess of its customers. Energy Services fixed-
price energy services business has minimal exposure tonsurstredit risk as local natural gas and
electricity distribution utilities have been mandated, for a nainfiee, to provide invoicing, collection
and the assumption of bad debts risk for residential and samathercial customers. Fixed-price energy
services actively monitor the credit worthiness of itsditall industrial customers. All of Superior's
business segments have credit risk policies in place in order to nergneidit exposures.

For additional details on Superior’s financial instruments, includingrtiaat and classification of gains
and losses recorded in Superior's third quarter ConsolidatechdiheStatements, summary of fair
values, notional balances, effective rates and terms, anficaghiassumptions used in the calculation of
the fair value of Superior’s financial instruments, see N@téo the Unaudited Condensed Consolidated
Financial Statements.

Disclosure Controls and Procedures and Internal Controls Over iRancial Reporting

No changes have been made in Superior’s internal control ovecitihaeporting that have materially
affected, or are reasonably likely to materially aff&uiperior’s internal control over financial reporting
in the quarter ended September 30, 2011.
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During 2010, the Canadian propane distribution business completed e aystgade of their JD
Edwards enterprise system to the most recent version. Supas@xperienced improvements in areas
such as process efficiency and certain internal controlsesult of the upgrade. The Canadian propane
distribution management team resolved all the significant teghimvoicing issues with the JD Edwards
enterprise system during the second quarter. Superior is focuseduwwing any outstanding accounts
receivable balances associated with the system conversioexgedts accounts receivable levels to
return to historical levels during the fourth quarter 2011.

Critical Accounting Policies and Estimates

Superior's Unaudited Condensed Consolidated Financial Statememstddéen prepared in accordance
with IFRS. The significant accounting policies are descrilmethé unaudited Condensed Consolidated
Financial Statements for the period ended September 30, 2011. @értiagse accounting policies, as
well as estimates made by management in applying such ppbecerecognized as critical because they
require management to make subjective or complex judgments about ithattens inherently uncertain.
Our critical accounting estimates relate to the allowdocedoubtful accounts, employee future benefits,
future income tax assets and liabilities, the valuation of derivadvéson-financial derivatives and asset
impairments and the assessment of potential asset retirement obdigation

Adoption of IFRS

The Accounting Standards Board of Canada (AcSB) announced plaR80& which require the

convergence of GAAP with IFRS for publicly accountable entsegri including Superior. The
changeover date from GAAP to IFRS is for annual and quarterdndial statements relating to fiscal
years beginning on or after January 1, 2011.

The initial adoption of IFRS has required Superior to review each oftitaiating policies and determine
whether or not a change is required or permitted under IFRS ariderlagy amended policy is required
to be applied on a retrospective or prospective basis. Thisweas performed in accordance with IFRS
1 First-time Adoption of International Financial Reporting Standandgch provides guidance for initial
adoption, policy choice option and exemptions available.

IFRS accounting standards are similar to the conceptual frarke®fi GAAP, although significant
differences exist in certain matters of recognition, measureama disclosure. The adoption of IFRS has
had a material impact on Superior's consolidated balance sheets anéstatecomprehensive income.

Transition to IFRS

Superior has restated previously reported unaudited financiaé$igar 2010 under GAAP to reflect the
impact of adopting IFRS. Superior’s financial information has lweenpiled from the underlying IFRS
basis of financial information included in the accompanying firdratiatements as at September 30,
2011 and for the three and nine months periods ended September 30, 2011 and 20ibde 36eto
Superior's Unaudited Condensed Consolidated Financial Statemeanthefodetails on Superior’s
transition to IFRS.

Superior will continue to assess the impact of changes to IFRIS opaning balance sheet adjustments
and other reporting periods. The actual adjustments recordegperi®’s opening balance sheet as at
January 1, 2010 for the year ending December 31, 2011, may differ from those presémtéthaudited
Condensed Consolidated Financial Statements as a September 30, 20hYy péadiges to IFRS
accounting standards.
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Reconciliation from GAAP to IFRS

The following table reconciles Superior's audited financial rimfation for the three and nine months
ended September 30, 2010 under GAAP to that under IFRS. Superior hasoaisedadditional
analysis describing the reconciling items affecting AOCF for thieghe

Reconciliation of Net Earnings (Loss) for the Three and Nine Motis Ended September 30, 2010

Three months ended September 30,

2010 GAAP  Adjustments Reclassifications IFRS IFRS Accounts
(millions of dollars)
Revenues 767.0 (1.5) 3.6 769.1 Revenues
Cost of products sold (571.1) 0.7 (26.3) (596.7) Cost of sales
Realized gains (losses) on derivative
financial instruments (19.9) - 19.9 -
Gross profit 176.0 (0.8) (2.8) 172.4
Selling, distribution
and administrative
Operating and administrative costs 148.8 (5.4 151 158.5 costs
- 1.0 - 1.0 Other expenses
Deprecation of property, plant and
equipment 11.3 29 (14.2) -
Amortization of intangible assets 3.2 0.5 3.7) -
Interest on revolving term bank credits Finance expense
and term loan 9.8 1.3 9.0 20.1
Interest on convertible unsecured
subordinated debt 7.4 - (7.4) -
Accretion of convertible debenture ant
borrowings issue costs 1.6 - (1.6) -
Unrealized losses
Unrealized losses (gains) on derivative (gains) on derivative
financial instruments (1.2) - - (1.2) financial instruments
180.9 0.3 (2.8) 178.4
Net earnings (loss)
Net earnings (loss) before income taxes  (4.9) (1.1) - (6.0) before income taxes
Income tax recovery
Income tax recovery (expense) 0.9 - (8.7) (7.8) (expense)
Net Earnings (Loss) (4.0) (1.1) (8.7) (13.8) Net Earnings (Loss)
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Nine months ended September 30,

2010 GAAP  Adjustments Reclassifications IFRS IFRS Accounts
(millions of dollars)
Revenues 2,520.0 (0.2) 6.3 2,526.2 Revenues
Cost of products sold (1,899.4) (1.9 (69.0) (1,970.3) Cost of sales
Realized gains (losses) on derivative

financial instruments (58.5) - 58.5 -
Gross profit 562.1 (2.0) (4.2) 555.9

Selling, distribution
and administrative
Operating and administrative costs 462.1 (16.9) 53.6 498.8 costs

- 3.3 3.3 Other expenses
Deprecation of property, plant and
equipment 28.5 10.1 (38.6) -
Amortization of intangible assets 16.3 1.6 (17.9) -
Interest on revolving term bank credits Finance expense
and term loan 29.8 3.5 23.7 57.0
Interest on convertible unsecured
subordinated debt 20.2 - (20.2) -
Accretion of convertible debenture ani
borrowings issue costs 4.9 - (4.9 -
Unrealized losses
Unrealized losses (gains) on derivative (gains) on derivative
financial instruments 31.2 - - 31.2 financial instruments
593.0 1.6 (4.3) 590.3
Net earnings (loss)
Net earnings (loss) before income taxes (30.9) (3.6) 0.1 (34.4) before income taxes
Income tax recovery
(expense)
Income tax recovery (expense) 17.5 - (2.9) 14.6
Net Earnings (Loss) (13.4) (3.6) (2.8) (19.8) Net Earnings (Loss)

In the above table, any amounts under IFRS adjustments reprelsemgges made to GAAP information
due to the adoption of IFRS. See Notet@9%uperior's Unaudited Condensed Consolidated Financial
Statements as at and for the three and nine months ended September 30, 2015 fofrttletse changes.
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Reconciliation from AOCF under GAAP to AOCF under IFRS

Three months ended Nine months Year ended
September 30, ended December 31,
September 30,

(millions of dollars) 2010 2010 2010
AOCEF as reported under GAAP 22.3Y 86.% 143.4Y
IFRS Adjustments:

Finance leases 3.3 9.4 12.8

Employee future benefits (0.3) 15 1.1

Capitalization of major inspections an@ihauls 1.1 2.5 4.0

Add back of non-recurring other expenses - - 1.2
Non-IFRS Adjustments:

Revenue recognition adjustment 0.1 0.8 0.4
AOCEF as revised under IFRS 26.4 100.4 162.9

@ In order to better reflect the results of its opierss, Superior has revised the treatment of custarontract related costs and non-cash
interest expenses in the prior year AOCF.

Adjustments:

Finance leasesUnder IFRS, Superior is required to capitalize leases wipelify as finance leases
based on the criteria set out in IAS 1§asesAOCF has increased by an amount equal to the principal
repayment of leases treated as finance under IFRS. Also &upas increased borrowings by $69.7
million as at December 31, 2010 due to the recognition of finance leaseskirR8er |

Employee Future Benefits Under IFRS, Superior was required to revalue its employeefibe
obligation as at January 1, 2010, which reduced the period expersmgtoyee future benefits during
2010.

Capitalization of major inspections and overhauls Under IFRS, Superior has capitalized various
expenditures for major inspections and overhauls which did ndifygfaa capitalization under GAAP.
As such AOCF have increased due to the capitalization of those typestof ¢

Revenue Recognition Adjustment Superior has adjusted the amount of previously recorded revenue
and cost of goods sold for the three and nine months ended SeptemB@d@@&nd the impact will
substantially reverse in the fourth quarter of the 2010 comparativedigure
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Quarterly Financial and Operating Information

2011 Quarters 2010 Quartérs 2009
Quarters®
(millions of dollars except per shar
amounts) Third Second First Fourth Third  Second First Fourth
Canadian propane sales volumes
(millions of litres) 239 260 439 372 234 249 380 390
U.S. refined fuels sales volumes
(millions of litres) 344 405 552 499 331 371 469 -
Natural gas sales volumes
(millions of GJs) 5 6 6 6 7 7 7 8
Electricity sales volumes
(millions of KwH) 176 146 117 133 86 73 74 68
Chemical sales volumes
(thousands of metric tonnes) 197 192 196 193 189 183 170 160
Revenues (millions of dollars) 845.0 898.4| 1,138.8 1,011.2 769]1 791.2 965.9 747.5
Gross profit 178.5 176.0 238.4 2247 172.4 165.9 217.6 203.3
Net earnings (loss) (113.9 11 41.1 (57.2) (13.8 (5.9) (0.%) 17\4
Per share, basic and diluted $(1.04)| $0.01 $0.38 ($0.53 ($0.13)  ($0.05)  $(0.00) $0.18
Adjusted operating cash flow
(millions of dollars) 235 19.8 73.3 62.5 26.4 12.9 61}0 64.4
Per share, basic and diluted $0.21 $0.18 $0.68 $0.59 $0.2b $0.12 $0.p9 $0|65
Net working capitaf®
(millions of dollars) 295.0 365.3 416.1 399.8 280.p 268(3 228.8 18B.8

(1) Net working capital reflects amounts as at the tguaand and is comprised of accounts receivableimvehtories, less trade and
other payables and deferred revenue.

(2) Al 2010 figures have been restated for the adoptiolFRS.
(3) Al 2009 figures are based on GAAP.

Non-IFRS Financial Measures

Adjusted Operating Cash Flow

Adjusted operating cash flow is equal to cash flow from operaiitigities as defined by IFRS, adjusted
for changes in non-cash working capital. Superior may deduct andmchdditional items to its
calculation of adjusted operating cash flow; these items would gsnénatiinot necessarily, be items of a
non-recurring nature. Adjusted operating cash flowthe main performance measure used by
management and investors to evaluate the performance of SupedderR are cautioned that adjusted
operating cash flow is not a defined performance measure Ufidérdnd that adjusted operating cash
flow cannot be assured. Superior's calculation of adjusted opgredash flow may differ from similar
calculations used by comparable entities. Adjusted operatingloashepresents cash flow generated by
Superior that is available for, but not necessarily limiwdchanges in working capital requirements,
investing activities and financing activities of Superior.

The seasonality of Superior’s individual quarterly results rbasassessed in the context of annualized
adjusted operating cash flow. Adjustments recorded by Superipara®f its calculation of adjusted
operating cash flow include, but are not limited to, the impacteo$#asonality of Superior’'s businesses,
principally the Energy Services segment, by adjusting for-cash working capital items, thereby
eliminating the impact of the timing between the recognition asitbation/payment of Superior's
revenues and expense, which can differ significantly from quartgratder. Adjustments are also made
to reclassify the cash flows related to natural gas aradrieley customer contract related costs in a
manner consistent with the income statement recognition of tuesds. Adjusted operating cash flow is
reconciled to cash flow from operating activities on page 10.
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EBITDA

EBITDA represents earnings before taxes, depreciation, amortizatiancé expense and other non-cash
expenses, and is used by Superior to assess its consolidates aesulthe results of its operating
segments. EBITDA is not a defined performance measure under $iR8rior’'s calculation of EBITDA
may differ from similar calculations used by comparabldtieat EBITDA of Superior's operating
segments may be referred to as EBITDA from operations. Neingarare reconciled to EBITDA from
operations on page 34.

Compliance EBITDA

Compliance EBITDA represents earnings before interest,, tdegseciation, amortization and other non-
cash expenses calculated on a 12 month trailing basis givingopra feffect to acquisitions and
divestitures and is used by Superior to calculate its debtnaat® and other credit information.
Compliance EBITDA is not a defined performance measure under. IBRferior's calculation of
Compliance EBITDA may differ from similar calculations udsdcomparable entities. See Note 19 to
the Unaudited Condensed Consolidated Financial Statementseooriliation of net earnings (loss) to
Compliance EBITDA.

Payout Ratio

Payout ratio represents dividends as a percentage of adjusted op=sitifiipw less maintenance capital
expenditures and is used by Superior to assess its finanaidkrasd leverage. Payout ratio is not a
defined performance measure under IFRS. Superior’s calculatPayolut ratio may differ from similar
calculations used by comparable entities.
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Reconciliation of Net Earnings (Loss) to EBITDA from Operationg” @

For the three months ended September 30, 2011 Energy Specialty Construction
Services Chemicals Products
Distribution
Net earnings (loss) (3.1) 17.3 (73.5)
Add: Amortization of property, plant and equipment intangible assets 19.2 1.6 2.2
Amortization included in cost of sales - 11.2 -
Amortization of customer contract costs 1.3 - -
Customer contract related costs (0.8) - -
Impairment of property, plant and equipine 3.4 - -
Impairment of intangible assets and gathdw - - 78.0
Finance costs 0.9 0.1 0.4
Unrealized losses on derivative financial instrotee (12.8) - -
EBITDA from operations 8.1 30.2 7.1
For the three months ended September 30, 2010 Energy Specialty Construction
Services Chemicals Products
Distribution
Net earnings (loss) (25.9) 7.5 6.5
Add: Amortization of property, plant and equipmentangible assets and accretion 14.8 1.6 1.5
Amortization included in cost of sales - 12.5 -
Amortization of customer contract costs 1.7 - -
Customer contract related costs (0.6) - -
Finance costs 1.0 0.1 0.2
Other expenses 1.0 - -
Unrealized gains on derivative financial instrutsen 18.7 5.2 -
EBITDA from operations 10.7 26.9 8.2
For the nine months ended September 30, 2011 Energy Specialty Construction
Services Chemicals Products
Distribution
Net earnings (loss) 63.7 36.7 (68.5)
Add: Amortization of property, plant and equipment intangible assets 51.0 4.9 6.9
Amortization included in cost of sales - 335 -
Amortization of customer contract costs 3.7 - -
Customer contract related costs (1.8) - -
Impairment of property, plant and equipine 3.4 - -
Impairment of intangible assets and gdthdw - - 78.0
Finance costs 2.9 0.2 0.9
Unrealized losses on derivative financial instratae (35.8) 5.4 -
EBITDA from operations 87.1 80.7 17.3
For the nine months ended September 30, 2010 Energy Specialty Construction
Services Chemicals Products
Distribution
Net earnings (loss) (19.5) 23.6 10.1
Add: Amortization of property, plant and equipmentangible assets and accretion 43.4 4.9 8.2
Amortization included in cost of sales - 36.8 -
Amortization of customer contract costs 4.9 - -
Finance costs 3.0 0.2 0.4
Customer contract related costs (2.0) - -
Other expenses 3.1 - 0.2
Unrealized losses on derivative financial instratae 36.7 7.4 -
EBITDA from operations 69.6 72.9 18.9

(1) See the Unaudited Condensed Consolidated FinaBtE@gtments for net earnings (loss), amortizatioproperty, plant and
equipment, intangible assets and accretion of atible debenture issue costs, amortization includedost of sales,
amortization of customer contract costs, custoroatract related costs and unrealized (gains) lossederivative financial

instruments.
(2) See “Non-IFRS Financial Measures” for additionahds.
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Reconciliation of Divisional Segmented Revenue, Cost of Saleand cash operating and
administrative costs included in this MD&A

For the three months ended September 30, For the three months ended September 30,

2011 2010
Construction Construction
Energy Specialty Products Energy Specialty Products
Services  Chemicals  Distribution Services Chemicals Distribution
Revenue per Financial Statements 522.6 133.1 189.3 454.6 124.3 190.2
Foreign currency gains (losses) related
to working capital - 1.1 - - 0.1 -
Revenue per the MD&A 522.6 134.2 189.3 454.6 124.4 190.2
Cost of products sold per Financial
Statements (437.3) (84.6) (144.6) (373.5) (80.8) (142.4)
Risk reserve recovery reclassification (3.0) - - - - -
Non-cash amortization - 11.2 - - 125 -
Cost of products sold per the MD&A (440.3) (73) (144.6) (373.5) (68.3) (142.4)
Gross profit 82.3 60.8 447 81l.1 56.1 47.8
Cash operating and administrative
Costs per Financial Statements (100.3) (31.1) (39.8) (86.3) (30.7) (41.1)
Amortization and depreciation
expenses 19.2 1.6 2.2 14.8 1.6 1.5
Amortization of customer contract
related costs 1.3 - - 1.7 - -
Customer contract related costs (0.8) - - (0.6) - -
Impairment of property, plant and
equipment, intangible assets and
goodwill 34 - - - - -
Risk reserve recovery reclassification 3.0 - - - - -
Reclassification of foreign currency
(gains) and losses related to working
capital - (1.2) - - (0.1) -
Cash operating and administrative
costs per the MD&A (74.2) (30.6) (37.6) (70.4) (29.2) (39.6)
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For the nine months ended September 30, For the nine months ended September 30,

2011 2010
Construction Construction
Energy Specialty Products Energy Specialty Products
Services  Chemicals  Distribution Services Chemicals Distribution
Revenue per Financial Statements 1,958.5 390.0 583. 1,636.0 353.4 536.8
Foreign currency gains (losses) related
to working capital - 0.7 - - (0.3) -
Revenue per the MD&A 1,958.5 390.7 533.7 1,636.0 353.1 536.8
Cost of products sold per Financial
Statements (1,630.1) (252.5) (406.7) (1,333.1) (228.8) (408.4)
Risk reserve recovery reclassification (3.0) - - - - -
Non-cash amortization - 335 - - 36.8 -
Cost of products sold per the MD&A (1,633.1) (29.0) (406.7) (1,333.1) (192.0) (408.4)
Gross profit 325.4 171.7 127.0 302.9 161.1 128.4
Cash operating and administrative (297.6) (95.2) (116.6) (279.6) (93.4) (117.7)
Costs per Financial Statements
Amortization and depreciation
expenses 51.0 4.9 6.9 43.4 4.9 8.2
Amortization of customer contract
related costs 3.7 - - 4.9 - -
Customer contract related costs (2.8) - - (2.0) - -
Impairment of property, plant and
equipment, intangible assets and
goodwill 3.4 - - - - -
Risk reserve recovery reclassification 3.0 - - - - -
Reclassification of foreign currency
(gains) and losses related to working
capital - (0.7) - - 0.3 -
Cash operating and administrative
costs per the MD&A (238.3) (91.0) (109.7) (233.3) (88.2) (109.5)

Risk Factors to Superior

The risks factors and uncertainties detailed below are a agnoh Superior's assessment of its material
risk factors as identified in Superior's 2010 Annual Informat@nm under the heading “Risk Factors”.
For a detailed discussion of these risks, see Superior's 2010 Amfoahation Form filed on the
Canadian Securities  Administrator's  websitewww.sedar.com and  Superior's  website,
www.superiorplus.com

Risks to Superior

Superior is entirely dependent upon the operations and assets dbSupe Superior’s ability to make
dividend payments to shareholders is dependent upon the ability ofd@ugeto make distributions on
its outstanding limited partnership units as well as the operations anddsusf Superior LP.

There is no assurance regarding the amounts of cash to bbutkstrby Superior LP or generated by
Superior LP and therefore funds available for dividends teebb&ders. The actual amount distributed in
respect of the limited partnership units will depend onraéetaof factors including, without limitation,
the performance of Superior LP’s operating businesses, tha effeacquisitions or dispositions on
Superior LP, and other factors that may be beyond the control of &upBrior Superior. In the event
significant sustaining capital expenditures are required by Bupd? or the profitability of Superior LP
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declines, there would be a decrease in the amount of cash available for ditidsimai®holders and such
decrease could be material.

Superior's dividend policy and the distribution policy of Superior &f@ subject to change at the
discretion of the board of directors of Superior or the boadire€ttors of Superior General Partner Inc.,
as applicable. Superior’'s dividend policy and the distribution policgugderior LP are also limited by

contractual agreements including agreements with lenders toi@uged its affiliates and by restrictions

under corporate law.

The credit facilities of Superior LP contain covenants taqtire Superior LP to meet certain financial
tests and that restrict, among other things, the ability of #wdd? to incur additional debt, dispose of
assets or pay dividends/distributions in certain circumstafidese restrictions may preclude Superior
LP from returning capital or making distributions on the limited pastriprunits.

The payout by Superior LP of substantially all of its avadatdsh flow means that capital expenditures
to fund growth opportunities can only be made in the event that stieces of financing are available.
Lack of access to such additional financing could limit thaer&ugrowth of the business of Superior LP
and, over time, have a material adverse effect on the amduochash available for dividends to
Shareholders.

To the extent that external sources of capital, including publicpaivate markets, become limited or
unavailable, Superior's and Superior LP’s ability to make the necesgatgl @avestments to maintain or
expand the current business and to make necessary principal paymeeit its term credit facilities may
be impaired.

Superior maintains a substantial floating interest rate exptistmegh a combination of floating interest
rate borrowings and the use of derivative instruments. Demand l@rehpproximately half of Energy
Services’ sales and substantially all of Specialty Chdsiieand Construction Products Distribution’s
sales are affected by general economic trends. Generallkispewhen the economy is strong, interest
rates increase as does sales demand from Superior's custtreerby increasing Superior’'s ability to
pay higher interest costs and vice versa. In this way, theaecommon relationship between economic
activity levels, interest rates and Superior’s ability to pay hightwvesr rates.

A portion of Superior's net cash flows is denominated in US dolResordingly, fluctuations in the
Canadian/US dollar exchange rate can impact profitability. Supatiempts to mitigate this risk by
hedging.

The timing and amount of capital expenditures incurred by Superior bl its subsidiaries will directly
affect the amount of cash available to Superior for dividém@hareholders. Dividends may be reduced,
or even eliminated, at times when significant capital expemditare incurred or other unusual
expenditures are made.

If the board of directors of Superior decides to issue additionamoonshares, preferred shares or
securities convertible into common shares, existing shareholders rfexyssgriificant dilution.

There can be no assurances that income tax laws in the numeroustjarisdin which Superior operates
will not be changed, interpreted or administered in a manner whiedrsely affects Superior and its
shareholders. In addition, there can be no assurance that the CawvadaeRAgency (or provincial tax
agency), U.S. Internal Revenue Service (or a state or lmcadgency), or the Chilean Internal Revenue
Service (collectively the “Tax Agencies”) will agregth how Superior calculates its income for tax
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purposes or that the various Tax Agencies will not change dleiinistrative practices to the detriment
of Superior or its Shareholders.

Without limiting the generality of the foregoing, since theibeigpg of 2010, the Canada Revenue
Agency has requested and reviewed information from Superiorngelédi the plan of arrangement
(Arrangement) involving the Fund and Ballard Power Systems Incthendonversion of the Fund to a
corporation (Conversion). While Superior is confident in the appitemeas of its tax filing position and

the expected tax consequences of the Arrangement and the Convensgactiva, there remains a
possibility that, if the Canada Revenue Agency elects to dgalléSuperior’'s tax filing and such

challenge is successful, it could potentially affect thelaiity or quantum of the tax basis or other tax
accounts of Superior. Although it is difficult to quantify the ptied impact of any such outcome, it

could be materially adverse to Superior.

Risks to Superior's segments

Energy Services

Canadian Propane Distribution and U.S. Refined Fuels

Propane is sold in competition with other energy sources such as fuel agilcigyeshd natural gas, along
with alternative energy sources that are currently undeela@ment. In addition to competition from
other energy sources, Superior competes with other retail teeské&uperior’'s ability to remain an
industry leader depends on its ability to provide reliable servicemapetitive selling prices.

Competition in the U.S. Refined Fuels business markets ggnecallirs on a local basis between large
full service, multi-state marketers and smaller local pedelent marketers. Although the industry has
seen a continued trend of consolidation over the past severs] ffeatop ten multi-state marketers still
generate only one-third of total retail sales in the UniteteStMarketers primarily compete based upon
price and service and tend to operate in close proximity to castortypically within a 35-mile
marketing radius from a central depot, to lower delivery costs and proradgt service.

Weather and general economic conditions affect propane and réfielsdmarket volumes. Weather
influences the demand for propane and heating oil used prinfarilgpace heating uses and also for
agricultural applications.

The trend towards increased conservation measures and techn@dgaaces in energy efficiency may
have a detrimental effect on propane and heating oil demand and SuperiarBustiies, increases in the
cost of propane encourage customers to conserve fuel and toimweste energy-efficient equipment,
reducing demand. Changes in propane supply costs are normally aesgt to customers, but timing
lags (the time between when Superior purchases the propane andhehemstomer purchases the
propane) may result in positive or negative gross margin fluctuations.

Superior offers its customers various fixed-price propane artthpeml programs. In order to mitigate
the price risk from offering these services, Superior usgshiysical inventory position, supplemented by
forward commodity transactions with various third parties havwemmd and volumes substantially the
same as its customers’ contracts. In periods of high proparee vumiatility the fixed price programs
create exposure to over or under supply positions as the demand from csist@ayaignificantly exceed
or fall short of supply procured. In addition, if propane pricesimecsignificantly subsequent to
customers signing up for a fixed price program there is kathat customers will default on their
commitments.
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Superior’'s operations are subject to the risks associated with handliivtg sied transporting propane in
bulk. Slight quantities of propane may also be released duringédramsérations. To mitigate risks,
Superior has established a comprehensive program directedvabnenental, health and safety
protection. This program consists of an environmental policy, cofigsactice, periodic self-audits,
employee training, quarterly and annual reporting and emergency prevention andeespo

The U.S. refined fuels business, through a centralized safetyeavironment management system,
ensures that safety practices and regulatory complian@naneportant part of its business. The storage
and delivery of refined fuels poses the potential for spiligch impact the soils and water of storage
facilities and customer properties.

Superior’s fuel distribution businesses are based and operat@adaCand the United States, and, as a
result, such operations could be affected by changes to lawsprytesicies which may either be more
favourable to competing energy sources or increase costharwise negatively affect the operations of
Energy Services in comparison to such competing energy soénegssuch changes could have an
adverse effect on the operations of Energy Services.

Approximately 14% of Superior's Canadian propane distribution and U.®edefuels distribution
businesses employees are unionized. Collective bargainingmegreeare renegotiated in the normal
course of business. While labour disruptions are not expected jshadveays risk associated with the re-
negotiation process that could have an adverse impact to Superior.

Fixed-price energy services business
New entrants in the energy retailing business may enter theehzard compete directly for the customer
base that Superior targets, slowing or reducing its market share.

Fixed-price energy services purchases natural gas toiteeettimated commitments to its customers
based upon their historical consumption. Depending on a number of faottuding weather, customer
attrition and poor economic conditions affecting commercial cusgmeoduction levels, customers’
combined natural gas consumption may vary from the volume putthasés variance must be
reconciled and settled at least annually and may require Sufmegarchase or sell natural gas at market
prices, which may have an adverse impact on the results of thiisebs. To mitigate balancing risk,
Superior closely monitors its balancing position and takes measucé as adjusting gas deliveries and
transferring gas between pools of customers, so that imbalaneasinimized. In addition, Superior
maintains a reserve for potential balancing costs. The e&mneviewed on a monthly basis to ensure
that it is sufficient to absorb any losses that might arise from balancing

Fixed-price energy services matches its customers’ agirelectricity requirements by entering into
electricity swaps in advance of acquiring customers. Dependingwaras factors, including weather,
customer energy consumption may vary from the volumes purchas8dpgayior. Superior is able to
invoice existing commercial electricity customers for bailag charges when the amount of energy used
is greater than or less than the tolerance levelsnglly. In certain circumstances, there can be
balancing issues for which Superior is responsible when customer aggrdgegcasts are not realized.

Fixed-price energy services resources its fixed-price tetural gas sales commitments by entering into
various physical natural gas and US dollar foreign exchange perduatracts for similar terms and
volumes to create an effective Canadian dollar fixed-price afostupply. Superior transacts with nine
financial and physical natural gas counterparties. There canobassurance that any of these
counterparties will not default on any of their obligations to Sopddowever, the financial condition of
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each counterparty is evaluated and credit limits aréolegiad to minimize Superior's exposure to this
risk. There is also a risk that supply commitments and foregchange positions may become
unmatched; however, this is monitored daily in compliance with Superidt’masagement policy.

Fixed-price energy services must retain qualified salemtagn order to properly execute its business
strategy. The continued growth of fixed-price energy serugesliant on the services of agents to sign
up new customers. There can be no assurance that competitivéorandiill allow these agents to
achieve these customer additions. Lack of success in the mgrkebgrams of fixed-price energy
services would limit future growth of cash flow.

Fixed-price energy services operates in the highly reguletedgy industry in Ontario and Quebec.
Changes to existing legislation could impact this business’ opesatAs part of the current regulatory
framework, local delivery companies are mandated to perfortaiceservices on behalf of fixed-price
energy services, including invoicing, collection, assuming spebidid debt risks and storage and
distribution of natural gas. Any elimination or changes to theles mould have a significant adverse
effect on the results of this business.

The Ontario Energy Board issued an update to the revised Cod&sndfict supporting the Energy
Consumer Protection Act. Although the industry had anticipated automeiewal of natural gas
accounts on a month-to-month basis, the OEB has confirmed thatttmatic renewal of natural gas
contracts will be allowed for a period of one year capped atultomer’s existing rate. Only one
automatic renewal will be allowed emphasizing the need to positively convematic renewals to other
products before the customer is returned to the utility atetid of the renewal term. Renewal
notifications will require a standard disclosure form and eeptomparison between fixed-price energy
service’s renewal price and the utility default rate.

Specialty Chemicals

Specialty Chemicals competes with sodium chlorate, chloralkadlipotassium producers on a worldwide
basis. Key competitive factors include price, product qualitystmgi capability, reliability of supply,
technical capability and service. The end-use markets dolupts are correlated to the general economic
environment and the competitiveness of customers, all of whizgtowaside of its control along with
market pricing for pulp.

Specialty Chemicals has long-term electricity contractslectricity contracts that renew automatically
with power producers in each of the jurisdictions where its plarg located. There is no assurance that
Specialty Chemicals will continue to be able to secure adequate suppliesragisiext reasonable prices
or on acceptable terms.

Potassium chloride (KCL) is a major raw material usethe production of potassium hydroxide at the
Port Edwards, Wisconsin facility. Substantially all of Spegi@lhemicals KCL is received from Potash
Corporation of Saskatchewan (Potash). Specialty Chemicatntyrhas a limited ability to source KCL
from additional suppliers.

Specialty Chemicals is exposed to fluctuations in the US dafidrthe euro versus the Canadian dollar.
Specialty Chemicals manages its exposure to fluctuations éxetive United States and Canadian dollar
by entering into hedge contracts with external third parties and internitillptiver Superior businesses.

Specialty Chemicals’ operations involve the handling, productiansportation, treatment and disposal
of materials that are classified as hazardous and are teylig environmental and health and safety
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laws, regulations and requirements. The potential exists forelease of highly toxic and lethal
substances, including chlorine. Equipment failure could result ingaioafacilities, death or injury and
liabilities to third parties. If at any time the approgriatgulatory authorities deem any of the facilities
unsafe, they may order that such facilities be shut down.

Specialty Chemicals’ operations and activities in variousdugtions require regulatory approvals for the
handling, production, transportation and disposal of chemical productsaatel substances. The failure
to obtain or comply fully with such applicable regulatory approvady mmaterially adversely affect
Specialty Chemicals.

Approximately 25% of Specialty Chemicals’ employees are urgdni€ollective bargaining agreements
are renegotiated in the normal course of business. While laboupttiis are not expected, there is
always risk associated with the re-negotiation process that cordchhaadverse impact to Superior.

Construction Products Distribution

Activity in the Construction Products Distribution segmentulsject to changes in the level of general
economic activity and in particular to the level of activityresidential and non-residential construction
subsectors. New construction in residential markets is cubjesuch factors as household income,
employment levels, customer confidence, population changes and thg supgsidential units in any
local area. Non-residential activity can be subdivided into caciadeindustrial and institutional. New
construction activity in these sectors is subject to manthefsame general economic factors as for
residential activity. In the industrial and institutional sub@e; government and regulatory programs can
also have a significant impact on the outlook for productibligion, particularly as related to our
insulation businesses. As a result, changes to the level ofaecenomic activity or any of the above
mentioned factors that affect the amount of construction or renosatiaesidential and non-residential
markets can have an adverse affect on the CPD business and Superior.

Construction Products Distribution competes with other speaaltgtruction distributors servicing the
builder/contractor market, in addition to big-box home centres and indepdacber yards. The ability
to remain competitive depends on its ability to provide reliable seaticompetitive prices.

The gypsum specialty distributor (GSD) market is driven lgrdpy residential and non-residential
construction. Demand for wall and ceiling building materials iscafd by changes in general and local
economic factors including demographic trends, employment lemtdsest rates, consumer confidence
and overall economic growth. These factors in turn impact the ¢éwlisting housing sales, new home
construction, new non-residential construction, and office/commermaalesturnover, all of which are
significant factors in the determination of demand for products andesrvi

The commercial & industrial (C&I) market is driven langély C&I construction spending and economic
growth. Sectors within the C&l market that are partidyl influential to demand include commercial
construction and renovation, construction or expansion of industrial prdeesities, such as oil
refineries and petrochemical plants, as well as intitat facilities (e.g., government, health care and
schools).

The distribution of walls and ceilings and C&l products involveksrisincluding the failure or
substandard performance of equipment, human error, natural disagggsnsion of operations and new
governmental statutes, regulations, guidelines and policfgra@ons are also subject to various hazards
incidental to the handling, processing, storage and transportatiortaohdeazardous materials, including
industrial chemicals. The business maintains safe workingtiggacthrough proper procedures and
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direction and utilization of equipment such as forklifts, boom trudk$rication equipment and
carts/dollies. The business handles and stores a varietyordtruction materials and maintains
appropriate material handling compliance programs in accordatitéoeal, state/provincial and federal
regulations.

Approximately 4% of Construction Products Distribution’s employees w@nionized. Collective
bargaining agreements are renegotiated in the normal coursaradsusVhile labour disruptions are not
expected, there is always risk associated with the re-negotiation ptbaesould have an adverse impact
to Superior.
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SUPERIOR PLUS CORP.
Condensed Consolidated Balance Sheets

September 30, December 31, January 1,
(unaudited, millions of Canadian dollars) Notes 2011 2010Y 2010Y
Assets
Current Assets
Cash and cash equivalents 26.0 8.9 243
Trade and other receivables 5&17 418.2 551.0 394.3
Prepaid expenses 211 23.3 213
Inventories 6 196.8 167.1 143.5
Unrealized gains on derivative financial instrunsent 17 141 314 22.2
Total current assets 676.2 781.7 605.6
Non-Current Assets
Property, plant and equipment 7 892.6 910.2 880.0
Intangible assets and investment property 8 150.4 182.2 185.6
Goodwill 9 413.9 471.7 527.5
Notes and finance lease receivable 10.3 12.1 -
Deferred tax 18 306.9 340.1 326.6
Unrealized gains on derivative financial instrunsent 17 10.8 26.6 28.5
Total non-current assets 1,784.9 1,942.9 1,948.2
Total assets 2,461.1 2,724.6 2,553.8
Liabilities and Equity
Current Liabilities
Trade and other payables 11 301.8 319.3 295.4
Deferred revenue 12 17.8 6.8 5.8
Borrowings 13&14 49.5 136.2 108.9
Dividends and interest payable to shareholderslabentureholders 215 15.5 14.2
Unrealized losses on derivative financial instrutaen 17 53.2 78.6 77.8
Total current liabilities 443.8 556.4 502.1
Non-Current Liabilities
Borrowings 13& 14 615.5 596.7 680.1
Convertible unsecured subordinated debentures 15 622.0 619.1 308.4
Provisions 10 13.3 11.0 6.9
Employee future benefits 16 62.2 455 30.1
Deferred tax liabilities 18 43.2 84.9 38.5
Unrealized losses on derivative financial instrutaen 17 48.0 57.8 52.6
Total non-current liabilities 1,404.2 1,415.0 1,116.6
Total liabilities 1,848.0 1,971.4 1,618.7
Equity
Capital 1,629.8 1,606.4 1,507.3
Deficit 19 (975.9) (799.1) (551.1)
Accumulated other comprehensive loss 19 (40.8) (54.1) (21.1)
Total equity 613.1 753.2 935.1
Total liabilities and equity 2,461.1 2,724.6 2,553.8

(See Notes to the Condensed Consolidated Fingbizig#ments)
DRefer to Note 29 for impact of adopting IFRS
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Changes in Equity

Share Contributed Total Accumulated other
(unaudited, millions of Canadian dollars) Capital Surplu® Capital Deficit comprehensive loss Total
January 1, 2010 1,502.0 53  1,507.3 (551.1) (21.1) 935.1
Net loss for the period - - - (19.8) - (19.8)
Net proceeds on issuance of share capital 81.7 - 81.7 - - 81.7
Option value associated with the issuance of the
convertible debentures - 0.2 0.2 - - 0.2
Share issued under Dividend Reinvestment Plan 8.4 - 8.4 8.4
Dividends paid to shareholders (Note 19) - - - (227.7) - a27.7)
Unrealized foreign currency gains (losses) on
translation of foreign operations - - - - (7.9) (7.9)
Actuarial defined benefit gains (losses) - - - - (22.4) (22.4)
Reclassification of derivative gains and losses
previously deferred - - - - 9.2 9.2
Income tax on other comprehensive income - - 5.8 5.8
Prior period adjustment — - — 0.2 — 0.2
September 30, 201§ 1,592.1 55  1597.6 (698.4) (36.4) 862.8
Net loss for the period - - - (57.2) - (57.2)
Share issued under Dividend Reinvestment Plan 8.8 - 8.8 - - 8.8
Dividends paid to shareholders - - - (43.5) - (43.5)
Unrealized foreign currency gains (losses) on
translation of foreign operations - - - - (19.5) (29.5)
Actuarial defined benefit gains (losses) - - - - 25 25
Reclassification of derivative gains and losses
previously deferred - - - - 29 2.9
Income tax on other comprehensive income - - - - (3.6) (3.6)
December 31, 2016 1,600.9 5.5 1,606.4 (799.1) (54.1) 753.2
Net loss for the period - - - (71.2) - (71.2)
Share issued under Dividend Reinvestment Plan 23.4 - 23.4 - - 23.4
Dividends paid to shareholders (Note 19) - - (105.6) - (105.6)
Unrealized foreign currency gains (losses) on
translation of foreign operations - - - - 24.6 24.6
Actuarial defined benefit gains (losses) - - - - (20.1) (20.1)
Reclassification of derivative gains and losses
previously deferred - - - - 5.3 5.3
Income tax on other comprehensive income — - - - 35 35
September 30, 2011 1,624.3 5.5 1,629.8 (975.9) (40.8) 613.1

(See Notes to the Condensed Consolidated FinadiEments)

D Refer to Note 29 for impact of adopting IFRS

@ Contributed surplus represents Superior's eqeisgnve for the option value associated with theaisse of convertible
unsecured subordinated debentures and warrants.
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Net Earnings (Loss) and Corepensive Income (Loss)

Three Months Ended September 30, Nine Months Ended September 30,

(unaudited, millions of Canadian dollars exceptgfeare amounts)  Notes 2011 2010 2011 2010
REVENUES 23 845.0 769.1 2,882.2 2,526.2
Cost of sales (includes products & services) 23 (666.5) (596.7) (2,289.3) (1,970.3)
Gross profit 178.5 172.4 592.9 555.9
EXPENSES

Selling, distribution and administrative costs 23 172.7 158.5 518.0 498.8
Other expenses - 1.0 - 3.3
Finance expense 23 22.2 20.1 64.8 57.0
Impairment of intangible assets and goodwill 9 78.0 - 78.0 -
Unrealized losses (gains) on derivative
financial instruments 17 38.7 (1.2) 10.0 31.2
311.6 178.4 670.8 590.3
Net loss before income taxes (133.1) (6.0) (77.9) (34.4)
Income tax (expense) recovery 18 19.7 (7.8) 6.7 14.6
Net loss (113.4) (13.8) (71.2) (19.8)
Net loss (113.4) (13.8) (71.2) (19.8)

Other comprehensive loss:
Unrealized foreign currency gains (losses)

on translation of foreign operations 19 43.0 (18.2) 24.6 (7.9)
Actuarial defined benefit losses 19 (14.5) (3.4) (20.1) (22.4)
Reclassification of derivative gains

previously deferred 19 1.8 4.6 5.3 9.2
Income tax recovery on other comprehensive

loss 19 3.1 1.0 3.5 5.8

Total comprehensive loss for the period (80.0) (29.8) (57.9) (35.1)

Net Loss per Share
From operations:

Basic and diluted 20 $(1.04) $(0.13) $(0.65) $(0.19)

(See Notes to the Condensed Consolidated FinaBtzigd ments)
(1) Refer to Note 29 for impact of adopting IFRS
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Cash Flows

Three Months Ended September 30, Nine Months Ended September 30,

(unaudited, millions of Canadian dollars) Notes 2011 2010 2011 2010
OPERATING ACTIVITIES
Net loss for the period (113.4) (13.8) (71.2) (19.8)

Adjustments for:
Depreciation included in selling, distribution and

administrative costs 7 9.6 14.2 34.1 38.6
Amortization of intangible assets 8 16.8 3.7 32.1 17.9
Depreciation included in cost of sales 7 11.2 125 335 36.8
Amortization of customer related costs 1.3 1.7 3.7 4.9
Impairment of intangible assets and goodwill 9 78.0 - 78.0 -
Unrealized losses (gains) on derivative financial
instruments 17 38.7 (1.2) 10.0 31.2
Customer contract related costs (0.8) (0.6) (1.8) (2.0)
Finance costs recognized in net loss 22.2 20.1 64.8 57.0
Income tax recovery recognized in net loss (29.7) 7.8 (6.7) (14.6)
(Increase) decrease in non-cash operatingimg
capital items 22 69.3 (36.4) 98.8 (24.8)
Net cash flows from operating activities 113.2 8.0 275.3 125.2
Income taxes (paid) received - 0.3 (0.4) (0.4)
Interest paid (4.0) (8.1) (44.0) (40.2)
Cash flows from operating activities 109.2 0.2 230.9 84.6
INVESTING ACTIVITIES
Purchase of property, plant and equipment 7 (9.0) (6.4) (23.6) (24.5)
Proceeds from disposal of property, plant and

equipment 7 0.6 0.7 2.2 25
Acquisition of Griffith 4 - - - (142.6)
Other acquisitions 4 (8.8) - (13.7) (18.1)
Cash flows used in investing activities (17.2) (5.7) (35.1) (182.7)
FINANCING ACTIVITIES
Net proceeds (repayment) of borrowings and loans (61.9) 33.0 6.9 (40.6)
Net payment of finance lease obligations (2.9) (3.3) (10.8) (9.4)
Net proceeds (repayment) from accounts receivable

sales program - (2.8) (90.1) (10.1)
Proceeds from issuance of 5.75% convertible

debentures - - - 1725
Issue costs incurred for the 5.75% convertible

debentures - - - (6.9)
Proceeds from issuance of common shares - - - 82.2
Proceeds from the dividend reinvestment program 7.0 6.9 23.4 8.4
Dividends paid to shareholders (32.9) (43.1) (105.6) (227.7)
(Decrease) increase in non-cash working capital 0.1 7.6 (3.5) 8.5
Cash flows (used in) from financing activities (90.6) (1.7) (179.7) 76.9
Net increase (decrease) in cash and cash

equivalents 1.4 (7.2) 16.1 (21.2)
Cash and cash equivalents, beginning of period 23.2 10.6 8.9 243
Effect of translation of foreign denominated cast a

cash equivalents 1.4 (0.2) 1.0 0.1

Cash and cash equivalents, end of period 26.0 3.2 26.0 3.2

See Notes to the Condensed Consolidated FinaBtzEisdments)
@) Refer to Note 29 for impact of adopting IFRS
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Notes to the Unaudited Condensed Consolidated Financial Statements
(unaudited, Tabular amounts in Canadian milliondaifars, unless noted otherwise, except per slram.ints.)

1. Organization

Superior Plus Corp. (Superior) is a diversified ibess corporation, incorporated under the CanadsinBss
Corporations Act. The address of the registerdideofs 840 — # Avenue SW, Calgary, Alberta. Superior holds
100% of Superior Plus LP (Superior LP), a limiteattpership formed between Superior General Pattreer as
general partner and Superior as limited partnepe8ar holds 100% of the shares of Superior Gerfeastiner Inc.
Superior does not conduct active business opegation rather distributes to shareholders the incameceives
from Superior Plus LP in the form of partnershilp@dtions, net of expenses and interest payabte@nonvertible
unsecured subordinated debentures (the debent@asgrior's investments in Superior Plus LP ararfoed by
share capital and debentures. Superior is a pylitatled company with its common shares tradinghenToronto
Stock Exchange (“TSX") under the exchange symbd.SP

The accompanying Unaudited Condensed Consolidatethé€ial Statements (Consolidated Financial Stateshef
Superior as at September 30, 2011 and the thre¢hmand the nine months ended September 30, 2Gl 2GiD
were authorized for issue by the Board of DirectardNovember 2, 2011.

Reportable Operating Segments

Superior operates three distinct reportable opegasegments: Energy Services, Specialty Chemicals a
Construction Products Distribution. Superior's EneBervices operating segment provides distributigmolesale
procurement and related services in relation tamne, heating oil and other refined fuels. EnerggwiBes also
provides fixed-price natural gas and electricitpply services. Superior's Specialty Chemicals ofiggasegment is
a leading supplier of sodium chlorate and technplmgthe pulp and paper industries and a regionpplger of
potassium and chloralkali products to the U.S. Midiv Superior’'s Construction Products Distributaperating
segment is one of the largest distributors of consrakand industrial insulation in North Americadathe largest
distributor of specialty construction productste wvalls and ceilings industry in Canada. (See 196)e

2. Basis of Presentation

The accompanying Consolidated Financial Stateméatgee been prepared in accordance with International
Accounting Standards 3aterim Financial ReportindIAS 34) as issued by the International Accounttgndards
Board (IASB) and using the accounting policies Sigoeexpects to adopt in its annual consolidatethricial
statements as at and for the year ending December2@l1. Those accounting policies are based on the
International Financial Reporting Standards (IFR@&ndards and International Financial Reportingrpretations
Committee (IFRIC) interpretations that Superior et to be applicable at that time. Superior agplleRS 1
“first-time adoption of International Reporting 8tards” (IFRS 1) as at January 1, 2010 (Transibate). An
explanation of the transition to International Fioial Reporting Standards (IFRS) is provided ine\2®.

The Company’s accounting policies applied upon egsion to IFRS have been disclosed in the firstudited
interim condensed consolidated financial statemftshe three-month period ended March 31, 201kr& have
been no changes to these accounting policies prglyiadisclosed in the March 31, 2011 statementes&h
accounting policies have been applied consistetdlyall periods presented in these consolidatednéizé
statements, and have been applied consistentlyghout the consolidated entities.

These Consolidated Financial Statements are pezseéntCanadian dollars, which is Superior's funediband
presentation currency. All financial informationepented in Canadian dollars has been rounded toaheest
million. These Consolidated Financial Statementsukhbe read in conjunction with Superior's 20Irktfiquarter
interim financial statements, Superior's 2010 ahmmamsolidated financial statements and in consiilen of the
IFRS transition disclosures included in Note 29these Consolidated Financial Statements and th#icdd
disclosures included herein.
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The Consolidated Financial Statements have begrapé on the historical cost basis except for geftaancial

instruments that are measured at fair value asamqd in the accounting policies below and incoaperthe
accounts of Superior and its wholly-owned subsidsarSubsidiaries are all entities over which Sigpdnas the
power to govern the financial and operating po$igienerally accompanying a shareholding of more tre half
of the voting rights. The results of subsidiaries iacluded in Superior's income statement froneddtacquisition,
or in the case of disposals, up to the date ofadiab All transactions and balances between Supanid Superior’s
subsidiaries have been eliminated on consolidat®uperior's subsidiaries are all wholly owned dinecr

indirectly by Superior Plus Corp.

Superior's Consolidated Financial Statements wesyipusly prepared in accordance with Canadian igdige
accepted accounting principles (GAAP). GAAP diffdars some areas from IFRS and in preparing these
Consolidated Financial Statements, managementrhaaded certain accounting, measurements and cdasoh
methods previously applied in the GAAP financiatsments to comply with IFRS. The comparative fgufor
2010 were restated to reflect these adjustmentt® R contains reconciliations and descriptionthefeffect of the
transition from GAAP to IFRS on equity, earningspdacomprehensive income along with line-by-line
reconciliations of the statement of net earningsg) and comprehensive income (loss) and balarestssfor the
year ended December 31, 2010 as well as the inteeinods relevant to the computation of theses Glateted
Financial Statements.

In preparation of these Consolidated Financialedtants in accordance with 1AS 34 requires the dseedain
critical accounting estimates. It also requires aggment to exercise judgment in applying Superiacsounting
policies. The areas involving a higher degree dfjjaent or complexity are areas where assumptiotiestimates
are significant to these Consolidated Financialeédtents are disclosed in note 2 (a).

Significant Accounting Policies

(a) Significant Accounting Judgments, Estimates anédssumptions

The preparation of Superior’s Consolidated Findr8tatements in accordance with IFRS requires mamagt to
make judgments, estimates and assumptions that #ffe reported amounts of assets, liabilities,eaehings (loss)
and related disclosures. The estimates and assda@asumptions are based on historical experiemde/arious
other factors that are deemed to be reasonabler uhdecircumstances, the results of which form Ilasis of
making the judgments about carrying values of assed liabilities that are not readily apparentfrother sources.
Actual results may differ from these estimates. @heas involving a higher degree of judgment or ewrity, or

areas where assumptions and estimates are signifacthe financial statements are as follows:

Fair Value of Derivative and Non-Financial Derived Instruments

Where the fair value of derivatives and non-finahcierivatives cannot be derived from active makétey are
determined using valuation techniques including tliscounted cash flow model. This requires the abe
assumptions concerning the amount and timing dfmestd future cash flows and discount rates. Deifiees
between actual values and assumed values will impetcearnings in the period when the determinatibithe

difference is made.

Allowance for Doubtful Accounts

Superior recognizes an allowance for doubtful ant®uased on historical customer collection histgsneral
economic indicators and other customer specifiormftion, all of which require Superior to make tair
assumptions. Where the actual collectability ofcarts receivable differs from these estimates, sliffarences
will have an impact on net income in the periodnsaaletermination is made.

Property, Plant and Equipment and Intangible Assets
Capitalized assets, including property, plant aquiggment and intangible assets are amortized dwegr tespective
estimated useful lives.
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Provisions

Provisions have been estimated for decommissioogsys, restructuring and environmental expendituféese
provisions are estimates and the actual costsiamdgt of future cash flows are dependent on fugwents. Any
differences between estimates and the actual futabdlity will be accounted for in the period whesuch
determination is made.

Employee Future Benefits

Superior has a number of defined benefits pendmmspand other benefit plans. The cost of defirenkfit pension
plans and the present value of the pension obdigatire determined using actuarial valuations. Atua@l
valuation involves making various assumptions. €heslude the determination of the discount ratéyre salary
increases, mortality rates and future pension asas. Due to the complexity of the valuation, tineeulying
assumptions and its long term nature, a definedefitenbligation is highly sensitive to changes imese
assumptions.

Income Tax Assets and Liabilities

Superior recognizes expected tax assets and fiabibased on estimates of current and future texsdt earnings,
which may require significant judgment regarding thitimate tax determination of certain items.dkdble net
earnings differ from the estimates it may haverapact on current and future income tax provisionthe period
when the determination of the difference is made.

Decommissioning Liabilities

The determination of decommissioning liabilitiegjuées Superior to make estimates regarding th&ulubfe of
certain operating facilities, the timing and dollalue of future remediation activities, discouatess and the
interpretation and changes to various environmedatas and regulations. Any differences betweemegts and
actual results will impact Superior’s accrual facdmmissioning liabilities and will result in an pact to net
earnings.

Asset Impairments

Financial and non-financial assets are subjeatnfmirment reviews based on whether current or éuwents and
circumstances suggest that their recoverable anmaytbe less than their carrying value. Recoveratieunts are
based on a calculation of expected future cashsfiehich include management assumptions and essméfeture

performance.

Critical Judgments in Applying Accounting Policies

In the process of applying Superior's accountinticpes, which are described above, management njakgsnents
that could significantly affect the amounts recaguli in the consolidated financial statements. Thetraoritical of
these judgments are:

Impairment of Property, Plant and Equipment

An evaluation of whether or not an asset is imphiresolves consideration of whether indicators mpairment
exist. Factors which could indicate that impairmentsts include: significant underperformance reéatto
historical or projected operating results, sigaifitchanges in the manner in which an asset isarsedSuperior’s
overall business strategy, or significant negaiiRistry or economic trends. In some cases, themete are clear.
However, in many cases, a clearly identifiable évedicating possible impairment does not occustdad, a series
of individually insignificant events occur over &rfpd of time leading to an indication that an assay be
impaired. Events can occur in these situations it not be known until a date subsequent to theiurrence.
Management continually monitors Superior’s segmetite markets, and the business environment, arkke ma
judgments and assessments about conditions antsemnearder to conclude whether a possible impaitnesists.

Income Taxes

Preparation of the Consolidated Financial Statesevolves determining an estimate of, or providion income
taxes in each of the jurisdictions in which Supedperates. The process also involves making amatst of taxes
currently payable and taxes expected to be payahlecoverable in future periods, referred to aermded income
taxes. Deferred income taxes result from the effe€temporary differences due to items that aratéd differently
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for tax and accounting purposes. The tax effecthede differences are reflected in the BalancetShe deferred
income tax assets and liabilities. An assessmest also be made to determine the likelihood thaeSor's future
taxable income will be sufficient to permit the ogery of deferred income tax assets. To the extesit such
recovery is not probable, recognized deferred irediax assets must be reduced. Judgment is reqginred
determining the provision for income taxes and gaedion of deferred income tax assets and liabditi
Management must also exercise judgment in its assa® of continually changing tax interpretatioregulations
and legislation, to ensure deferred income taxtass®l liabilities are complete and fairly presdniehe effects of
differing assessments and applications could benaht

Financial Instruments
The fair value of financial instruments are deteradi and classified within three categories, whioh @utlined
below and discussed in more detail in Note 17.

Level |
Fair values in Level | are determined using inghtt are unadjusted quoted prices in active marfketilentical
assets or liabilities that Superior has the abibitaccess.

Level Il
Fair values in Level Il are determined, directlyirmdirectly, using inputs that are observable far &sset or liability.

Level IlI
Fair values in Level Il are determined using irgpfdr the asset or liability that are not readibservable.

The fair value measurement of a financial instruni®mcluded in only one of the three levels, tletermination of
which is based upon the lowest level input thasigmificant to the derivation of the fair value.aGsification of
financial instruments requires management to usgment in respect of both the determination of ¥alue and the
lowest level input of significance.

(b) Recent Accounting Pronouncements

Certain new standards, interpretations, amendmemisimprovements to existing standards were issyethe
IASB or International Financial Reporting Inter@éons Committee (“IFRIC”) that are mandatory facaunting
periods beginning January 1, 2011 or later peridth® standards impacted that are applicable torBupere as
follows:

IFRS 7 -Financial Instruments: Disclosure, amendments relgag disclosures — Transfer of Financial Assets;

In October 2010, IASB amended IFRS 7 — Financisfrliments: Disclosures to require quantitative quiitative
disclosures for transfers of financial assets whieeetransferred assets are not derecognized iingthtirety or the
transferor retains continuing managerial involvetndie amendment also requires disclosure of supgiary
information if a substantial portion of the totahaunt of the transfer activity occurs in the claosidays of a
reporting period. The amendments to IFRS 7 mustdpdied for annual periods beginning on or aftdy 12011,
with early adoption permitted. Superior is assapfire effect of IFRS 7 on its disclosures, howealenges, if any,
are not expected to be material.

IFRS 9 -Financial Instruments: Classification and Measureme

IFRS 9, Financial Instruments, was issued in NowmB009 and is intended to replace IAS, Fnancial
Instruments: Recognition and MeasureméRRS 9 uses a single approach to determine whatfipancial asset is
measured at amortized cost or fair value, replattiegnultiple rules in IAS 39. The approach in IFRE based on
how an entity manages its financial instrumentghi context of its business model and the contehcash flow
characteristics of the financial assets. The neamdsrd also requires a single impairment methotietaused,
replacing the multiple impairment methods in IAS 8&quirements for financial liabilities were addedOctober
2010 and they largely carried forward existing fiegments in IAS 39Financial Instruments — Recognition and
Measurementexcept that fair value changes due to credit fasKiabilities designated at fair value througtofit
and loss would generally be recorded in other cemmmsive income. This standard is required to ipdieapfor
accounting periods beginning on or after Janua3013, with earlier adoption permitted. Superioassessing the
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effect of IFRS 9 on its financial results and fiogh position, however changes, if any, are noteekpd to be
material.

IFRS 10 -Consolidated Financial Statements;

IFRS 1Q Consolidated Financial Statementsstablishes principles for the presentation angparation of
consolidated financial statements when an entitytrots one or more other entities. IFRS 10 requénesntity to
consolidate an investee when it is exposed, orilghss, to variable returns from its involvementiwihe investee
and has the ability to affect those returns throitgipower over the investee. Under existing IF&8)solidation is
required when an entity has the power to governfitiencial and operating policies of an entity sota obtain
benefits from its activities. The revised standiardffective for Superior on January 1, 2013, vathlier adoption
permitted. Superior is assessing the effect ott@nges to IFRS 10 on its financial results andrfoial position.

IFRS 11 —Joint Arrangements;

IFRS 11,Joint Arrangementsrequires a venture to classify its interest joiat arrangement as a joint venture or
joint operation. Joint ventures will be accountedidsing the equity method of accounting, whereas pperations
will require the venture to recognize its sharetttd assets, liabilities, revenue and expenses. Sthisdard is
required to be applied for accounting periods b&igign on or after January 1, 2013, with earlier awppermitted.
Superior is assessing the effect of the chang#sR86 11 on its financial results and financial fiosi.

IFRS 12 -Disclosure of Interests in Other Entities;

IFRS 12 Disclosure of Interests in Other Entitiesstablishes disclosure requirements for inteliestsher entities,
such as joint arrangements, associates, specipbgeivehicles and off balance sheet vehicles. Emlard carries
forward existing disclosures and also introducemificant additional disclosure requirements thdtrass the
nature of, and risks associated with, an entityteriests in other entities. This standard is dffedior Superior on
January 1, 2013, with early adoption permitted. 8igp has not assessed the impact the adoptiohiofdvised
standard will have, nor has it determined if ithw#érly adopt the standard.

IFRS 13- Fair Value Measurements;

IFRS 13 Fair Value Measurementslefines fair value, sets out a single IFRS fraprbwior measuring fair value
and requires disclosures about fair value measursmB-RS 13 applies to IFRSs that require or pefani value

measurements or disclosures about fair value meaeunts (and measurements, such as fair valuedsssto sell,
based on fair value or disclosures about those unea®nts), except in specified circumstances. |IER$ to be
applied for annual periods beginning on or aftenuday 1, 2013. Earlier application is permitted p&ior is

assessing the effect of the changes to IFRS 1&dimancial results and financial position.

IAS 12 —Income Taxes, amendments regarding Deferred Taco\Rey of Underlying Assets;

IAS 12, Income taxeswas amended in December 2010 to remove subjsctiviletermining on which basis an
entity measures the deferred tax relating to arta3fie amendment introduces a presumption thansty will
assess whether the carrying amount of an assebavitecovered through the sale of the asset. Tlemément to
IAS 12 is effective for reporting periods beginniog or after January 1, 2012. Superior is asseskagffect of the
changes to IAS 12 on its financial results andrfaial position.

IAS 19 —Employee Benefit, amendments;

IAS 19 amendments were issued in June 2011 thatchilnge the accounting for defined benefit pland a
termination benefits. This standard requires thatdhanges in defined benefit obligations are neizeg as they

occur, eliminating the corridor approach and ace¢ileg the recognition of past service costs. Thanges in

defined benefit obligation and plan assets areetdibaggregated into three components: servica,cost interest

on the net defined benefit liabilities (assets) emdneasurements of the net defined benefit lizdsli(assets). This
standard is required to be applied for accountiegopls beginning on or after January 1, 2013, wdHy adoption

permitted.

IAS 1 - Amendments to IAS 1, Presentation of Financiak&tants: Other Comprehensive Income;
On June 16, 2011, the IASB issued amendments tollASesentation of Financial Statementghich require
entities preparing financial statements in accocdamith IFRSs to group together items within otb@mprehensive
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income (OCI) that may be reclassified to the neniegs or loss section of the income statementtarsbparately
group together items that will not be reclassifiedthe profit or loss section of the income stateméhe
amendments also reaffirm existing requirements tieatearnings or loss and OCI should be presergeditiaer a
single statement or two consecutive statementsaftendments are effective for financial years conuimg on or
after July 1, 2012.

Superior does not anticipate that any of these gdmnvill have a material impact on its results pémtions or
financial position.

3. Seasonality of Operations

Energy Services

Energy Services sales typically peak in the fitgirter when approximately one-third of annual prepand other
refined fuels sales volumes and gross profits areted due to the demand from heating end-usencess. They
then decline through the second and third quarisirey seasonally again in the fourth quarter viidating demand.
Similarly, net working capital levels are typically seasonally high levels during the first andrttowuarter, and
normally decline to seasonally low levels in theosel and third quarters. Net working capital levaie also
significantly influenced by wholesale propane psiemd other refined fuels.

Construction Products Distribution

Construction Products Distribution sales typicgtlgak during the second and third quarters with gbasonal
increase in building and remodeling activities. Y¥higen decline through the first and fourth quat&imilarly, net
working capital levels are typically at seasondilgh levels during the second and third quartens, mormally
decline to seasonally low levels in the first andrth quarters.

4. Acquisitions

On September 8, 2011, Superior completed the atiquiof certain assets (Elkhorn) which constitupgepane
distribution business for an aggregate purchase mf $6.5 million including adjustments for worgicapital. The
primary purpose of the acquisition is to expand Hmergy Services business in Pennsylvania and ibdnai
synergies. The below noted fair values have beepgred on a preliminary basis pending finalizatidnnet
working capital adjustments.

Elkhorn Fair Value Recognized on Acquisiti
Intangible assets 4.1
Property, plant and equipment 2.3
6.4

Trade and other payables (0.1)
(0.1)

Net identifiable assets and liabilities 6.3
Goodwill arising on acquisition 0.2
Total consideration 6.5

The components of the purchase consideration &idlaws:

Cash (paid on September 8, 2011) 6.0
Deferred consideration 0.5
Total purchase consideration 6.5

Subsequent to the acquisition date of Septemh2dBl, revenues and net earnings contributed byodtkivere not
significant. Superior cannot reasonably determitrgerevenue and net earnings amount attributabekioorn had
the acquisition closed on January 1, 2011 duenibdd access to the related financial information.
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On August 4, 2011, Superior completed the acqaisitif certain assets which constitutes a refinetildad propane
distribution business (Brennan) for an aggregatehase price of $3.7 million including adjustmefas working
capital. Superior elected to not disclose a purelmiEe equation for the acquisition as it was @®red immaterial.
Superior cannot reasonably determine the net eggramount attributable to Brennan had the acquisitiosed on
January 1, 2011 or from the date of acquisition@erations were integrated into Superior's existipgrations.

On April 29, 2011, Superior completed the acquisitbf certain assets which constitutes a refinetldad propane
distribution business located in New Hartford, Cecticut (Country Comfort) for an aggregate purchaigee of

$0.4 million including adjustments for working cegdi Superior elected to not disclose a purchaee gquation for
the acquisition as it was considered immateriabeBior cannot reasonably determine the net earramgsunt

attributable to Country Comfort had the acquisit@dased on January 1, 2011 or from the date of iaitgun as

operations were integrated into Superior’'s existipgrations.

On March 9, 2011, Superior completed the acquisitb certain assets (Propane Acquisition) whichstitutes
propane distribution business for an aggregatehases price of $5.3 million including adjustments feorking
capital. The primary purposes of the acquisitientarexpand Energy Services business in Ontaridandfit from
synergies. The below noted fair values have beepgred on a provisional basis pending finalizatidmet
working capital adjustments.

Propane Acquisition Fair Value Recognized on Acquisiti
Trade and other receivabfes 1.3
Inventories 0.2
Property, plant and equipment 1.1
2.6

Trade and other payables (0.4)
(0.4)

Net identifiable assets and liabilities 2.2
Goodwill arising on acquisition 3.1
Total consideration 5.3

The components of the purchase consideration &ielaws:

Cash (paid on March 9, 2011) 4.3
Deferred consideration 1.0
Total purchase consideration 5.3

@ The gross amount of trade receivables is $1.4anillof which $0.1 is expected to be uncollectible.

Superior cannot reasonably determine the revendenanearnings contributed since the acquisitiotheramounts
attributable to the Propane Acquisition had theugition closed on January 1, 2011 as operations weegrated
into Superior’s existing operations.

On January 15, 2011, Superior completed the adiuisof certain assets which constitutes a refifigel and

propane distribution business (Butler) for an aggte purchase price of $0.5 million including athuesnts for

working capital. Superior elected to not disclogguechase price equation for the acquisition agai$ considered
immaterial. Superior cannot reasonably determieentt earnings amount attributable to Butler hadattquisition
closed on January 1, 2011 or from the date of a@épin as operations were integrated into Supesieristing

operations.

On October 25, 2010, Superior completed the adepnsof certain assets which constitutes a US Iréating oil
and propane distribution business (KW Acquisitido) an aggregate purchase price of $4.9 millioriuding
adjustments for working capital. The assets progideoad range of services, including heating, ilatitn and air
conditioning repair and other related services.
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KW Acquisition Fair Value Recognized on Acquisiti

Inventories 0.2
Property, plant and equipment 3.3
Intangible assets 2.1
5.6
Trade and other payables (0.7)
Net identifiable assets and liabilities 4.9
Goodwill arising on acquisition -
Total consideration 4.9

The components of the purchase consideration dialaws:

Cash (paid on October 2aBd November 4, 2010) 4.4
Deferred consideration 0.5
Total purchase consideration 4.9

Superior cannot reasonably determine the net eggnamount attributable to the KW Acquisition hac th
acquisition closed on January 1, 2011 or from thie @f acquisition as operations were integratéa Superior’s
existing operations.

On June 28, 2010, Superior completed the acquisitibcertain assets of a Western Canadian comnhexna
industrial insulation distributor (Burnaby) for aggregate purchase price of $17.7 million, incles¥$0.1 million

in transaction costs which have been expensed dghroother expenses in the consolidated statement of
comprehensive income. The assets acquired coriglate® operating branches in Alberta and Britistiughbia and
allows Construction Products Distribution to exp#@scommercial and industrial distribution busisi@s Canada.

Burnaby Fair Value Recognized on Acquisiti
Trade and other receivabfes 8.4
Inventories 2.9
Property, plant and equipment 0.5
Intangible assef® 2.1

13.9
Trade and other payables (3.0)
Net identifiable assets and liabilities 10.9
Goodwill arising on acquisition 6.8
Total consideration 17.7

W The gross amount of trade receivables is $8.6anillof which $0.2 million is expected to be uncdiilele.
@ Superior has reclassified $2.1 million to separatiémtifiable intangible assets from goodwill astpaf the
finalization of the Burnaby purchase allocation.

The components of the purchase consideration are

as follows:

Cash (paid on June 28, 2010) 2.0

Common shares 15.7
Total purchase consideration 17.7

Superior completed the acquisition of Burnaby idesrexpand its commercial and industrial insulatiosiness in
Canada.
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Revenue and net earnings for the nine months e8dptember 30, 2010 would have been $29.7 milliah$&h5
million, respectively, if the Burnaby acquisitiorach occurred on January 1, 2010. Superior cannapnedly
determine the amount of revenue and net earningfilooted to Construction Products Distribution cginthe
closing date as the operations were integrated3ofmerior’s operations.

On January 20, 2010, Superior acquired 100% o$lfaees of Griffith Holdings Inc. (Griffith) for caeideration of
$142.6 million, net of $2.5 million in cash assum@dditionally, $1.6 million in transaction costsere incurred
during the course of this acquisition, which hasrbexpensed through other expenses in the conalidtatement
of comprehensive income. The fair value of the iifiable assets and liabilities of Griffith as dtet date of
acquisition were:

Fair Value Recognized ¢

Griffith Acquisition Acquisition
Trade and other receivabfes 41.1
Inventories 23.2
Unrealized gains on derivative financial instrunsent 1.2
Property, plant and equipment 83.2
Intangible assets 54.4

203.1
Trade and other payables (32.8)
Provisions (3.6)
Assumed deferred consideration obligations (0.6)
Deferred tax liability (41.7)

(78.7)
Net identifiable assets and liabilities 124.4
Gooduwill arising on acquisitidfi 18.2
Total consideration 142.6

The components of the purchase consideration &ielaws:
Cash paid 142.6
Total purchase consideration 142.6

@ The gross amount of trade receivables is $34.7amjlbf which $0.9 million is expected to be uneatible.
@ The amount of goodwill that is expected to be déblecfor tax purposes is approximately $7.0 miilio

Superior completed the acquisition of Griffith irder expand its refined fuels distribution busingde the north
eastern U.S. The Company’s business is complemetat&uperior’s other operations in New York state.

Revenue and net earnings for the nine months eBdptember 30, 2010 for Energy Services would hasieided
$508.4 million and $1.1 million, respectively, ihet Griffith acquisition had occurred on January2D10.
Subsequent to the acquisition date of January Q00 ,2Griffith contributed to Energy Services reverand net
earnings were $460.7 million and $0.1 million, restpvely for the nine months ended September 30020

5. Trade and Other Receivables

A summary of trade and other receivables are é®aol

September 30, December 31, January 1,

Notes 2011 2010 2010

Trade receivables, net of allowances 17 382.0 499.7 330.3
Accounts receivable — other 35.5 50.7 64.0
Finance lease receivable 0.7 0.6 -
Trade and other receivables 418.2 551.0 394.3
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6. Inventories
For the three and nine months ended Septembe03Q,i@ventories of $584.30 million (2010 - $508.8iom) and

$2,026.7 million (2010 - $1,659.9 million) were exged through cost of products sold. No write-dowhs
inventory or reversals of write-downs were recordadng the three months ended September 30, 264 2@10.

7. Property, Plant and Equipment

Specialty Energy Construction

Chemicals  Services Products Leasehold
Plant & Retailing Distribution Improve-
Land Buildings Equipment Equipment Equipment -ments Total
Cost
Balance at January 1, 2010 22.2 129.0 719.1 481.4 45.9 2.6 1,400.2
Balance at December 31, 2010 37.1 140.3 713.8 568.4 38.6 8.8 1,507.0
Balance at September 30, 2011 30.0 144.3 734.9 585.6 39.7 9.0 1,5435
Accumulated Depreciation and Impairmen
Balance at January 1, 2010 - 28.4 230.8 240.0 19.1 1.9 520.2
Balance at December 31, 2010 - 32.8 269.1 269.3 19.0 6.6 596.8
Balance at September 30, 2011 — 37.0 302.7 282.3 21.7 7.2 650.9
Carrying Value
As at January 1, 2010 22.2 100.6  488.3 241.4 26.8 0.7 880.0
As at December 31, 2010 37.1 107.5 444.7 299.1 19.6 2.2 910.2
As at September 30, 2011 30.2 107.3 432.2 303.3 18.0 1.8 892.6
Depreciation per cost category:
For the three months ended For the nine months ended
September 30, September 30,
2011 2010 2011 2010
Cost of sales 11.2 12.5 335 36.8
Selling, distribution and administrative costs 9.6 14.2 34.1 38.6
Total 20.7 26.7 67.6 75.4

The carrying value of Superior's property, plamdaquipment includes $75.6 million as at Septeni@er2011
(December 31, 2010 - $73.7 million and January0l,02- $59.5 million) of leased assets.

During the third quarter of 2011, a fire occurreadlaS. Refined Fuel's Mumford, New York fuel digttion

location damaged and flooding occurred at Mountdlles Pennsylvania distribution location causingnthge to
both facilities. Superior recognized an impairmgmrge of $3.4 million associated with the dam&gerently, it is
not possible to estimate the expected amount @ivexg that Superior will receive under its businggsrruption
insurance policies and therefore as at Septemhe2@, no receivable for insurance recovery has lsecorded.
Insurance recoveries are recorded when the amdutiteorecovery has been agreed with the insurewlen

payments are received.
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8. Intangible Assets and Investment Property

Energy
Services Construction Specialty
Customer  Trademarks Products Chemicals
Contract & Non-  Distribution Royalty
Related Compete Intangible  Assets and Investment
Costs Agreements Assets Patents Property Total
Cost
Balance at January 1, 2010 36.5 108.8 46.1 65.4 1.0 257.8
Balance at December 31, 2010 38.2 163.3 21.0 65.4 1.0 288.9
Balance at September 30, 2011 39.6 162.0 22.1 65.4 2.1 291.2
Accumulated Amortization and Impairment
Balance at January 1, 2010 21.8 2.0 2.4 46.0 - 722
Balance at December 31, 2010 27.0 23.7 3.4 52.6 06.71
Balance at September 30, 2011 30.3 394 13.0 57.4 0.7 140.8
Carrying value
As at January 1, 2010 14.7 106.8 43.7 194 1.0 185.6
As at December 31, 2010 11.2 139.6 17.6 12.8 1.02.218
As at September 30, 2011 9.3 122.6 9.1 8.0 1.4 1504

Amortization per cost category:
For the three months ended For the nine months ended

September 30, September 30,

2011 2010 2011 2010

Selling, distribution and administrative costs 16.8 3.7 32.1 17.9
Total 16.8 3.7 32.1 17.9

An impairment charge was recorded to the intangddsets of Superior's Construction Products Digtidim
segment during the third quarter; see Note 9 fahér details.

9. Goodwill

September 30, December 31, January 1,

2011 2010 2010
Balance at beginning of period 471.7 527.5 527.5
Additional amounts recognized from business
combinations occurring during the period (Note 4) 3.6 38.3 -

Adjustment to Purchase Price Allocations (Note 4) (2.1) - -
Impairment losses (61.2) (88.4) -
Effect of foreign currency differences 1.9 (5.7) -
Balance at end of period 413.9 471.7 527.5

Impairment of goodwill and intangible assets

Goodwill acquired through business combinations iatahgible assets have been allocated for impaitresting
to individual cash-generating units each represgnthe lowest level within Superior at which gooliiveind
intangible assets is monitored for internal manag@mpurposes. The cash generating units identifigd
management is consistent with the business segrd&uaissed in Note 25. On a quarterly basis Supegsesses
whether any indications of impairment have occumbith would require a testing goodwill for impaient using a
two-step process, with the first step being to sssehether the recoverable amount of a reportingtarwhich
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goodwill is assigned is less than its carrying ealid this is the case, a second impairment tepeiformed which
requires a comparison of the recoverable amouits tocarrying value. Value in use calculations hbeen used to
determine the recoverable amount for the goodwitl aatangible assets allocated to Superior's casteting
units.

During the third quarter of 2011 it was determirledt Superior's Construction Products Distributsggment had
indications of impairment. As such Superior congdea detailed assessment of the business segropetations;
the recoverable amount of the Construction ProdDéstribution segment was determined using a dedadash
flow model based on current market assumptionsosuading the construction products industry whichswa
negatively impacted by the continued economic stomm across North America, the reduction in new home
residential housing starts and ongoing weaknessommercial construction markets. Based on the ke
recoverable amount, it was determined that the wdbdnd intangible assets in the Construction Ricid
Distribution segment were impaired and a goodwiipairment charge of $61.2 million and an intangia$sets
impairment charge of $16.8 million were recognigeding the third quarter of 2011.

Basis on which recoverable amount has been detednin

The recoverable amount for the Construction PradDistribution segment was determined using a leetaiash

flow model which was based on evidence from arriv@ieBoard approved budget. Management’s interodbbts

are based on past experience and were adjustezfléatrmarket trends and economic conditions. Téwilting

recoverable amount was then compared to the carrgimount of the business segment which resultednin
impairment charge that was allocated to goodwill atangible assets of the Construction Productribution

segment. The impairment charge was recognized axpense against Superior's net loss for the pesitded

September 30, 2011.

Key rates used in calculation of recoverable amount

Growth rate to perpetuity

The first five years of cash flow projections usedhe model were based on management’s interndgdta and
projections after five years were extrapolated gigirowth rates in line with historical long ternogrth rates in the
construction products industry. The long term gilowdte used in determining the recoverable amoonttfe

Construction Distribution Product’s segment wa®4..5

Discount rates

Cash flows in the model were discounted using aodist rate specific to the Construction Productstribiution
segment. Discount rates reflect the current maakséssments of the time value of money and areedefiiom the
business segment’s weighted average cost of captiaks specific to the Construction Products [hstion
segment were reflected within the cash flow motibe weighted average cost of capital was then tedjus reflect
the impact of tax in order to calculate an equintlpre-tax discount rate. The pre-tax discount naed in
determining the recoverable amount for the Constradistribution Product’'s segment was 12.0%.

Inflation rates

Inflation rates used in the cash flow model wersellaon a blend of a number of publically availabléation
forecasts. The inflation rate used in determinimg riecoverable amount for the Construction DistidyuProduct’s
segment was 2%.

Key assumptions

The model used to determine the recoverable anwfithe Construction Products Distribution segmsrttased on
the assumption that sales revenue is expected dinedrom 2010 levels due to market conditions akhare
expected to continue to impact the financial resoftthe business segment for the remainder of 20@1through to
the end of 2012.
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10. Provisions

Decommissioning Environmental Total
Costs Expenditures
Balance as at January 1, 2010 6.9 - 6.9
Balance as at December 31, 2010 8.0 3.0 11.0
Additional provisions recognized during the period 3.1 - 3.1
Utilization - (0.4) (0.4)
Unwinding of discount and effect of change in digtiorate 0.2 - 0.2
Effect of foreign currency differences 0.3 - 0.3
Re-classification to other payables — (0.9) (0.9)
Balance at September 30, 2011 11.6 1.7 13.3

Decommissioning costs

Specialty Chemicals

Superior makes full provision for the future cosdecommissioning Specialty Chemicals’ chemicallities. The
provision for decommissioning costs is on a distedrbasis and is based on existing technologiearatnt prices
or long-term price assumptions, depending on tlpeeted timing of the activity. As at September 2011, the
discount rate used in Superior's calculation wa$@(December 31, 2010 — 4.0%). Superior estimdtegdtal
undiscounted amount of expenditures required ttesds decommissioning liabilities is approximate$20.4
million (December 31, 2010 - $20.1 million) whiclilvbe paid out over the next twenty to twenty fiyears. While
Superior’s provision for decommissioning costsasdd on the best estimate of future costs andctir@oenic lives
of the chemical facilities, there is uncertaintgaeding both the amount and timing of incurringséaeosts.

Energy Services

Superior makes full provision for the future cosfsdecommissioning certain assets associated wighei$r’'s
Energy Services operating segment. Superior etgrthe total undiscounted amount of expendituegsired to
settle its decommissioning liabilities is approxtetg $5.2 million (December 31, 2010 — $9.8 milljomhich will

be paid out over the next twenty to twenty five rged he risk-free rate of 2.8% (December 31, 200%) was
used to calculate the present value of the estdr@sh flows.

Environmental Expenditures

Provisions for environmental remediation are madhemwa clean-up is probable and the amount of thigadion

can be reliably estimated. Generally, this coingigéth commitment to a formal plan of action orgérlier, on
divestment or on closure of inactive sites. Thevigion for environmental liabilities has been estiad using
existing technology, at current prices and discednising a risk-free discount rate of 2.8% (Decendie 2010 —
4.0%). The majority of these costs are expectdaetincurred over the next 10 years. The extentcast of future
remediation programs are inherently difficult tdiresite. They depend on the scale of any possibi¢aagination,
the timing and extent of corrective actions, arsb &uperior’'s share of the liability.

11. Trade and Other Payables
A summary of trade and other payables are as fellow

Notes September 30, 2011 December 31, 2010 January 1,2010

Trade payables 17 220.8 256.9 210.5
Other payables 69.5 52.9 74.8
Amounts due to customers under

construction contracts 21 0.7 1.0
Share based payments 21 9.4 8.8 9.1
Trade and other payables 301.8 319.3 295.4
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12. Deferred Revenue

September 30, 2011 December 31, 2010 January 1, 2010
Balance at beginning of the period 6.8 5.8 5.8
Deferred during the period 17.5 15.0 -
Released to net earnings (loss) 0.3 (14.0) -
Foreign exchange impact (6.8) - -
Balance at end of period 17.8 6.8 5.8
September 30, 2011 December 31, 2010 January 1, 2010
Current 17.8 6.8 5.8
Non-current — - -
17.8 6.8 5.8

The deferred revenue relates to Energy Servicearnad service revenue and deferred sales to anesteithin
the Specialty Chemicals segment.

Superior Plus Corp. 60 2011 Third Quarter Results



13. Borrowings

Year of Effective Interest September 30, December 31, January 1,
Maturity Rate 2011 2010 2010

Revolving term bank credits @

Floating BA rate
plus applicable

Bankers Acceptances (BA) 2014  credit spread 209.5 60.8 174.6
Prime rate plus
Canadian Prime Rate Loan 2014 credit spread 3.0 40.0 -
Floating LIBOR
LIBOR Loans rate plus applicable
(US$49.0 million; 2010— US$143.0 million) 2014 credit spread 63.4 142.3 146.1
US Prime rate plus
US Base Rate Loan 2014 credit spread 12.5 30.8 6.3
(US$12.0 million; 2010— US$31.0 million)
288.4 273.9 327.0
Other Debt
Notes payable 2010 Prime - - 0.6
2011-  Non-interest
Deferred consideration 2012  bearing 3.9 1.2 24
Accounts receivable securitizatiéh - 90.1 92.7
3.9 91.3 95.7
Senior Secured Note?
Senior secured notes subject to fixed interest
rates (US$156.0 million; 2010 — US$156.0 2011-
million) 2015 7.65% 162.1 155.1 165.4
Senior Unsecured Debentures
Senior unsecured debentures 2016 8.25% 150.0 150.0 150.0
Leasing Obligations
Leasing obligations (see Note 14) 67.6 69.7 58.0
Total Borrowings before deferred financing fees 672.0 740.0 796.1
Deferred financing fees (7.0) (7.1) (7.2)
Borrowings 665.0 732.9 789.0
Current maturities (49.5) (136.2) (108.9)
Borrowings 615.5 596.7 680.1

@

@

®

Superior and its wholly-owned subsidiaries, SupdPilus Financing Inc. and Commerciale Industi@Giile) Limitada, expanded
the revolving term bank credit borrowing capacily$615 million from $450 million on June 20, 20The credit facilities
mature on June 27, 2014 and are secured by a §eharge over the assets of Superior and certaits (fubsidiaries. As at
September 30, 2011, Superior had $32.9 million wis@nding letters of credit (December 31, 201@8.6 million) and
approximately $84.2 million of outstanding finaricguarantees (December 31, 2010 - $28.6 milliort)e Tair value of
Superior’s revolving term bank credits and othdst@gproximates its carrying value as a resulhefrharket based interest rates
and the short-term nature of the underlying desiriments.

Superior sells, with limited recourse, certaedi accounts receivable on a revolving basis tenéity sponsored by a Canadian
chartered bank. The accounts receivable are s@discount to face value based on prevailing manasket rates. The level of
accounts receivable sold under the program fluetus¢asonally with the level of accounts receivaideat September 30, 2011
proceeds of $nil million (December 31, 2010 — $9Million) had been received. Superior terminateel alscounts receivable
securitization program on May 30, 2011.

Senior secured notes (the Notes) totaling Cdndi16gillion and US$156.0 million, respectivelfCdn$162.7 million at
September 30, 2010 and Cdn$155.1 million at Decerdbge2010) are secured by a general charge oeeagkets of Superior
and certain of its subsidiaries. Principal repaytsdegan in the fourth quarter of 2009. Managerhastestimated the fair value
of the Notes based on comparisons to treasuryuimsints with similar maturities, interest rates anedit risk profiles. The
estimated fair value of the Notes as at Septembe?2@®L1 was Cdn$168.7 million (December 31, 200¥A$156.6 million).
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Repayment requirements of Borrowings before dedfirancing costs are as follows:

Current maturities 495
Due in 2012 48.4
Due in 2013 48.4
Due in 2014 3315
Due in 2015 40.7
Due in 2016 153.5
Subsequent to 2016 -
Total 672.0

14.Leasing Arrangements

Operating L ease Commitments

Superior has entered into leases on certain veshicdd cars, premises and other equipment. Thesseb have an
average life of between three and five years withrenewal option included in the contracts. There @o
restrictions placed upon Superior by entering thzse leases.

Future minimum lease payments under non-canceltgiseating leases are as follows:
September 30, 2011 December 31, 2010 January 1, 2010

Not later than one year 27.6 27.7 26.5
Later than one year and not later than five years 62.5 65.6 60.4
Later than five years 30.4 20.7 15.8

120.5 114.0 102.7

Obligations under finance lease

Finance leases relate to fuel distribution and tangon products vehicles and equipmevith lease terms of 5
years. Superior has options to purchase the afgetsnominal amount at the conclusion of the leageements.
Superior’s obligations under finance leases ararselchby the lessor’s title to the leased assets.

Minimum Lease Payments September 30, 2011 December 31, 2010 January 1, 2010
Not later than one year 19.2 17.4 14.1
Later than one year and not later than five years 54.9 55.2 45.0
Later than five years 4.6 7.3 9.1
Less: future finance charges (11.1) (10.2) (10.2)
Present value of minimum lease payments 67.6 69.7 58.0

Present Value of Minimum Lease Payments Septembef32011 December 31, 2010 January 1, 2010

Not later than one year 15.1 13.9 111
Later than one year and not later than five years 48.2 48.8 38.0
Later than five years 4.3 7.0 8.9
Less: future finance charges — - —
Present value of minimum lease payments 67.6 69.7 58.0

Included in the Consolidated Financial Statemesits a
Notes September 30, 2011 December 31, 2010 January 1,

2010

Current portion of leasing obligations 13 15.1 13.9 111
Non-current portion of leasing

obligations 52.5 55.8 46.9

67.6 69.7 58.0
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15. Convertible Unsecured Subordinated Debentures

Superior’'s debentures are as follows:

December  October December  June June
Maturity 2012 2015 2014 201 2018 Total
Interest rate 5.75% 5.85% 7.50% 5.75% 6.0% Carrying
Conversion price per share $36.00 $31.25 $13.10  $19.00 $15.10  Value
Face value, December 31, 2010 174.9 75.0 69.0 172.5 150.0 641.4
Debentures issued - - — - - —
Face value, September 30, 2011 174.9 75.0 69.0 872. 150.0 641.4
Issue costs, December 31, 2010 (2.7) (1.2) (2.7) .5) (6 (5.7) (18.9)
Accretion of issue costs 0.7 0.2 0.4 0.6 0.5 25
Issue costs, September 30, 2011 (2.0) (1.0) (2.3) 5.9] (5.2) (16.4)
Discount value, December 31, 2010 (0.8) (0.3) (0.4) (0.2) (1.8) (3.6)
Accretion of discount value 0.2 0.1 0.1 - 0.1 6 0.
Discount value, September 30, 2011 (0.6) (0.2) (0.3 (0.2) (1.7) (3.0)
Debentures outstanding as at
September 30, 2011 172.3 73.8 66.4 166.4 143.1 ®22.
Debentures outstanding as at
December 31, 2010 171.4 73.5 65.9 165.8 142.5 619.1
Debentures outstanding as at
January 1, 2010 170.0 73.1 65.3 - - 308.4
Quoted market value as at
September 30, 2011 148.7 52.5 55.2 110.8 102.0 469.2
Quoted market value as at
December 31, 2010 175.8 74.9 71.6 162.6 144.6 629.5
Quoted market value as at
January 1, 2010 177.1 74.4 78.3 - - 329.8

@ Superior issued $172.5 million in 5.75% convertiblesecured subordinated debentures during thedfiratter of 2010. In
conjunction with the issuance of these debentBaperior swapped $150 million of the fixed rateigddion into a floating-
rate obligation of floating BA rate plus 2.65%.

The debentures may be converted into shares aiptien of the holder at any time prior to maturgtyd may be
redeemed by Superior in certain circumstances. rRupmay elect to pay interest and principal upoatumity or
redemption by issuing shares to a trustee in tee ofinterest payments, and to the debenture twidehe case of
payment of principal. The number of any shareseidswill be determined based on market prices ferstares at
the time of issuanceélso Superior has a cash conversion put option kvhitows Superior to settle any conversion
of debentures in cash, in lieu of delivering comnstiares to the debenture holders of the June 26d&etdible
debenturesThe cash conversion put option has been classifiedn embedded derivative and measured at fair
value through net earnings and loss (see Noterlftifier details).

16. Employee Future Benefits

Amounts recognized in net earnings (loss) in relspéthese defined benefit plans are as followstlfar periods
ended:

For the three months ended For the nine months ended

September 30, September 30,

2011 2010 2011 2010
Current service cost 0.6 0.5 1.7 1.5
Interest on obligation 2.0 2.1 6.2 6.4
Expected return on plan assets (2.1) (1.7) (5.7) (5.4)
0.5 0.9 2.2 2.5
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The total expense for the period is included in‘tBelling, distribution and administrative costsXpense in the
income statement.

The amount recognized in “Other Comprehensive Ire€€amas follows:

For the three months ended For the nine months ended

September 30, September 30,

2011 2010 2011 2010

Actuarial gains and (losses) (14.5) (3.4) (20.2) (22.4)
Cumulative actuarial losses (40.0) (22.4)

17. Financial Instruments

IFRS requires disclosure around fair value and ifips@ hierarchy of valuation techniques basedvbether the
inputs to those valuation techniques are obsenabimobservable. Observable inputs reflect madkéd obtained
from independent sources, while unobservable inpefiect Superior's market assumptions. These typeg of
inputs create the following fair value hierarchy:

» Level 1- quoted prices in active markets for identicatimments.

e Level 2— quoted prices for similar instruments in actmarkets; quoted prices for identical or similar
instruments in markets that are not active; andehddrived valuations in which all significant irtpu
and significant value drivers are observable iivaanarkets.

e Level 3— valuations derived from valuation techniqueswinich one or more significant inputs or
significant value drivers are unobservable.

The fair value of a financial instrument is the amibof consideration that would be estimated t@dpeeed upon in
an arm’s-length transaction between knowledgeatileng parties who are under no compulsion to &efir values
are determined by reference to quoted bid or agbritgs, as appropriate, in the most advantagectiseamarket
for that instrument to which Superior has immedateess. Where bid and ask prices are unavail@bfggrior uses
the closing price of the most recent transactiorihef instrument. In the absence of an active mai&eperior
estimates fair values based on prevailing markegsrgbid and ask prices, as appropriate) for instnts with
similar characteristics and risk profiles or int@rror external valuation models, such as discountesh flow
analysis using, to the extent possible, observalaleket-based inputs.

Fair values determined using valuation models regte use of assumptions concerning the amountieity of
estimated future cash flows and discount ratesddtermining those assumptions, Superior looks piiynéo
available readily observable external market inpotduding factors such as forecast commodity piiceves,
interest rate yield curves, currency rates, ancepaind rate volatilities as applicable.
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Asset (Liability)

Fair
Value
Effective Input September 30 December 31, January 1,
Description Notional ®  Term Rate Level 2011 2010 2010
Natural gas financial
swaps—-NYMEX - - - Level 1 - (101.1) (22.2)
Natural gas financial 2011- CDN$6.18/
swaps-AECO 31.18GY 2015 GJ Level 1 (66.4) (2.9) (69.3)
Foreign currency forward 2011-
contracts, net sale US$473.8) 2015  1.04 Level 1 (10.9) 33.8 12.5
Foreign currency forward EURO
contracts €2.4 2011  1.40 Level 1 - 0.1 0.4
Six month
Interest rate swaps — CDN$ 2011- BArate plus
$150.0 2017  2.65% Level 2 10.9 1.6 -
Energy Services Propane
wholesale purchase and sale 2011-
contracts, net sale 4.08USE” 2012 $1.62/USG Level 2 0.4 (1.6) (2.2)
Energy Services Butane
wholesale purchase and sale 2011-
contracts, net sale 0.40USE? 2012  $1.17/USG Level 2 0.2 - 0.2)
Energy Services electricity 2011-
swaps 1.20MWH® 2016  $43.73Mwh Level 2 (11.9) (13.0) (9.3)
Energy Services swaps and
option purchase and sale 19.6 $2.50
contracts Gallong? 2011  US/Gallon  Level 2 1.4 1.2 0.1
Specialty Chemicals fixed-price
electricity purchase 2011-
agreement 12-45 MW® 20177 Level 3 - 5.3 10.5

@ Notional values as at September 30, 28FMillions of gigajoules purchaséd Millions of dollars/EUROS purchasél
Millions of United States gallons purchasg@dMillions of mega watt hours (MWHY Mega watts (MW) on a 24/7 continual
basis per year purchasg&tSpecialty Chemicals fixed-price electricity purohagreement has been impacted by the TransAlta
Corporate force majeure issued in December 201@hendalue of the agreement is estimated as $Hibmi

All financial and non-financial derivatives are dgmted as fair value through net earnings or lpss their initial

recognition.

Current Long-term Current Long-term
Description Assets Assets Liabilities Liabilities
Natural gas financial swaps — NYMEX and AECO 0.2 - 40.3 26.3
Energy Services electricity swaps - - 6.4 55
Foreign currency forward contracts, net 6.1 2.7 35 16.2
Interest rate swaps 2.8 8.1 - -
Debenture embedded derivative - - - -
Energy Services propane wholesale purchase and@atieacts 3.1 - 1.7 -
Energy Services butane wholesale purchase and@atiacts 0.3 - 0.1 -
Energy Services heating oil purchase and sale actstr 1.6 - 1.2 -
As at September 30, 2011 14.1 10.8 53.2 48.0
As at December 31, 2010 31.4 26.6 78.6 57.8
As at January 1, 2010 22.2 28.5 77.8 52.6
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For the three months ended
September 30, 2011

For the three months ended
September 30, 2010

Realized Unrealized Realized Unrealized

Description gain(loss) gain (loss) gain(loss) gain (loss)
Natural gas financial swaps — NYMEX and AECO (14.9) 9.8 (23.2) (20.5)
Energy Services electricity swaps (1.9) 0.6 (0.6) 0.1
Foreign currency forward contracts, net 3.6 (46.2) 21 13.8
Interest rate swaps 1.2 8.1 - 6.4
Foreign currency forward contracts, balance stedatad - (4.4) - -
Energy Services propane wholesale purchase andatieacts - (1.9) - -
Energy Services butane wholesale purchase andaatiacts - 2.9 - 0.9
Energy Services heating oil purchase and sale acistr (0.6) 1.3 (0.1) 0.8
Specialty Chemicals fixed-price power purchaseagents (1.3) — 1.9 (5.2)
Total realized and unrealized gains (losses) aanfiral and

non-financial derivatives (13.9) (29.8) (19.9) (3.7)
Foreign currency translation of senior securedsiote - (11.6) - 4.9
Change in fair value of debenture embedded devivati — 2.7 - -
Total realized and unrealized gains (losses) (13.9) (38.7) (19.9) 1.2

For the nine months ended
September 30, 2011

For the nine months ended
September 30, 2010

Realized Unrealized Realized Unrealized

Description gain(loss) gain (loss) gain(loss) gain (loss)
Natural gas financial swaps — NYMEX and AECO (50.3) 324 (60.4) (40.0)
Energy Services electricity swaps (4.9) 1.1 (2.9) (0.2)
Foreign currency forward contracts, net 15.2 (46.2) 04 3.2
Interest rate swaps 1.2 9.3 1.4 7.0
Foreign currency forward contracts, balance sheated - 1.6 — —
Energy Services propane wholesale purchase andatieacts — — — —
Energy Services butane wholesale purchase and@atiacts — 3.1 — 3.8
Energy Services heating oil purchase and sale actstr (1.1) (0.8) 01 (0.4)
Specialty Chemicals fixed-price power purchaseagents (2.5) (5.4) 29 (7.4)
Total realized and unrealized gains (losses) aanfiral and

non-financial derivatives (42.4) (4.9) (58.5) (33.9)
Foreign currency translation of senior securedsiote — (6.9) - 2.7
Change in fair value of debenture embedded devivati — 1.8 - -
Total realized and unrealized gains (losses) (42.4) (10.0) (58.5) (31.2)

Realized gains (losses) on financial and non-firrderivatives and foreign currency translatioingglosses) on
the revaluation of Canadian domiciled US-denomuhaterking capital have been classified on the stat# of net
earnings (loss) based on the underlying naturdeffinancial statement line item and/or the ecocoexiposure

being managed.
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The following summarizes Superior’s classificatamd measurement of financial assets and liabilities

Classification Measurement
Financial Assets
Cash and cash equivalents Loans and receivables Amortized cost
Trade and other receivables Loans and receivables Amortized cost
Inventories Loans and receivables Amortized cost
Derivative assets FVTNL Fair Value
Notes and finance lease receivable Loans and receivables Amortized cost
Financial liabilities
Trade and other payables Other liabilities Amortized cost
Provisions Other liabilities Amortized cost
Borrowings Other liabilities Amortized cost
Convertible unsecured subordinated debentures Other liabilities Amortized cost
Derivative liabilities FVTNL Fair Value

Non-Derivative Financial Instruments

The fair value of Superior's cash and cash equitalerade and other receivables, trade and othgalpes, and
dividends and interest payable to shareholdersdabénture holders approximates their carrying vdiue to the
short-term nature of these amounts. The carryimgevand the fair value of Superior’'s borrowings aetentures,
is provided in Notes 13 and 15.

Financial Instruments — Risk Management

Financial derivatives and non-financial derivatias used by Superior to manage its exposure tbufitions in

foreign currency exchange rates, interest ratescantmodity prices. Superior assesses the inheisk# of these
instruments by grouping derivative and non-finahdexivatives related to the exposures these imstnis mitigate.
Superior’s policy is not to use financial derivatior non-financial derivative instruments for sgative purposes.
Superior does not formally designate its derivatigae hedges; as a result, Superior does not apgbetaccounting
and is required to designate its financial derixggiand non-financial derivatives as fair valuetigh profit or loss.

Effective 2008, Energy Services enters into natges financial swaps primarily with Macquarie CdeRergy
Canada Ltd. for distributor billed natural gas Imesis in Canada to manage its economic exposureowfdmg
fixed-price natural gas to its customers. Addisiyy Energy Services continues to maintain itddmisal natural
gas swap positions with seven additional countéigsr Energy Services monitors its fixed-price naltlgas
positions on a daily basis to monitor complianceéhwestablished risk management policies. EnergyiGss
maintains a substantially balanced fixed-price ratgas position in relation to its customer supgynmitments.

Energy Services enters into electricity financighps with three counterparties to manage the ecmnexposure of
providing fixed-price electricity to its customeisnergy Services monitors its fixed-price electyi@ositions on a
daily basis to monitor compliance with establishesk management policies. Energy Services maintains
substantially balanced fixed-price electricity fiosi in relation to its customer supply commitments

Specialty Chemicals has entered into a fixed-peleetricity purchase agreement to manage the edormxposure
of certain chemical facilities to changes in thekeaprice of electricity, in a market where théprof electricity is
not fixed. The fair value with respect to this agreent is with a single counterparty.

Energy Services enters into various propane forwaudchase and sale agreements with more than twenty
counterparties to manage the economic exposurgsofviolesale customer supply contracts. Energy iGssv
monitors its fixed-price propane positions on dydbaasis to monitor compliance with establishe riranagement
policies. Energy Services maintains a substantibfijanced fixed-price propane gas position in i@hato its
wholesale customer supply commitments.

Superior, on behalf of its operating divisions,eggtinto foreign currency forward contracts with t®unterparties
to manage the economic exposure of Superior's tipegeato movements in foreign currency exchangestat
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Energy Services contract a portion of their fixet natural gas, and propane purchases and salgS dollars

and enter into forward US dollar purchase contraxtseate an effective Canadian dollar fixed-ppoechase cost.
Specialty Chemicals enters into US dollar forwaates contracts on an ongoing basis to mitigateirtipact of

foreign exchange fluctuations on sales margins rodyction from its Canadian plants that is soldJ@ dollars.

Interest expense on Superior's US dollar debtss aked to mitigate the impact of foreign exchahgzuations.

Superior has interest rate swaps with variety afnterparties to manage the interest rate mix ofatal debt
portfolio and related overall cost of borrowing.p@rdor manages its overall liquidity risk in retatito its general
funding requirements by utilizing a mix of shortsteand longer-term maturity debt instruments. Sigpeeviews
its mix of short-term and longer-term debt instrmseon an on-going basis to ensure it is able tetrte liquidity
requirements.

Superior utilizes a variety of counterparties itatien to its derivative and non-financial derivatiinstruments in
order to mitigate its counterparty risk. Superissesses the credit worthiness of its significaonnterparties at the
inception and throughout the term of a contracpe®ior is also exposed to customer credit risk.rgpnéervices
deals with a large number of small customers, thereducing this risk. Specialty Chemicals, du¢he nature of
its operations, sells its products to a relativetgall number of customers. Specialty Chemicals gaiéis its
customer credit risk by actively monitoring the mle credit worthiness of its customers. Energyvi®es has
minimal exposure to customer credit risk as locatural gas and electricity distribution utilitiesavJe been
mandated, for a nominal fee, to provide Energy 8esvwith invoicing, collection and the assumptadrbad debts
risk for residential customers. Energy Service&/alt monitors the credit worthiness of its comniarcustomers.

Allowance for doubtful accounts and past due reai@izs are reviewed by Superior at each reportitg. Guperior
updates its estimate of the allowance for doukdfidounts based on the evaluation of the recovéyabfl trade
receivable balances of each customer taking intowt historic collection trends of past due act®amd current
economic conditions. Trade receivables are writtfronce it is determined they are not collectable.

Pursuant to their respective terms, trade recedgallefore deducting an allowance for doubtful ant®) are aged
as follows:

September 30, 2011 December 31, 2010 January 1, 2010

Current 245.4 294.9 265.8
Past due less than 90 days 108.2 182.3 63.7
Past due over 90 days 47.1 36.5 11.0
Trade Receivable 400.7 513.7 340.5

Superior's trade receivables are stated after dedu@ provision of $18.7 million as at Septembé; 2011
(December 31, 2010$14.0 million). The movement in the provision Bwubtful accounts was as follows:

Nine months ended  Twelve months ended
September 30, 2011 December 31, 2010 January 1, 2010

Allowance for doubtful accounts, opening (14.0) (10.2) (10.2)
Opening adjustment due to acquisitions - (1.0) -
Impairment losses recognized on

receivables (6.9) (6.3) -
Amounts recovered (0.1) - -
Amounts written off during the period as
uncollectible 2.3 3.5 -
Allowance for doubtful accounts, ending (18.7) (14.0) (10.2)
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Superior’'s contractual obligations associated vtittinancial liabilities are as follows:

2017 and
2011 2012 2013 2014 2015 2016 Thereafter Total

Borrowings 49.5 87.6 33.6 319.9 31.4 150.0 6£72.0
Convertible unsecured

subordinated debentures - 1723 - 66.473.8 - 309.5 622.0
USS$ foreign currency forward

purchase contracts (US$) 37.2 - - - - - 372
US$ foreign currency forward

sales contracts (US$) 544 2069 200.0 156.044.0 - - 7613
€ foreign currency forward sales
contracts (EURO) 1.2 - - - - - - 1.2
Fixed-price electricity purchase

commitments 15 - - - - - - 15
CDNS$ natural gas purchases 9.3 13.4 10.4 1.1 (0.2) - - 340
USS$ propane purchases (US$) 1.1 - - - - - - 1.1
US$ butane purchases (US$) 0.5 — — — - - - 0.5

Superior’s contractual obligations are considecedddg normal course operating commitments and dinohide the
impact of mark-to-market fair values on financiadanon-financial derivatives. Superior expects uadf these
obligations through a combination of cash flow fraperations, proceeds on revolving term bank cseditd
proceeds on the issuance of share capital. Suefioancial instruments’ sensitivities to changesforeign
currency exchange rates, interest rates and vadoosnodity prices and the impact to net earningsdatailed
below:

Nine months ended

September 30, 2011

Increase (decrease) to net earnings (loss) ofGiL$0crease in the CDN$ to the US$ (6.7)
Increase (decrease) to net earnings (loss) of% hérease in interest rates (1.2)
Increase (decrease) to net earnings (loss) of40#BJ increase in the price of natural gas 2.5
Increase (decrease) to net earnings (loss) ofGifire increase in the price of propane 0.4
Increase (decrease) to net earnings (loss) oflD&fallon increase in the price of heating oll 1.2
Increase (decrease) to net earnings (loss) of@0fiiwH increase in the price of electricity 1.1

Increase (decrease) to net earnings of a $0.@4iitrease in the price of butane —

The calculation of Superior's sensitivity to chasde foreign currency exchange rates, interessratel various
commodity prices represent the change in fair vafufe financial instrument without consideratmfithe value of
the underlying variable, for example, the undeyioustomer contracts. The recognition of the seitsis
identified above would have impacted Superior'seafized gain (loss) on financial instruments andilanot have
a material impact on Superior’'s cash flow from @piens.

18. Income Taxes

Consistent with prior periods, Superior recognizgsovision for income taxes for its subsidiariest tare subject to
current and deferred income taxes, including Unetes income tax and Chilean income tax.

Total income tax recovery (expense), compriseduofent taxes and deferred taxes for the three a&me months
ended September 30, 2011 was $19.7 million and $@libn, respectively, compared to ($7.8) milliand $14.6
million in the comparative period. Income taxes evéanpacted by the unrealized losses on derivaiiven€ial
instruments, and the impairment of intangible assebr the three and nine months ended Septemhe2(3q,
deferred income tax recovery from operations inacian the United States and Chile was $19.6 milliod $6.8
million, respectively, which resulted in a corresding total net deferred income tax asset of $2@&3llfon. The
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deferred income tax recovery (expense) for theetlred nine months ended September 30, 2010 wa®) (Billion
and $15.5 million, respectively.

19. Equity

Superior is authorized to issue an unlimited nundfeommon shares and an unlimited number of prefeshares.
The holders of common shares are entitled to dinddef, as and when declared by the Board of Damsgtto one
vote per share at meetings of the holders of comaiames; and upon liquidation, dissolution or wigdup of

Superior to receive pro rata the remaining propanty assets of Superior, subject to the rightsigfshares having
priority over the common shares, of which nonearnstanding.

Preferred shares are issuable in series with dash of preferred share having such rights as tdadof Directors
may determine. Holders of preferred shares ardleshtin priority to holders of common shares, ®gdaid ratably
with holders of each other series of preferred eshéine amount of accumulated dividends, if anycifipd to be
payable preferentially to the holders of such seumigon liquidation, dissolution or winding up off@uior to be paid
rateably with holders of each other series of prete shares the amount, if any, specified as bemgable
preferentially to holders of such series. Supadimes not have any preferred shares outstanding.

Common shares outstanding as at January 1, 20@niber 31, 2010 and September 30, 2011 have pae val
$nil million. No common shares have been resermaélation to any share option programs.

Issued Number of

Common Shares Shareholders’
(Millions) Equity

Shareholders' equity, January 1, 2010 99.9 935.1
Shareholders’ equity, December 31, 2010 107.7 753.2
Net loss for the period - (71.2)
Other comprehensive income - 13.3
Issuance of common shares for the dividend reinvest plan 2.2 23.4
Dividends paid to shareholdéts - (105.6)
Shareholders' equity, September 30, 2011 109.9 613.1

(1) Dividends to shareholders are declared at the etisor of Superior. During the nine months endedt&aper 30, 2011,
Superior paid dividends of $105.6 million or $0(8& share (2010: $127.7 million or $1.17 per share)

Accumulated other comprehensive income (loss) stediof the following components:

September 30, December ~January
2011 31,2010 L
Currency translation adjustment
Balance at beginning of period (27.4) - -
Unrealized foreign currency losses on translatibrfooeign
operation 24.6 (27.4) -
Balance at end of period (2.8) (27.4) -

Actuarial defined benefits

Balance at beginning of period (14.8) - -
Actuarial defined benefit losses (20.2) (19.9) }
Income tax recovery 3.5 5.1 -
Balance at end of period (31.4) (14.8) -
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Accumulated derivative gains (losses)

Balance at beginning of period (11.9) (21.1) (21.1)
Reclassication of derivative gains previously defer 5.3 12.1 -
Income tax recovery (expen - (2.9 -
Balance at end of period (6.6) (11.9) (21.1)
Accumulated other comprehensive loss at end of ped (40.8 (54.1 (21.1

Other Capital Disclosures

Additional Capital Disclosures

Superior’'s objectives when managing capital ajeto(imaintain a flexible capital structure to pmeseits ability to
meet its financial obligations, including potent@ligations from acquisitions; and (ii) to safegli&uperior’s
assets while at the same time maximizing the graftts businesses and returns to its shareholders.

In the management of capital, Superior includesedi@ders’ equity (excluding accumulated other coghpnsive
income) (AOCI), current and long-term debt, conset debentures, securitized accounts receivaldecash and
cash equivalents.

Superior manages its capital structure and makjestatknts in light of changes in economic condgiand nature
of the underlying assets. In order to maintain djust the capital structure, Superior may adjust dmount of
dividends to Shareholders, issue additional shapéal, issue new debt or convertible debentusssie new debt or
convertible debentures with different charactersstind/or increase or decrease the amount of 8eedraccounts
receivable.

Superior monitors its capital based on the raticerior debt outstanding to net earnings beforeraést, taxes,
depreciation, amortization and other non-cash esge(EBITDA), as defined by its revolving term dtddcility,
and the ratio of total debt outstanding to EBIT[BAperior’s reference to EBITDA as defined by itgalging term
credit facility may be referred to as compliance HRBA in other public reports of Superior.

Superior is subject to various financial covendntgs credit facility agreements, including sendebt and total
debt to EBITDA ratios, which are measured on a gulgrbasis. As at September 30, 2011, Decembe?@l0Q and
January 1, 2010 Superior was in compliance witlofalls financial covenants.

Superior’'s financial objectives and strategy ralate managing its capital as described above hawmined
unchanged from the prior fiscal year. Superiorenas that its debt to EBITDA ratios are within i@able limits,
in light of Superior’s size, the nature of its lmesses and its capital management objectives.

Non-IFRS Financial Measures utilized for bank coveant purposes

Compliance EBITDA

Compliance EBITDA represents earnings before istereaxes, depreciation, amortization and other-cash
expenses calculated on a 12 month trailing basiagpro forma effect to acquisitions and divesgsiand is used
by Superior to calculate its debt covenants aneérothedit information. Compliance EBITDA is not afithed
performance measure under IFRS. Superior's calonlabf compliance EBITDA may differ from similar
calculations used by comparable entities.
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The capital structure of Superior and the calcofatf its key capital ratios are as follows:

As at September 30, 2011 December 31, 2010
Total shareholders’ equity 613.1 753.2
Exclude accumulated other comprehensive loss 40.8 54.1
Shareholders’ equity (excluding AOCI) 653.9 807.3
Current borrowings 49.5 136.2
Borrowings® 622.5 603.8
Less: Senior unsecured debentures (150.0) (150.0)
Consolidated secured debt 522.0 590.0
Add: Senior unsecured debentures 150.0 150.0
Consolidated debt 672.0 740.0
Convertible unsecured subordinated debenttires 638.4 638.0
Total debt 1,310.4 1,378.0
Total capital 1,964.3 2,185.3

Twelve months ended

September 30, 2011

December 31, 2010

Net loss (128.4) (77.0)
Adjusted for:
Finance expense 83.0 75.2
Depreciation of property, plant and equipment 46.9 51.4
Depreciation and amortization included in cossales 43.1 46.4
Amortization of intangible assets 42.2 28.0
Impairment of intangible assets and goodwill 167.5 89.5
Income tax expense 14.4 6.5
Unrealized (gains) losses on derivative finanicisfruments (19.0) 2.2
Realized gain on derivative financial instrumemntsuded in
finance expen: 2.7 2.9
Proforma impact of acquisitions 2.0 4.8
Compliance EBITDA? 254.4 229.9

September 30, 2011

December 31, 2010

Consolidated debt to Compliance EBITBA
Total debt to Compliance EBITDA

2.6:1
5.2:1

3.2:1
6.0:1

@) Borrowings and convertible unsecured subordinagsmkdtures are before deferred issue costs.

@ EBITDA, as defined by Superior's revolving term ditefacility, is calculated on a trailing 12-monthasis taking into
consideration the pro forma impact of acquisitiamsl dispositions in accordance with the requiremeftSuperior’s credit
facility. Superior’s calculation of EBITDA and detat EBITDA ratios may differ from those of similantities.

20. Net Earnings (loss) per Share

Three months ended

Nine months ended

September 30, September 30,
2011 2010 2011 2010
Net loss per share computation, basic and dillited
Net loss for the period (113.4) (13.8) (71.2) (19.8)
Weighted average shares outstanding 109.5 106.6 108.8 104.9
Net loss per share, basic and diluted $(1.04) $(0.13) $(0.65) $(0.19)

@ All outstanding convertible debentures have beetueded from this calculation as they were antisiile.
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The following potential ordinary shares are antidiie and are therefore excluded from the weighaedrage
number of ordinary shares for the purposes of elil garnings per share.

Three months ended Nine months ended
September 30, September 30,
Notes 2011 2010 2011 2010

Convertible Debentures
5.75% Series I 15 4.9 4.9 4.9 4.9
5.85% Series IV 15 2.4 2.4 2.4 2.4
7.50% Series V 15 5.3 53 53 53
5.75% Series VI 15 9.1 9.9 9.1 9.1
6.00% Series VII 15 9.9 - 9.9 —
Total anti-dilutive instruments 31.6 22.5 31.6 21.7

21. Share Based Compensation

Restricted/Performance Shares

Under the terms of Superior’s long-term incentivegsam, restricted shares (RSs) and/or performahaees (PSs)
can be granted to directors, senior officers angleyees of Superior. Both types of shares entitke holder to
receive cash compensation in relation to the vafua specified number of underlying notional shaRSs vest
evenly over a period of three years commencing fileendate of grant, except for RSs issued to dirsavhich vest
three years from the date of grant. Payments ageron the anniversary dates of the RS to the foktditled to
receive them on the basis of a cash payment equdiet value of the underlying notional shares. ?&s three
years from the date of grant and their notionalugals dependent on Superior's performance vis-aether
companies/trusts’ performance and on certain beadksnAs at September 30, 2011 there were 850,398 RSs
outstanding (2010 —-882,798 RSs) and 983,557 PSs$aoding (2010 — 716,995 PSs). For the three nsostial
nine months ended September 30, 2011 total compensxpense related to RSs and PSs was $(0.6pm{2010
- $1.3 million) and $4.1 million (2010 - $3.6millip respectively. For the period ended Septembe2@0D] the total
carrying amount of the liability related to RSs &8s was $9.4 million (December 31, 2010 - $8.8anil.

22. Supplemental Disclosure of Non-Cash Operating Wking Capital Changes

Three month ended Nine months ended
September 30, September 30
2011 2010 2011 2010
Changes in non-cash working capital
Trade receivable and other 48.8 0.8 136.8 (4.5)
Inventories (40.7) (13.7) (29.7) (13.4)
Trade and other payables 45.7 (7.0) (12.4) (32.1)
Purchased working capital (0.5) - 0.6 39.5
Other 16.0 (16.5) 3.5 (14.3)
69.3 (36.4) 98.8 (24.8)
23. Supplemental Disclosure of Condensed Consolidat Statement of Comprehensive Income
Three months ended Nine months ended
September 30, September 30,
2011 2010 2011 2010
Revenues
Revenue from products and services 840.4 771.2 2,868.2 2,525.4
Finance income (0.2) - 0.2 -
Realized gains (losses) on derivative finanicistruments 4.7 (2.1) 13.8 0.8
845.0 769.1 2,882.2 2,526.2
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Cost of sales (includes products and services)

Cost of products and services (636.7) (565.1) (2,198.4) (1,870.0)
Depreciation of property, plant and equipment (11.2) (12.5) (33.5) (36.8)
Realized losses on derivative financial instrotae (18.6) (19.1) (57.4) (63.5)
(666.5) (596.7) (2,289.3) (1,970.3)
Selling, distribution and administration costs
Other selling, distribution and administrativests (145.8) (139.8) (449.6) (442.3)
Employee future benefit expense (0.5) (0.8) (2.2) a.7)
Depreciation of property, plant and equipment (9.6) (14.2) (34.1) (38.6)
Amortization of intangible assets (13.4) (3.7) (28.7) (17.9)
Impairment of property, plant and equipment (3.4) - (3.4) -
(172.7) (158.5) (518.0) (498.8)
Finance expense
Interest on borrowings (9.4) (9.8) (28.2) (29.8)
Interest on convertible unsecured subordinatedrdabes (9.8) (7.5) (29.0) (20.2)
Interest on obligations under finance leases (1.3) (1.2) (3.8) (3.4)
Unwind of discount on debentures, borrowing and
decommissioning liabilities (1.7) (1.6) (5.0) (5.0
Realized gains on derivative financial instruments — — 1.2 1.4
(22.2) (20.1) (64.8) (57.0)

24. Related Party Transactions

Transactions between Superior and its subsidiankigh are related parties, have been eliminatedomsolidation

and are not disclosed in this note.

For the three and nine months ended September03Q, Superior incurred $0.2 million (2010 - $0.3liom) and
$1.3 million (2010 - $0.8 million) in legal feesspectively, with Macleod Dixon LLP. Macleod DixorLP is a
related party with Superior as a board membeHariner at the law firm.

25. Reportable Segment Information

Superior has adopted IFRSO®erating Segmentsvhich requires operating segments to be idedtiie the basis of
internal reports about components of the Compaatyate regularly reviewed by the chief operatingiglen maker
in order to allocate resources to the segmentstaradsess their performance. Segment revenuestedpozlow
represents revenues generated from external custome

Construction

Energy Specialty Products Total

For the three months ended September 30, 2011 Services  Chemicals  Distribution Corporate Consolidated
Revenues 522.6 133.1 189.3 - 845.0
Cost of sales (includes product & services) (437.3) (84.6) (144.6) - (666.5)
Gross Profit 85.3 48.5 44.7 - 1785
Expenses

Selling, distribution and administrative costs 100.3 31.1 39.8 1.5 172.7

Finance expense 0.9 0.1 0.4 20.8 22.2

Impairment of intangible assets and goodwill - - 78.0 - 78.0

Unrealized losses (gains) on derivative finahci

instruments (12.8) - - 51.5 38.7
88.4 31.2 118.2 73.8 311.6

Net earnings (loss) before income taxes (3.2) 17.3 (73.5) (73.8) (133.1)
Income tax recovery — — — 19.7 19.7
Net earnings (loss) (3.1) 17.3 (73.5) (54.1) (113.4)
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Construction

Energy Specialty Products Total
For the three months ended September 30, 2010  Services Chemicals Distribution Corporate Consolidated
Revenues 454.6 124.3 190.2 - 769.1
Cost of sales (includes products & services) (373.5 (80.8) (142.4) - (596.7)
Gross Profit 81.1 43.5 47.8 - 172.4
Expenses
Selling, distribution and administrative costs 3B6. 30.7 41.1 0.4 158.5
Other expenses 1.0 - - - 1.0
Finance expense 1.0 0.1 0.2 18.8 20.1
Unrealized losses (gains) on derivative finahci
instruments 18.7 5.2 - (25.1) (1.2)
107.0 36.0 41.3 (5.9) 178.4
Net earnings (losdjefore income taxes (25.9) 7.5 6.5 5.9 (6.0)
Income tax expense - — — (7.8) (7.8)
Net earnings (loss) (25.9) 7.5 6.5 (1.9) (13.8)
Construction
Energy Specialty Products Total
For the nine months ended September 30, 2011 Services  Chemicals Distribution  Corporate Consolidated
Revenues 1,958.5 390.0 533.7 - 2,882.2
Cost of sales (includes product & services) (1,630.1) (252.5) (406.7) - (2,289.3)
Gross Profit 328.4 137.5 127.0 - 592.9
Expenses
Selling, distribution and administrative costs 297.6 95.2 116.6 8.6 518.0
Finance expense 2.9 0.2 0.9 60.8 64.8
Impairment of intangible assets and goodwill - - 78.0 - 78.0
Unrealized losses (gains) on derivative finahci
instruments (35.8) 5.4 - 40.4 10.0
264.7 100.8 195.5 109.8 670.8
Net earnings (loss) before income taxes 63.7 36.7 (68.5) (209.8) (77.9)
Income tax recovery - — — 6.7 6.7
Net earnings (loss) 63.7 36.7 (68.5) (103.1) (71.2)
Construction
Energy Specialty Products Total
For the nine months ended September 30, 2010 Services  Chemicals Distribution Corporate Consolidated
Revenues 1,636.0 353.4 536.8 - 2,526.2
Cost of sales (includes products & services) (1833 (228.8) (408.4) - (1,970.3)
Gross Profit 302.9 124.6 128.4 - 555.9
Expenses
Selling, distribution and administrative costs 79 93.4 117.7 8.1 498.8
Other expenses 3.1 - 0.2 - 3.3
Finance expense 3.0 0.2 0.4 53.4 57.0
Unrealized losses (gains) on derivative finahci
instruments 36.7 7.4 - (12.9) 31.2
322.4 101.0 118.3 48.6 590.3
Net earnings (los$)efore income taxes (19.5) 23.6 10.1 (48.6) (34.4)
Income tax recovery - - - 14.6 14.6
Net earnings (loss) (19.5) 23.6 10.1 (34.0) (19.8)
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Net working capital, Total assets, Total liabilities, Acquisitions and Purchase of property, plant ang&quipment
Construction

Energy Specialty Products Total

Services  Chemicals Distribution ~ Corporate Consolidated

As at September 30, 2011

Net working capitaP 199.7 19.4 114.6 (38.7) 295.0

Total assets 1,259.0 633.3 226.6 342.2 2,461.1

Total liabilities 361.7 222.9 91.7 1,171.7 1,848.0
As at December 31, 2010

Net working capitaPl 290.2 335 107.2 (31.1) 399.8

Total assets 1,406.7 653.1 279.4 385.4 2,724.6

Total liabilities 447.2 177.3 75.0 1,271.9 19714
For the three months ended September 30, 2011

Acquisitions 8.8 - - - 8.8

Purchase of property, plant and equipment 4.3 4.3 0.4 - 9.0
For the three months ended September 30, 2010

Acquisitions - - - - -

Purchase of property, plant and equipment 4.3 1.5 4 0 0.2 6.4
For the nine months ended September 30, 2011

Acquisitions 13.7 - - - 13.7

Purchase of property, plant and equipment 11.7 104 15 - 23.6
For the nine months ended September 30, 2010

Acquisitions 142.6 - 18.1 - 160.7

Purchase of property, plant and equipment 114 9.6 2.3 1.2 24.5

™ Net working capital reflects amounts as at the ignand and is comprised of trade and other rebkisaprepaid expenses and inventories, less
trade and other payables, deferred revenue andedigs and interest payable to shareholders anduebédiolders.

26. Geographic Information

United Total

Canada States Other Consolidated
Revenues for the three months ended September 3@14 363.0 459.5 22.5 845.0
Revenues for the nine months ended September 30,120 1,252.3 1,564.0 65.9 2,882.2
Property, plant and equipment as at September 30,011 488.5 353.3 50.8 892.6
Gooduwill as at September 30, 2011 385.7 28.2 - 413.9
Total assets as at September 30, 2011 1,616.3 775.4 69.4 2,461.1
Revenues for the three months ended Septembe030, 2 353.5 392.8 22.8 769.1
Revenues for the nine months ended September 20, 20 1,208.9 1,253.3 64.0 2,526.2
Property, plant and equipment as at December 310 20 503.0 352.5 54.7 910.2
Goodwill as at December 31, 2010 391.9 798 - 471.7
Total assets as at December 31, 2010 1,930.6 737.356.7 2,724.6

27. Subsequent Event

On October 4, 2011, Superior completed the issuaic§75,000,000 aggregate principal amount of 7.50%
convertible unsecured subordinated debenturespaica of $1,000 per Debenture. The Underwritersntadn an
over-allotment option to purchase up to an addaic#11,250,000 aggregate principal amount of Debrestat the
same price, exercisable in whole or in part attamg for a period of up to 30 days following Octolde 2011. The
Debentures are listed on the Toronto Stock Exchander the symbol "SPB.DB.G".

On October 4, 2011, Superior also announced tHastprovided notice that it will redeem $75 milliprincipal
amount of its previously issued 5.75% convertihlbadinated debentures due December 31, 2012 oarar 7,
2011. As previously announced, Superior will use tiet proceeds from the Offering and funds frombask
facility to fund the redemption of the 2012 Debeaty The 5.75% convertible subordinated debentwittsin
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accordance with their terms, be redeemed at thesmption price of $1,000 in cash per $1,000 priricgmaount of
2012 Debentures plus accrued and unpaid interesi bpt excluding the redemption date. The recat dor the
partial redemption is November 4, 2011.

28. Comparative Figures

Certain reclassifications of prior year amounts ehdbeen made to conform to current period presentati
Specifically, $16.1 million, $11.8 million and $#5million have been reclassified to trade and otieeeivables
from trade and other payables to provide compargiiesentation of certain of Construction Prod@asdribution
vendor and customer rebates as at January 1, 3ep@ember 30, 2010 and December 31, 2010, resplctiv

29. Explanation of transition to IFRS

Superior’s financial statements for the year enddmgember 31, 2011 will be the first annual finahstatements
that comply with IFRS and these financial statermenwere prepared as described in Note 2, includimg t
application of IFRS 1. IFRS 1 requires an entitatiopt IFRS in its first annual financial statensemtepared under
IFRS by making an explicit and unreserved statenierthose financial statements of compliance wiRS.
Superior will make this statement when it issue2011 annual financial statements.

IFRS also requires that comparative financial infation be provided. As a result, the first datevaich Superior
has applied IFRS was January 1, 2010 (Transitide)DH-RS 1 requires first-time adopters to retexsively apply
all effective IFRS standards as of the reportinte dehich for Superior will be December 31, 201hwever, it
also provides for certain optional exemptions aexdain mandatory exceptions for first time IFRS @teos.

First-time adoption of IFRS
Set forth below are the applicable IFRS 1 electivemptions and mandatory exceptions applied irctimversion
from GAAP to IFRS.

| FRS Elective Exemptions

Share-Based Payment Transactions

IFRS 2,Share-based Paymenencourages application of its provisions to gguistruments granted on or before
November 7, 2002, but requires the application dalgquity instruments granted after November D22that had
not vested by the Transition Date. Superior hastetkto utilize this exemption to avoid applyinRi& 2 Share-
Based Paymentgtrospectively and restate all share-based lt@slthat were settled before the date of transiiio
IFRS. Accordingly, all unsettled liabilities arigifirom share-based payment transactions are inla@mp with the
principles of IFRS after the Transition Date.

Changes in the Decommissioning Liabilities Includethe Cost of Property, Plant and Equipment
Superior as elected to utilize this exemption toi@wetrospective restatement of all changes iroaewissioning,
restoration, and similar liabilities that are irebhal in property, plant and equipment prior to thanBition Date.

Leases

Superior has elected to apply the transitional isioms of IFRIC 4Determining Whether an Arrangement Contains
a Leaseto determine only whether any existing contracoangements at the Transition Date contains selea
under IFRIC 4 and if so, to apply IAS 1&asedrom the inception of that arrangement. Furtherm8ugerior has
elected to utilize the leases exemption to avoédrdassessment of determining whether an arrangemetained a
lease at the Transition Date for all arrangemessessed prior to the Transition Date which resuhetihhe same
outcome under IFRS and previous GAAP.

Fair Value or Revaluation as Deemed Cost

Generally, for Energy Services, Specialty Chemicatgl Construction Products Distribution propertyanp
equipment, Superior has elected to use the fairevab deemed cost exemption. Deemed cost willdedst under
previous GAAP that was established by measuringstat fair value due to business combinations. deotain
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Energy Services property, plant and equipment, Supdas revalued assets at deemed cost and recorde
accumulated depreciation and amortization of itgprty, plant and equipment in accordance withHES policies.

Business Combinations

A first-time adopter may elect not to apply IFR8@siness Combinationsetrospectively to business combinations
completed before the Transition Date. However fifsi-time adopter restates any business comlaingtio comply
with IFRS 3, it shall restate all later businessnbnations and shall also apply IAS 27 from thatheadate.
Superior has elected not to apply IFRS 3 to busitesnbinations completed before the Transition D&tgperior
has applied IFRS Business Combinationso all acquisitions completed during 2010 in ademce with IFRS.
Superior has also tested all goodwill for impairtfeom acquisitions completed in 2010 and restateder IFRS 3.
Superior also tested goodwill for impairment at ffransition Date to IFRS which resulted in no atipents to
goodwill.

Employee Benefits

IFRS 1 provides the option to retrospectively apply corridor approach under IAS BBmployee Benefitfor the

recognition of actuarial gains and losses, or raizegall cumulative gains and losses deferred uiG&AP in

opening retained earnings at the Transition DatgeBor elected to recognize all cumulative acalagains and
losses that existed at its Transition Date in apguieficit for all of its employee benefit plans.

Cumulative Translation Differences

Retrospective application of IFRS would require &igr to determine cumulative currency translatiifferences
in accordance with IAS 2T,he Effects of Changes in Foreign Exchange Rétas the date a subsidiary or equity
method investee was formed or acquired. IFRS 1 pecgumulative translation gains and losses todsetrto zero
at the Transition Date. Superior elected to reetumulative translation gains and losses to zerapening deficit
at its Transition Date.

Borrowing Costs

IAS 23, Borrowing Costsrequires an entity to capitalize the borrowingtsorelated to all qualifying assets for
which the commencement date for capitalizationrisoo after January 1, 2009 or date of transitionichéver is
later. Superior has applied the transitional priovis prescribed in IAS 23, which has constitutedhange in
accounting policy. All borrowing costs related taatifying assets for which the commencement date fo
capitalization is on or after the Transition Dasé been capitalized.

I FRS Mandatory Exceptions

Derecognition of financial assets and liabilities

A first-time adopter should apply the derecognitiequirements in IAS 3Binancial Instruments: Recognition and
Measurementprospectively to transactions occurring on or raftanuary 1, 2004. Superior has applied this
mandatory exception which did not impact any of 8ig’s previously reported results.

Hedge Accounting

Hedge accounting can only be applied prospectifreiyn the Transition Date to transactions that $atise hedge
accounting criteria in IAS 39 at that date. Hedgmetationships cannot be designated retrospectiaaly the
supporting documentation cannot be created retobispéy. Superior has applied this mandatory ekiogpwhich
did not impact any of Superior’s previously repdrtesults.

Non-controlling Interests
A first-time adopter that applies IAS Zionsolidated and Separate Financial Statemesttsuld apply the standard
retrospectively, with the exception of the follogirrequirements which are applied prospectively fram
Transition Date:

0 The requirement that total comprehensive inconatitbuted to the owners of the parent and to e n

controlling interests have a deficit balance;

0 The requirements on accounting for changes in #rerf’'s ownership interest in a subsidiary thaindb
results in a loss of control; and
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o0 The requirements on accounting for a loss of cordver a subsidiary, and the related requiremefts o
IFRS 5Non-current Assets Held for Sale and Discontinupér@tions.

Estimates

An entity's estimates in accordance with IFRS atdhte of transition to IFRS shall be consisterih estimates
made for the same date in accordance with prevBAKBP (after adjustments to reflect any differenc@ccounting
policies), unless there is objective evidence thase estimates were in error.

Superior has applied these mandatory exceptionshwtid not impact any of Superior’s previously regpd results.

Reconciliations between GAAP and IFRS

IFRS 1 requires an entity to reconcile equity, eatings (loss) and comprehensive income and éask for prior
periods. The Company’s first time adoption of IF&R& not have a material impact on the total opegatinvesting
or financing cash flows. The following represets teconciliations from GAAP to IFRS for the regpecperiods
noted for equity, earnings and comprehensive income
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Reconciliation of equity as at January 1, 2010

GAAP accounts (millions of dollars) Notes GAAP Adfments Reclassifications IFRS IFRS accounts
Assets
Current Assets Current Assets
Cash and cash equivalents 24.3 - - 24.3 Cash and cash equivalents
Accounts receivable and other @) () 329.9 85.7 (21.3) 394.3 Trade and other receivables
- - 21.3 21.3 Prepaid expenses
Inventories (k) 145.7 (2.2) - 143.5 Inventories
Future income tax asset 59.0 - (59.0) -
Current portion of unrealized gains on Unrealized gains on derivative financial
derivative financial instruments 22.2 - - 22.2 instruments
581.1 83.5 (59.0) 605.6
Non Current Assets
Property, plant and equipment (b) (d) 668.0 213.6 (1.6) 880.0 Property, plant and equipment
Intangible assets o 180.0 4.0 1.6 185.6 Intangible assets and investment property
Goodwill (m) 528.4 (0.9) - 527.5 Goodwill
Accrued pension asset (c) 18.2 (18.2) - - Pension Asset
Deferred income tax asset (9) 165.7 (18.3) 179.2 326.6 Deferred tax
Investment tax credits 120.2 - (120.2) -  Deferred tax
Long-term portion of unrealized gains on Unrealized gains on derivative financial
derivative financial instruments 28.5 - - 28.5 instruments
2,290.1 263.7 - 2,553.8
Liabilities and Shareholders’ Equity
Current Liabilities Current Liabilities
Accounts payable and accrued liabilities (n) .896 1.4) - 295.4  Trade and other payables
Unearned revenue 5.8 - - 5.8 Deferred revenue
Current portion of term loans (a) (d) 51 103.8 - 108.9 Borrowings
Dividends and interest payable to Dividends and interest payable to
shareholders and debenture-holders 14.2 - - 14.2  shareholders and debenture-holders
Current portion of deferred credit (e) 245 (24.5) - -
Current portion of unrealized losses on Unrealized losses on derivative financial
derivative financial instruments 77.8 - - 77.8 instruments
424.2 77.9 - 502.1
Non Current Liabilities
Revolving term bank credits and term loans (d) B33. 46.9 - 680.1 Borrowings
Convertible unsecured subordinated Convertible unsecured subordinated
debentures (0) 309.0 (0.6) - 308.4 debentures
Asset retirement obligations and
environmental liabilities (U] 0.9 6.0 - 6.9 Provisions
Employee future benefits (c) 17.2 12.9 - 30.1 Employee future benefits
Future income tax liability (9) 22.1 16.4 - 38.5 Deferred income tax liability
Deferred credit (e) 246.4 (246.4) - -
Long-term portion of unrealized losses on Unrealized losses on derivative financial
derivative financial instruments 52.6 - - 52.6 instruments
Total Liabilities 1,705.6 (86.9) - 16187
Shareholders’ Equity
Shareholders’ capital 1,502.0 - 5.3 1,507.3 Capital
Contributed surplus 53 - (5.3) -
Deficit (883.3) 332.2 - (551.1) Deficit
Accumulated other comprehensive loss (h) (39.5) 18.4 - (21.1)  Accumulated other comprehensive loss
Total Shareholders’ Equity 584.5 350.6 - 935.1
2,290.1 263.7 - 2,553.8
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Reconciliation of equity as at December 31, 20104lance sheet last reported under GAAP)

GAAP accounts (millions of dollars) Notes GAAP Adiments Reclassifications |IFRS IFRS accounts
Assets
Current Assets
Cash and cash equivalents 8.9 - 8.9 Cash and cash equivalents
Accounts receivable and other @)@) 487.2 87.1 (23.3) 551.0 Trade and other receivables
- 23.3 23.3 Prepaid expenses
Inventories (k) 173.3 (6.2) - 167.1 Inventories
Future income tax asset 48.6 - (48.6) -
Current portion of unrealized gains on Unrealized gains on derivative
derivative financial instruments 314 - - 314 financial instruments
749.4 80.9 (48.6) 781.7
Property, plant and equipment (b)(d) 687.7 223.7 (1.2) 910.2 Property, plant and equipment
Intangible assets and investment
Intangible assets 181.0 - 1.2 182.2 property
Goodwill @i)(m) 478.7 (7.0) - 471.7  Goodwill
Accrued pension asset (c) 21.0 (21.0) - - Employee future benefits
Long-term portion of notes and finance lease Notes and finance lease
receivable 12.1 - - 12.1 receivables
Future income tax asset (9) 191.1 (17.0) 166.0340.1 Deferred tax
Investment tax credits 117.4 - (117.4) -
Long-term portion of unrealized gains on Unrealized gains on derivative financial
derivative financial instruments 26.6 - - 26.6 instruments
2,465.0 259.6 - 2,724.6
Liabilities and Shareholders’ Equity
Current Liabilities
Accounts payable and accrued liabilities (n) .817 15 - 319.3 Trade and other payables
Unearned revenue 6.8 - - 6.8 Deferred revenue
Current portion of term loans (a)(d) 32.2 104.0 - 136.2 Borrowings
Dividends and interest payable to Dividends and interest payable to
shareholders and debenture-holders 15.5 - - 15.5 shareholders and debenture-holders
Current portion of deferred credit (e) 18.2 (38.2 - -
Future income tax liability 1.3 (1.3) -
Current portion of unrealized losses on Unrealized losses on derivative
derivative financial instruments 78.6 - - 78.6 financial instruments
470.4 87.3 (1.3) 556.4
Revolving term bank credits and term loans (d) .840 55.8 - 596.7 Borrowings
Convertible unsecured subordinated Convertible unsecured subordinated
debentures (o) 621.7 (0.8) (1.8) 619.1 debentures
Asset retirement obligations and
environmental liabilities (U] 7.1 3.9 - 11.0 Provisions
Employee future benefits (c) 19.2 26.3 - 45,5 Employee future benefits
Future income tax liability (9) 70.0 13.6 1.3 84.9 Deferred tax
Deferred credit (e) 229.6 (229.6) - -
Long-term portion of unrealized losses on Unrealized losses on derivative
derivative financial instruments 56.0 - 1.8 57.8 financial instruments
Total Liabilities 2,014.9 (43.5) - 19714
Shareholders’ Equity
Shareholders’ capital 0] 1,601.2 (0.3) 5.51,606.4 Capital
Contributed surplus 55 - (5.5) -
Deficit (1,101.3) 302.2 - (799.1) Deficit
Accumulated other comprehensive loss (h) (55.3) 1.2 - (54.1) Accumulated other comprehensive loss
Total Shareholders’ Equity 450.1 303.1 - 753.2
2,465.0 259.6 - 27246
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Reconciliation of equity as at September 30, 201B4lance sheet last reported under GAAP)

GAAP accounts (millions of dollars) Notes GAAP Adjustments Reclassifications IFRS IFRS accounts
Assets
Current Assets
Cash and cash equivalents 3.2 - - 3.2 Cash and cash equivalents
Accounts receivable and other @) () 335.6 80.2 (17.8) 398.0 Trade and other receivables
- 17.8 17.8 Prepaid expenses
Inventories (k) 163.1 (6.2) - 156.9 Inventories
Future income tax asset 57.4 - (57.4) -
Current portion of unrealized gains on 29.4 _ _ 29.4 Unrealized gains on derivative financial
derivative financial instruments ’ ’ instruments
588.7 74.0 (57.4) 605.3
Property, plant and equipment (b)(d) 705.4 225.5 (1.0) 929.9 Property, plant and equipment
Intangible assets o 188.8 3.1 1.0 192.9 Intangible assets and investment property
Goodwill @i)(m) 570.8 (7.3) - 563.5 Goodwill
Accrued pension asset (c) 18.9 (18.9) - - Employee future benefits
Long-term portion of notes and 43 _ _ 43 '
finance lease receivable ’ "~ Notes and lease receivables
Future income tax asset (9) 184.8 - 170.2 355.0 Deferred tax
Investment tax credits 117.4 - (117.4) -
Long-term portion of unrealized gains on Unrealized gains on derivative financial
derivative financial instruments 19.0 - - 19.0 instruments
2,398.1 276.4 (4.6) 2,669.9
Liabilities and Shareholders’ Equity
Current Liabilities
Accounts payable and accrued liabilities @) (n) 266.0 (4.2) - 261.8 Trade and other payables
Unearned revenue 7.3 - - 7.3 Deferred revenue
Current portion of term loans (a) (d) 2.6 96.1 - 98.7 Borrowings
Dividends and interest payable to shareholders Dividends and interest payable to
and debenture-holders 22.7 - - 22.7 shareholders and debenture-holders
Future income tax liability 1.2 - 1.2) -
Current portion of deferred credit (e) 21.9 (21.9) - -
Current portion of unrealized losses on 91.3 _ _ 91.3 Unrealized losses on derivative financial
derivative financial instruments ’ ’ instruments
413.0 70.0 (1.2) 481.8
Revolving term bank credits and term loans (d) 591.0 57.4 - 648.4 Borrowings
Convertible unsecured subordinated Convertible unsecured subordinated
debentures (0) 476.4 (0.7) - 475.7 debentures
Asset retirement obligations and
environmental liabilities (0) 3.9 7.3 - 11.2 Provisions
Employee future benefits (c) 18.9 33.0 - 51.9 Employee future benefits
Future income tax liability (9) 65.7 10.6 1.2 77.5 Deferred tax
Deferred credit (e) 232.7 (232.7) - -
Long-term portion of unrealized losses on Unrealized losses on derivative financial
derivative financial instruments 60.6 - - 60.6 instruments
Total Liabilities 1,862.2 (55.1) - 18071
Shareholders’ Equity
Shareholders’ capital 0] 1,592.4 (0.3) 5.5 1,597.6 Capital
Contributed surplus 55 - (5.5) -
Deficit (1,024.2) 325.8 - (698.4) Deficit
Accumulated other comprehensive loss (h) (37.8) 1.4 - (36.4) Accumulated other comprehensive loss
Total Shareholders’ Equity 535.9 326.9 - 862.8
2,398.1 271.8 - 2,669.9
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The following narratives explain the significantffdiences between the previous historical GAAP antiog
policies and the current IFRS policies applied bp&ior.

(a) Derecognition of Financial Assets

GAAP: Certain financial assets are derecognized underB#hAen entities do not retain access to all the@wic
benefits of the asset after a transfer of the vatd® to a third party, including the accounts nemigle securitization
program.

IFRS: Under IFRS only certain financial assets can beaw®gnized when the related criteria are met. Based
review of the IFRS criteria Superior's accountseieable securitization program does not qualifyderecognition.
As such the previously derecognized balances hega kecognized under IFRS and included under tiadeother
receivables and borrowings.

(b) Property, Plant and Equipment

Componentization and Major inspection and repairs

GAAP: The cost of an item of property, plant and equiptmaade up of significant separable component parts
should be allocated to the component parts whentipable. Costs meeting the criteria to be clasdifas a
betterment are capitalized. GAAP specifies thatdbgts incurred in the maintenance of the servatergial of an
item of property, plant and equipment is a repait,betterment.

IFRS: An entity is required to separately depreciate qaaoh of property, plant and equipment that is ificemt in
relation to the total cost of the property, plantl@quipment item. Also, major inspections or oweib required at
regular intervals over the useful life of an itefrpooperty, plant and equipment which allows thatawed use of
the asset are required to be capitalized. As altyeSuperior adjusted its depreciation of propegiant and
equipment based on the each item’s component pautis capitalized certain recertification, inspectioand
overhauls related to certain Energy Services assets

Reversal of Prior Asset Impairment
GAAP: An impairment loss recognized in a prior periodilsmot be reversed if the fair value of the asset
subsequently increases.

IFRS: An impairment loss recognized in a prior perioddarasset other than goodwill may be reversedd,anly

if, there has been a change in the estimates wséétérmine the recoverable amount of the asset ghre last
impairment loss was recognized. Under previous GAB@perior recognized an impairment loss on a figci
Chemicals’ facility. Upon transition to IFRS, Sujperhas reversed this impairment based on sevesgket factor

developments including the lower power rate tremdhie facility’s region, major cell upgrade investmts made
between the time the impairment was recognizedth@dransition Date and improved North Americanppaihd

paper fundamentals.

Capitalized assets related to finance leases

GAAP: To determine the appropriate classification ofeask as either capital or operating, an entity tises
following tests: the fair value versus the presesmiue of the minimum lease payments, the lease te¥raus
economic useful life, and the transfer or risks sewdards.

IFRS: To determine the appropriate classification oéask as either finance or operating, an entity tmesame
tests as under GAAP keeping in mind that IFRS addadditional criterion noting that leased asséts bighly

specialized nature might also be an indicator 6hance lease. Although the tests are consistettit @GAAP and

IFRS, the criteria in IAS 1T easesis not framed in the same context as they do notige a “bright line” and
leaves more room for judgment when assessing whiease transfers substantially all of the risks emaards
incidental to ownership. As a result, on transitionlFRS, Superior re-evaluated its leases andrmietied the
appropriate classification between finance and atpey leases. For those resulting finance leastain assets
were capitalized and associated liabilities wereorged related to Energy Services and Construddmducts
Distribution.
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(c) Accrued Pension Asset and Employee Future Benefits

As noted in the section discussing the IFRS apiplicalective exemptions applied in the conversitomfGAAP to
IFRS, Superior has elected to recognize all curivalactuarial gains and losses that existed at thasition Date
in opening retained earnings for all of its emplyeture benefit plans.

Actuarial Gains and Losses

GAAP: Actuarial gains and losses that arise in calauigtine present value of the defined benefit obligaand the
fair value of plan assets are recognized on a iygte and consistent basis, subject to a minimuquired
amortization based on a “corridor” approach. Theidor was 10% of the greater of the accrued béewoéfigation
at the beginning of the year and the fair valuplah assets at the beginning of the year. Thisexiseamortized as
a component of pension expense into net earnimgs)(lover the expected average remaining life efattive
employees participating in the plans. Actuariahgaand losses below the 10% corridor are deferred.

IFRS: Superior has elected to recognize all actuariahgy@nd losses immediately in a separate statenfent o
comprehensive income without recycling to the inestatement in subsequent periods. As a resulia@at gains
and losses are not amortized to net earnings (lggather are recorded directly to other compnstve income at
the end of each period. As a result, Superior &eljlugs pension expense to remove the amortizaticactuarial
gains and losses. Also Superior reclassified amyuad pension asset related to actuarial gains)(tosDeficit at

the Transition Date.

Measurement Date

GAAP: The measurement date of the defined benefit aawl @sets can be a date up to three months pribeto
date of the financial statements, provided thetemiiiopted this practice consistently from yeayéar. Superior
used a measurement date of Novembé&tf80the pension plans and Decembet & the other post-employment
plans.

IFRS: An entity is required to determine the presentigalf the pension obligation and the fair valu@lah assets
with sufficient regularity such that the amountsagnized in the financial statements do not diffeterially from
the amounts that would be determined at the balaheet date. As a result, on transition to IFRS$e8or re-
measured its pension obligations and plan assets danuary 1, 2010, which impacted the calculatérihe
pension expense.

Fair Value of Expected Return on Plan Assets

GAAP: The expected return on plan assets is the pradube expected long-term rate of return on plesetsand
a market-related fair value of plan assets. Thekeataelated fair value recognized changes in tirevidue of plan
assets over a five year period.

IFRS: The expected return on plan assets is a produbecéxpected long-term rate of return on plantasssd the
fair value of plan assets on the balance sheet #ata result, Superior adjusted its pension expéngeflect an
expected return on plan assets using the fair aflits plan assets at the end of each reportinigge

(d) Finance Leasing Obligations

GAAP: To determine the appropriate classification ofeask as either capital or operating, an entity tises
following tests: the fair value versus the presemue of the minimum lease payments, the lease te&rsus
economic useful life, and the transfer or risks sewdards.

IFRS: To determine the appropriate classification oéask as either finance or operating, an entity tmesame
tests as under GAAP keeping in mind that IFRS addadditional criterion noting that leased asséts bighly
specialized nature might also be an indicator Ghance lease. Although the tests are consistettit @GAAP and
IFRS, the criteria in IAS 1T easess not framed in the same context as they do notige a “bright line” and
leaves more room for judgment when assessing whiease transfers substantially all of the risks smaards
incidental to ownership. As a result, on transittonlFRS, Superior re-evaluated its leases andrm@ted the
appropriate classification between finance and atpey leases. Any finance lease obligations hawen lgrouped
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with current and non-current borrowings. For thossulting finance leases, certain assets wereadapitl and
associated liabilities were recorded related torgin&ervices and Construction Products Distribution

(e) Deferred Credit

GAAP: When, through a business combination or reorgéinizaan entity obtains tax basis that can be ueed
offset future income taxes payable, EIC-110 stigglahat these future tax benefits should be recbead future tax
assets on the balance sheet. Any excess of therasnassigned to the acquired assets over the evasizh paid
should be allocated pro rata to reduce the valssgm@ed to any non-monetary assets acquired. lafibeation
reduces the non-monetary assets to zero, therethaimder should be classified as a deferred cagditamortized
to net earnings (loss) over the life of the taveiss

IFRS: When, through a business combination or reorganizaan entity obtains tax basis that can be usexdfset

future income taxes payable, IFRS stipulates that difference between the recognized tax assetthed
consideration paid to a third party to obtain thbseefits is to be fully recognized in the inconetesment during
the period in which the transaction occurred. Agssult, on transition to IFRS, all deferred credékated to prior
acquisitions were reclassified to opening deficit.

(f) Provisions

GAAP: An entity is required to recognize a liability fan asset retirement obligation in the period incWhit is
incurred when a reasonable estimate of the amdutiiteoobligation can be made. If a reasonable eséimf the
amount of the obligation cannot be made in theqgetine asset retirement obligation is incurred,ligdality shall
be recognized when a reasonable estimate of theiranod the obligation can be made. Additionally)yoa legal
obligation associated with the retirement of a daleglong-lived asset establishes a clear dutyesponsibility to
another party that justifies the recognition of liability.

IFRS: An entity is required to recognize a provision falligations arising from both legal and construgtiv
obligations regardless of the uncertainty of theireaor timing of the provision. As a result, oartsition to IFRS, a
provision for decommissioning costs related toaiarSpecialty Chemicals facilities has been readrde

Also restructuring provisions are only included as pdracquired liabilities when the acquiree has rexoed an
existing liability for restructuring in accordanceith application IFRS standards. As a result, westring
provisions recorded as part of the purchase prloeadion under GAAP are charged to earnings uné&s.
Superior recognized various restructuring provisioelated to business combinations completed irD 20kich
could not be recognized under IFRS, as such théestbmounts were adjusted through retained earning

(g) Deferred | ncome taxes
Superior has adjusted both deferred tax assetiailities due to recognizing deferred income w&®ra the various
adjustments made to Superior balance sheet dhe toansition to IFRS.

(h) Accumulated Other Comprehensive I ncome (L 0ss)

As noted in the section discussing the IFRS apliplicalective exemptions applied in the conversiomfGAAP to
IFRS, Superior has applied the one-time exemptmrsdt the unrealized foreign currency gains (Igsses
translation of self-sustaining foreign operatiot@ifrency cumulative translation adjustment” or ‘€7 to zero as
of January 1, 2010. The cumulative translation stdjent balance as of January 1, 2010 of $22.1amilivas
recognized as an adjustment to opening deficit. agmication of the exemption had no impact oneugtfity.

(i) Goodwill

Business Combinations

As stated in the section entitled “IFRS ExemptioptiGns”, Superior did not early adopt IFRS 3 forsimess
combinations completed during 2010. Consequentlgiriess combinations completed prior to Januar2010
have not been restated and the carrying amounboéwill under IFRS as of January 1, 2010 is equoathe
carrying amount under GAAP as of that date. TheSFjustments below relate to acquisitions comglete or
after January 1, 2010.

Superior Plus Corp. 85 2011 Third Quarter Results



Measurement of Purchase Price

GAAP: Share issued as consideration to complete a bgsaugsbination are measured at their market prigava
days before and after the date the parties reaamegireement on the purchase price and the propasesdction is
announced.

IFRS: Shares issued as consideration to complete a Isssgmanbination are measured at their market valtieea
acquisition closing date. As a result, goodwill atéreholders’ capital were reduced relative tar¢hmeasurement
of the shares issued as consideration for the ByrAasets acquisition.

Acquisition related costs

GAAP: If certain conditions are met, the costs of restmicg an acquisition can be included in the pusehprice
and the allocation of the acquisition costs. Algeat costs incurred to complete an acquisition lsarincluded in
the allocation of acquisition costs to the assetmed.

IFRS: Restructuring provisions are only included as p&the acquired liabilities when the acquiree feagnized
an existing liability for restructuring in accordan with application IFRS standards. As a resulsfrueturing
provisions recorded as part of the purchase prloeadion under GAAP are charged to earnings uné&s.
Superior recognized various restructuring provisiarich could not be recognized under IFRS, as Huehelated
amounts were adjusted through goodwill and othgabples.

Under IFRS all direct acquisition costs incurredctoimplete a business combination are charged ttnegs: As
such, Superior has adjusted goodwill and earningstad previously capitalizing acquisition costs @n@GAAP.

Correction of historical GAAP differences

The net impact of correcting historical GAAP diffeces was a decrease of $3.2 million in total asset2.0

million increase in total liabilities and a $5.2llinn decrease in total equity, as at January 1,020 he net impact
as at September 30, 2010 and December 31, 201Cavesstent with the above noted amounts. See b&low
further details on the corrected items.

() Superior has reduced accounts receivables nvithé Specialty Chemicals segment due to previeusnue
recognition differences with GAAP.

(k) Superior has reduced inventories in order adjois previous reconciliation issues associatechviiiventory
balances within the Energy Services segment. Aiseritories have been reduced due to a reclassgificaf parts
related inventory within Specialty Chemicals intogerty, plant and equipment and retained earnings.

() Superior has increased the value of its intalegassets in order to correct a previous revaoatsue under
GAAP.

(m) Superior has reclassified a portion of the ®onpurchase equation under GAAP into property, tpkard
equipment as certain amounts were previously iectisr grouped with goodwill.

(n) Superior has increased trade and other payablesrtain liabilities under GAAP were not propedcognized.

(o) Superior has adjusted the outstanding convertibbentures in order to comply with the effeciinerest rate
method under GAAP.

Presentation Reclassifications

1) Prepaid expenses
All prepaid expenses are presented separatelyeofatie of the balance sheet.

2) Investment property
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Under GAAP investment properties can be groupedh \pitoperty, plant and equipment and under IFRS any
amounts associated with investment property shbaldeclassified. Superior has grouped all investmenperty
with intangible assets and investment property.

3) Deferred taxes and Investment tax credits
Superior has reclassified all current deferredaaounts and investment tax credits with non-curdefitrred taxes

on the face of the balance sheet.

4) Contributed Surplus

Superior has reclassified all contributed surplith whare capital on the face of the balance sheet.

Reconciliation of Net Earnings (Loss) and Comprehesive Income (Loss) for the Three Months Ended

September 30, 2010

(millions of dollars except per share amounts) Note GAAP Adjustments Reclassifications IFRS IFRS Accounts
Revenues 0] 767.0 (1.5) 3.6 769.1 Revenues
Cost of products sold (@ @) (571.1) 0.7 (26.3) (596.7) Cost of sales
Realized gains (losses) on derivative financial
instruments (19.9) - 19.9 -
Gross profit 176.0 (0.8) (2.8) 172.4 Gross Profit
Selling, distribution and
Operating and administrative costs (b) 148.8 (5.4) 15.1 158.5 administrative costs
(c) - 1.0 - 1.0 Other expenses
Deprecation of property, plant and equipment (d) 11.3 2.9 (14.2) -
Amortization of intangible assets 0] 3.2 0.5 3.7) -
Interest on revolving term bank credits
and term loan (e) 9.8 13 9.0 20.1 Finance expense
Interest on convertible unsecured subordinated
debentures 7.4 - (7.4) -
Accretion of convertible debenture issue costs
and asset retirement obligations 1.6 - (1.6) -
Unrealized losses (gains) on derivative financial Unrealized losses (gains) on
instruments (1.2) - - (1.2) derivative financial instruments
180.9 0.3 (2.8) 178.4
Net earnings (loss) before
Net earnings (loss) before income taxes (4.9) (1.1) - (6.0) income taxes
Income tax recovery (expense) (f) 0.9 - (8.7) (7.8) Income tax recovery (expense)
Net Earnings (Loss) (4.0) (1.1) (8.7) (13.8) Net Earnings (Loss)
Net Earnings (Loss) (4.0) (1.1) (8.7) (13.8) Net Earnings (Loss)
Other comprehensive income (loss): -
Unrealized foreign currency gains
Unrealized foreign currency gains (losses) on (losses) on translation of foreign
translation of foreign operations (9) (16.6) (2.6) - (18.2) operations
Amortization of actuarial defined benefit Amortization of actuarial defined
gains (losses) (h) - (2.4) - (2.4) benefit gains (losses)
Reclassification of derivative losses Reclassification of derivative losses
previously deferred 4.6 - - 4.6 previously deferred
Comprehensive Loss (16.0) (5.1) (8.7) (29.8) Comprehensive Loss
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Reconciliation of Net Earnings (Loss) and Comprehegive Income (Loss) for the Nine Months Ended

September 30, 2010

(millions of dollars except per share amounts) Note GAAP  Adjustments Reclassifications IFRS IFRS Accounts
Revenues 0] 2,520.0 0.1) 6.3 2,526.2 Revenues
Cost of products sold (a) (i) (1,899.4) 1.9) (69.0) (1,970.3) Cost of sales
Realized gains (losses) on derivative financial
instruments (58.5) - 58.5 -
Gross profit 562.1 (2.0) (4.2) 555.9 Gross Profit
Selling, distribution and
Operating and administrative costs (b) 462.1 (16.9) 53.6 498.8 administrative costs
(c) - 3.3 - 3.3 Other expenses
Deprecation of property, plant and equipment (d) 28.5 10.1 (38.6) -
Amortization of intangible assets 0] 16.3 1.6 (17.9) -
Interest on revolving term bank credits and
term loan (e) 29.8 3.5 23.7 57.0 Finance expense
Interest on convertible unsecured subordinated
debentures 20.2 - (20.2) -
Accretion of convertible debenture issue costs
and asset retirement obligations 49 - (4.9) -
Unrealized losses (gains) on derivative financial Unrealized losses (gains) on
instruments 31.2 - - 31.2 derivative financial instruments
593.0 1.6 (4.3) 590.3
Net earnings (loss) before income
Net earnings (loss) before income taxes (30.9) (3.6) 0.1 (34.4) taxes
Income tax recovery (expense) (f) 17.5 - (2.9) 14.6 Income tax recovery (expense)
Net Earnings (Loss) (13.4) (3.6) (2.8) (19.8) Net Earnings (Loss)
Net Earnings (Loss) (13.4) (3.6) (2.8) (19.8) Net Earnings (Loss)
Other comprehensive income (loss):
Unrealized foreign currency gains
Unrealized foreign currency gains (losses) on (losses) on translation of foreign
translation of foreign operations (9) (7.5) 0.4) - (7.9) operations
Amortization of actuarial defined benefit Amortization of actuarial defined
gains (losses) (h) - (16.6) - (16.6) benefit gains (losses)
Reclassification of derivative losses Reclassification of derivative losses
previously deferred 9.2 - - 9.2 previously deferred
Comprehensive Loss (11.7) (20.6) (2.8) (35.1) Comprehensive Loss
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Reconciliation of Net Earnings (Loss) and Comprehegive Income (Loss) for the Year Ended December 31,

2010
(millions of dollars except per share amounts) édot  GAAP  Adjustments  Reclassifications  IFRS IFRS Accounts
Revenues 0] 3,529.2 - 8.2 3,537.4 Revenues
Cost of products sold (@) (i) (2,661.3) (1.3) (94.2) (2,756.8) Cost of sales
Realized gains (losses) on derivative financial
instruments (80.3) - 80.3 -
Gross profit 787.6 (1.3) (5.7) 780.6 Gross Profit
Operating and administrative costs (b) 624.4 (22.2) 75.4 677.6  Selling, distribution and administrative
costs
(c) - 5.4 1.2 6.6  Other expenses
Deprecation of property, plant and
equipment (d) 37.7 13.7 (51.4) -
Amortization of intangible assets 0] 25.0 3.0 (28.0) -
Interest on revolving term bank credits (e) 39.6 4.4 31.2 75.2  Finance expense
and term loan
Interest on convertible unsecured
subordinated debentures 27.6 - (27.6) -
Accretion of convertible debenture issue costs and
asset retirement obligations (k) 6.7 (0.4) (6.3) -
Impairment of goodwill and intangible assets 89.5 - - 89.5 Impairment of goodwill and
intangible assets
Unrealized losses (gains) on derivative 2.2 - - 2.2 Unrealized losses (gains) on derivative
financial instruments financial instruments
852.7 3.9 (5.5) 851.1
Net earnings (loss) before income taxes (65.1) (5.2) (0.2) (70.5)  Net earnings (loss) before income
taxes
Income tax recovery (expense)
Income tax recovery (expense) () 18.1 (24.8) 0.2 (6.5)
Net Earnings (Loss) (47.0) (30.0) - (77.0)  Net Earnings (Loss)
Net Earnings (Loss) (47.0) (30.0) - (77.0) Net Earnings (Loss)
Other comprehensive income (loss):
Unrealized foreign currency gains
Unrealized foreign currency gains (losses) on (losses) on translation of foreign
translation of foreign operations (9) (25.0) (2.3) - (27.4) operations
Amortization of actuarial defined benefit gains Amortization of actuarial defined
(losses) (h) - (14.8) - (14.8) benefit gains (losses)
Reclassification of derivative losses previously Reclassification of derivative losses
deferred 9.2 - - 9.2 previously deferred
Comprehensive Loss (62.8) (47.1) - (110.0)  Comprehensive Loss

The following narratives explain the significantffdiences between the previous historical GAAP antiog
policies and the current IFRS policies applied bp&ior.

(a) Cost of products sold

GAAP: Under GAAP, all manufacturing costs are absorbedl the carrying cost of manufactured inventory and
flow through the income statement only once thateel inventory has been sold. These manufacturirsgsc
(depreciation and amortization included) will tHescome part of the entity’s cost of products sold.

IFRS: Under IFRS, inventory is accounted for in the sanamner as under GAAP, with manufacturing costsdein
absorbed into the inventory’s carrying value angessed through the income statement as a cosbdtigtr sold.
The depreciation and amortization component of ey is larger under IFRS than GAAP, due to the
componentization of Superior's property, plant ugument described and the impairment reversal leetaibove

in note (b).
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(b) Operating and administrative costs & selling, distribution and administrative costs

Leases

GAAP: To determine the appropriate classification ofeask as either capital or operating, an entity tises
following tests: the fair value versus the presesmiue of the minimum lease payments, the lease te¥raus
economic useful life, and the transfer or risks sewdlards.

IFRS: To determine the appropriate classification oéask as either finance or operating, an entity igesame
tests as under GAAP keeping in mind that IFRS addadditional criterion noting that leased asséts bighly
specialized nature might also be an indicator 6hance lease. Although the tests are consistettit @GAAP and
IFRS, the criteria in IAS 1T easesis not framed in the same context as they do notige a “bright line” and
leaves more room for judgment when assessing whiease transfers substantially all of the risks emaards
incidental to ownership. As a result, on transitionlFRS, Superior re-evaluated its leases andrmi@tied the
appropriate classification between finance and atpey leases, any finance lease obligations haea lgeouped
with current and non-current borrowings. The cléssiion of a number of leases as finance typerkaslted in
decrease in operating costs as lease paymentswriroken into principal repayments and interestso

Componentization and Major inspection and repairs

GAAP: The cost of an item of property, plant and equiptmaade up of significant separable component parts
should be allocated to the component parts whentipable. Costs meeting the criteria to be clasdifas a
betterment are capitalized. GAAP specifies thatcits incurred in the maintenance of the servatergial of an
item of property, plant and equipment is a rep#it,a betterment.

IFRS: An entity is required to separately depreciate qauth of property, plant and equipment that is i§icemt in
relation to the total cost of the property, plantl@quipment item. Also, major inspections or oweib required at
regular intervals over the useful life of an itefrpooperty, plant and equipment which allows thatowed use of
the asset are required to be capitalized. As dtregarating costs were reduced due to the capatiadin of various
expenditures for major inspections and overhauls.

Employee benefit expense

Fair Value of Expected Return on Plan Assets

GAAP: The expected return on plan assets is the pradube expected long-term rate of return on plesetsand
a market-related fair value of plan assets. Thekataelated fair value recognized changes in tirevidue of plan
assets over a five year period.

IFRS: The expected return on plan assets is a produbeagxpected long-term rate of return on plantassed the
fair value of plan assets on the balance sheet data result, Superior adjusted its pension expeogeflect an
expected return on plan assets using the fair vafugs plan assets at the end of each reportingpge This
adjustment has resulted in a reduction of the dremaloyee benefits expense during the period.

(c) Other expenses

Acquisition related costs

GAAP: If certain conditions are met, the costs of restnicg an acquisition can be included in the pusehprice
and the allocation of the acquisition costs. Algeat costs incurred to complete an acquisition loarincluded in
the allocation of acquisition costs to the assetmed.

IFRS: Under IFRS all direct acquisition costs incurredtmplete a business combination are charged tongg:
As such, Superior has increased other expensegadtige recognition in earnings of previously capitag
acquisition costs under GAAP.

(d) Depreciation of property, plant and equipment
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GAAP: When an entity owns complex assets that are coetgrig numerous parts, each of the asset’'s major
components must be separated and depreciated tevparticular useful life. A component should beaately
tracked if its individual cost is significant inlagion to the total cost of the asset. Althougtsthoncept was
theoretically included in Canadian GAAP, it was yonequired to be applied when practical to do so.

IFRS: In contrast to GAAP’s treatment of limiting thepdipation of componentization to situations wheuels
application is practical, IFRS requires that aritentill apply componentization to all of its asset

Reversal of impairment of property, plant and equipment
GAAP: Reversal of impairment losses in not permitted.

IFRS: Reversal of impairment losses is required for asstter than goodwill if certain criteria are m&s. a result,
Superior reversed the impairment on Specialty ChalwmivValdosta, Georgia sodium chlorate facility dhanges in
the North American chlorate market. The reversathef impairment has increased the amount of degireni of
property, plant and equipment.

Capitalized assets related to finance leases

GAAP: To determine the appropriate classification ofeask as either capital or operating, an entity tises
following tests: the fair value versus the presesiue of the minimum lease payments, the lease te¥raus
economic useful life, and the transfer or risks sewdlards.

IFRS: To determine the appropriate classification oéask as either finance or operating, an entity tmesame
tests as under GAAP keeping in mind that IFRS addadditional criterion noting that leased asséts bighly

specialized nature might also be an indicator 6hance lease. Although the tests are consistettit @GAAP and

IFRS, the criteria in IAS 1T easesis not framed in the same context as they do notige a “bright line” and
leaves more room for judgment when assessing whiease transfers substantially all of the risks emaards
incidental to ownership. As a result, on transittonlFRS, Superior re-evaluated its leases andrm@ted the
appropriate classification between finance and atpey leases. For those resulting finance leastain assets
were capitalized and associated liabilities wereorged related to Energy Services and Construddmducts
Distribution. Depreciation of property, plant arglgment has increased due to the capitalizatioragbus finance
type leases as part of the transition to IFRS.

(e) Finance expense

GAAP: Consistent with note (d) to the above reconciliatimf comprehensive income (loss), the criteria for
capitalization of leases are narrower and less maigal than under IFRS. Consequently, fewer lease®
capitalized under GAAP as compared to IFRS, resylin a smaller interest expense on Superior'sifgas
obligations.

IFRS: Consistent with note (d) to the above reconcilisgiof financial position, the criteria for capization of
leases are broader and more judgmental under IRREGAAP. Consequently, upon transition to IFRJeSior
has capitalized numerous Energy Services and QGmtistn Products Distribution leases under IFRS thate
classified as operating leases under GAAP. Thee@s®d interest expense is reflective of the inténesirred on
these additional leasing obligations.

(f) Income tax recovery (expense)
Superior has adjusted income tax recovery (expahse}o the impact of the various adjustments ntad&uperior
balance sheet as a result of the transition to IFFR®cifically, the changes to income taxes amnmagmily related to
the impact of reversing any amounts associated piélviously recognized deferred credits and adjaststo
property, plant and equipment.

(g) Unrealized foreign currency gains (losses) omanslation of foreign operations
The change in unrealized foreign currency gainss@g) on translation of foreign operations is duethe
revaluation of IFRS related adjustments recogniresuperior’s foreign operations.
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(h) Amortization of actuarial defined benefit gains (losses)

Canadian GAAP: Actuarial gains and losses that arise in calcujatime present value of the defined benefit
obligation and the fair value of plan assets amoggaized on a systematic and consistent basiseculbp a
minimum required amortization based on a “corridmpproach. The corridor was 10% of the greatehefaccrued
benefit obligation at the beginning of the year #melfair value of plan assets at the beginninthefyear, with the
excess being amortized into the income statemesntt e expected average remaining life of the aatimployees
participating in the plans.

IFRS: An entity may adopt any systematic method thatltesn faster recognition of actuarial gains andsks
than the 10% corridor method, provided that the esdmasis is applied to both gains and losses arappied
consistently from period to period. Superior hasctdd to recognize the entirety of actuarial gaimd losses during
the period in which they occur. If an entity adoptpolicy of recognizing actuarial gains and lossethe period in
which they occur, it may recognize them in othempeehensive income, provided that it does so fbioflts
defined benefit plans and for all of its actuagalns and losses. Consistent with this, Superastaarial gains and
losses are now included in its accumulated othemprehensive income.

Correction of historical GAAP related items

The net impact of correcting the historical GAAHfatiences was a $3.0 million increase in amortiratof

intangible assets and a $0.2 million decrease éneion of convertible debentures, for the twelvenths ended
December 31, 2010. The pro rata net impact onhteetand nine months ended September 30, 2010omastent
with the above noted amounts. See below for furtle¢ails on the corrected items.

(i) Revenues and cost of products sold
The increase in revenue and cost of products sakl due to adjusting Specialty Chemical’s revengegsition
policy in accordance with GAAP.

()) Amortization of intangible assets
The increase in amortization of intangible assetslie to an increase in Specialty Chemicals’ amaditin of
patents due to the correction of a prior periocihgation issue under GAAP.

(k) Accretion of convertible debentures
A portion of the decrease in accretion of convégtitebentures, borrowings and decommissioninglitiggsi is due
the impact of adoption the GAAP interest rate métho

Presentation Reclassification

Reclassification of realized gains (losses) on deative financial instruments
Superior has chosen to present expenses in tlegrgtat of comprehensive income on the nature oétpense. As
such any realized gains (losses) have been albbtatsveen revenue and cost of sales based omtteire.

Reclassification of depreciation of property, plantand equipment and amortization of intangible assat
Superior has chosen to present expenses in tlegrgtat of comprehensive income on the nature oétpense. As
such any depreciation and amortization amounts baee allocated to selling, distribution and adstmative costs
based on their nature.

Reclassification of interest on revolving term banlcredits, interest on convertible debentures and acetion of
debenture issues costs

Superior has chosen to present expenses in tlegrngtat of comprehensive income on the nature oétpense. As
such any interest and accretion amounts assoacidteabligations have been allocated to interegeese based on
their nature.
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