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Superior Plus Corp. Announces Improved 2011 Annual Results and

2011 Fourth Quarter Results

Fourth Quarter Highlights

For the year ended December 31, 2011, Superiorgteteadjusted operating cash flow (AOCF) per
share of $1.65, a 7% increase over the prior yedrcansistent with the previously provided finahcia
outlook for 2011 of AOCF per share of $1.55 to $1.9

AOCEF per share for the fourth quarter was $0.58sisbent with the prior year quarter, as improved
EBITDA from operations was offset by higher intéressts and an increase in the number of average
shares outstanding.

Warmer than average temperatures resulted in rddueating based sales volumes, resulting in an
approximate $0.04 to $0.05 per share decreaseperids fourth quarter results.

Superior is updating its financial outlook for 20BDCF to $1.45 to $1.80 per share from the
previous range of $1.55 to $1.90. The revised oltis due to lower 2011 actual results, a weaker
than anticipated start to the 2012 heating seasertal unseasonably warm temperatures throughout
Canada and the Northeast U.S. and certain angdpastructuring costs in the Construction Products
Distribution business. See “2012 Financial Outlofuk”additional details.

On November 14, 2011, Luc Desjardins joined Supea®President and Chief Executive Officer.
Mr. Desjardins brings a proven track record of iayimg business performance and has spent his first
three months with Superior familiarizing himselttkviSuperior’s business operations and employees.
See “President’s Message” for additional detaildvsnDesjardins initial assessment of Superior and
his views on the future direction and strategy @& ior.

Superior’s total debt to EBITDA was 5.1X as at Daber 31, 2011, compared to 5.2X at September
30, 2011 and 6.0X at December 31, 2010. Superiatirages to focus on reducing its total debt and
improving its EBITDA to reduce its total debt to HBA ratio to its targeted range of 3.5X to 4.0X.
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Fourth Quarter Financial Summary ®

Three months endec Year ended
Decembe 31, December31,

(millions of dollars except per share amounts) 2011 2010 2011 2010
Revenue 1,434 1,011.2 39256 3,537.4
Gross profit 234.6 224.7 827.5 780.6
EBITDA from operations? 87.9 81.6 273.0 243.0
Interest (19.4) (16.9) (79.2) (68.9)
Cash income tax recovery (expense) (1.4) 0.1 (1.5) (0.8)
Corporate costs (3.3) (2.3) (11.9) (10.4)
Adjusted operating cash flof# 63.8 62.5 180.4 162.9
Adjusted operating cash flow per share, basic dnted @®“ $058 $058 $1.65 $1.54
Dividends paid per share $0.20 $0.40! $1.17 $1.62

1)

)

(©)

4)

Superior's 2010 financial results have been redtat accordance with International Financial RépgrStandards (IFRS).
See Superior's Fourth Quarter Financial Discusaiwh Analysis for additional details.

EBITDA from operations and adjusted operating disiv are key performance measures used by managemevaluate
the performance of Superior. These measures airedafinder “Non-IFRS Financial Measures” in Supési@011 Fourth
Quarter Financial Discussion and Analysis.

The weighted average number of shares outstarialirtge three months ended December 31, 2011 igttillion (2010 —
107.4 million) and for the year ended December2®1,1 is 109.2 million (2010 — 105.6 million).

For the three and twelve months ended Decembe&@1, and 2010, there were no dilutive instruments.

Segmented Information

Three months endecDecembe 31, Year ended December 31

(millions of dollars) 2011 2010 2011 2010
EBITDA from operations:

Energy Services 465 451 133.6 1147

Specialty Chemicals 345 286 1152 1015

Construction Products Distribution 6.9 7.9 24.2 26.8

879 81.6 273.0 243.0

Energy Services

Energy Services EBITDA from operations for the tawjuarter was $46.5 million compared to $45.1
million in the prior year quarter, as improved fesat the fixed-price energy services businesewer
partially offset by reduced contributions from thanadian propane and U.S. refined fuels business.
The Canadian propane business generated grossgi$62.3 million in the fourth quarter compared
to $63.7 million in the prior year quarter. Canadmopane distribution sales volumes were 4 million
litres or 1% lower than the prior year quarteraasncrease in industrial volumes was partiallseff

by volume reductions in all other lines of busin@dwe increase in industrial volumes is due torgjro
oil field and mining volumes which has been a cstesit trend throughout 2011.

Heating related volumes, particularly residentiad acommercial volumes within the Canadian
propane business, were negatively impacted by snsahly warm weather throughout Canada in the
fourth quarter. Average weather, as measured bsededpys, for the fourth quarter was 5% warmer
than the prior year and 6% warmer than the 5-yearame. There were no significant regional
weather variations, as average weather in Easteté&stern Canada was consistent with the overall
average weather statistics.
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» Canadian propane average sales margins were 1f&® mper litre in the fourth quarter compared to
17.1 cents per litre in the prior year quarter. Teerease in average sales margins was due to sales
mix, as volumes in the current quarter consisted bigher proportion of lower margin industrial
volumes.

e The U.S. refined fuels business generated grosBtspmaf $37.9 million in the fourth quarter
compared to $41.1 million in the prior year quariére reduction in gross profits is due principadly
a 12% or 59 million litre reduction in sales volune

e Sales volumes in the U.S. refined fuels busines® wignificantly impacted by unseasonably warm
weather. Average weather, as measured by degrae wag 19% warmer than the prior year quarter
and 13% warmer than the 5-year average, which ivefjaimpacted residential and commercial
heating volumes.

» U.S. refined fuels average sales margins wereeéh&qer litre in the quarter, compared to 8.2<ent
per litre in the prior year quarter. Average safeargins benefitted from margin management
initiatives and a lower proportion of low marginnamercial sales volumes.

» The fixed-price energy services business genemgitess profits of $10.3 million compared to $7.9
million in the prior year quarter. Higher naturasggross profits came from improved margins on
contract renewals, increased transportation rexeeane lower load balancing costs.

» The supply portfolio management business genergteds profits of $6.4 million in the fourth
quarter compared to $7.4 million in the comparapregiod, the reduction in gross profit is due to
reduced market trading opportunities throughout dbarter, due principally to the warmer than
average weather as noted previously.

» Operating expenses were $83.3 million in the quartenpared to $86.9 million in the prior year
guarter. The decrease in operating expenses igadueduced risk reserve funding requirements
within the fixed-price energy services business gattliced operating costs within the U.S. refined
fuels business. Operating costs within the Canagiapane business were consistent with the prior
year quarter.

e Superior expects business conditions in 2012 $oEitergy Services business will be similar to 2011,
with the exception of a reduced contribution framfixed-price energy services business. The fixed-
price energy services business profitability wilbderate as it is expected that there will be fewer
renewals of residential customers at favourablegmar Additionally, weather, is anticipated to be
consistent with the 5-year average with the exoepif the unseasonably warm weather experienced
in January 2012.

Specialty Chemicals

» EBITDA from operations for the fourth quarter wad4$s million compared to $28.6 million in the
prior year quarter due to improved chemical sa@sraes and higher average realized selling prices.
The fourth quarter also included a $3.7 millionuirance settlement related to downtime and repair
costs at the Buckingham, Quebec facility which eiqrmeed temporary production line issues earlier
in the year.

» Chloralkali sales volumes benefited from the inaeatal contribution of the Port Edwards chloralkali
facility which was operating at higher operatintesathroughout the current year quarter compared to
the prior year quarter due to ongoing strong demahe facility expansion was completed in the
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fourth quarter of 2009 and continued process demeitking has supported operating levels
modestly above the original design capacity. Addilly, average realized selling prices were higher
than the prior year quarter due to improved saliesamd strong supply demand fundamentals.
Sodium chlorate gross profits were higher thanptter year quarter due to higher average realized
selling prices and the insurance settlement benefiich more than offset a 6% or 7,000 tonne
reduction in sales volumes.

Sodium chlorate sales volumes were lower than tier gear quarter due to customer plant shut-
downs for maintenance and customer production itmeats, principally in North America, in
response to a softening in the price for pulp. €hestluctions were partially offset by improved
offshore sales volumes.

Operating expenses were higher than the prior glearto general inflationary increases and the
impact of foreign currency on U.S.-denominated agps and working capital revaluation.

Superior expects business conditions in 2012 foBjiecialty Chemicals business will be similar to
2011. Superior continues to see a stable marketddium chlorate as a result of the current market
for pulp. Superior also expects continued strerigtbhloralkali sales volumes and pricing due to
strong North American supply demand fundamentals.

Construction Products Distribution

EBITDA from operations for the fourth quarter wag.% million compared to $7.9 million in the
prior year quarter.

Construction Products Distribution’s results wedeO$million lower than the prior year quarter as
higher operating costs more than offset improvedggprofit.

Gross profits were $3.8 million higher than theopriear quarter as a result of improved sales
volumes and improved gross margins. Volumes bextefitom the introduction of the full interiors
product line into select U.S. markets that werevipresly acoustical ceiling focused. Gross margins
as a percentage of sales were higher than theyw&rdue to ongoing focus on margin management
through supplier negotiations and a modestly impdogverall operating environment relative to the
prior year quarter.

Operating expenses were $4.8 million higher thanpttior year. The increase in operating expenses
is due to higher sales volumes, inflationary insesaon wages and other operating costs and higher
Canadian equivalent on U.S.-denominated costgesudt of a weaker Canadian dollar. Additionally,
the current year quarter includes restructuringscassociated with the closure of two operating
branches.

The Construction Products Distribution businesstinoes to review all aspects of operations to
optimize its cost structure and improve marginsnetmssible.

Superior expects business conditions in 2012 $o€anstruction Products Distribution business to be
similar to 2011. EBITDA from operations is antidipd to be lower than in 2011 due to anticipated
costs associated with further restructuring adéisiand ongoing adverse market conditions in both
the residential and commercial segments in botha@arand the U.S. Superior does not anticipate
significant improvements in the end-use marketbénnear term.
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Corporate Related

» Total interest expense for the fourth quarter wk& 4 million compared to $16.9 million in the prior
year quarter. Interest expense was higher in themuyear quarter due to higher average debtdevel
and higher average effective interest rates.

e Corporate costs were $3.3 million in the currerdrtger, a $1.0 million increase over the prior year
guarter due to costs associated with the recruitmmESuperior's new President and CEO and the
retirement of Superior’s prior CEO.

e Superior's dividend re-investment program (DRIPheyated proceeds of $5.5 million during the
fourth quarter ($28.9 million year-to-date). Prateérom the DRIP will be used to reduce existing
debt levels. The DRIP provides Superior's sharedrsldvith the opportunity to reinvest their cash
dividends in the future growth of the business &% discount to the market price of Superior's
common shares.

» Superior's total debt (including convertible dehegat) to Compliance EBITDA was 5.1X as at
December 31, 2011, compared to 5.2X as at SepteBih@011 and 6.0X as at December 31, 2010.
Superior continues to make progress on reducingoital leverage through a combination of
improved EBITDA and debt reduction.

e On October 4, 2011, Superior completed the issug76f0 million, 7.50% convertible debentures
which mature on October 31, 2016.

e On November 7, 2011 and December 15, 2011, Supedeemed in total, $125.0 million of its then
existing $175.0 million convertible debenture issugich is due on December 31, 2012, leaving
$49.95 million of the remaining 2012 debenture ® Hepaid in 2012. Superior maintains the
flexibility from a liquidity and financial covenamterspective to repay the remaining balance during
2012 with its existing syndicated credit facility.

» To ensure the fair treatment of all Superior shalddrs in connection with any take-over bid for the
outstanding common shares, Superior has adoptdihrel®lder rights plan. See “Adoption of
Shareholder Rights Plan” for additional details.

President’'s Message

Since commencing the role of President and Chietcktive Officer on November 14, 2011, | have been
intently focused on obtaining a ground floor orggraoots understanding of Superior's businessegtsand
people. Based on my past experiences, it is vitallyortant to understand a business and its pdople
order to effectively manage and direct that businBssed on the limited time | have spent intengcti
with Superior's businesses and people, | am extyeemeouraged by what | have experienced to date.
Superior's businesses are well positioned in tiesipective markets, have excellent opportunitiekifa
forward and a dedicated and talented group of eyap who are committed to ensuring the long-term
success of Superior. All of which, in my view, amrecessary to create long-term success for all of
Superior's stakeholders.

Although my time with Superior in 2011 was brief)11 proved to be a difficult year for many
companies, Superior included. Ongoing uncertaimthe global economy, the European sovereign debt
crisis and concerns regarding the U.S. economyLa8dsovereign debt have created continued vaiatili
in world and North American capital markets, makthg management of any business more difficult
then ever. In 2011, due to a combination of businesrformance and volatility in capital markets,
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Superior made the difficult decision to reducenitsnthly dividend from $0.135 per share to $0.05 per
share. These decisions were not made lightly aridmithout careful consideration of the impact on
Superior's shareholders and other stakeholdergjltimiately were viewed as a necessary step torensu
the long-term success of Superior. Superior unaledst the impact this had on our shareholders, and
while it was a difficult decision, it was necesstryensure Superior maintained the financial fldikybto
execute its long-term strategy. Superior will cong to work hard with the goal that all of our
stakeholders are rewarded for their commitmeniuge8or.

My primary goal and vision for Superior is to builtbst in class businesses throughout the entire
organization. As a result of the current econommigirenment, it is extremely important we continge t
improve and review all aspects of our businessirffjarovements on an ongoing basis. | am a strong
believer in continuous improvement, as it is theneo stone to build and maintain a best in class
organization. Building a best in class organizataord realizing the full benefits of, is a long-term
objective, but one that we have already begun. &% pf transforming Superior into a best in class
organization, the President of each business aeill thspective teams have identified a number of
significant business and process improvement oppiiees which are currently being assessed in ldetai
Although | am confident that these process imprayemopportunities will result in significant
improvements in the medium and long-term, it isy®itpossible to provide an estimate of the impact

the timing of completion for these opportunitiebeTtransformation to a best in class organizatitinbe

a difficult and challenging process but | want $s@re our shareholders that it is an undertakinme Sor

is committed to seeing to completion, the potert@iefits are too great to ignore. Superior mudtvaiti
remain committed to becoming a best in class orgaioin across all of its businesses.

signed “Luc Desjardins”
President and Chief Executive Officer

2012 Financial Outlook

Superior's expects 2012 AOCF per share of $1.4851t®80, compared to the 2012 financial outlook
provided in the third quarter of 2011 of $1.55 o9 AOCF per share.

Luc Desjardins, Superior's President and Chief Bkge Officer stated “Superior expects the business
environment for its markets and customers to bélairo 2011, which should translate to consolidate
results for 2012 that are consistent with 2011. Téauction in the 2012 outlook from the outlook
provided in the third quarter is due to the impafctesults experienced in the fourth quarter of22@hd

the impact of warmer than average temperaturesriexped in Canada and the Northeastern U.S. at the
beginning of the 2012 heating season. As highlgimemy President's message, | am deeply committed
to the continuous improvement project which begarearly 2012 for the entire Superior organization
with the goal of building best in class practiceotighout the entire organization. The potentialelfie
and implementation costs of these projects areeflatcted in Superior’'s current 2012 financial ook.
While | remain confident that these projects wilbyide benefits in 2013 and beyond to Superiois it
still too early to provide estimates of the bersedihd costs associated with them.”
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Debt Management Update®

Superior remains committed to reducing its totddtdend its total debt leverage ratios. An updatthéo
anticipated total debt and total debt leveragesadis at December 31, 2012, based on the updat@d 20
financial outlook is detailed in the chart below.

(Millions of
(Dollar Per Share) Dollars)
2012 financial outlook AOCF per share — mid-pétht 1.62 181.4
Maintenance capital expenditures (0.21) 23.5
Capital lease obligation repayments (0.16) 97
Cash flow available for dividends and debt repaynberfiore
growth capital 1.25 140.0
One-time environmental expenditures at Port Edvgard’ (0.10) 11.2
Other growth capital expenditures (0.09) 10.1
Proceeds from dividend reinvestment program 0.12 134
Estimated 2012 free cash flow available for divid@md
debt repayment 1.18 1321
Dividends (annualized) (0.60) (67.2)
Cash flow available for debt repayment 0.58 64.9
Estimated total debt to EBTIDA as at December 31,22 4.6X —4.8X 4.64:8X
Dividends (annualized) 0.60 67.2
Calculated payout ratio after all capital expendisu 52% 52%

@ All amounts per share unless otherwise indicated.
@ see “2012 Financial Outlook” in Superior's 2011 thuquarter Financial Discussion and Analysis fddiional details
including assumptions, definitions and risk factors

For additional details on the assumptions undeglytime 2012 financial outlook, see Superior's 2011
Fourth Quarter Financial Discussion and Analysis.

2011 Detailed Fourth Quarter Results
Superior's 2011 Fourth Quarter Financial Discussaod Analysis is attached and is also available on
Superior's website at: www.superiorplus.com undterlhvestor Relations section.

Conference Call

Superior will be conducting a conference call anebgast for investors, analysts, brokers and media
representatives to discuss the 2011 Fourth QuBesults at 8:30 a.m. MDT on Friday, February 17,
2012. To participate in the call, dial: 1-866-22Z82. An archived recording of the call will be dable

for replay until midnight, Saturday, March 17, 20T access the recording, dial: 1-800-408-3053 and
enter pass code 2588135 followed by the # keyrrietausers can listen to the call live, or as ahiged

call, on Superior’s website atww.superiorplus.com

Adoption of Shareholder Rights Plan

The Board of Directors of Superior has adopted aedtolder rights plan (the "Rights Plan") effective
February 16, 2012. The Rights Plan was adoptedh ieffart to ensure the fair treatment of all Sugperi
shareholders in connection with any take-over bidtiie outstanding common shares of Superior. The
Rights Plan will provide shareholders and the Bagitd adequate time to properly evaluate and assess
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take-over bid or corporate transaction if, as amknwsuch circumstances arise without facing undue
pressure or coercion. The Rights Plan also providesBoard with additional time to, if appropriate,
explore alternative transactions in order to maz@rshareholder value.

The Rights Plan is similar to the type of rightand adopted by other Canadian corporations andriBupe
believes it is consistent with certain publishestitntional investor guidelines. The Rights Plamdg
being adopted in response to any proposed takéxiador Superior and the Corporation is not awdre o
any transaction by any party that would trigger phavisions of the Rights Plan at this time. ThglRs$
Plan is not intended to prevent take-over bids. ddrile Rights Plan, a bid that, among other thiigs,
made to all shareholders on identical terms andlifons and that is open for at least 60 days may
constitute a "Permitted Bid".

Under the Rights Plan, the Corporation has issuedright (a "Right") for no consideration in respet
each outstanding common share of the Corporaticailtbolders of record at the close of business on
February 16, 2012 and will issue one Right (whidt be represented by the common share certificates
until the rights become exercisable) in respectllofommon shares issued by Superior during the tdr

the Rights Plan. Subject to the terms of the RigHén and to certain exceptions provided therdie, t
Rights will become exercisable (other than by angu&ing person and its joint actors) to acquire
common shares at a substantial discount to maikee\in the event any person, together with joint
actors, acquires or announces its intention to ieed®0% or more of Superior's outstanding common
shares without complying with the "Permitted Bidbyisions of the Rights Plan or without the Rights
Plan be waived in accordance with its terms.

The Rights Plan has been conditionally approvedhieyToronto Stock Exchange. Superior expects to
seek shareholder approval and ratification of tlaa Rt its upcoming annual and special meetindhef t
shareholders to be held on May 2, 2012. A compief®y of the Rights Plan is available on SEDAR at
www.sedar.com

Forward Looking Information

Certain information included herein is forward-lowl within the meaning of applicable Canadian
securities laws. Forward-looking information inahsd without limitation, statements regarding thteirfe
financial position and debt repayment, businesgesyy, market conditions, budgets, litigation, pot¢d
costs, capital expenditures, financial resultsustdid operating cash flow, EBITDA from operations,
taxes and plans and objectives of or involving $iopeand Superior Plus LP. Forward-looking
information is often, but not always, identified lbiye use of words such as "anticipate”, "believe",

"expect”, "plan”, "intend", "forecast”, "target"prbject”, "guidance", "may", "will", "should", "cdd",
"estimate”, "predict" or similar words suggestingufe outcomes or language suggesting an outlook.
Forward-looking information in this press releasejuding the attached 2011 Fourth Quarter Findncia
Discussion and Analysis, includes but is not limhite, consolidated and business segment outlooks,
product production, expected EBITDA from operatioegpected AOCF, expected AOCF per share,
expected leverage ratios and debt repayment, dabagement summary, future capital expenditures,
future economic conditions, tax horizon, future dme taxes, exchange rates, dividend strategy,
commodity prices and costs, development plans aograms, effects of operational and technological
improvements, impact of accounts receivable catiactielays, demand for chemicals including sodium
chlorate, business strategy and objectives, pasatid, future dividend payments, future cash flows,
anticipated taxes, benefits and synergies resultorg corporate and asset acquisitions, expectedfi
facilities and statements regarding the futurerfaia position of Superior and Superior Plus LPp&ior
believes the expectations reflected in such forvdao#ting information are reasonable but no asswanc
can be given that these expectations will provee@orrect and such forward-looking statementslghou
not be unduly relied upon.
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Forward-looking information is based on various uagstions. Those assumptions are based on
information currently available to Superior, indigl information obtained from third party industry
analysts and other third party sources, the histparformance of Superior's businesses, and such
assumptions include anticipated financial perforogarcurrent business and economic trends, the amoun
of future dividends paid by Superior, business pects, availability and utilization of tax basis,
regulatory developments, currency, exchange amdest rates, trading data, cost estimates, ouityatail
obtain financing on acceptable terms, and the atssumptions set forth under the “Outlook” sections
contained in the attached 2011 Fourth Quarter EiahDiscussion and Analysis. Readers are cautioned
that the preceding list of assumptions is not egtiael

Forward-looking information is not a guarantee ofufe performance. By its very nature, forward-
looking information involves inherent risks and artainties, both general and specific, and riskd th
predictions, forecasts, projections and other fodwaoking information will not be achieved, somk o
which are described herein and in the attached Foilitth Quarter Financial Discussion and Analysis.
Such risks and uncertainties may cause SuperioBsigerior Plus LP's actual performance and firenci
results in future periods to differ materially froemy projections of future performance or results
expressed or implied by such forward-looking infatimon. We caution readers not to place undue
reliance on this information as a number of imparteactors could cause the actual results to differ
materially from the beliefs, plans, objectives, esations and anticipations, estimates and integstio
expressed in such forward-looking information. Theisks and uncertainties include but are not édhit
to the risks referred to under the section entitRidk Factors to Superior”, in the attached 20Dlrfh
Quarter Financial Discussion and Analysis, thesrigksociated with the availability and amount ef th
tax basis and the risks identified in Superior'd@@nnual Information Form under the heading “Risk
Factors”. Superior's 2010 Annual Information Forsraivailable atvww.sedar.conand from Superior’s
website at www.superiorplus.com.

Readers are cautioned that the foregoing list dfofa that may affect future results is not exhaast
When relying on our forward-looking information maake decisions with respect to Superior, investors
and others should carefully consider the foregdawjors and other uncertainties and potential event
Forward-looking information is provided for the pose of providing information about management’s
expectations and plans about the future. Reliamceugh information may not be appropriate for other
purposes, such as making investment decisions.fémyard-looking information is made as of the date
hereof and, except as required by law, Superios c@¢ undertake any obligation to publicly update o
revise such information to reflect new informatisnpsequent or otherwise. For more information fibou
Superior, visit our website at www.superiorplus.contontact:

Wayne Bingham Executive Vice-President and Chief Financial Office
E-mail: wbingham@superiorplus.com
Phone: (403) 218-2951 / Fax: (403) 218-2973

Jay Bachman Vice-President, Investor Relations and Treasurer
E-mail: jpachman@superiorplus.com
Phone: (403) 218-2957 / Fax: (403) 218-2973
Toll Free: 1-866-490-PLUS (7587)
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Financial Discussion of 2011 Fourth Quarter and 201l Year End Results
February 16, 2012

The following Financial Discussion is a review bétfinancial performance and position of SuperiasP
Corp. (Superior) as at December 31, 2011 and fothtee and twelve months ended December 31, 2011
and 2010. The information in this Financial Dis¢assis current to February 16, 2012. This Financial
Discussion should be read in conjunction with Sigpar audited consolidated financial statements and
notes to those statements as at December 31, @9Tlecember 31, 2011 Financial Discussion and its
unaudited condensed consolidated financial staterenat and for the three and twelve months ended
December 31, 2011.

On January 1, 2011, Superior adopted Internatibirencial Reporting Standards (IFRS) for Canadian
publicly accountable enterprises. Prior to the @idapof IFRS, Superior followed Canadian Generally
Accepted Accounting Principles (GAAP). While IFR@shmany similarities to GAAP, some of our
accounting policies have changed as a result otransition to IFRS. The most significant accougtin
policy changes that have had an impact on the teesiil our operations are discussed within the
applicable sections of this Financial Discussiam] & more detail in the Adoption of IFRS sectidn o
this Financial Discussion. Superior unaudited coseéd consolidated financial statements as at
December 31, 2011 and the three and twelve momitisdeDecember 31, 2011 and 2010 were prepared
in accordance with IFRS.

The accompanying unaudited condensed consoliddatethcial statements of Superior have been
prepared by and are the responsibility of Supegigrianagement. Superior's unaudited condensed
consolidated financial statements have been prépareaccordance withnternational Accounting
Standard34 Interim Financial Reportings issued by the International Accounting Starsl&dard
(IASB). Dollar amounts in this Financial Discussiane expressed in Canadian dollars and millions
except where otherwise noted.

Overview of Superior

Superior is a diversified business corporation.eiop holds 99.9% of Superior Plus LP (Superior,L&P)
limited partnership formed between Superior GenBeatner Inc. (Superior GP) as general partner and
Superior as limited partner. Superior owns 100%hefshares of Superior GP and Superior GP hold 0.1%
of Superior LP. The cash flow of Superior is soldfpendent on the results of Superior LP and is&kbr
from the allocation of Superior LP’s income to Stgeby means of partnership allocations. Superior,
through its ownership of Superior LP and SuperiBr, @as three operating segments: the Energy Ssrvice
segment which includes a Canadian propane disribubusiness, a U.S. refined fuels distribution
business, a fixed-price energy services business aarsupply portfolio management business; the
Specialty Chemicals segment; and the Constructioduts Distribution segment.
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Fourth Quarter Results

Summary of Adjusted Operating Cash Flow®"

Three months endec Twelve months ended

December 31, December 31,
(millions of dollars except per share amounts) 2011 2010 2011 2010
EBITDA from operations?
Energy Services 46.5 451 133.6 114.7
Specialty Chemicals 34.5 28.6 115.2 101.5
Construction Products Distribution 6.9 7.9 24.2 26.8
87.9 81.6 273.0 243.0
Interest (19.4) (16.9) (79.2) (68.9)
Cash income tax (expense) recovery (1.4) 0.1 (1.5) (0.8)
Corporate costs (3.3) (2.3) (11.9) (10.4)
Adjusted operating cash fl& 63.8 62.5 180.4 162.9
Adjusted operating cash flow per sh&tebasic® and diluted” $0.58 $0.58 $1.65 $1.54

(1 Superior has restated its 2010 results in accorlaith IFRS, see “Adoption of IFRS” for the impadtlIFRS on Superior's
2010 results.

@ Earnings before interest, taxes, depreciation andrézation (EBITDA) and adjusted operating cashwflare not IFRS
measures. See “Non-IFRS Financial Measures”.

®  The weighted average number of shares outstaridirthe three months ended December 31, 2011,dg41rillion (2010
—107.4 million) and for the twelve months ended®uber 31, 2011, is 109.2 million (2010 — 105.4diam).

@ For the three and twelve months ended Decembe2(@1, and 2010, there were no dilutive instruments.

Adjusted Operating Cash Flow Reconciled to Cash Fle from Operating Activities ©

Three months ended Twelve months ended
December 31, December 31,

(millions of dollars) 2011 2010 2011 2010
Net cash flow from (used in) operating activities 14.8 (42.8) 291.2 82.4
Add: Increase (decrease) in non-cash working dapita 69.8 118.5 (30.1) 143.3

Other expenses - 3.3 - 6.6

Non cash interest expense 3.0 1.6 8.0 6.6

Less: Income taxes (expense) recovery (1.4) 0.1 (1.5) (0.8)
Finance costs recognized in net eaming (20.7) (18.2) (85.5) (75.2)

Gain on debenture redemption (1.7) - (1.7) -
Adjusted operating cash flow 63.8 62.5 180.4 162.9

@ see the Unaudited Condensed Consolidated FalsBizitements for net cash flows from operatiniyitiets and changes
in non-cash working capital.

Fourth quarter adjusted operating cash flow was8@8llion, an increase of $1.3 million or 2% fratre

prior year quarter. The increase in adjusted opgyatash flow was due to higher operating resuits a
Energy Services and Specialty Chemicals offsetaint by higher interest and corporate costs. Adfliste
operating cash flow of $0.58 per share was comgistéh the prior year quarter due to a 2% increase
adjusted operating cash flow offset in part by a iB%ease in the weighted average number of shares
outstanding. The average number of shares outsiquttireased in 2011 as a result of shares issaed f
Superior’s Dividend Reinvestment Program and Opti@hare Purchase Plan (DRIP).

Adjusted operating cash flow for the twelve mongingled December 31, 2011 was $180.4 million, an
increase of $17.5 million or 11% compared to thierpyear period. The increase in adjusted operating
cash flow was due to increased EBITDA from operatiof Energy Services and Specialty Chemicals
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offset in part by higher interest and corporatasosdjusted operating cash flow per share wasShe
share for the year ended December 31, 2011, aeaserof $0.11 per share or 7% due to the increase i
adjusted operating cash flow as noted above offsgiart by a 3% increase in the weighted average
number of shares outstanding. The average numtsrasés outstanding increased in 2011 as a rdsult o
shares issued from the DRIP.

The net loss for the fourth quarter was $231.4iomjlcompared to net losses of $56.0 million in phier
year quarter. Net losses were impacted by higheratipg costs, interest costs, impairment of initaleg
assets and goodwill, and lower unrealized gaindimencial instruments in the current quarter. The
change in the unrealized gains on financial inseamt® was due principally to lower gains in the eotr
guarter on Superior’s foreign currency financialigegtives compared to the prior year quarter assalt

of fluctuations in the spot and forward price faSUdollars. The net loss for the quarter was ingzhby

a $300.6 million intangible assets and goodwill @inment charge to the Energy Services’ segment and
an asset write off of $3.4 million at U.S refinectls due to flooding damage and an explosion aténe
its branches. Revenues of $1,043.4 million were.Z3Rillion higher than the prior year quarter due
principally to higher Energy Services revenue assallt of higher commaodity prices along with higher
Specialty Chemicals revenue due to increased pricdross profit of $234.6 million was $9.9 million
higher than the prior year quarter due principtdlyncreased Specialty Chemicals gross profitsighen
gross margins. Operating expenses of $188.7 miilliche fourth quarter were $11.1 million highearh

in the prior year, due to the full year contributiof Griffith Holdings Inc. (Griffith), increased
depreciation expense and corporate costs. Totairiadax for the fourth quarter was a recovery &. %4
million compared to income tax expenses of $21.llianiin the prior year quarter. The income tax
recovery in 2011 was primarily due to the impairingrarges recorded to intangible assets and goodwil

The net loss for the twelve months ended Decembe2@®L1 was $302.6 million, compared to a net loss
of $75.8 million in the prior year period. The fe$s was impacted by higher operating costs, impeit

of intangible assets and goodwill, higher unredlif@sses on financial instruments and higher istere
costs offset in part by higher gross profits. The less was primarily impacted by a $78.0 million i
intangible assets and goodwill impairment chargestd continued weakness in Superior's Construction
Products Distribution segment (see Note 8 to thasGlidated Financial Statements), a $300.6 million
impairment change to U.S. Refined fuels and Camagi@mpane distribution’s intangible assets and
goodwill (see Note 8 to the Consolidated FinanSi@tements) and an asset write off of $3.4 milkbn
U.S refined fuels due to flooding damage and adirene of its branches. The net loss was alsodtega
by $9.7 million in unrealized losses on financra@truments in the current period, compared to liaesh
losses of $2.2 million in the prior year period.nSolidated revenues of $3,925.6 million in 2011 eaver
$398.2 million higher than the prior year due pipadly to higher Energy Services revenue as a tesul
the full period contribution of the acquisition Gfiffith, higher commaodity prices and increasedesal
volumes and higher Specialty Chemicals revenuedairereased sales volumes and pricing. Grosstprofi
of $827.5 million was $46.9 million higher than thgor year due to improved gross profit at Energy
Services due to higher sales volumes and the batith from the acquisition Griffith along with Higr
Specialty Chemicals gross profits. Operating expersf $706.7 million in 2011 were $30.3 million
higher than in the prior year, due to the full yeantribution of Griffith, increased depreciatioxpense
and corporate costs. The increase in depreciatiperese was primarily due to increased amortization
expense at Energy Services as a result of acaquisitompleted during 2010 and 2011. Total interest
expense of $85.5 million was $10.3 million higheart in the prior year due principally to higher ragge
interest rates on convertible debentures and agetelgt levels throughout the year due to highekingr
capital requirements. Total income tax recovery %&8.4 million for 2011 compared to an expense of
$6.5 million for 2010. Income taxes were impactgdalfuture income tax recovery associated with the
impairment charges recorded to intangible assetgaadwill during 2011.
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Energy Services

Energy Services’ condensed operating results fl 20d 2010 are provided in the following table.

Three months endec Twelve months ended
December 3;, December 3
(millions of dollars) 2011 2010% 2011 2010°
Revenu€’ 727.6 702.3 2,686.1 2,339.1
Cost of sale¥ (597.8) (571.1) (2,230.9)  (1,904.2)
Gross profit 129.8 132.0 455.2 434.9
Less: Cash operating and administration Bsts (83.3) (86.9) (321.6) (320.2)
EBITDA from operations 46.5 45.1 133.6 114.7

(1) In order to better reflect the results of its opierss, Superior has reclassified certain amountpimposes of this Financial
Discussion to present its results as if it had anted for various transactions as accounting hedges “Reconciliation of
Divisional Segmented Revenue and Cost of Sale8td[BA” for detailed amounts.

(2) Superior has restated its 2010 results in accomdaiith IFRS. See “Adoption of IFRS” for the impaftIFRS on Superior's
2010 results.

Revenues for the fourth quarter of 2011 were $7&ilkon, an increase of $25.3 million from revesue
of $702.3 million in 2010. The increase in revenigeprimarily due to higher commodity prices. Total
gross profit for the fourth quarter of 2011 was $82million, a decrease of $2.2 million or 2% otlee
prior year quarter. The decrease in gross profitus to lower gross margins and lower sale volumes
within the Canadian propane, U.S. Refined Fuels Sogdply portfolio management businesses. A
summary and detailed review of gross profit is ptes below.

Gross Profit Detail

Three months endec Twelve months ended

December 3, December 3;,
(millions of dollars) 2011 2010 2011 2010
Canadian propane distribution 62.3 63.7 223.0 216.7
U.S. refined fuels distribution 37.9 41.1 137.7 130.1
Other services 12.9 11.9 42.3 431
Supply portfolio management 6.4 7.4 15.1 15.9
Fixed-price energy services 10.3 7.9 37.1 29.1
Total gross profit 129.8 132.0 455.2 434.9

Canadian Propane Distribution

Canadian propane distribution gross profit for therth quarter was $62.3 million, a decrease ol $1.
million or 2% from 2010, due to lower sales volunzasl gross margins. Residential and commercial
sales volumes decreased by 18 million litres or 1d0& to warmer weather, high commodity prices and
customer conservation efforts. Average weathersacf@anada for the quarter, as measured by degree
days, was 5% warmer than the prior year and 6% wemthan the five-year average. Industrial volumes
increased by 19 million litres or 10%, due to anréased oilfield services demand and favourable
contribution from sales initiatives. Automotive peme volumes declined by 3 million litres or 16%ed

to the continued structural decline in this enduseket.

Average propane sales margins for the fourth quddereased slightly to 16.9 cents per litre fromll
cents per litre in the prior year quarter. The dase in average margins compared to the prior year
guarter is principally due to sales mix as theentrquarter included a higher proportion of lowergins
sales volumes due to the warm weather.
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Canadian Propane Distribution Sales Volumes

Volumes by End-Use ApplicatiofY

Volumes by Regioff’

Three months end&&cember 31,

Three months endBécember 31,

(millions of litres) 2011 2010 (millions of litres) 2011 2010
Residential 40 49 Western Canada 218 200
Commercial 72 81 Eastern Canada 123 144
Agricultural 31 33 Atlantic Canada 27 28
Industrial 209 190
Automotive 16 19

368 372 368 372

Volumes by End-Use ApplicatiofY

Volumes by Regioff’

Twelve months endBe&cember 31,

Twelve months endedcember 31,

(millions of litres) 2011 2010 (millions of litres) 2011 2010
Residential 128 135 Western Canada 738 670
Commercial 262 258 Eastern Canada 460 467
Agricultural 67 71 Atlantic Canada 107 98
Industrial 769 678
Automotive 79 93

1,305 1,235 1,305 1,235

@ Regions Western Canada region consists of British Col@nBiberta, Saskatchewan, Manitoba, Northwest @mt¥iukon
and Northwest Territories; Eastern Canada regiamsists of Ontario (except for Northwest Ontariod &Quebec; and
Atlantic Canada consists of New Brunswick, Newfdand & Labrador, Nova Scotia and Prince Edwardnidla

U.S. Refined Fuels Distribution

U.S. refined fuels gross profit for the fourth geamwas $37.9 million, a decrease of $3.2 milliconi the
prior year quarter. The decrease in gross profitissto lower sales volumes offset in part by higiress
margins. Sales volumes of 440 million litres, desexl by 59 million litres or 12% as compared to the
prior year quarter. The decrease in sales volunsespsimarily due to lower residential and commercia
volumes as a result of significantly warmer weathtmmpetitive pressures and the impact of high
commodity prices on customer conservation. Weadkeneasured by heating degree days for the fourth
guarter was 19% warmer than the prior year. Avetdg® refined fuels sales margins of 8.6 cents per
litre increased from the 8.2 cents per litre in phier year quarter. The increase in sales maiigidsie to
margin management efforts and reduced lower maaj&s volumes.

U.S. Refined Fuels Distribution Sales Volumes

Volumes by End-Use Applicatio®

Volumes by Regior?

Three months ended Ba&cber 31,

Three months ended Decemi&t,

(millions of litres) 2011 2010 (millions of litres) 2011 2010
Residential 90 115 Northeast United States 440 499
Commercial 218 256
Automotive 131 128

440 499 440 499

Volumes by End-Use Applicatio®

Volumes by Regior?

Twelve months ended @ecber 31,

Twelve months ended Decemi&t,

(millions of litres) 2011 2010 (millions of litres) 2011 2010
Residential 336 340 Northeast United States 1,741 1,702
Commercial 892 907
Automotive 513 455

1,741 1,702 1,741 1,702

@ volume: Volume of heating oil, propane, diesel and gasotiold (millions of litres).
@ Regions Northeast United States region consists of Pdmasia, Connecticut, New York, and Rhode Island.
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Other Services
Other services gross profit was $12.9 million ia fburth quarter, an increase of $1.0 million or 88tn
the prior year quarter. The increase in other ses/gross profit is due to higher customer demand.

Supply Portfolio Management

Supply portfolio management gross profits were $6illion in the fourth quarter, a decrease of $1.0
million from the prior year quarter due to reduaedrket related opportunities, high commodity prices
and lower sales volume.

Fixed-Price Energy Services

Fixed-Price Energy Services Gross Profit
Three months ended December 31, 2011 Three months ended December 31, 2010

(millions of dollars except volume and Gross Gross

per unit amounts) Profit Volume Per Unit Profit Volume Per Unit
Natural Gas" 8.5 50GJ  170.(¢/GJ 6.5 6.3 GJ 103.2 ¢/GJ
Electricity @ 1.8 166.6KWh  1.08 ¢/KWh 14 133.2KWh  1.05¢/KWh
Total 10.3 7.9

Twelve months ended December 31, 2011Twelve months ended December 31,

2010
(millions of dollars except volume and Gross Gross

per unit amounts Profit Volume Per Unit Profit Volume Per Uni
Natural Gas" 31.0 21.1GJ  146.£¢/GJ 25.0 27.4 GJ 91.2 ¢/GJ
Electricity @ 6.1 606.3 KWh  1.01¢/KWh 41 366.6 KWh  1.12 ¢/KWh
Total 37.1 29.1

@ Natural gas volumes and per unit amounts are esgdeia millions of gigajoules (GJ).
@ Electricity volumes and per unit amounts are exggesn millions of kilowatt hours (KWh).

Fixed-price energy services gross profit was $Ififion in the fourth quarter, an increase of $2.4
million (30%) from $7.9 million in the prior yearugrter. Natural gas gross profit was $8.5 millian,
increase of $2.0 million from the prior year quadae to higher margins offset in part by loweruroks.
Gross profit per unit was 170.0 cents per gigaj@¢@&), an increase of 66.8 cents per GJ (65%) tham
prior year quarter. The increase in natural gasgmargin was due to increased residential renewal
margins, higher transportation revenue and lowargds associated with load balancing. Sales volumes
of natural gas were 5.0 million GJ, 1.3 million @1%) lower than the prior year quarter due a caret
decline in residential volumes as a result of fouysnarketing efforts towards the commercial segmen
warm weather and continued low system price founadigas. Electricity gross profit in the fourthagter

of 2011 was $1.8 million, an increase of $0.4 wiillior 29% from the prior year quarter due to the
aggregation of additional commercial customerdan®ntario market and increased customer elegtricit
usage. Fixed-price energy services continues tw graghe newly entered Pennsylvania electricity keér
due to launch of a residential electricity offeritigat is being sold to existing heating oil andpanee
customers.

Operating costs
Cash operating and administrative costs were $8dI®n in fourth quarter of 2011, a decrease of6$3

million or 6% from the prior year quarter. The dmase in expenses was primarily due to a $2.2 millio
reduction in Fixed-price energy services risk resallowance and lower sales and marketing expenses
within the Fixed-price energy services businesstdughallenging market conditions offset in partamy
inventory write down of $1.5 million within the Spiy portfolio management business due to low year
end propane prices. Operating costs for the othginbsses were consistent with the prior year guart

Superior Plus Corp. 15 2011 Fourth Quarter Results



System Upgrade
During the second quarter of 2010, Superior's Cemagropane distribution business upgraded their JD

Edwards enterprise system to the most recent veimsiorder to enhance efficiencies and core busines
functions. As a result of the system upgrade, Sapexperienced complications with processing derta
sales transactions and producing accurate invoidésh delayed customer collections. The delay in
customer collections has resulted in increased gastreceivables which Superior has provided for
through an increase to the allowance for doubt@doants during the fourth quarter of 2011 of $1.8
million (Twelve months ended December 31, 2011.5%A6illion). Early in the second quarter of 2011,
Superior resolved the remaining technical issuesdated with the system upgrade and the system is
now fully operational. Superior will continue tocfess on collecting the remaining past due receivable
balances associated with the system upgrade.

Impairments
During the fourth quarter, Energy Services perfanaedetailed impairment review of its intangible

assets and goodwill. This calculation was perform&gart of the annual impairment test and resitted
indications of impairment with the Canadian propdistribution and U.S. Refined Fuels segments withi
Energy Services. As a result of a detailed cash #waluation, Energy Services recorded an impaitmen
charge of $100.6 million to the intangible asseis goodwill of U.S. Refined Fuels and $200.0 miilio

the goodwill of Canadian propane distribution. Atharing the third quarter, U.S. refined fuels imedr
asset impairments of $3.4 million due to floodingMontoursville, Pennsylvania which caused damage
to building, tanks and equipment and due to adtrene of its locations in Mumford, New York which
also damaged buildings, tanks and equipment. Theeseuptions will not impact U.S. refined fuels
operations and management is working with our gsce providers in order to get the facilities reguhi

Outlook

Superior's expects business conditions in 2012$dEnergy Services segment to be similar to 204th,

the exception of a reduced contribution from iteeéi-price energy services business. The fixed-price
energy services business profitability will moderas it is expected that there will be fewer renswé
residential customers at favourable margins. Adddlily, weather, is anticipated to be consisterl Wie
5-year average with the exception of the unseaspmatym weather experienced in January 2012.

In addition to the significant assumptions detadédve, refer to “Risk Factors to Superior” foredailed
review of significant business risks affecting Erergy Services’ businesses.
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Specialty Chemicals
Specialty Chemicals’ condensed operating resutt2@@1 and 2010 are provided in the following table

(millions of dollars except per metric tonne Three months endec Twelve months ended
(MT) amounts) December 3, December 3,
2011 2010 2011 2010
$ per MT $ per MT $ per MT $ per MT
Chemical Revenii 1384 740 1280 663  520.1 685 481.1 655
Chemical Cost of Salé¥ (71.4) (382)  (68.9) (357) (290.4) (376) (260.9) (355)
Chemical Gross Profit 67.0 358 59.1 306 238.7 309 2202 300
Less: Cash operating and administrative
cos (32.5) (174) (30.5)  (158) (123.5) (160) (118.7) (162)
EBITDA from operations 34.5 184 28.6 148 1152 149 1015 138
Chemical volumes sold (thousands of MTs) 187 193 772 735

@ In order to better reflect the results of its opierss, Superior has reclassified certain amountpdoposes of this Financial
Discussion related to derivative financial instrumtse non-cash amortization and foreign currencydsiegion losses/gains
related to U.S.-denominated working capital. SRecbnciliation of Divisional Segmented Revenue @odt of Sales to
EBITDA” for detailed amounts.

@ Superior has restated its 2010 results in rdec@we with IFRS, see “Adoption of IFRS” for thepatt of IFRS on
Superior's 2010 results.

Chemical revenue for the fourth quarter of $138ilion was $10.4 million or 8% higher than the prio
year quarter primarily due to increased chloralgaliassium sales volumes and higher sodium chlorate
and chloralkali/potassium pricing. Fourth quartensg profit of $67.0 million was $7.9 million highe
than the prior year quarter due to increased sodiblorate and chloralkali/potassium gross profits..
Sodium chlorate gross profits were higher thanptther year quarter due to increased realized icin
contract renewals and higher realized gains on do8ar foreign currency forward contracts. Sodium
chlorate gross profits also increased due to thegmtion of a $3.2 million gain from the receifdta
$3.7 million insurance settlement in connectiorhvifte Buckingham, Quebec insurance claim (See Note
7 to the Unaudited Condensed Consolidated FinaGt&kments for further details), the remaining $0.
million was allocated to operating costs. Sodiutoiclie sales volumes decreased by 7,000 tonne%or 6
compared to the prior year quarter due to custosteit downs for maintenance and production
curtailments in both North America and Chile offdat part by increased demand from offshore
customers. Chloralkali/potassium gross profits weigher than the prior year quarter as a result of
increased sales volumes and higher gross marginisralkali/potassium sales volumes increased by
3,500 tonnes or 5% compared to the prior year qualte to continued strong demand and increased
production at the Port Edwards, Wisconsin productazility. Gross margins were higher than the iprio
year quarter due to higher realized pricing pritgdior caustic and hydrochloric acid throughout dor
America.

Cash operating and administrative costs of $321bomiwere $2.0 million or 7% higher than the prior
year quarter due to higher plant maintenance amplog®e compensation costs.

Outlook

Superior expects business conditions in 2012 $oBecialty Chemicals segment will be similar ta 20
Superior continues to see a stable market for sodiblorate as a result of the current market fdp.pu
Superior also expects continued strength in chtaliakales volumes and pricing due to strong North
American supply demand fundamentals.

In addition to the significant assumptions detadddve, refer to “Risk Factors to Superior” foretailed
review of the significant business risks affectBuperior's Specialty Chemicals’ segment.
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Construction Products Distribution
Construction Products Distribution’s condensed afieg results for 2011 and 2010 are provided in the
following table.

Three months ended Twelve months ended
December 31, December 31,
(millions of dollars) 2011 20109 2011 2010®
Revenue
Gypsum Specialty Distribution (GSD) reveritl& 115.6 119.1 479.9 485.3
Commercial and Industrial Insulation (C&I) rever” 62.5 61.7 231.9 232.3
Cost of sales
GSD cost of sal&3 (85.2 (91.6) (367.7) (374.9)
C&I cost of sald¥ (45.2) (45.3) (169.4) (170.4)
Gross profit 47.7 43.9 174.7 172.3
Less: Cash operating and administrative costs (40.8) (36.0) (150.5) (145.5)
EBITDA from operations 6.9 7.9 24.2 26.8

@ n order to better reflect the results of its ofierss, Superior has reclassified certain amountpfioposes of this Financial
Discussion to present its results as if it had aoted for various transactions as accounting he®gs “Reconciliation of
Divisional Segmented Revenue and Cost of Sale8tdEA” for detailed amounts.

@ Certain reclassifications of 2010 amounts have Ineade to conform to current presentation. Spetifictor the three and
twelve months ended December 31, 2010, $119.1omilind $485.3 million have been reclassified to G&&znue from
distribution and direct sales revenue to providegarative presentation of Construction Productdribigtion’s revenue,
respectively. For the three and twelve months erdedember 31, 2010, $61.7 million and $232.3 miillltave been
reclassified to C&I revenue from distribution anidedt sales revenue to provide comparative pretentaf Construction
Products Distribution revenue, respectively. Fear tiiree and twelve months ended December 31, &®106 million and
$374.9 million have been reclassified to GSD cdstates from distribution and direct cost of sategrovide comparative
presentation of Construction Products Distributionbst of sales, respectively. For the three amslvevmonths ended
December 31, 2010, $45.3 million and $170.4 milllave been reclassified to C&I cost of sales frastrithution and
direct cost of sales to provide comparative pregent of Construction Products Distribution’s cofsales, respectively.

Superior has restated its 2010 results in accomlavith IFRS, see “Adoption of IFRS” for the impaat IFRS on
Superior’s 2010 results.

3

GSD and C&l revenues of $178.1 million for the fibuquarter of 2011 were $2.7 million (1%) lower
than the prior year quarter. The slight decreaseewenue was due to lower GSD revenue from some
Canadian based regions offset in part by highezmes from the expansion of the GSD product line int
existing U.S. based branches and improved C&l reeen

Gross profits of $47.7 million in the fourth quarteere $3.8 million higher than the prior year dagr
due principally to the impact of higher marginsbioth GSD and C&l due to contribution from the U.S.
GSD expansion and ongoing impact of the implemantadf a strategic procurement strategy. Sales
margins and average selling prices continue tchiaflenged as a result of ongoing competitive pressu
supplier price increases and slow economic activity

Cash operating and administration costs were $40li&n in the fourth quarter, an increase of $4.8
million or 13% from the prior year quarter. The riease in expenses was primarily due to higher
employee compensation costs, higher bad debt jpoogisand losses on the translation of U.S.
denominated net working capital offset in part bwér restructuring costs. During the fourth quarter
restructuring charges were incurred in order tseltwo branches in Canada which were no longer
economically viable. Construction Products Disttib will continue to assess the profitability d$ i
branches going forward given the current operagimgronment.
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Outlook

Superior's expects business conditions in 2012t§o€onstruction Products Distribution busines®¢o
similar to 2011. EBITDA from operations is anticipd to be lower than in 2011 due to anticipatedscos
associated with further restructuring activitiesl amgoing tough market conditions in both the resiil
and commercial segments in both Canada and the SuPerior does not anticipate significant
improvements in the end-use markets for some time.

In addition to the Construction Products Distribatisegment’s significant assumptions detailed above
refer to “Risk Factors to Superior” for a detailezview of the significant business risks affecting
Superior’s Construction Products Distribution segine

Consolidated Capital Expenditure Summary

Three months ended Twelve months ended

December 31, December 31,
(millions of dollars) 2011 2010 2011 2010
Efficiency, process improvement and growth related 5.4 10.7 16.3 23.9
Other capital 9.2 5.6 21.¢ 16.9
14.6 16.3 38.2 40.8

Acquisition of Griffith - (0.3) - 142.4
Acquisition of Burnaby Assets (Burnaby) - 0.10 - 17.7
Other acquisitions 1.4 5.8 15.1 6.1
Investment in finance leases - 10.3 - 10.3

Proceeds on disposition of capital (1.0) (0.3) (3.2) (2.8)
Total net capital expenditures 15.0 31.7 50.1 2145
Investment in finance leases 7.6 3.8 15.7 13.9
Total expenditures 22.6 35.5 65.8 228.4

Efficiency, process improvement and growth relarpenditures were $5.4 million in the fourth quarte
compared to $10.7 million in the prior year quariémese were incurred primarily in relation to Eper
Services’ purchases of rental assets and tructetexpenditures and were lower than the prior gear

to the completion of the Canadian Propane disibhusystem conversion in 2010. Other capital
expenditures were $9.2 million in the fourth quadempared to $5.6 million in the prior year qugrte
consisting primarily of required maintenance andeagal capital across all of Superior's segments and
increased due a significant project activity at@aley Chemicals. During the fourth quarter U.Sinmed
fuels completed the acquisition of four small hegtoil and propane distributors for $1.4 million.
Proceeds on the disposal of capital were $1.0amilin the fourth quarter and consisted of Supesior’
disposition of surplus tanks, cylinders and oth&sess. During the fourth quarter Superior entendal i
new leases with capital equivalent value of $7.8iani primarily related to delivery vehicles foreh
Energy Services and Construction Products Disfiohugegments.

Corporate and Interest Costs

Corporate costs for the fourth quarter were $3.8ianj compared to $2.3 million in the prior year
quarter. The increase in corporate costs was pitimdue to $2.8 million in gains from the one-time
unwind of some of Superior's foreign currency fordiaontracts in the prior year quarter. Corporate
costs excluding the currency forward contract unlwirere $1.8 million lower than the prior year geart
due to a $1.6 million decrease in employee longy tieicentive compensation costs and lower short term
employee incentive costs offset in part by chiefarive officer transition costs.

Interest expense on borrowings for the fourth quastas $10.6 million, a decrease of $0.6 milliconir
the prior year quarter of $11.2 million due to loveerage debt levels during the fourth quartee Se
“Liquidity and Capital Resources” discussion forther details on the change in average debt levels.
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Interest on Superior's convertible unsecured subatdd debentures (“Debentures” which includes all
series of convertible unsecured subordinated dabesjtwas $8.9 million for the fourth quarter ofLl20
$3.0 million higher than the prior year quarter .9 million. The increase in debenture interest is
primarily due to the issuance of $75.0 million 050% convertible debentures on October 4, 2011, and
the full year impact of the $150.0 million, 6.00%neertible debentures on December 23, 2010 for
general corporate purposes offset in part by tdemgption of $125 million in 5.75% debentures due in
December 2012 on November 7, 2011 and Decemb&012,

Taxation

Total income tax recovery for the fourth quartersv§3.7 million, and consists of $1.4 million insha
income tax recovery and $45.1 million in deferradoime tax recovery, compared to a total income tax
expense of $21.1 million in the prior year quartehjch consisted of $0.1 million in cash income tax
recovery and a $21.2 million deferred income tgxemse.

Cash income tax expense for the fourth quarter$§tag million and consisted of income tax expense in
the U.S. of $1.4 million (2010 Q4 - $0.1 million OfS. cash tax recovery). Deferred income tax recov
for the fourth quarter was $45.1 million (2010 Q#21.2 million deferred income tax expense), rasyilt

in a corresponding net deferred income tax ass&809.6 million as at December 31, 2011. Deferred
income taxes for the fourth quarter were impactethb impairment charges recorded to intangibletass
and goodwill.

2012 Financial Outlook

Superior outlook for cash flow from operations 2x12 has been reduced to between $1.45 and $1.80 pe
share, a slight decrease from Superior's previman€ial outlook as provided in the 2011 third e
Management's Discussion and Analysis of $1.55 t®®1The decrease in Superior’s outlook is due to
lower 2011 actual results and a weaker than aatie@p start to the 2012 heating season due to
unseasonably warm temperatures throughout CanadiahenNortheast U.S. Superior's consolidated
adjusted operating cash flow outlook is dependarnthe operating results of its three operating segm

In addition to the operating results of Superidfsee operating segments, significant assumptions
underlying Superior’s current 2012 outlook are:

» Economic growth in Canada and the U.S. is expectéeé similar or modestly lower than 2011,

e Superior is expected to continue to attract capital obtain financing on acceptable terms;

» The foreign currency exchange rate between the @i@mand U.S. dollar is expected to average par
in 2012 on all unhedged foreign currency transastio

» Financial and physical counterparties are expeactedntinue fulfilling their obligations to Superjo

» Regulatory authorities are not expected to imposenaw regulations impacting Superior;

e Superior's average interest rate on floating-ragbtds expected to remain consistent with 2011
levels; and

» Canadian and U.S. based cash taxes are expects nonimal in 2012 and have been based on
existing statutory income tax rates.

Energy Services

» Average temperatures across Canada and the Ndrtheasare expected to be consistent with the
recent five-year average except for January 2012;

e Total propane and U.S. refined fuels-related sabdsmes in 2012 compared to 2011 are anticipated
to increase due to economic improvement and salsnarketing initiatives;
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Wholesale propane, and U.S. refined fuels-relatékep are not anticipated to significantly impact
demand for propane, refined fuels and related cesyi

Supply portfolio management market opportunities @xpected to improve as compared to 2011
although growth is expected to be moderate; and

Fixed price energy services is expected to be #blaccess sales channel agents on acceptable
contract terms and expects gross profit to decrass®mpared to 2011. The decrease in gross profit
is primarily related to lower natural gas gross g as transportation related gross profits and
contribution from customer renewals begins to desee Total customer aggregation estimates are
expected to be consistent with 2011.

Specialty Chemicals

Supply and demand fundamentals for sodium chloeate expected to remain strong in 2012,
resulting in increased sales volumes as comparg2@1a. Pricing is expected to remain consistent or
slightly improved as compared to 2011 levels;

Chloralkali revenues and gross profits are expetradcrease in 2012 due to higher sales volumes
for caustic and hydrochloric acid product lines bamed with improved pricing; and

Average plant utilization will approximate 95% iQ12.

Construction Products Distribution

GSD sales revenue from Canada is expected to sed@ghtly from 2011 levels due to the full year
contribution from greenfield operations in the Manes. GSD sales revenue from the United States
is expected to increase from 2011 due to contiregzhansion of existing product lines into U.S.
branches. C&l sales revenue is expected to incrikase 2011 due to a focus on increasing the
fabrication and export business;

Sales margins for both GSD and C&l as comparedfid 2are expected to decrease slightly due to
competitive pressures; and

Construction Products Distribution has performetbtailed review of its existing operations and has
announced the closure of two branches in early 28)2art of its restructuring efforts.

Debt Management Update

Superior remains committed to reducing its totddtdend its total debt leverage ratios. An updatthéo
anticipated total debt and total debt leveragesatis at December 31, 2011 based on the updated 201
Outlook, is detailed in the chart below. The midap@f Superior's 2012 Outlook has been reducedesin
the third quarter Management Discussion & Analyassdetailed above, and the impact has been adljuste
in the table below.
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Debt Management Summary®

(Millions of
(Dollar Per Share) dollars)
2012 financial outlook AOCF per share — mid-pétht 1.62 181.4
Maintenance capital expenditures (0.21) 23.5
Capital lease obligation repayments (0.16) a7
Cash flow available for dividends and debt repaynbefiore
growth capital 1.25 140.0
One-time environmental expenditures at Port Edvgard’ (0.10) 11.2
Other growth capital expenditures (0.09) 10.1
Proceeds from dividend reinvestment program 0.12 134
Estimated 2012 free cash flow available for dividi@md
debt repayment 1.18 132.1
Dividends (annualized) (0.60) (67.2)
Cash flow available for debt repayment 0.58 64.9
Estimated total debt to EBTIDA as at December 31,22 4.6X —4.8X 4.64:8X
Dividend (annualized) 0.60 67.2
Calculated payout ratio after all capital expendisu 52% 52%

@ All amounts per share unless otherwise indicated.

@ see “2012 Financial Outlook” for additional detaiisluding assumptions, definitions and risk fastor

In addition to Superior's significant assumptioretailed above, refer to the section “Risk Factors t
Superior” for a detailed review of Superior’s siggant business risks.

Liquidity and Capital Resources

Superior’s revolving syndicated bank facility (CiteBacility), term loans and finance lease obligas
(collectively “Borrowings”) before deferred finamgj fees totaled $762.1 million as at December 31,
2011, an increase of $22.1 million from December28M10. Overall Borrowings increased as compared
to the prior year due to funding requirements ideorto finance the $125.0 million in Debenture
redemption completed in 2011, finance lease repatsnedividends payments and net capital
expenditures offset in part by higher cash flowd @ire issuance of $75.0 million in Debentures.

On June 20, 2011, Superior completed an extendi@s €redit Facility with ten lenders and incredse
the size of the facility from $450 million to $6illion. The Credit Facility matures on June 27120
and can be expanded up to $750 million. Finan@&knant ratios were unchanged with Consolidated
Secured Debt to Consolidated EBITDA ratio and Céodated Debt to Consolidated EBITDA ratio of
3.0x and 5.0x, respectively. Additionally, in confiion with the extension of the Credit Facility,
Superior has terminated its accounts receivablergization program which provided up to $130 noifi

of additional credit on a seasonally adjusted baSexe “Summary of Cash Flows” for details on

Superior’'s sources and uses of cash.

As at December 31, 2011, Debentures (before defdssaie costs) issued by Superior totaled $591.4
million, $50.0 million lower than the balance of4li64 million outstanding as at December 31, 204@& T
decrease in Debentures was due to the redempti®nsod million on November 7, 2011 and $50 million
on December 12, 2011 of Superior's previously idsbi&5% debentures due December 31, 2012 offset
in part by the issuance of $75.0 million, 7.50%\@ntible debentures on October 4, 2011. See Note 15
the Unaudited Condensed Consolidated Financiale®tits for additional details on Superior's

Debentures.
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As at December 31, 2011, approximately $169.7 onilivas available under the Credit Facility which
Superior considers sufficient to meet its net wogkicapital funding requirements, expected capital
expenditures and refinancing requirements.

Consolidated net working capital was $377.3 milliam at December 31, 2011, a decrease of $23.6
million from net working capital of $400.9 millioss at December 31, 2010. The decrease in net vgorkin
capital was primarily due to significant collect®oof past due accounts receivable related to tkeeBy
Upgrade (refer to “System Upgrade” for additionefadls) at Canadian propane distribution offsgiant

by higher commodity prices. Lower net working capievels at Specialty Chemicals were due to a
prepayment of approximately $10.8 million from &gk customer. The above decreases were offset in
part by increased working capital levels at Sugmbytfolio management due to high inventory levels
associated with warmer than anticipated weathed@mer net working capital levels at corporate tlue
reduced dividends and interest payable. Superigtsworking capital requirements are financed from
revolving term bank credit facilities.

In May 2010, Superior reestablished its DRIP, comcimey with the payment of the May 2010 dividend.
The DRIP provides Shareholders with the opportugitseinvest their cash dividends at a 5% discoaint
the market price of Superior's shares. Proceedsved from the DRIP were $5.5 million (Three months
ended December 31, 2010 - $8.8 million) and $28IBom (Twelve months ended December 31, 2010 -
$17.2 million) for the three and twelve months ehBecember 31, 2011, respectively.

As at December 31, 2011, when calculated in acoosavith the Credit Facility, the Consolidated
Secured Debt to Compliance EBITDA ratio was 2.3L10 (December 31, 2010 — 2.6 to 1.0) and the
Consolidated Debt to Compliance EBITDA ratio wa8 & 1.0 (December 31, 2010 — 3.2 to 1.0). For
both of these covenants all outstanding Debentaresnot considered. These ratios are within the
requirements contained in Superior's debt covendntsiccordance with the Credit Facility, Superior
must maintain a Consolidated Secured Debt to Campd EBITDA ratio of not more than 3.0 to 1.0 and
not more than 3.5 to 1.0 as a result of acquistiém addition, Superior must maintain a Consoéidat
Debt to Compliance EBITDA ratio of not more thar® 30 1.0, excluding Debentures. Distributions
(including payments to Debenture holders) cannoted Compliance EBITDA less cash income taxes,
plus $35.0 million on a trailing twelve month rolfj basis

As at December 31, 2011 proceeds of $nil millioe¢®mber 31, 2010 — $90.1 million) had been raised
under the accounts receivable securitization progrBuring the month of June of 2011, Superior
terminated the accounts receivable securitizatimgnam. (See Note 13 to the Unaudited Condensed
Consolidated Financial Statements).

On March 8, 2011, Standard and Poor's lowered Batperior and Superior LP’s long-term corporate
credit rating to BB- from BB and reduced the sedwebt rating to BB+ from BBB-. The outlook rating
for both Superior and Superior LP remains stabkt the credit rating on Superior's unsecured debt is
unchanged at BB-. On September 12, 2011, DBRS kxv8uperior LP’s senior secured rating to BB
(high) from BBB(low) and lowered Superior LP’s senunsecured rating to BB (low) from BB (high).
The trend for both ratings has been changed tdestadm negative.

As at December 31, 2011, Superior had an estimda¢dided benefit pension solvency deficiency of
approximately $36.3 million (December 31, 2010 -3.$2million) and a going concern solvency
deficiency of approximately $16.6 million (Decemi®%, 2010 - $17.7 million). Funding requirements
required by applicable pension legislation are thaspon going concern and solvency actuarial
assumptions. These assumptions differ from theggoamcern actuarial assumptions used in Superior’s
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financial statements. Superior has sufficient iy through existing revolving term bank creditsda
anticipated future operating cash flow to fund tfeficiency over the prescribed funding period.

In the normal course of business, Superior is stidie lawsuits and claims. Superior believes the
resolution of these matters will not have a matatverse effect, individually or in the aggregaia,
Superior’s liquidity, consolidated financial positior results of operations. Superior records casthey
are incurred or when they become determinable.

Shareholders’ Capital

The weighted average number of shares outstandiriggdthe fourth quarter was 110.4 million shares,
an increase of 3.0 million shares compared to ti@ gear quarter due to the issuance of 3,109,694
common shares over the past twelve months andethdting impact on weighted average number of
shares outstanding. The following table provideletiled breakdown of the common shares issued over
the last twelve months:

Average Issued
Issuance Number of
Closing Price per Common Shares
Date Share (Millions)
As at December 31, 2010 107.7
Issuance of common shares under Superior's DRIP January 15, 2011
through December
15, 2011 $9.40 3.1
As at December 31, 2011 110.8

As at February 16, 2012, December 31, 2011 andrbeee31, 2010, the following common shares and
securities convertible into common shares weretadéng:

February 16,2012 December 31,2011 December 31, 2010

Convertible Convertible Convertible

(millions) Securities  Shares  Securities  Shares  Securities Shares
Common shares outstandifty 111.0 110.8 107.7
5.75% Debentured $49.9 1.4 $49.9 14 $174.9 4.9
5.85% Debentured® $75.0 2.4 $75.0 2.4 $75.0 2.4
7.50% Debenture® $69.0 5.3 $69.0 5.3 $69.0 5.3
5.75% Debenture® $172.5 9.1 $172.5 9.1 $172.5 9.1
6.00% Debenture® $150.0 9.9 $150.0 9.9 $150.0 9.9
7.50% Debentured $75.0 6.6 $75.0 6.6
Shares outstanding and issuable

upon conversion of Debentures 145.7 145.5 139.3

@ common shares outstanding as at February 16, 2@dddes 207,402 common shares issued under SupdbBIP program
during the month of January.
@ Convertible at $36.00 per share.
® Convertible at $31.25 per share.
@ Convertible at $13.10 per share.
® Convertible at $19.00 per share.
® Convertible at $15.10 per share.
™ Convertible at $11.35 per share.
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Dividends Paid to Shareholders

Dividends paid to Superior's shareholders are ddgetnon its cash flow from operating activitieshwit
consideration for changes in working capital regients, investing activities and financing actagtof
Superior. See “Summary of Adjusted Operating Cakiw'Fand “Summary of Cash Flows” for
additional details on the sources and uses of &ufjsecash flow.

Dividends paid to shareholders in the fourth quantere $27.6 million (before DRIP proceeds of $5.5
million) or $0.25 per share, a decrease of $10l0aomias compared to the fourth quarter of 2010 ttue
the revision of Superior’s dividend rate to $0.@ phare per month effective with the November 2011
dividend and theevision t0$0.10 per share per month effective with the M&@h1 dividend payment.
On November 2, 2011, Superior announced that thethhodividend has been reduced to $0.05 per
share or $0.60 per share on an annualized basthwleicreased from the prior level of $0.10 pereshar
per month or $1.20 per share on an annualized leffgistive with Superior's March 2011 dividend.
Superior has made the determination that it is gmtitb accelerate its debt reduction plan by reduits
monthly dividend. See Superior's “Debt Managememd ®ividend Payout Ratio” section for further
details. Dividends to shareholders are declardideadliscretion of the board of directors of Superio
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Superior’s primary sources and uses of cash aedl@below:

Summary of Cash Flows?

Three months endec Twelve months ende
December 31, December 31,
(millions of dollars) 2011 2010 2011 2010
Cash flows from (used in) operating activities (20.0) (74.7) 212.0 9.9
Investing activities:
Purchase of property, plant and equipnfnt (14.6) (16.3) (38.2) (40.8)
Proceeds on disposal of property, plant andpegent 1.0 0.3 3.2 2.8
Investment in finance lease - (10.3) - (10.3)
Acquisition of Griffith - 0.2 - (142.9)
Other acquisitions (1.2) (5.7) (14.8) (23.8)
Cash flows used in investing activities (14.7) (31.8) (49.8) (214.5)
Financing activities:
Net proceeds (repayment) of borrowings 125.4 (6.4) 132.3 (47.0)
Repayment of senior secured notes (32.5) (2.0) (32.5) (2.0)
Repayment of finance lease obligation (3.4) (3.4) (14.2) (12.8)
Net proceeds (repayment) of accounts receivable
securitization program - 7.5 (90.1) (2.6)
Redemption of convertible debentures (125.0) - (125.0) —
Proceeds from the issuance of 5.75% convertible
debentures - - - 172.5
Costs incurred for the issuance of 5.75% cdibler
debentures - - - (6.9)
Proceeds from the issuance of 6.00% convertible
Debentures 150.0 - 150.0
Costs incurred for the issuance of 6.00% cdibler
debentures - (5.6) - (5.6)
Proceeds from the issuance of 7.50 % convertibl
Debentures 75.0 - 75.0 -
Costs incurred for the issuance of 7.50% cdibler
debentures (3.4) (3.4) -
Issuance of common shares - - - 82.2
Proceeds from the dividend reinvestment plan 55 8.8 28.9 17.2
Dividends paid to shareholders (27.6) (37.6) (136.7) (157.2)
Cash flows from (used in) financing activities 14.0 111.3 (165.7) 188.2
Net increase (decrease) in cash and cash equisalent (20.7) 4.8 (3.5) (16.4)
Cash and cash equivalents, beginning of period 26.0 3.2 7.8 24.3
Effect of translation of foreign denominated cask cash
equivalents (0.1) (0.2) 0.9 (0.1)
Cash and cash equivalents, end of period 5.2 7.8 5.2 7.8

@ See the Consolidated Statements of Cash Flowslttitianal details.

@ See “Consolidated Capital Expenditure Summary’afiditional details.
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Financial Instruments — Risk Management

Derivative and non-financial derivatives are usgdSoiperior to manage its exposure to fluctuations i
foreign currency exchange rates, interest rateccamnodity prices. Superior assesses the inheshst r

of these instruments by grouping derivative and-firmancial derivatives related to the exposuresé¢he
instruments mitigate. Superior’s policy is not sewerivative or non-financial derivative instrurtsefor
speculative purposes. Superior does not formalkigate its derivatives as hedges and, as a result,
Superior does not apply hedge accounting and iginextjto designate its derivatives and non-findncia
derivatives as held for trading.

Energy Services enters into natural gas finaneiaps primarily with Macquarie Cook Energy Canada
Ltd. for distributor billed natural gas business in GEné manage its economic exposure of providing
fixed-price natural gas to its customers. AdditibneEnergy Services maintains its natural gas swap
positions with six additional counterparties. Ene8grvices monitors its fixed-price natural gasitpmss

on a daily basis to evaluate compliance with eithdtl risk management policies. Superior maintains
substantially balanced fixed-price natural gastposin relation to its customer supply commitments

Energy Services entered into electricity finansiahps with four counterparties to manage the ecanom
exposure of providing fixed-price electricity t® icustomers. Energy Services monitors its fixedepri
electricity positions on a daily basis to evaluedenpliance with established risk management pdlicie
Energy Services maintains a substantially balarfees-price electricity position in relation to its
customer supply commitments.

Energy Services entered into various propane fahvyarrchase and sale agreements with more than 20
counterparties to manage the economic exposurésofiiolesale customer supply contracts. Energy
Services monitors its fixed-price propane positians a daily basis to monitor compliance with
established risk management policies. Energy Sesvimaintains a substantially balanced fixed-price
propane gas position in relation to its wholesalst@mer supply commitments.

Superior, on behalf of its operating divisions,ezatl into foreign currency forward contracts wikletve
counterparties to manage the economic exposureupérir's operations to movements in foreign
currency exchange rates. Energy Services contaaptstion of its fixed-price natural gas, propane a
heating oil purchases and sales in US dollars amers into forward US dollar purchase contracts to
create an effective Canadian dollar fixed-pricechase cost. Specialty Chemicals enters into USudoll
forward sales contracts on an ongoing basis toyatii the impact of foreign exchange fluctuations on
sales margins on production from its Canadian pldnat is sold in US dollars. Interest expense on
Superior's US dollar debt is also used to mitighteimpact of foreign exchange fluctuations.

As at December 31, 2011, Energy Services had healgeximately 100% of its US dollar natural gas
and propane purchase (sales) obligations for 20¢8rall Superior has hedged approximately 95%sof it
estimated US dollar exposure for 2012 and appraein®89% for 2013. The estimated sensitivity on
adjusted operating cash flow for Superior, inclgdafivisional US exposures and the impact on US-
denominated debt with respect to a $0.01 changieeilCanadian to United States exchange rate fdt 201
is $0.1 million, respectively after giving effect United States forward contracts for 2012, as show
the table belowSuperior’'s sensitivities and guidance are baseanoanticipated average Canadian to US
dollar foreign currency exchange rate for 201 2aatvath the US dollar.
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2017 and

(US$ millions except exchange rates) 2012 201 2014 201f  201€ Thereafter  Total
Energy Service— US$ forward sals 48.4 44.C 26.C 26.C - - 144.¢
Construction Products Distribution — US$ forwartesa 240 240 12.0 - - - 72.0
Specialty Chemical- US$ forward sale 1345 132.C 118.C 106.C - - 490.f
Net US $ forward sali 206.¢ 200.C 156.C 144.C — — 706.¢
Energy Service— Average US$ forward sales r 1.0¢ 1.0¢€ 1.01 1.01 - - 1.04
Construction Products Distribution — Average US$

forward sales rate 1.06 1.07 1.00 1.00 - - 1.04
Specialty Chemical- US$ forward sales re 1.04 1.04 1.02 1.0C - - 1.02
Net average external US$/Cdn$ exchange rate 1.05.05 1.03 1.00 — — 1.03

Superior has interest rate swaps with four couatéigs to manage the interest rate mix of its tdédit
portfolio and related overall cost of borrowing.pBtior manages its overall liquidity risk in retatito its
general funding requirements by utilizing a mixsbbrt-term and longer-term maturity debt instruraent
Superior reviews its mix of short-term and longamt debt instruments on an on-going basis to erisure
is able to meet its liquidity requirements.

Superior utilizes a variety of counterparties ifatien to its derivative and non-financial deriveti
instruments in order to mitigate its counterpatigk.r Superior assesses the credit worthiness of its
significant counterparties at the inception andulghout the term of a contract. Superior is algmegd

to customer credit risk. Energy Services and Canstm Products Distribution deal with a large n@mb
of small customers, thereby reducing this risk.cipy Chemicals, due to the nature of its operatjo
sells its products to a relatively small humberco$tomers. Specialty Chemicals mitigates its custom
credit risk by actively monitoring the overall ciediorthiness of its customers. Energy Serviceedix
price energy services business has minimal expasuristomer credit risk as local natural gas and
electricity distribution utilities have been maretht for a nominal fee, to provide invoicing, cotlen
and the assumption of bad debts risk for residieatid small commercial customers. Fixed-price epnerg
services actively monitor the credit worthinessitefdirect bill industrial customers. All of Superis
business segments have credit risk policies ineglaorder to minimize credit exposures.

For additional details on Superior’s financial mshents, including the amount and classificatiogaihs
and losses recorded in Superior's third quartersClishated Financial Statements, summary of fair
values, notional balances, effective rates anddeamd significant assumptions used in the calioulatf

the fair value of Superior’s financial instrumergee Note 17 to the Unaudited Condensed Consdlidate
Financial Statements.

Disclosure Controls and Procedures and Internal Coimols Over Financial Reporting

No changes have been made in Superior’'s intermataoover financial reporting that have materially
affected, or are reasonably likely to materiallfeef, Superior’s internal control over financiapeeting

in the quarter ended December 31, 2011.

Critical Accounting Policies and Estimates

Superior's Unaudited Condensed Consolidated Fiahi8tatements have been prepared in accordance
with IFRS. The significant accounting policies aescribed in the unaudited Condensed Consolidated
Financial Statements for the period ended Decer@bhef011. Certain of these accounting policies, as
well as estimates made by management in applyioly palicies, are recognized as critical becausg the
require management to make subjective or compldgments about matters that are inherently uncertain
Our critical accounting estimates relate to thevedince for doubtful accounts, employee future hienef

Superior Plus Corp. 28 2011 Fourth Quarter Results



future income tax assets and liabilities, the v@bmeof derivatives and non-financial derivativeslaasset
impairments and the assessment of potential estsgtent obligations.

Adoption of IFRS

The Accounting Standards Board of Canada (AcSB)oamced plans in 2008 which require the
convergence of GAAP with IFRS for publicly accounta enterprises, including Superior. The
changeover date from GAAP to IFRS is for annual guodrterly financial statements relating to fiscal
years beginning on or after January 1, 2011. Sopadopted IFRS effective January 1, 2011 and has
prepared its financial statement in accordance WWRS.

The initial adoption of IFRS has required Supetooreview each of its accounting policies and deiee
whether or not a change is required or permittetbui-FRS and whether any amended policy is required
to be applied on a retrospective or prospectivisb@kis review was performed in accordance witR$F

1 First-time Adoption of International Financial Rafing Standardswvhich provides guidance for initial
adoption, policy choice option and exemptions amAd.

IFRS accounting standards are similar to the cdmeéframework of GAAP, although significant
differences exist in certain matters of recognitimeasurement and disclosure. The adoption of IS
had a material impact on Superior’s consolidatddriz® sheets and statement of comprehensive income.

Transition to IFRS

Superior has restated previously reported unauditadcial figures for 2010 under GAAP to reflebet
impact of adopting IFRS. Superior’s financial infa@ation has been compiled from the underlying IFRS
basis of financial information included in the agtmanying financial statements as at December 311 20
and for the three and twelve months periods endedember 31, 2011 and 2010. See Note 29 to
Superior's Unaudited Condensed Consolidated FiaanStatements for the details on Superior's
transition to IFRS.

The actual adjustments recorded in Superior's agehalance sheet as at January 1, 2010 for the year
ending December 31, 2011, may differ from thosesqméed in the Unaudited Condensed Consolidated
Financial Statements as a September 30, 2011 geaoldanges to IFRS accounting standards.

Reconciliation from GAAP to IFRS

The following table reconciles Superior's auditétahcial information for the three and twelve manth
ended December 31, 2010 under GAAP to that undBSIFSuperior has also provided additional
analysis describing the reconciling items affec@CF for the period.
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Reconciliation of Net Earnings (Loss) for the Threeand Twelve Months Ended December

31, 2010
Three months ended December 31,
2010 GAAP  Adjustments Reclassifications IFRS IFRS Accounts
(millions of dollars)
Revenues 1,009.2 0.1 1.9 1,011.2 Revenues
Cost of products sold (761.9) 0.6 (25.2) (786.5) Cost of sales
Realized gains (losses) on derivative
financial instruments (21.8) - 21.8 -
Gross profit 2255 0.7 (1.5) 224.7
Selling, distribution
and administrative
Operating and administrative costs 162.3 (6.5) 21.8 177.6 costs
- 21 1.2 3.3 Other expenses
Deprecation of property, plant and
equipment 9.2 3.6 (12.8) -
Amortization of intangible assets 8.7 1.4 (10.1) -
Interest on revolving term bank credits
and term loan 9.8 0.9 7.5 18.2 Finance expense
Interest on convertible unsecured
subordinated debt 7.4 - (7.4) -
Accretion of convertible debenture ant
borrowings issue costs 1.8 (0.4) (1.4) -
Impairment of intangible assets and
goodwill 89.5 - - 89.5
Unrealized losses
Unrealized losses (gains) on derivative (gains) on derivative
financial instruments (29.0) - - (29.0) financial instruments
259.7 11 (1.2) 259.6
Net earnings (loss)
Net earnings (loss) before income taxes (34.2) (0.4) (0.3) (34.9) before income taxes
Income tax recovery
Income tax recovery (expense) 0.6 (24.8) 3.1 (21.1) (expense)
Net Earnings (Loss) (33.6) (25.2) 2.8 (56.0) Net Earnings (Loss)
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Twelve months ended December 31,

2010 GAAP  Adjustments Reclassifications

(millions of dollars)

IFRS IFRS Accounts

Revenues 3,529.2 - 8.2 3,537.4 Revenues
Cost of products sold (2,661.3) (1.3) (94.2) (2,756.8) Cost of sales
Realized gains (losses) on derivative
financial instruments (80.3) - 80.3 -
Gross profit 787.6 (1.3) (5.7) 780.6
Selling, distribution
and administrative
Operating and administrative costs 624.4 (23.4) 75.4 676.4 costs
- 54 1.2 6.6 Other expenses
Deprecation of property, plant and
equipment 37.7 13.7 (51.4) -
Amortization of intangible assets 25.0 3.0 (28.0) -
Interest on revolving term bank credits Finance expense
and term loan 39.6 4.4 31.2 75.2
Interest on convertible unsecured
subordinated debt 27.6 - (27.6) -
Accretion of convertible debenture an
borrowings issue costs 6.7 (0.4) (6.3) -
Impairment of intangible assets and Impairment of
goodwill intangible assets and
89.5 - - 89.5 goodwill
Unrealized losses
Unrealized losses (gains) on derivative (gains) on derivative
financial instruments 2.2 - - 2.2 financial instruments
852.7 2.7 (5.5) 849.9
Net earnings (loss)
Net earnings (loss) before income taxes (65.1) (4.0) (0.2) (69.3) before income taxes
Income tax recovery
(expense)
Income tax recovery (expense) 18.1 (24.8) 0.2 (6.5)
Net Earnings (Loss) (47.0) (28.8) - (75.8) Net Earnings (Loss)

In the above table, any amounts under IFRS adjugswepresents changes made to GAAP information
due to the adoption of IFRS. See Notet@%uperior's Unaudited Condensed Consolidatedri€iaa
Statements as at and for the three and twelve mammlded December 31, 2011 for details of these

changes.
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Reconciliation from AOCF under GAAP to AOCF under IFRS

Three months endec Year ended
December 31, December 31,
(millions of dollars) 2010 2010
AOCF as reported under GAAP 57.9 143.4Y
IFRS Adjustments:
Finance leases 3.4 12.8
Employee future benefits (0.4) 1.1
Capitalization of major inspections anéhauls 15 4.0
Add back of non-recurring other expenses 1.2 1.2
Non-IFRS Adjustments:
Revenue recognition adjustment (0.4) 0.4
AOCEF as revised under IFRS 62.5 162.9

D n order to better reflect the results of its @iems, Superior has revised the treatment of custaontract related costs and
non-cash interest expenses in the prior year AOCF.

Adjustments:

Finance leasesUnder IFRS, Superior is required to capitalizasks which qualify as finance leases
based on the criteria set out in IAS 1€asesAOCF has increased by an amount equal to the pahci
repayment of leases treated as finance under IRRS. Superior has increased borrowings by $69.7
million as at December 31, 2010 due to the recammitf finance leases under IFRS.

Employee Future Benefits Under IFRS, Superior was required to revalue eisployee benefit
obligation as at January 1, 2010, which reducedptreod expense for employee future benefits during
2010.

Capitalization of major inspections and overhauls Under IFRS, Superior has capitalized various
expenditures for major inspections and overhauletwdid not qualify for capitalization under GAAP.
As such AOCF has increased due to the capitalizaticghose types of costs.

Revenue Recognition Adjustment Superior has adjusted the amount of previoustynded revenue
and cost of goods sold for the three and twelveth®ended December 31, 2010.
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Quarterly Financial and Operating Information

2011 Quarters 2010 Quarter?

(millions of dollars except per shar
amounts) Fourth Third| Second First Fourth Third  Second First
Canadian propane sales volumes

(millions of litres) 368 239 260 439 372 234 249 380
U.S. refined fuels sales volumes

(millions of litres) 44C 344 40t 552 49¢ 362 371 46¢
Natural gas sales volumes

(millions of GJs) 5 5 6 6 6 7 7 7
Electricity sales volumes

(millions of KwH) 167 176 146 117 138 86 73 74
Chemical sales volumes

(thousands of metric tonnes) 187 197 192 196 193 189 183 170
Revenues (millions of dollars) 1,043(4 845.0 89B.4,138.8 1,011.2 769.1 7912 965.9
Gross profi 234.¢ 178.t 176.( 238.¢ 224.7 172.¢ 165.¢ 217.¢
Net earnings (los (2314 (1134 11 41.1 (56.0 (13.8 (5.5) (0.5)
Per share, basic and diluted ($2.10)| $(1.04) $0.01 $0.38 ($0.53 ($0.13) ($0.0b)  $(0.00)
Adjusted operating cash flow

(millions of dollars 63.¢ 23k 19.¢ 73.2 62.t 26.t 12.9 61.C
Per share, basic and diluted $0.58 $0.21 $0.18 8%0.6 $0.58 $0.25 $0.12 $0.59
Net working capitaf?

(millions of dollars 377.C 295.( 365.¢ 416.1 400.¢ 280.¢ 268.: 228.¢

(1) Net working capital reflects amounts as at the guand and is comprised of accounts receivablerarenhtories,
less trade and other payables and deferred revenue.

(2) All 2010 figures have been restated for the adopiblFRS.

Non-IFRS Financial Measures

Adjusted Operating Cash Flow

Adjusted operating cash flow is equal to cash flomn operating activities as defined by IFRS, atdjds
for changes in non-cash working capital, other egpe, non-cash interest expense, current incoras tax
and finance costs. Superior may deduct or inclulikitianal items to its calculation of adjusted agiarg
cash flow; these items would generally, but notessarily, be items of a non-recurring nature. Amidis
operating cash flow ithe main performance measure used by managemeimaesdors to evaluate the
performance of Superior. Readers are cautioned abptsted operating cash flow is not a defined
performance measure under IFRS and that adjustedatopg cash flow cannot be assured. Superior's
calculation of adjusted operating cash flow mayedifrom similar calculations used by comparable
entities. Adjusted operating cash flow represeashdlow generated by Superior that is availabteldat
not necessarily limited to, changes in working t@piequirements, investing activities and finagcin
activities of Superior.

The seasonality of Superior’'s individual quartesgults must be assessed in the context of anedaliz
adjusted operating cash flow. Adjustments recoroedSuperior as part of its calculation of adjusted
operating cash flow include, but are not limitedtte impact of the seasonality of Superior's bes#es,
principally the Energy Services segment, by adpgstior non-cash working capital items, thereby
eliminating the impact of the timing between theagnition and collection/payment of Superior's
revenues and expense, which can differ signifigaintim quarter to quarter. Adjustments are alsoenad
to reclassify the cash flows related to natural gad electricity customer contract related costs in
manner consistent with the income statement retiognf these costs. Adjusted operating cash flow i
reconciled to cash flow from operating activitiespage 11.
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EBITDA

EBITDA represents earnings before taxes, depreciatimortization, finance expense and other noh-cas
expenses, and is used by Superior to assess itoloated results and the results of its operating
segments. EBITDA is not a defined performance measnder IFRS. Superior’'s calculation of EBITDA
may differ from similar calculations used by congide entities. EBITDA of Superior's operating
segments may be referred to as EBITDA from opematitNet earnings are reconciled to EBITDA from
operations on page 35.

Compliance EBITDA

Compliance EBITDA represents earnings before istetaxes, depreciation, amortization and other non
cash expenses calculated on a 12 month trailings liiging pro forma effect to acquisitions and
divestitures and is used by Superior to calcul&ésediebt covenants and other credit information.
Compliance EBITDA is not a defined performance rmeasunder IFRS. Superior's calculation of
Compliance EBITDA may differ from similar calculatis used by comparable entities. See Note 23 to
the Unaudited Condensed Consolidated Financiab®@tatts for a reconciliation of net earnings (ldes)
Compliance EBITDA.

Payout Ratio

Payout ratio represents dividends as a percenthgaljosted operating cash flow less other capital
expenditures and is used by Superior to assedmadtscial results and leverage. Payout ratio is anot
defined performance measure under IFRS. Supecgaftailation of Payout ratio may differ from similar
calculations used by comparable entities.
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Reconciliation of Net Earnings (Loss) to EBITDA fran Operations® @

For the three months ended December 31, 2011 Energy Specialty Construction
Services Chemicals Products
Distribution
Net earnings (los (297.6¢) 19.4 5.2
Add: Amortization of property, plant and equipment intangible assets 225 3.6 14
Amortization included in cost of sa - 114 -
Amortization of customer contract costs 0.5 - -
Customer contract related costs 0.2 - -
Gain on bargain purchase (0.9) - -
Impairment of intangible assets and gooc 300.€ - -
Finance costs 1.0 0.1 0.3
Unrealized losses on derivative financial instrotae 20.2 - -
EBITDA from operations 46.5 34.t 6.¢
For the three months ended December 31, 2010 Energy Specialty Construction
Services Chemicals Products
Distribution
Net earnings (loss) 375 15.7 5.6
Add: Amortization of property, plant and equipmentangible assets and accret 10.: 5.4 2.4
Amortization included in cost of sa - 9.€ -
Amortization of customer contract costs 14 - -
Customer corract related cos (0.8) - -
Gain on bargain purche 1.2 - -
Finance costs 1.2 - -
Other expenses 2.2 - (0.1)
Unrealized gains on derivative financial instruns (10.3 (2.1) -
EBITDA from operations 45.1 28.6 7.9
Construction
Energy  Specialty Products
2011 (millions of dollars) Services Chemicals Distribution
Net earnings (los (233.9 56.1 (63.3
Add: Amortization of property, plant and equipmant intangible assets 73.5 8.5 8.3
Amortization included in cost of sales - 44.9 -
Amortization of customer contract costs 4.2 - -
Customer contract related costs (2.6) - -
Gain on bargain purchase (0.9) - -
Impairment of property, plant and equipn 34 - -
Impairment of intangible assets and gabdw 300.6 - 78.0
Finance costs 3.9 0.3 1.2
Unrealized losses on derivative financial instruts (15.6; 5.4 -
EBITDA from operations 133.€ 115.2 24.2
Construction
Energy  Specialty Products
2010 (millions of dollars) Services Chemicals Distribution
Net earnings (los 18.C 39.2 (73.8
Add: Amortization of property, plant and equipmentangible assets and accret 58.t 10.2 10.€
Amortization included in cost of sales - 46.4 -
Amortization of customer contract costs 6.3 - -
Customer contract related cc (2.8) - -
Gain on bargain purchase 1.2) - -
Impairment of intangible assets and gabdw - - 89.5
Finance cos 42 0.2 04
Other expenst 5.2 - 0.1
Unrealized gains on derivative financial instrumsen 26.4 5.3 -
EBITDA from operations 114.7 101.5 26.8

(1) See the Unaudited Condensed Consolidated FinaSt&bments for net earnings (loss), amortization of
property, plant and equipment, intangible assetsaaeretion of convertible debenture issue costertization
included in cost of sales, amortization of custonwrtract costs, customer contract related costauarealized

(gains) losses on derivative financial instruments.
(2) See “Non-IFRS Financial Measures” for additionabds.
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Reconciliation of Divisional Segmented Revenue, Qosf Sales and cash operating and
administrative costs included in this Financial Disussion

For the three months ended December 31,

For the three months ended December 31,

2011 2010
Construction Construction
Energy Specialty Products Energy Specialty Products
Services  Chemicals  Distribution Services  Chemicals Distribution
Revenue pe Financial Statement: 727.€ 137.% 178.1 702.% 128.1 180.¢
Foreign currency gains (losses) related
to working capite - 0.7 - 0.8 0.1) -
Revenue per the Financial Discussion 727.6 138.4 178.1 703.1 128.0 180.8
Cost of products sold per Financial
Statements (595.6) (82.8) (130.4) (571.1) (78.5) (136.9)
Risk reserve recovery reclassification (2.2) - - - - -
Non-cash amortization - 114 - - 9.6 -
Cost of products sold per the Financial
Discussion (597.8) (71.4) (130.4) (571.1) (68.9) (136.9)
Gross profit 129.8 67.0 47.7 132.0 59.1 43.9
Cash operating and administrative
Costs per Financial Statement (107.¢) (354 (42.2, (100.9) (36.0; (38.4,
Amortization and depreciation
expenses 225 3.6 14 15.3 5.4 2.4
Amortization of customer contract
related costs 0.c - - 14 - -
Customer contract related costs (0.2) - - (0.8) - -
Impairment of property, plant and
equipment, intangible assets and
goodwill - - - - - -
Gain on bargain purchase 0.9) - - 1.2) - -
Risk reserveecovery reclassificatic 2.2 - - - - -
Reclassification of foreign currency
(gains) and losses related to working
capital - 0.7 - (0.8) 0.1 -
Cash operating and administrative
costs per the Financial Discussion (83.3) (32.5) (40.8) (86.9) (30.5) (36.0)
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For the twelve months ended December 31, For the twelve months ended December

2011 31, 201
Construction Construction
Energy Specialty Products Energy Specialty Products
Services  Chemicals  Distribution Services Chemicals Distribution
Revenue per Financial Statements 2,686.1 527.7 Al 2,338.3 481.5 717.6
Foreign currency gains (losses) related
to working capital - 14 - 0.8 (0.4) -
Revenue per the Financial Discussion 2,686.1 529.1 711.8 2,339.1 481.1 717.6
Cost of products sold per Financial
Statement (2,225.) (335.3 (537.) (1,904.2 (307.3; (545.3
Risk reserve receery reclassificatio (5.2) - - - - -
Non-cash amortizatio - 44.¢ - - 46. -
Cost of products sold per the Financial
Discussion (2,230.9) (290.4) (537.1) (1,904.2) (260.9) (545.3)
Gross profit 455.2 238.7 174.7 434.9 220.2 172.3
Cash operating and administrative (405.4) (130.6) (158.8) (380.4) (129.4) (156.1)
Costs per Financial Statements
Amortization and depreciation
expense 73.t 8.5 8.3 58.7 10.: 10.€
Amortization of customer contract
related costs 4.2 - - 6.3 - -
Customer contract related cc (1.6) - - 2.9 - -
Impairment of property, plant and
equipment, intangible assets and
goodwill 3.4 - - - - -
Gain on bargain purche (0.9) - - 1.2) - -
Risk reserve recovery reclassification 5.2 - - - - -
Reclassification of foreign currency
(gains) and losses related to working
capita - (1.4) - (0.8) 0.4 -
Cash operating and administrative
costs per the Financial Discussic (321.6) (123.5 (150.5 (320.2 (118.7 (145.5

Risk Factors to Superior

The risks factors and uncertainties detailed bedosva summary of Superior's assessment of its rahter
risk factors as identified in Superior’s 2011 Anhbdiormation Form under the heading “Risk Factors”
For a detailed discussion of these risks, see #2011 Annual Information Form filed on the
Canadian  Securities  Administrator's  websitewww.sedar.com and Superior's  website,
www.superiorplus.com

Risks to Superior

Superior is entirely dependent upon the operationsassets of Superior LP. Superior’s ability tken
dividend payments to shareholders is dependent tioability of Superior LP to make distributions o
its outstanding limited partnership units as weltlee operations and business of Superior LP.

There is no assurance regarding the amounts oftocabh distributed by Superior LP or generated by
Superior LP and therefore funds available for divids to shareholders. The actual amount distridated
respect of the limited partnership units will degpam a variety of factors including, without lintitan,

the performance of Superior LP’s operating busiegsshe effect of acquisitions or dispositions on
Superior LP, and other factors that may be beybedcbntrol of Superior LP or Superior. In the event
significant sustaining capital expenditures araiitegl by Superior LP or the profitability of SupariLP
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declines, there would be a decrease in the amduatsh available for dividends to shareholderssamuh
decrease could be material.

Superior's dividend policy and the distribution ipgl of Superior LP are subject to change at the
discretion of the board of directors of Superiothe board of directors of Superior General Parner,

as applicable. Superior's dividend policy and tlsrdbution policy of Superior LP are also limitdg
contractual agreements including agreements wittides to Superior and its affiliates and by restnis
under corporate law.

The credit facilities and U.S. Notes of Superior ¢dhtain covenants that require Superior LP to meet
certain financial tests and that restrict, amorigeothings, the ability of Superior LP to incur #itchal
debt, dispose of assets or pay dividends/distobatiin certain circumstances. These restrictiong ma
preclude Superior LP from returning capital or makdistributions on the limited partnership units.

The payout by Superior LP of substantially all tsfavailable cash flow means that capital expersiitu
to fund growth opportunities can only be made i ¢lrent that other sources of financing are availab
Lack of access to such additional financing coutdtlthe future growth of the business of Supetibr
and, over time, have a material adverse effect nh @mount of cash available for dividends to
Shareholders.

To the extent that external sources of capitalluging public and private markets, become limited o
unavailable, Superior's and Superior LP’s abildynake the necessary capital investments to maiotai
expand the current business, to make necessamigairpayments and debenture redemptions under its
term credit facilities may be impaired.

Superior maintains a substantial floating interat exposure through a combination of floatingriest
rate borrowings and the use of derivative instruisieDemand levels for approximately half of Energy
Services’ sales and substantially all of Speci@hemicals’ and Construction Products Distribution’s
sales are affected by general economic trends. r@lgnepeaking, when the economy is strong, interes
rates increase as does sales demand from Supeanimtemers, thereby increasing Superior’'s abibity t
pay higher interest costs and vice versa. In thig, where is a common relationship between economic
activity levels, interest rates and Superior's igbito pay higher or lower rates. However, increhse
interest rates can affect Superior’'s borrowing s;oshich may have an adverse effect on Superior.

A portion of Superior's net cash flows is denomathin US dollars. Accordingly, fluctuations in the
Canadian/US dollar exchange rate can impact phifita Superior attempts to mitigate this risk by
hedging.

The timing and amount of capital expenditures iretdiby Superior LP or by its subsidiaries will ditg
affect the amount of cash available to Superiodfeidends to shareholders. Dividends may be rediuce
or even eliminated, at times when significant alpiéxpenditures are incurred or other unusual
expenditures are made.

If the board of directors of Superior decides tsues additional common shares, preferred shares or
securities convertible into common shares, existimyeholders may suffer significant dilution.

There can be no assurances that income tax lathe inumerous jurisdictions in which Superior opesat
will not be changed, interpreted or administerechimanner which adversely affects Superior and its
shareholders. In addition, there can be no assertrat the Canada Revenue Agency (or provincial tax
agency), U.S. Internal Revenue Service (or a statecal tax agency), or the Chilean Internal Resen
Service (collectively the “Tax Agencies”) will agrewith how Superior calculates its income for tax
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purposes or that the various Tax Agencies will acfinge their administrative practices to the desnim
of Superior or its Shareholders.

Without limiting the generality of the foregoinginse the beginning of 2010, the Canada Revenue
Agency has requested and reviewed information fuperior relating to the plan of arrangement
(Arrangement) involving the Fund and Ballard Po®gstems Inc. and the conversion of the Fund to a
corporation (Conversion). While Superior is confitian the appropriateness of its tax filing positiand

the expected tax consequences of the Arrangemehtthen Conversion transaction, there remains a
possibility that, if the Canada Revenue Agency teldo challenge Superior's tax filing and such
challenge is successful, it could potentially affée availability or quantum of the tax basis thes tax
accounts of Superior. Although it is difficult tauantify the potential impact of any such outconte, i
could be materially adverse to Superior.

Risks to Superior's segments

Energy Services

Canadian Propane Distribution and U.S. Refined Fusel

Propane is sold in competition with other energyrses such as fuel oil, electricity and natural gasne

of which are less costly on an energy equivalestshb&Vhile propane is usually more cost effecthant
electricity, electricity is a major competitor inost areas. Fuel oil is also used as a residential,
commercial and industrial source of heat and, inega, is less costly on an equivalent energy basis
although operating efficiencies, environmental aimdjuality factors help make propane competitivi w
fuel oil. Except for certain industrial and commal@pplications, propane is generally not competit
with natural gas in areas where natural gas alreagsts. Other alternative energy sources such as
compressed natural gas, methanol and ethanol ailalae or could be further developed and couldehav
an impact on the propane industry and Superior &r@@dn the future. The trend towards increased
conservation measures and technological advanaaseirgy efficiency may have a detrimental effect on
propane demand and Superior Propane's sales. Deforandtomotive uses is presently declining at a
rate of approximately 10% to 15% per year due ¢odevelopment of more fuel efficient and complidate
engines which increase the cost of converting exsgin propane and reduce the savings per kilometre
driven. Propane commodity prices are affected bgenil and natural gas commodity prices.

Competition in the U.S. Refined Fuels business etargenerally occurs on a local basis between large
full service, multi-state marketers and smalleralondependent marketers. Although the industry has
seen a continued trend of consolidation over ttst paveral years, the top ten multi-state markestilts
generate only one-third of total retail sales ia tnited States. Marketers primarily compete bagsuh
price and service and tend to operate in closeimitx to customers, typically within a 35-mile
marketing radius from a central depot, to lowen@ey costs and provide prompt service.

Weather and general economic conditions affect gmepand refined fuels market volumes. Weather
influences the demand for propane and heating s@Hurimarily for space heating uses and also for
agricultural applications.

The trend towards increased conservation measnceteahnological advances in energy efficiency may
have a detrimental effect on propane and heatindeohiand and Superior's sales. Further, increasbei
cost of propane encourage customers to conservarideto invest in more energy-efficient equipment,
reducing demand. Changes in propane supply castsaamally passed through to customers, but timing
lags (the time between when Superior purchasegptbpane and when the customer purchases the
propane) may result in positive or negative groasgin fluctuations.
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Superior offers its customers various fixed-pricepane and heating oil programs. In order to mi¢iga
the price risk from offering these services, Supeuses its physical inventory position, suppleradriy
forward commodity transactions with various thiraries having terms and volumes substantially the
same as its customers’ contracts. In periods gi Ipropane price volatility the fixed price progmm
create exposure to over or under supply positisrti@ demand from customers may significantly excee
or fall short of supply procured. In addition, pfopane prices decline significantly subsequent to
customers signing up for a fixed price program ¢hir a risk that customers will default on their
commitments.

Superior's operations are subject to the risks@atam with handling, storing and transporting nog in
bulk. Slight quantities of propane may also beasdel during transfer operations. To mitigate risks,
Superior has established a comprehensive prograected at environmental, health and safety
protection. This program consists of an environ@lepblicy, codes of practice, periodic self-audits,
employee training, quarterly and annual reporting @mergency prevention and response.

The U.S. refined fuels business, through a cemtdlisafety and environment management system,
ensures that safety practices and regulatory camgsi are an important part of its business. Thagto
and delivery of refined fuels poses the potential dpills which impact the soils and water of sgra
facilities and customer properties.

Superior’s fuel distribution businesses are baselaperate in Canada and the United States, aral, as
result, such operations could be affected by ctatgdaws, rules or policies which may either beeno
favourable to competing energy sources or increasts or otherwise negatively affect the operatifns
Energy Services in comparison to such competingggnsources. Any such changes could have an
adverse effect on the operations of Energy Services

Approximately 12% of Superior's Canadian propanstriiution and U.S. refined fuels distribution
businesses employees are unionized. Collectiveabdang agreements are renegotiated in the normal
course of business. While labour disruptions ateerpected, there is always risk associated withréh
negotiation process that could have an adversecinp&uperior.

Fixed-price energy services business
New entrants in the energy retailing business nmagrehe market and compete directly for the custom
base that Superior targets, slowing or reducinmasket share.

SEM purchases natural gas to meet its estimatean@oments to its customers based upon the historical
consumption of gas of its customers. Depending omraber of factors, including weather, customer
attrition and poor economic conditions affectingneoercial customers’ production levels, customer
natural gas consumption may vary from the volumeclmased. This variance must be reconciled and
settled at least annually and may require SEM totmse or sell natural gas at market prices whialjp m
have an adverse impact on the results of this basinro mitigate potential balancing risk, SEM elgs
monitors its balancing position and takes measswel as adjusting gas deliveries and transferrasy g
between pools of customers, so that imbalancesnarignized. The reserve is reviewed on a monthly
basis to ensure that it is sufficient to absorblasges that might arise from balancing.

SEM matches its customers estimated electricityirements by entering into electricity swaps in
advance of acquiring customers. Depending on setactors, including weather, customer’'s energy
consumption may vary from the volumes purchase8Byl. SEM is able to invoice existing commercial
electricity customers for balancing charges whenamount of energy used is greater than or less tha
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the tolerance levels set initially. In certain cingstances, there can be balancing issues for v@tdh is
responsible when customer aggregation forecastscanealized.

Fixed-price energy services resources its fixedeptérm natural gas sales commitments by enteniiog i
various physical natural gas and US dollar foredggohange purchase contracts for similar terms and
volumes to create an effective Canadian dollardfigeice cost of supply. Superior transacts withenin
financial and physical natural gas counterpartiEeere can be no assurance that any of these
counterparties will not default on any of theirightions to Superior. However, the financial coiaditof
each counterparty is evaluated and credit limits established to minimize Superior's exposure i® th
risk. There is also a risk that supply commitmeatsl foreign exchange positions may become
unmatched; however, this is monitored daily in cbamze with Superior’s risk management policy.

Fixed-price energy services must retain qualifiatts agents in order to properly execute its bgsine
strategy. The continued growth of fixed-price egesgrvices is reliant on the services of agentsign

up new customers. There can be no assurance thadetitive conditions will allow these agents to
achieve these customer additions. Lack of sucaeshe marketing programs of fixed-price energy
services would limit future growth of cash flow.

Fixed-price energy services operates in the higbbulated energy industry in Ontario and Quebec.
Changes to existing legislation could impact thisibess’ operations. As part of the current regujat
framework, local delivery companies are mandatedetdorm certain services on behalf of fixed-price
energy services, including invoicing, collectiorssaming specific bad debt risks and storage and
distribution of natural gas. Any elimination or ciggs to these rules could have a significant advers
effect on the results of this business.

The Ontario Energy Board issued an update to thisee Codes of Conduct supporting the Energy
Consumer Protection Act. Although the industry teticipated automatic renewal of natural gas
accounts on a month-to-month basis, the OEB hafrewed that the automatic renewal of natural gas
contracts will be allowed for a period of one yeapped at the customer’'s existing rate. Only one
automatic renewal will be allowed emphasizing teedto positively convert automatic renewals t@poth
products before the customer is returned to thityutt the end of the renewal term. Renewal
notifications will require a standard disclosurenfoand a price comparison between fixed-price gnerg
service's renewal price and the utility defaulerat

Specialty Chemicals

Specialty Chemicals competes with sodium chlocimralkali and potassium producers on a worldwide
basis. Key competitive factors include price, pridguality, logistics capability, reliability of gply,
technical capability and service. The end-use niatfice products are correlated to the general enino
environment and the competitiveness of customérsf avhich are outside of its control along with
market pricing for pulp.

Specialty Chemicals has long-term electricity cactis or electricity contracts that renew automégica
with power producers in each of the jurisdictionseve its plants are located. There is no assuridvate
Specialty Chemicals will continue to be able touse@dequate supplies of electricity at reasonatibes
or on acceptable terms.

Potassium chloride (KCL) is a major raw materiaddign the production of potassium hydroxide at the
Port Edwards, Wisconsin facility. Substantially allSpecialty Chemicals KCL is received from Potash
Corporation of Saskatchewan (Potash). Specialtyr@as currently has a limited ability to source IKC
from additional suppliers.
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Specialty Chemicals is exposed to fluctuationshin WS dollar and the euro versus the Canadianrdolla
Specialty Chemicals manages its exposure to flticnmbetween the United States and Canadian dollar
by entering into hedge contracts with externaltiparties and internally with other Superior busges.

Specialty Chemicals’ operations involve the harglliproduction, transportation, treatment and diapos
of materials that are classified as hazardous amdegulated by environmental and health and safety
laws, regulations and requirements. The potentiddt® for the release of highly toxic and lethal
substances, including chlorine. Equipment faikwald result in damage to facilities, death or ipjand
liabilities to third parties. If at any time them@ppriate regulatory authorities deem any of ttalifees
unsafe, they may order that such facilities be doutn.

Specialty Chemicals’ operations and activitiesanous jurisdictions require regulatory approvalsthe
handling, production, transportation and disposalh@mical products and waste substances. Thadailu
to obtain or comply fully with such applicable réapory approvals may materially adversely affect
Specialty Chemicals.

Specialty Chemicals’ production facilities maintaiomplex process and electrical equipment. The
facilities have existed for many years and undeggopgrades and improvements over time. Routine
maintenance is regularly completed to ensure eqeripns operated within appropriate engineering and
technical requirements. Notwithstanding Specialfye@icals’ operating standards and history of lidhite
downtime, breakdown of electrical transformer octifeer equipment would temporarily reduce
production capacity at the affected facility. Altlgh insurance coverage exists to mitigate subsidosis
due to equipment outage, Specialty Chemicals’ egjmrt and its ability to meet customer requirements
could be negatively affected due to a major eleatequipment failure.

Approximately 23% of Specialty Chemicals’ employaes unionized. Collective bargaining agreements
are renegotiated in the normal course of businéisle labour disruptions are not expected, there is
always risk associated with the re-negotiation @ssahat could have an adverse impact to Superior.

Construction Products Distribution

Activity in the Construction Products Distributi@egment is subject to changes in the level of géner
economic activity and in particular to the levelaativity in residential and non-residential constion
subsectors. New construction in residential markgtsubject to such factors as household income,
employment levels, customer confidence, populatisanges and the supply of residential units in any
local area. Residential renovation is not as seasib these factors and can provide some balanteei
demand for residential construction product distitn. Non-residential activity can be subdividetbi
commercial, industrial and institutional. New cauostion activity in these sectors is subject to ynah

the same general economic factors as for residextti@ity. In the industrial and institutional ssdxtors,
government and regulatory programs can also hasarificant impact on the outlook for product
distribution, particularly as related to our ingida businesses. As a result, changes to the td\general
economic activity or any of the above mentionedtdie that affect the amount of construction or
renovations in residential and non-residential rtrlkcan have an adverse affect on the CPD business
Superior.

Construction Products Distribution competes witheotspecialty construction distributors servicihg t
builder/contractor market, in addition to big-boonte centres and independent lumber yards. Theyabili
to remain competitive depends on its ability tovide reliable service at competitive prices.
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The gypsum specialty distributor (GSD) market isveln largely by residential and non-residential
construction. Demand for wall and ceiling buildimgterials is affected by changes in general anal loc
economic factors including demographic trends, egrmpknt levels, interest rates, consumer confidence
and overall economic growth. These factors in torpact the level of existing housing sales, new édom
construction, new non-residential construction, afftce/commercial space turnover, all of which are
significant factors in the determination of dem#mdproducts and services.

The commercial & industrial (C&I) market is drivéargely by C&I construction spending and economic
growth. Sectors within the C&| market that are jgatarly influential to demand include: commercial
construction and renovation, the construction, meaiance and expansion of industrial process fasilit
(i.e. oil refineries and petrochemical plants, pogeneration facilities) and institutional facidig (i.e.
government, healthcare and education).

The distribution of walls and ceilings and C&l prmtls involves risks, including the failure or
substandard performance of equipment, human eratural disasters, suspension of operations and new
governmental statutes, regulations, guidelinespartidies. Operations are also subject to variousids
incidental to the handling, processing, storageteartbportation of certain hazardous materialduding
industrial chemicals. These hazards can resulteirsgnal injury including fatalities, damage to and
destruction of property and equipment and envirartaledamage. There can be no assurance that as a
result of past or future operations, there will het claims of injury by employees or members of the
public due to exposure, or alleged exposure, teetieaterials. There can be no assurance as tottra a
amount of these liabilities or the timing of therihany. The business maintains safe working prastic
through proper procedures and direction and utibmaof equipment such as forklifts, boom trucks,
fabrication equipment and carts/dollies. The bussnbandles and stores a variety of construction
materials and maintains appropriate material hagdiiompliance programs in accordance with local,
state/provincial and federal regulations.

Approximately 4% of Construction Products Distributs employees are unionized. Collective
bargaining agreements are renegotiated in the nawoase of business. While labour disruptionsraoe
expected, there is always risk associated withighgegotiation process that could have an adverpadt

to Superior.
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SUPERIOR PLUS CORP.
Condensed Consolidated Balance Sheets

December 31, December 31, January 1,
(unaudited, millions of Canadian dolle Notes 2011 201(® 201
Assets
Current Asset
Cash and cash equivalents 5.2 7.8 243
Trade and other receibles 5&18 472.¢ 551.( 394.:
Prepaid expenses 20.7 233 213
Inventorie: 6 203.] 167.1 143t
Unrealized gains on derivative financial instrunsent 18 13.3 31.4 22.2
Total current asse 715.2 780.€ 605.€
Non-Current Asset
Property, plant and equipment 8 885.0 912.4 880.0
Intangible asset 9 65.€ 184.2 185.¢
Goodwiill 10 186.1 471.7 527.5
Notes and finance lease receivis 10.C 12.1 -
Deferred tax 19 315.5 309.3 326.6
Unrealized gains on derivative financial instrunsent 18 16.0 26.6 28.5
Total non-current assets 1,478.2 1,916.3 1,948.2
Total assets 2,193.4 2,696.9 2,553.8
Liabilities and Equity
Current Liabilities
Trade and other payables 12 297.6 318.2 2954
Deferred evenu: 13 14.2 6.8 5.8
Borrowings 14 & 15 54.3 136.2 108.9
Convertible unsecured subordinated deben 49.3 - -
Dividends and interest payable 7.6 155 14.2
Unrealized losses on derivative financial instruta: 18 61.7 78.€ 77.¢
Total current liabilities 484.7 555.3 502.1
Non-Current Liabilities
Borrowings 14 & 1E 701.4 596.% 680.1
Convertible unsecured subordinated debentures 16 521.7 619.1 308.4
Provisions 11 17.2 13.2 6.9
Employee future benefits 17 65.3 455 30.1
Deferred ta» 19 5.9 54.¢ 38.t
Unrealized losses on derivative financial instruteen 18 47.6 57.8 52.6
Total nor-current liabilitie: 1,359.1 1,387.( 1,116.¢
Total liabilities 1,843.¢ 1,942t 1,618
Equity
Capital 1,633.1 1,606.4 1,507.3
Deficit 20 (1,228.2) (797.9) (551.1)
Accumulated other comprehensive 20 (55.3) (54.10 (21.1
Total equity 349.6 754.4 935.1
Total liabilities and equity 2,193.4 2,696.9 2,553.8

(See Notes to the Condensed Consolidated Fingbit#ments)
MRefer to Note 29 for impact of adopting IFRS
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Changes in E¢yi

Years ended December 31

Accumulated

other
Share  Contributed Total comprehensive
(millions of Canadian dollars) Capital Surplu$’ Capital Deficit loss Total
January 1, 2010" 1,502.( 53 1507. (551.1 (1.1 935.]
Net loss - - - (75.8) - (75.8)
Net proceeds on issuance of share ce 81.7 - 81.7 - - 81.7
Option value associated with the issuance of
convertible debentures - 0.2 0.2 - - 0.2
Share issued under Dividend Reinvestment Plan ~ 17.2 - 17.2 - - 17.2
Dividends declared to shareholders - - - (171.2) - (171.2)
Unrealized foreign currency losses on
translation of foreign operatio - - - - 27.4 (274)
Actuarial defined benefit losses - - - - (19.9) (19.9)
Reclassification of derivative gains and losses
previously deferre - - - - 12.1 12.1
Income tax on other comprehensive income - - - - 2.2 2.2
Prior period adjustme - - - 0.2 - 0.2
December 31, 2016 1,600.9 55 1,606.4 (797.9) (54.1) 754.4
Net los: - - - (302.6) - (302.6)
Option value associated with redemption of
convertible debentur - (2.2) (2.2) - - (2.2)
Shares issued under Dividend Reinvestment
Plan 28.9 - 28.9 - - 28.9
Dividendsdeclareito shareholde - - (127.7 - (127.7
Unrealized foreign currency gaions translatior
of foreign operations - - - - 13.6 13.6
Actuarial defined benefit losses - - - - (25.5) (25.5)
Reclassification of derivative gains and losses
previously deferred - - - - 5.9 5.9
Income tax on other comprehensive inc - - - - 4.8 4.8
December 31, 2011 1,629.8 3.3 1,633.1 (1,228.2) (55.3) 349.6

(See Notes to the Condensed Consolidated FinaBiziséments)
) Refer to Note 29 for impact of adopting IFRS

@ Contributed surplus represents Superior's eqeisgive for the option value associated with thesisse of convertible

unsecured subordinated debentures and warrants.
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Net Loss and @prehensive Loss

Three Months Ended December 3: Year Ended December 31
(unaudited, millions of Canadian dollars exceptgi@are amounts)  Notes 2011 2010 2011 2010
REVENUES 24 1,043.4 1,011.2 3,925.6 3,537.4
Cost of sales 24 (808.8) (786.5) (3,098.1) (2,756.8)
Gross profit 234.6 224.7 827.5 780.6
EXPENSES
Selling, distribution and administrative costs 24 188.7 177.6 706.7 676.4
Other expensi - 3.3 - 6.6
Finance expense 24 20.7 18.2 85.5 75.2
Impairment of intangible assets and goodwill 10 300.6 89.5 378.6 895
Unrealized losses (gains) on derivative
financial instrument 18 (0.3) (29.0 9.7 2.2
509.7 259.6 1,180.5 849.9
Net loss before income taxes (275.1) (34.9) (353.0) (69.3)
Income tax recovery (expense) 19 43.7 (21.1) 50.4 (6.5)
Net los: (231.9) (56.0 (302.6) (75.8
Net los: (231.9) (56.0, (302.¢) (75.8;
Other comprehensive lo
Unrealized foreign currency gains (losses)
on translation of foreign operations 20 (11.0) (19.5) 13.6 (27.4)
Actuarial defined benefit loss 20 (5.4) 25 (25.5. (19.9;
Reclassification of derivative gains
previously deferred 20 0.6 2.9 5.9 121
Income tax recovery on other comprehensive
loss 20 1.3 (3.6) 4.8 2.2
Other comprehensive loss (14.5) (27.7) (1.2) (33.0)
Total Comprehensive los (245.9 (73.7) (303.9 (108.¢)

Net Loss per Share
From operations:
Basic and diluted 21 ($2.10) ($0.52) ($2.77) ($0.72)

(See Notes to the Condensed Consolidated FingsizEitd ments)
(1) Refer to Note 29 for impact of adopting IFRS
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Cash Flows

Three Months Ended December 31, Year Ended December 31,

(unaudited, millions of Canadian dolle Notes 2011 201(¢ 2011 201(¢
OPERATING ACTIVITIES
Net loss (231.4) (56.0) (302.6) (75.8)

Adjustments for:

Depreciation included in selling, distribution aadiministrative costs 8 17.7 10.4 51.8 49.0
Amortization of intangible assets 9 9.8 12.5 41.9 30.4
Depreciation included in cost of s¢ 8 114 9.€ 44.¢ 46.4
Amortization of customer related costs 05 1.4 4.2 6.3
Unrealized losses on derivative financial instrutaen 18 (0.3) (29.0) 9.7 2.2
Gain on bargain purche 4 (0.9 (1.2) 0.9 (1.2)
Customer contract related cc 0.2 (0.8) (1.6) (2.8)
Impairment of intangible assets and goodwill 10 300.6 89.5 378.6 89.5
Finance costs recognized in net earnings (loss) 20.7 18.2 85.5 75.2
Income tax expense (recovery) recognized in netiregs (43.7) 211 (50.9 6.5
Decrease (Increase) in non-cash operating worlapgal items 23 (69.8) (118.5) 30.1 (143.3)
Net cash flows from operating activities 14.8 (42.8) 291.2 82.4
Income taxes (paid) receiv (0.9) 0.3) (1.3) 0.7)
Interest paid (33.9) (31.6) (77.9) (71.8)
Cash flows (used in) from operating activities (20.0) (74.7) 212.0 9.9
INVESTING ACTIVITIES
Purchase of property, plant and equipment 8 (14.6) (16.3) (38.2) (40.8)
Proceeds frordisposal of property, plant alequipmen 8 1.C .2 32 2.8
Investment in finance lease - (10.3) - (10.3)
Acquisition of Griffith 4 - 0.2 - (142.4)
Other acquisitions 4 (1.1) (5.7) (14.8) (23.8)
Cash flows used in operating activities (14.7) (31.8) (49.8) (214.5)
FINANCING ACTIVITIES
Net proceeds (payment) of revolving term bank credits and otheds 125.¢ (6.4) 132.% (47.0)
Repayment of senior secured notes (32.5) (2.0) (32.5) (2.0)
Repayment of finance lease obligations (3.4) (3.4) (14.2) (12.8)
Net proceeds (repayment) from accounts receivaids program - 7.5 (90.1) (2.6)
Redemption of 5.75% convertible debent 1€ (125.0 - (125.0 -
Proceeds from issuance of 5.75% convertible debesitu 16 - - - 172.5
Issue costs incurred for the 5.75% convertible debes 1€ - - - (6.9)
Proceeds from issuance of 6.00% convertible debesitu 16 - 150.0 - 150.0
Issue costs incurred for the 6.00% convertible debres 16 - (5.6) - (5.6)
Proceeds from issuance of 7.50% convertible debesitu 16 75.0 - 75.0 -
Issue costs incurred for the 7.50% convertible debes 1€ (3.4) - (3.9 -
Proceeds from issuance of common shares - - - 82.2
Proceeds from the dividend reinvestment program 55 8.8 28.9 17.2
Dividends paid to sharehold: (27.€) (37.6) (136.9) (156.9)
Cash flows (used in) from financing activities 14.0 111.3 (165.7) 188.2
Net (decreaselincrease in cash and caslequivalents (20.7) 4.8 (3.5) (16.4,
Cash and cash equivalents, beginning of period 26.0 3.2 7.8 243
Effect of translation of foreign denominated cash aash equivalents (0.1) 0.2) 0.9 0.2)
Cash and cash equivalents, end of perit 5.2 7.8 5.2 7.8

gSee Notes to the Condensed Consolidated FinaBizitdments)
@) Refer to Note 29 for impact of adopting IFRS
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Notes to the Unaudited Condensed Consolidated Finaial Statements
(unaudited, Tabular amounts in Canadian milliondaifars, unless noted otherwise, except per sra@nts.)

1. Organization

Superior Plus Corp. (Superior) is a diversified ibeiss corporation, incorporated under the Canada
Business Corporations Act. The address of thestexgid office is 840 —"7Avenue SW, Calgary,
Alberta. Superior holds 100% of Superior Plus LBp@ior LP), a limited partnership formed between
Superior General Partner Inc., as general parimgiSaiperior as limited partner. Superior holds 1@3%
the shares of Superior General Partner Inc. Supdides not conduct active business operations but
rather distributes to shareholders the incomecitixes from Superior Plus LP in the form of parshgp
allocations, net of expenses and interest payablth® convertible unsecured subordinated debentures
(the debentures). Superior’s investments in Sup@liss LP are financed by share capital and debentu
Superior is a publicly traded company with its commshares trading on the Toronto Stock Exchange
(“TSX") under the exchange symbol SPB.

The accompanying Unaudited Condensed Consolidateah&ial Statements (Consolidated Financial
Statements) of Superior as at December 31, 2011lttentdhree months and the twelve months ended
December 31, 2011 and 2010 were authorized foe ibguhe Board of Directors on February 16, 2012.

Reportable Operating Segments

Superior operates three distinct reportable opeyaegments: Energy Services, Specialty Chemicals a
Construction Products Distribution. Superior's Epefervices operating segment provides distribution
wholesale procurement and related services inioeldab propane, heating oil and other refined fuels
Energy Services also provides fixed-price natusal gnd electricity supply services. Superior’'s &igc
Chemicals operating segment is a leading suppfiesodium chlorate and technology to the pulp and
paper industries and a regional supplier of patassand chloralkali products to the U.S. Midwest.
Superior's Construction Products Distribution opieg segment is one of the largest distributors of
commercial and industrial insulation in North Anoariand the largest distributor of specialty corcdiom
products to the walls and ceilings industry in GinéSee Note 25).

2. Basis of Presentation

The accompanying Consolidated Financial Statenteauts been prepared in accordance and comply with
International Accounting Standards 3dterim Financial Reporting(IAS 34) as issued by the
International Financial Accounting Standards Bo&®iSB) using the accounting policies Superior
adopted in its annual consolidated financial stat@sas at and for the year ended December 31, 2011
Those accounting policies are based on the InierrtFinancial Reporting Standards (IFRS) stanslard
and International Financial Reporting InterpretagioCommittee (IFRIC) interpretations that were
applicable at that time. Superior applied IFRSitstftime adoption of International Financial Rejouy
Standards” (IFRS 1) as at January 1, 2010 (Tramsibate). An explanation of the transition to
International Financial Reporting Standards (IFRSprovided in Note 29. These financial statements
have been prepared on a going concern basis.

Superior's accounting policies applied upon conearto IFRS have been disclosed in the first untadi
interim condensed consolidated financial statemfartshe three-month period ended March 31, 2011.
There have been no changes to these accountingjgsofireviously disclosed in the March 31, 2011
statements. These accounting policies have beeredpmnsistently to all periods presented in these
consolidated financial statements, and have begliedpconsistently throughout the consolidatedtiesti
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These Consolidated Financial Statements are pesbeint Canadian dollars, which is Superior's
functional and presentation currency. All finandiaflormation presented in Canadian dollars has been
rounded to the nearest hundred thousand. Theseolittaied Financial Statements should be read in
conjunction with Superior's 2011 annual consolidafimancial statements and in consideration of the
IFRS transition disclosures included in Note 29these Consolidated Financial Statements and the
additional disclosures included herein.

The Consolidated Financial Statements have beqrapaé on the historical cost basis except for rerta
financial instruments that are measured at faivevas explained in the accounting policies belod an
incorporate the accounts of Superior and its wholyed subsidiaries. Subsidiaries are all entibiesy
which Superior has the power to govern the findrexal operating policies generally accompanying a
shareholding of more than one half of the votinghts. The results of subsidiaries are included in
Superior's income statement from date of acquisjtior in the case of disposals, up to the date of
disposal. All transactions and balances betweenel®upand Superior's subsidiaries have been
eliminated on consolidation. Superior's subsidmreze all wholly owned directly or indirectly by
Superior Plus Corp.

Superior's Consolidated Financial Statements weexipusly prepared in accordance with Canadian
generally accepted accounting principles (GAAP). ARAdiffers in some areas from IFRS and in
preparing these Consolidated Financial Statemeamtmagement has amended certain accounting,
measurements and consolidation methods previopgljea in the GAAP financial statements to comply
with IFRS. The comparative figures for 2010 wergtaied to reflect these adjustments. Note 29 amtai
reconciliations and descriptions of the effectlud transition from GAAP to IFRS on equity, earnings
and comprehensive income along with line-by-lineoreiliations of the statement of net earningss{los
and comprehensive income (loss) and balance sfozdi®e year ended December 31, 2010 as well as the
interim periods relevant to the computation of #se€onsolidated Financial Statements.

In preparation of these Consolidated Financialebtants in accordance with IAS 34 requires the fise o
certain critical accounting estimates. It also iegpu management to exercise judgment in applying
Superior's accounting policies. The areas invohénigigher degree of judgment or complexity are @rea
where assumptions and estimates are significahiese Consolidated Financial Statements are destlos

in note 2 (a).

Significant Accounting Policies

(a) Significant Accounting Judgments, Estimates anéssumptions

The preparation of Superior's Consolidated Findn&tatements in accordance with IFRS requires
management to make judgments, estimates and aseomptat affect the reported amounts of assets,
liabilities, net earnings (loss) and related disates. The estimates and associated assumptiobhasee

on historical experience and various other factitvat are deemed to be reasonable under the
circumstances, the results of which form the bas$isnaking the judgments about carrying values of
assets and liabilities that are not readily apgdirem other sources. Actual results may diffemfrthese
estimates. The areas involving a higher degreeidgment or complexity, or areas where assumptions
and estimates are significant to the financialkestents are as follows:

Fair Value of Derivative and Non-Financial Derivedi Instruments

Where the fair value of derivatives and non-finahderivatives cannot be derived from active market
they are determined using valuation techniquesudict the discounted cash flow model. This requires
the use of assumptions concerning the amount amddgiof estimated future cash flows and discount
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rates. Differences between actual values and asbualees will impact net earnings in the period whe
the determination of the difference is made.

Allowance for Doubtful Accounts

Superior recognizes an allowance for doubtful ant®based on historical customer collection history
general economic indicators and other customerifipéeformation, all of which require Superior to
make certain assumptions. Where the actual colldityaof accounts receivable differs from these
estimates, such differences will have an impaatetrincome in the period such a determination idena

Property, Plant and Equipment and Intangible Assets
Capitalized assets, including property, plant amuigment and intangible assets are amortized bnar t
respective estimated useful lives.

Provisions

Provisions have been estimated for decommissiarists, restructuring and environmental expenditures
These provisions are estimates and the actual eostdiming of future cash flows are dependent on
future events. Any differences between estimatekstha actual future liability will be accounted fior
the period when such determination is made.

Employee Future Benefits

Superior has a number of defined benefits pensianspand other benefit plans. The cost of defined
benefit pension plans and the present value ofptiresion obligation are determined using actuarial
valuations. An actuarial valuation involves makirggious assumptions. These include the determimatio
of the discount rate, future salary increases, aitrtrates and future pension increases. Due ¢o th
complexity of the valuation, the underlying assuomg and its long term nature, a defined benefit
obligation is highly sensitive to changes in thassumptions.

Income Tax Assets and Liabilities

Superior recognizes expected tax assets and fiebibased on estimates of current and future texcedi
earnings, which may require significant judgmerdareling the ultimate tax determination of certain
items. If taxable net earnings differ from the msties it may have an impact on current and future
income tax provisions in the period when the detesition of the difference is made.

Decommissioning Liabilities

The determination of decommissioning liabilitiequies Superior to make estimates regarding thiluse
life of certain operating facilities, the timing culollar value of future remediation activitiessatbunt
rates and the interpretation and changes to vagausonmental laws and regulations. Any difference
between estimates and actual results will impagte8ar’'s accrual for decommissioning liabilitiesdan
will result in an impact to net earnings.

Asset Impairments

Financial and non-financial assets are subjectfmairment reviews based on whether current or dutur
events and circumstances suggest that their regloleeamount may be less than their carrying value.
Recoverable amounts are based on a calculatioxpefceed future cash flows which include management
assumptions and estimates of future performance.

Critical Judgments in Applying Accounting Policies

In the process of applying Superior's accountinticiEs, which are described above, management makes
judgments that could significantly affect the amtsurecognized in the consolidated financial stateéme
The most critical of these judgments are:
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Impairment of Property, Plant and Equipment

An evaluation of whether or not an asset is imphire/olves consideration of whether indicators of
impairment exist. Factors which could indicate thahpairment exists include: significant
underperformance relative to historical or projdateerating results, significant changes in themeain
which an asset is used or in Superior's overallifass strategy, or significant negative industry or
economic trends. In some cases, these eventseae Elowever, in many cases, a clearly identifiable
event indicating possible impairment does not acltistead, a series of individually insignificameats
occur over a period of time leading to an indicatibat an asset may be impaired. Events can oncur i
these situations that may not be known until a datbsequent to their occurrence. Management
continually monitors Superior's segments, the miatkend the business environment, and make
judgments and assessments about conditions andseirerorder to conclude whether a possible
impairment exists.

Income Taxes

Preparation of the Consolidated Financial Statesngnolves determining an estimate of, or provision
for, income taxes in each of the jurisdictions ihietn Superior operates. The process also involves
making an estimate of taxes currently payable ards expected to be payable or recoverable in€futur
periods, referred to as deferred income taxes.rBfencome taxes result from the effects of terapor
differences due to items that are treated difféyeforr tax and accounting purposes. The tax effefts
these differences are reflected in the Balance tShealeferred income tax assets and liabilities. An
assessment must also be made to determine thihdikdlthat Superior's future taxable income will be
sufficient to permit the recovery of deferred inaiax assets. To the extent that such recovergtis n
probable, recognized deferred income tax assetsmeugduced. Judgment is required in determirtieg t
provision for income taxes and recognition of defdrincome tax assets and liabilities. Management
must also exercise judgment in its assessmentrafnelly changing tax interpretations, regulatiamsl
legislation, to ensure deferred income tax assadsliabilities are complete and fairly presentetie T
effects of differing assessments and applicationddcbe material.

Financial Instruments
The fair value of financial instruments are deterdi and classified within three categories, whigh a
outlined below and discussed in more detail in Nlate

Level |
Fair values in Level | are determined using inpghtg are unadjusted quoted prices in active marfkets
identical assets or liabilities that Superior Hes dbility to access.

Level I
Fair values in Level Il are determined, directlyirdirectly, using inputs that are observable far asset
or liability.

Level lll
Fair values in Level Il are determined using irgdibr the asset or liability that are not readily
observable.

The fair value measurement of a financial instrutmisnincluded in only one of the three levels, the
determination of which is based upon the lowestliéput that is significant to the derivation betfair
value. Classification of financial instruments regs management to use judgment in respect of theth
determination of fair value and the lowest levg@uhof significance.
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(b) Recent Accounting Pronouncements

Certain new standards, interpretations, amendnamtamprovements to existing standards were issued
by the IASB or International Financial Reportingerpretations Committee (“IFRIC”) that are mandgtor
for accounting periods beginning January 1, 201later periods. The standards impacted that are
applicable to Superior are as follows:

IFRS 7 -Financial Instruments: Disclosure, amendments regay disclosures — Transfer of Financial
Assets;

In October 2010, IASB amended IFRS 7 — Financisiriiments: Disclosures to require quantitative and
qualitative disclosures for transfers of finan@iatets where the transferred assets are not deizeddn
their entirety or the transferor retains continumgnagerial involvement. The amendment also regjuire
disclosure of supplementary information if a sub&h portion of the total amount of the transfetiwty
occurs in the closing days of a reporting periode Bmendments to IFRS 7 must be applied for annual
periods beginning on or after July 1, 2011, withyeadoption permitted. Superior is assessing ffece

of IFRS 7 on its disclosures, however change®)yif are not expected to be material.

IFRS 9 -Financial Instruments: Classification and Measur&tne

IFRS 9, Financial Instruments, was issued in Novam®009 and is intended to replace IAS, 39
Financial Instruments: Recognition and MeasuremdRRS 9 uses a single approach to determine
whether a financial asset is measured at amortizetior fair value, replacing the multiple rulesi&s

39. The approach in IFRS 9 is based on how anyantiinages its financial instruments in the contéxt
its business model and the contractual cash flaavateristics of the financial assets. The newdstah
also requires a single impairment method to be ,usgdacing the multiple impairment methods in I1AS
39. Requirements for financial liabilities were addn October 2010 and they largely carried forward
existing requirements in IAS 38jnancial Instruments — Recognition and Measuremexctept that fair
value changes due to credit risk for liabilitiessideated at fair value through profit and loss woul
generally be recorded in other comprehensive incohids standard is required to be applied for
accounting periods beginning on or after Januarg01,3, with earlier adoption permitted. Superior is
assessing the effect of IFRS 9 on its financialltesand financial position, however changes, if,are
not expected to be material.

IFRS 10 -Consolidated Financial Statements;

IFRS 1Q Consolidated Financial Statemenestablishes principles for the presentation aneggration

of consolidated financial statements when an enbtytrols one or more other entities. IFRS 10 nesgui
an entity to consolidate an investee when it isosggd, or has rights, to variable returns from its
involvement with the investee and has the abilityaffect those returns through its power over the
investee. Under existing IFRS, consolidation isurel when an entity has the power to govern the
financial and operating policies of an entity sotasobtain benefits from its activities. The redse
standard is effective for Superior on January 11320with earlier adoption permitted. Superior is
assessing the effect of the changes to IFRS 1@ dimancial results and financial position.

IFRS 11 —Joint Arrangements;

IFRS 11,Joint Arrangementsrequires a venture to classify its interest jjoiat arrangement as a joint
venture or joint operation. Joint ventures will &ecounted for using the equity method of accounting
whereas joint operations will require the ventwedcognize its share of the assets, liabilitiesenue
and expenses. This standard is required to beeapfulr accounting periods beginning on or afteudayn

1, 2013, with earlier adoption permitted. Supeisoassessing the effect of the changes to IFRShlifiso
financial results and financial position.
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IFRS 12 Disclosure of Interests in Other Entities;

IFRS 12,Disclosure of Interests in Other Entitjesstablishes disclosure requirements for interiests
other entities, such as joint arrangements, adssciapecial purpose vehicles and off balance sheet
vehicles. The standard carries forward existingld@ires and also introduces significant additional
disclosure requirements that address the natur@ndfrisks associated with, an entity’s intereststher
entities. This standard is effective for Superior &anuary 1, 2013, with early adoption permitted.
Superior has not assessed the impact the adoftibis sevised standard will have, nor has it deieed

if it will early adopt the standard.

IFRS 13- Fair Value Measurements;

IFRS 13 Fair Value Measurementslefines fair value, sets out a single IFRS fraoror measuring

fair value and requires disclosures about fair #aheasurements. IFRS 13 applies to IFRSs thatreequi
or permit fair value measurements or disclosuresiafair value measurements (and measurements, such
as fair value less costs to sell, based on fawevalr disclosures about those measurements), except
specified circumstances. IFRS 13 is to be appl@dahnual periods beginning on or after January 1,
2013. Earlier application is permitted. Superioassessing the effect of the changes to IFRS li8son
financial results and financial position.

IAS 12 —Income Taxes, amendments regarding Deferred TacoRey of Underlying Assets;

IAS 12, Income Taxesyas amended in December 2010 to remove subjgctiviletermining on which
basis an entity measures the deferred tax reladiran asset. The amendment introduces a presumption
that an entity will assess whether the carrying@mof an asset will be recovered through the shtbe
asset. The amendment to IAS 12 is effective foontipg periods beginning on or after January 1,201
Superior is assessing the effect of the change#s3d 2 on its financial results and financial pimsit

IAS 19 —Employee Benefits, amendments;

IAS 19 amendments were issued in June 2011 thatchénge the accounting for and disclosure of
defined benefit plans and termination benefitssTdtandard requires that the changes in defineefiben
obligations are recognized as they occur, elimmgatthe corridor approach and accelerating the
recognition of past service costs. The changesefined benefit obligations and plan assets areeto b
disaggregated into three components: service caostsjnterest on the net defined benefit liabiitie
(assets) and re-measurements of the net definedibkgbilities (assets). This standard is regdito be
applied for accounting periods beginning on orrafeuary 1, 2013, with early adoption permitted.

IAS 1 -Amendments to IAS 1, Presentation of Financiak®iants: Other Comprehensive Income;

On June 16, 2011, the IASB issued amendments toll&Besentation of Financial Statementghich
require entities preparing financial statementsdnordance with IFRSs to group together items withi
other comprehensive income (OCI) that may be reiflad to the net earnings or loss section of the
income statement and to separately group togettmsithat will not be reclassified to the profitloss
section of the income statement. The amendmerageddfirm existing requirements that net earniogs
loss and OCI should be presented as either a siiglement or two consecutive statements. The
amendments are effective for financial years conuimgnon or after July 1, 2012.

Superior does not anticipate that any of these gdmmwill have a material impact on its results of
operations or financial position.
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3. Seasonality of Operations

Energy Services

Energy Services sales typically peak in the fitgrter when approximately one-third of annual prapa
and other refined fuels sales volumes and grodigerse generated due to the demand from heatidg e
use customers. They then decline through the seaaddthird quarters rising seasonally again in the
fourth quarter with heating demand. Similarly, netrking capital levels are typically at seasondiigh
levels during the first and fourth quarters, andmally decline to seasonally low levels in the setand
third quarters. Net working capital levels are aggnificantly influenced by wholesale propane gsic
and other refined fuels.

Construction Products Distribution

Construction Products Distribution sales typicallak during the second and third quarters with the
seasonal increase in building and remodeling diets/i They then decline through the first and fourt
guarters. Similarly, net working capital levels &mgically at seasonally high levels during thems®tand
third quarters, and normally decline to seasoriallylevels in the first and fourth quarters.

4. Acquisitions

On November 17, 2011, Superior completed the aitiguisof certain assets which constitute an
insulation services business (Insulation Assetspfoaggregate purchase price of $0.2 million. 8ape
elected to not disclose a purchase price equatiorthe acquisition as it was considered immaterial.
Superior cannot reasonably determine the net eggramount attributable to the Insulation Assets had
the acquisition closed on January 1, 2011 or froemdate of acquisition as operations were intedrate
into Superior’s existing operations.

On October 7, 2011, Superior completed the acduisidf certain assets which constitute a refineslsfu
distribution business (Hamilton) for an aggregatechase price of $0.4 million. Superior electedhtd
disclose a purchase price equation for the acaprisés it was considered immaterial. Superior canno
reasonably determine the net earnings amount @ttiile to Hamilton had the acquisition closed on
January 1, 2011 or from the date of acquisitioropesrations were integrated into Superior's existing
operations.

On October 6, 2011, Superior completed the acquisibf certain assets which constitute a propane
distribution business (Walts) for an aggregate Ipagse price of $1.0 million. Superior elected to not
disclose a purchase price equation for the aciprisés it was considered immaterial. Superior canno
reasonably determine the net earnings amount @ttibbe to Walts had the acquisition closed on Janua

1, 2011 or from the date of acquisition as openatiwere integrated into Superior’s existing opereti

On September 8, 2011, Superior completed the dtiqni®f certain assets (Elkhorn) which constitute
propane distribution business for an aggregatehase price of $6.5 million including adjustments fo
working capital. The primary purpose of the acdidgni is to expand the Energy Services business in
Pennsylvania and benefit from synergies. The belmied fair values have been prepared on a
preliminary basis pending finalization of net wargicapital adjustments.
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Elkhorn Fair Value Recognized on Acquisiti

Intangible assets 4.7
Property, plant and equipment 2.3

7.0
Trade and other payables (0.1)

(0.1)
Net identifiable assets and liabilities 6.9
Gain on bargain purchase (0.4)
Total consideration 6.5

The components of the purchase consideration dielaws:

Cash (paid on September 8, 2011) 6.0
Deferred consideration 0.5
Total purchase consideration 6.5

Superior cannot reasonably determine the revendenanhearnings amount attributable to Elkhorn had
the acquisition closed on January 1, 2011 duartitdd access to the related financial information.

On August 4, 2011, Superior completed the acqaisitf certain assets which constitute a refined fue
and propane distribution business (Brennan) foaggregate purchase price of $3.7 million including
adjustments for working capital. Superior electedntt disclose a purchase price equation for the
acquisition as it was considered immaterial. Sypeciannot reasonably determine the net earnings
amount attributable to Brennan had the acquisititosed on January 1, 2011 or from the date of
acquisition as operations were integrated into 8ope existing operations.

On April 29, 2011, Superior completed the acquisitf certain assets which constitute a refinetldnd
propane distribution business located in New Hadtf@€onnecticut (Country Comfort) for an aggregate
purchase price of $0.4 million including adjustngefar working capital. Superior elected to not ttise

a purchase price equation for the acquisition asmg considered immaterial. Superior cannot reddgpna
determine the net earnings amount attributablecin@y Comfort had the acquisition closed on Japuar
1, 2011 or from the date of acquisition as openatiwere integrated into Superior’s existing opersti

On March 9, 2011, Superior completed the acquisitib certain assets (Propane Acquisition) which
constitute propane distribution business for anregge purchase price of $5.3 million including
adjustments for working capital. The primary pugm®sf the acquisition are to expand Energy Services
business in Ontario and benefit from synergies.
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Propane Acquisition Fair Value Recognized on Acquisitic

Trade and other receivabfes 1.3
Inventories 0.2
Property, plant and equipment 1.1

2.6
Trade and other payables (0.4)

(0.4)
Net identifiable assets and liabilities 2.2
Goodwill arising on acquisition 3.1
Total consideration 5.3

The components of the purchase consideration dmlaws:

Cash (paid on March 9, 2011) 4.3
Deferred consideration 1.0
Total purchase consideration 5.3

W The gross amount of trade receivables is $1.4anillbf which $0.1 is expected to be uncollectible.

Superior cannot reasonably determine the revendenahearnings contributed since the acquisition or
the amounts attributable to the Propane Acquisitiad the acquisition closed on January 1, 2011 as
operations were integrated into Superior’s existipgrations.

On January 15, 2011, Superior completed the adiquisif certain assets which constitute a refingal f
and propane distribution business (Butler) for ggragate purchase price of $0.5 million including
adjustments for working capital. Superior electedntt disclose a purchase price equation for the
acquisition as it was considered immaterial. Sypeciannot reasonably determine the net earnings
amount attributable to Butler had the acquisititosed on January 1, 2011 or from the date of aitipris

as operations were integrated into Superior’s iexjsiperations.

On October 25, 2010, Superior completed the adprisof certain assets which constitute a US retail
heating oil and propane distribution business (K\8fjdisition) for an aggregate purchase price of $4.9
million including adjustments for working capitdlhe assets provide a broad range of services,dimgju
heating, ventilation and air conditioning repaidaher related services.
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KW Acquisition Fair Value Recognized on Acquisiti

Inventories 0.2
Property, plant and equipment 3.3
Intangible assets 4.1

5.6
Trade and other payables 0.7)
Deferred tax liability (0.8)

(1.5)
Net identifiable assets and liabilities 4.9
Gain on bargain purchase (1.2)
Total consideration 4.9

The components of the purchase consideration dmlaws:

Cash (paid on October a6d November 4, 2010) 4.4
Deferred consideration 0.5
Total purchase consideration 4.9

Superior cannot reasonably determine the net eggr@imount attributable to the KW Acquisition had th
acquisition closed on January 1, 2011 or from thie @f acquisition as operations were integratéal in
Superior’'s existing operations.

On June 28, 2010, Superior completed the acquisiti@ertain assets of a Western Canadian comnhercia
and industrial insulation distributor (Burnaby) fam aggregate purchase price of $17.7 million uisigk

of $0.1 million in transaction costs which have hegpensed through other expenses in the consadidat
statement of net loss and comprehensive loss. $$etsaacquired consist of three operating braniches
Alberta and British Columbia and allows Construceti®roducts Distribution to expand its commercial
and industrial distribution business in Canada.

Burnaby Fair Value Recognized on Acquisiti
Trade and other receivabfeés 8.4
Inventories 2.9
Property, plant and equipment 0.5
Intangible assefd 2.1

13.9
Trade and other payables (3.0)

(3.0
Net identifiable assets and liabilities 10.9
Goodwill arising on acquisition 6.8
Total consideration 17.7

W The gross amount of trade receivables is $8.6anillof which $0.2 million is expected to be uncdiikle.
@ superior has reclassified $2.1 million to separatiatifiable intangible assets from goodwill asgtpaf the
finalization of the Burnaby purchase allocation.

The components of the purchase consideration dmlaws:

Cash (paid on June 28, 2010) 2.0
Common shares 15.7
Total purchase consideration 17.7
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Superior completed the acquisition of Burnaby idesrexpand its commercial and industrial insulation
business in Canada.

Revenue and net loss for the year ended Decemhez03D would have been $21.4 million and $5.7
million, respectively, if the Burnaby acquisitiomdh occurred on January 1, 2010. S Subsequent to the
acquisition date of June 28, 2010, Burnaby conteithtio Construction Products Distribution revenod a
net earnings were $17.5 million and $3.1 millieespectively for the year ended December 31, 2010.

On January 20, 2010, Superior acquired 100% ofstieres of Griffith Holdings Inc. (Griffith) for
consideration of $142.6 million, net of $2.5 millidn cash assumed. Additionally, $1.6 million in
transaction costs were incurred during the coufdhis acquisition, which has been expensed through
other expenses in the consolidated statement ofoastand comprehensive loss. The fair value of the
identifiable assets and liabilities of Griffith asthe date of acquisition were:

Fair Value Recognized ¢

Griffith Acquisition Acquisition
Trade and other receivabfeés 411
Inventories 23.2
Unrealized gains on derivative financial instrunsent 1.2
Property, plant and equipment 83.2
Intangible assets 54.4

203.1
Trade and other payables (32.8)
Provisions (3.6)
Assumed deferred consideration obligations (0.6)
Deferred tax liability (41.7)

(78.7)
Net identifiable assets and liabilities 124.4
Goodwill arising on acquisitiofi 18.0
Total consideration 142.4

The components of the purchase consideration dmlaws:
Cash paid 142.4
Total purchase consideration 142.4

@ The gross amount of trade receivables is $34.7amjlbf which $0.9 million is expected to be unectible.
@ The amount of goodwill that is expected to be déblecfor tax purposes is approximately $7.0 millio

Superior completed the acquisition of Griffith irder expand its refined fuels distribution businiegs
the north eastern U.S. The Company’s businessniglemmentary to Superior’'s other operations in New
York state.

Revenue and net earnings for the twelve monthscebadeember 31, 2010 for Energy Services would
have included $686.0 million and $11.7 million,pestively, if the Griffith acquisition had occurred
January 1, 2010. Subsequent to the acquisition afalanuary 20, 2010, Griffith contributed to Energ
Services revenue and net earnings of $644.0 midlimh$10.7 million, respectively for the twelve rtion
ended December 31, 2010.
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5. Trade and Other Receivables

A summary of trade and other receivables are &sifsl

December 31, December 31, January 1,

Notes 2011 2010 2010

Trade receivables, net of allowances 18 427.1 499.7 330.3
Accounts receivable — other 45.1 50.7 64.0
Finance lease receivable 0.7 0.6 -
Trade and other receivables 472.9 551.0 394.3

6. Inventories

For the three and twelve months ended Decembe2@®1, inventories of $741.4 million (December 31,
2010 - $696.7 million) and $2,769.2 million (DecenI81, 2010 - $2,356.6 million) were expensed
through cost of products sold. Inventory was wnitteown during the year ended December 31, 2011 by
$2.6 million (December 31, 2010 — $1.6 million). Naversals of write downs were recorded during the
year ended December 31, 2011 and 2010.

7. Insurance Claim

During the fourth quarter of 2010, Specialty Chatdt Buckingham, Quebec sodium chlorate plant
experienced an electrical transformer failure whialused one its production lines to cease operation
The electrical equipment was repaired and the mtimtuline resumed operations in the second quafter
2011. During the outage, efforts were made to@product from other producers to satisfy customer
requirements. However, a portion of sodium chsgtles were lost and additional costs were indurre
order to purchase additional product and make repaithe equipment. In the fourth quarter of 2Cd.1
partial payment of $3.7 million was received foreSialty Chemicals’ business interruption and proyper
damage claim. The $3.7 million has been recorded eeduction to cost of sales ($3.2 million) and t
operating expenses ($0.5 million) based on theexs@ business interruption and property damage
claim amounts net of the insurance deductible aroun
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8. Property, Plant and Equipment

Specialty Energy  Construction
Chemicals  Services Products Leasehold
Plant &  Retailing Distribution Improve-

Land Buildings Equipment Equipment Equipment -ments Total
Cost
Balance at January 1, 2010 29.0 136.2 719.1 467.3 39.2 9.4 1,400.2
Balance at December 31, 2010 29.4 140.4 713.8 582.8 37.8 9.2 15134
Balance at December 31, 2011 29.7 147.3 728.4 591.5 41.2 9.6 1,547.7

Accumulated Depreciation and Impairment

Balance at January 1, 2010 — 28.4 230.8 240.0 147 6.3 520.2
Balance at December 31, 2010 - 33.7 269.1 272.9 6 18. 6.7 601.0
Balance at December 31, 2011 — 38.8 308.2 285.8 22.4 7.5 662.7

Carrying Value

As at January 1, 2010 29.0 107.8 488.3 227.3 24.5 0.3 880.0
As at December 31, 2010 29.4 106.7 444.7 309.9 19.2 2.5 912.4
As at December 31, 2011 29.7 108.5 420.2 305.7 18.8 2.1 885.0

Depreciation per cost category:
For the three months ended  For the twelve months ended

December 31, December 31,

2011 2010 2011 2010

Cost of sales 11.4 9.6 44.9 46.4
Selling, distribution and administrative costs 17.7 10.4 51.8 49.0
Total 29.1 20.0 96.7 95.4

The carrying value of Superior's property, plamtdaquipment includes $74.2 million as at December
31, 2011 (December 31, 2010 - $73.7 million andidan1, 2010 - $59.5 million) of leased assets.

During the third quarter of 2011, a fire occurradlhS. Refined Fuel's Mumford, New York fuel
distribution location damaged and flooding occurrad Mountoursville, Pennsylvania distribution
location causing damage to both facilities. Supergzognized an impairment charge of $3.4 million
associated with the damage. Currently, it is naisfiile to estimate the expected amount of recabverty
Superior will receive under its business interraptinsurance policies and therefore as at Deceiher
2011, no receivable for insurance recovery has besorded. Insurance recoveries are recorded wigen t
amount of the recovery has been agreed with theénsr when payments are received.
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9. Intangible Assets

Energy
Services Construction Specialty
Customer  Trademarks Products Chemicals
Contract & Non-  Distribution Royalty
Related Compete Intangible  Assets and Investment
Costs Agreements Assets Patents Property Total
Cost
Balance at January 1, 2010 36.5 108.8 46.7 65.4 0 D584
Balance at December 31, 2010 38.2 166.5 205 654 1.0 291.6
Balance at December 31, 2011 39.8 69.7 1.1 65.4 1.0 177.0
Accumulated Amortization and Impairment
Balance at January 1, 2010 21.8 2.0 3.0 46.0 — 728
Balance at December 31, 2010 27.0 25.1 2.8 52.5 - 1074
Balance at December 31, 2011 31.2 20.7 0.4 59.1 - 1114
Carrying value
As at January 1, 2010 14.7 106.8 43.7 194 1.0 6185.
As at December 31, 2010 11.2 141.4 17.7 12.9 1.04.218
As at December 31, 2011 8.6 49.0 0.7 6.3 1.0 656

Amortization per cost category:
For the three months ended For the nine months ended

December 31, December 31,

2011 2010 2011 2010

Selling, distribution and administrative costs 13.2 12.5 45.3 30.4
Total 13.2 12.5 45.3 30.4

An impairment charge was recorded to the intangédseets of Superior's Energy Services segment

during the fourth quarter (see Note 10 for furttietails).

10. Goodwill
December 31, December 31, January 1,
2011 2010 2010
Balance at beginning of period 471.7 527.5 527.5
Additional amounts recognized from business
combinations occurring during the period (Note 4) 3.6 38.3 -
Adjustment to Purchase Price Allocations (Note 4) (2.2) - -
Impairment of Energy Services (227.8) - -
Impairment Construction Products Distribution (61.2) (88.4) -
Effect of foreign currency differences 1.9 (5.7) —
Balance at end of period 186.1 471.7 527.5

Impairment of goodwill and intangible assets

Goodwill acquired through business combinations am@ngible assets have been allocated for

impairment testing to individual cash-generatingisueach representing the lowest level within Sigper

at which goodwill and intangible assets is monitofer internal management purposes. The cash

generating units identified by management is comsisvith the business segments disclosed in Nte 2
On a quarterly basis Superior assesses whetheéndiegtions of impairment have occurred which would

require a testing goodwill for impairment usingveoistep process, with the first step being to asses

whether the recoverable amount of a reporting tonithich goodwill is assigned is less than its yiag

value. If this is the case, a second impairmertt iteperformed which requires a comparison of the
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recoverable amount to its carrying value. Valueuge calculations have been used to determine the
recoverable amount for the goodwill and intangéssets allocated to Superior's cash generating.unit

Construction Products Distribution

During the third quarter of 2011 it was determirtkdt Superior's Construction Products Distribution
segment had indications of impairment. As such Bapeompleted a detailed assessment of the busines
segment’s operations; the recoverable amount ofCiiestruction Products Distribution segment was
determined using a detailed cash flow model basedwrent market assumptions surrounding the
construction products industry which was negativietypacted by the continued economic slowdown
across North America, the reduction in new homédessial housing starts and ongoing weakness in
commercial construction markets. Based on the Etdi recoverable amount, it was determined that th
goodwill and intangible assets in the Construc®rnducts Distribution segment were impaired and a
goodwill impairment charge of $61.2 million andiatangible assets impairment charge of $17.5 millio
were recognized as reduction in the carrying valuthe respective balances during the third quarter
2011.

Basis on which recoverable amount has been detednin

The recoverable amount for the Construction Pradimistribution segment was determined using a
detailed cash flow model which was based on evigefnom an internal board approved budget.

Management's internal budgets are based on pastierpe and were adjusted to reflect market trends
and economic conditions. The resulting recoverabteunt was then compared to the carrying amount of
the business segment which resulted in an impairrebarge that was allocated to goodwill and

intangible assets of the Construction Products ribigion segment. The impairment charge was

recognized as an expense against Superior’s reefdoghe period ended December 31, 2011.

Key rates used in calculation of recoverable amount

Growth rate to perpetuity

The first five years of cash flow projections usadhe model were based on management’s internal
budgets and projections after five years were prteded using growth rates in line with historitaig
term growth rates in the construction products #tidu The long term growth rate used in determining
the recoverable amount for the Construction PradDaitribution segment was 1.5%.

Discount rates

Cash flows in the model were discounted using aadist rate specific to the Construction Products
Distribution segment. Discount rates reflect therent market assessments of the time value of money
and are derived from the business segment's wealghterage cost of capital. Risks specific to the
Construction Products Distribution segment weréeotéd within the cash flow model. The weighted
average cost of capital was then adjusted to tteffecimpact of tax in order to calculate an eqigra
pre-tax discount rate. The after-tax discount rged in determining the recoverable amount for the
Construction Products Distribution’s segment wa9%:

Inflation rates

Inflation rates used in the cash flow model werseldaon a blend of a number of publically available
inflation forecasts. The inflation rate used inedetining the recoverable amount for the Construactio
Distribution Product’s segment was 2%.

Key assumptions
The model used to determine the recoverable anafuiie Construction Products Distribution segment
is based on the assumption that sales revenuepiectd to decline from 2010 levels due to market
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conditions which are expected to continue to implaetfinancial results of the business segmenutiiro
to the end of 2012.

Energy Services

During the fourth quarter of 2011 it was determinledt Superior's Energy Services was impaired. As
such Superior completed a detailed assessmenteobukiness segment’'s operations; the recoverable
amount of the Energy Services segment was detedmiseng a detailed cash flow model based on
current market assumptions surrounding the Canagiapane distribution and U.S. refined fuels
distribution industries which were negatively impat by the continued economic slowdown across
North America, shift in sales mix from higher mardieating volumes to lower margin non-heating
volumes, and energy conservation efforts from Suapercustomers. Based on the calculated recoverabl
amount, it was determined that the goodwill andngtble assets in the Energy Services segment were
impaired and a goodwill impairment charge of $22#iBion and an intangible assets impairment charge
of $72.7 million were recognized as reduction ie tarrying value of the respective balances dutieg
fourth quarter of 2011.

Basis on which recoverable amount has been detednin

The recoverable amount for the Energy Services sagmas determined using a detailed cash flow
model which was based on evidence from an intdooaltd approved budget. Management'’s internal
budgets are based on past experience and wergeatfjogeflect market trends and economic condition
The resulting recoverable amount was then comptarde carrying amount of the business segment
which resulted in an impairment charge that wascalied to goodwill and intangible assets of thergine
Services segments. The impairment charge was rezambas an expense against Superior's net loss for
the year ended December 31, 2011.

Key rates used in calculation of recoverable amount

Growth rate to perpetuity

The first five years of cash flow projections usadhe model were based on management’s internal
budgets and projections after five years were prtedied using growth rates in line with historitaig
term growth rates. The long term growth rate usedetermining the recoverable amount for the Energy
Services segment was 0.5%.

Discount rates

Cash flows in the model were discounted using eodist rate specific to the Energy Services segment.
Discount rates reflect the current market assessneéthe time value of money and are derived ftben
business segment’s weighted average cost of caRitlts specific to the Energy Services segmenewer
reflected within the cash flow model. The weightegrage cost of capital was then adjusted to tethec
impact of tax in order to calculate an equivalem-fax discount rate. The after-tax discount ratedun
determining the recoverable amount for the EnergrviSes’ segment was 10.8% for Canadian propane
distribution and 11.5% for U.S. refined fuels.

Inflation rates

Inflation rates used in the cash flow model werseldaon a blend of a number of publically available
inflation forecasts. The inflation rate used inadetining the recoverable amount for the Energy iSesv
segment was 2%.

Key assumptions

The model used to determine the recoverable amafutite Energy Services segment is based on the
assumption that is expected to decline from 20%él¢edue to the items noted above which are exgecte
to continue to impact the operating results oflihsiness segment through to the end of 2012.
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11. Provisions

Decommissioning Environmental
Costs Expenditures Total

Balance at January 1, 2010 6.9 - 6.9
Additional provisions recognized during

the period 0.8 7.1 7.9
Utilization - a7 a.7)
Amounts reversed during the period - (2.3) (2.3)
Unwinding of discount 0.3 - 0.3
Impact of change in discount rate 2.2 - 2.2
Net foreign currency exchange difference - (0.1) (0.1)
Balance at December 31, 2010 10.2 3.0 13.2
Additional provisions recognized during

the period 3.4 - 3.4
Amounts reversed during the period - (0.9 (0.9)
Utilization - (0.5) (0.5)
Unwinding of discount 0.4 - 0.4
Impact of change in discount rate 1.7 - 1.7
Net foreign currency exchange difference (0.2) 0.1 (0.1)
Balance at December 31, 2011 155 1.7 17.2

Decommissioning costs

Specialty Chemicals

Superior makes full provision for the future co$tdecommissioning Specialty Chemicals’ chemical
facilities. The provision for decommissioning cog&son a discounted basis and is based on existing
technologies at current prices or long-term prissuaptions, depending on the expected timing of the
activity. As at December 31, 2011, the discourd tated in Superior's calculation was 2.5% (December
31, 2010 — 4.0%). Superior estimates the totalagmdinted amount of expenditures required to sitstle
decommissioning liabilities is approximately $2@n8lion (December 31, 2010 - $20.1 million) which
will be paid out over the next twenty to twenty hdigyears. While Superior's provision for
decommissioning costs is based on the best estipfafeture costs and the economic lives of the
chemical facilities, there is uncertainty regardiagh the amount and timing of incurring these €ost

Energy Services

Superior makes full provision for the future cosfsdecommissioning certain assets associated with
Superior's Energy Services operating segment. 8upestimates the total undiscounted amount of
expenditures required to settle its decommissiotiatgjlities is approximately $9.2 million (Decembe
31, 2010 - $9.8 million) which will be paid out ove next twenty to twenty five years. The ris&dr
rate of 2.5% (December 31, 2010 — 4.0%) was usedltaulate the present value of the estimated cash
flows.

Environmental Expenditures

Provisions for environmental remediation are mademwa clean-up is probable and the amount of the
obligation can be reliably estimated. Generalligs tvincides with commitment to a formal plan ofiec

or, if earlier, on divestment or on closure of itihae sites. The provision for environmental liati@s has
been estimated using existing technology, at ctipgnes and discounted using a risk-free discoatg

of 2.5% (December 31, 2010 —4.0%). The majorityhafse costs are expected to be incurred over the
next 10 years. The extent and cost of future reatiedi programs are inherently difficult to estimate
They depend on the scale of any possible contaimimahe timing and extent of corrective actionsg a
also Superior’s share of the liability.
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12. Trade and Other Payables

A summary of trade and other payables are as fellow

Notes December 31, 2011 December 31, 2010

January 1,2010

Trade payables 18 243.9 271.9 226.7
Other payables 47.8 36.8 58.6
Amounts due to customers under

construction contracts 2.2 0.7 1.0
Share based payments 22 3.7 8.8 9.1
Trade and other payables 297.6 318.2 295.4

13. Deferred Revenue

December 31, 2011 December 31, 2010

January 1, 2010

Balance at beginning of the period 6.8 5.8 5.8
Deferred during the period 21.4 14.7 -
Released to net earnings (loss) (14.5) (14.0) -
Foreign exchange impact 0.5 0.3 —
Balance at end of period 14.2 6.8 5.8

December 31, 2011 December 31, 2010

January 1, 2010

Current
Non-current

14.2 6.8

5.8

17.8 6.8

5.8

The deferred revenue relates to Energy Servicearned service revenue and deferred sales to a
customer within the Specialty Chemicals segment.

Superior Plus Corp.

65 2011 Fourth Quarter Results



14. Borrowings

Year of Effective InterestDecember 3, December 31, January 1,
Maturity Rate 2011 201(C 201(
Revolving term bank credits @
Floating BA rate
plus applicable
Bankers Acceptances (B 201« credit sprea 219.5 60.8 174.6
Prime rate plus
Canadian Prime Rate La 201¢  credit sprea 19.8 40.0 -
Floating LIBOR
LIBOR Loans rate plus applicable
(US$138.¢ million; 201 US$143.0 million 201¢ credit sprea 141.3 142.3 146.1
US Prime rate plus
US Base Rate Loan 2014 credit spread 29.7 30.8 6.3
(US$29.2 million; 201 US$31.0 million
410.3 273.9 327.0
Other Debt
Notes payable Prime - - 0.6
2012-  Non-interest
Deferred consideration 2016  bearing 4.0 1.2 24
Accounts receivable securitizatiGh — 90.1 92.7
4.0 91.3 95.7
Senior Secured Noted
Senior secured notes subject to fixed interest
rates (US$124.0 million; 2010 — US$156.0 2012-
million) 2015 7.65% 126.1 155.1 165.4
Senior Unsecured Debenture
Senior unsecured debentures 2016 8.25% 150.0 150.0 150.0
Leasing Obligations
Leasing obligations (see Note 15) 71.7 69.7 58.0
Total Borrowings befordeferred financing fe: 762.1 740.0 796.1
Deferred financing fees (6.4) (7.1) (7.1)
Borrowings 755.7 732.9 789.0
Current maturities (54.3) (136.2) (108.9)
Borrowings 701.4 596.7 680.1

@ superior and its wholly-owned subsidiaries, Supeflus Financing Inc. and Commercial E Indust(@hile) Limitada,
expanded the revolving term bank credit borrowiagacity to $615 million from $450 million on Jun®,2011. The credit
facilities mature on June 27, 2014 and are sedoyesl general charge over the assets of Superiocemain of its subsidiaries.
As at December 31, 2011, Superior had $34.8 miliboutstanding letters of credit (December 31,®20%28.6 million) and
approximately $84.2 million of outstanding finaricguarantees (December 31, 2010 - $65.3 milliorf)e Tair value of
Superior’s revolving term bank credits, other dédtters of credit, and financial guarantees apipnates their carrying value as
a result of the market based interest rates, the-strm nature of the underlying debt instrumeantd other related factors.

@ superior sold, with limited recourse, certaird&accounts receivable on a revolving basis tontityesponsored by a Canadian
chartered bank. The accounts receivable were $a@dlescount to face value based on prevailing manarket rates. The level
of accounts receivable sold under the program dhtes seasonally with the level of accounts rebéévads at December 31,
2011 proceeds of $nil million (December 31, 201%90.1 million) had been received. Superior tern@dathe accounts
receivable securitization program in June 2011.

® senior secured notes (the Notes) totaling US$1@diibn (Cdn$126.1 million at December 31, 201 Hadn$155.1 million at
December 31, 2010) are secured by a general clevgethe assets of Superior and certain of its idigsges. Principal
repayments began in the fourth quarter of 2009.ddament has estimated the fair value of the Natsedon comparisons to
treasury instruments with similar maturities, ietgr rates and credit risk profiles. The estimatd Value of the Notes at
December 31, 2011 was Cdn$121.0 million (DecemtePB10 — Cdn$156.6 million).
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Repayment requirements of Borrowings before dediirancing costs are as follows:

Current maturities 54.3
Due in 2013 54.2
Due in 2014 451.6
Due in 2015 41.6
Due in 2016 155.8
Due in 2017 4.6
Subsequent to 2017 -
Total 762.1

15. Leasing Arrangements

Operating Lease Commitments

Superior has entered into leases on certain vehi@é cars, premises and other equipment. Thesses
have an average life of between three and fivesyaédth no renewal option included in the contracts.
There are no restrictions placed upon Superiombgrang into these leases.

Future minimum lease payments under non-canceltgi@eating leases are as follows
December 31, 2011 December 31, 2010 January 1, 2010

Not later than one year 26.8 27.7 26.5
Later than one year and not later than five years 57.2 65.6 60.4
Later than five years 27.1 20.7 15.8

111.1 114.0 102.7

Obligations under finance lease

Finance leases relate to fuel distribution and wanson products vehicles and equipmamid office
spacewith lease terms of 5 to 15 years. Superior hampto purchase the assets for a nominal amount
at the conclusion of the lease agreements. Sufsedbligations under finance leases are securetthdy
lessors title to the leased assets.

Minimum Lease Payments December 31, 2011 December 31, 2010 January 1, 2010
Not later than one year 19.8 18.3 14.7
Later than one year and not later than five years 57.9 56.2 46.6
Later than five years 5.8 7.3 9.4
Less: future finance charges (11.8) (12.1) (12.7)
Present value of minimum lease payments 71.7 69.7 58.0
Present Value of Minimum Lease Payments December 32011 December 31, 2010 January 1, 2010
Not later than one year 15.6 13.9 111
Later than one year and not later than five years 51.5 48.8 39.0
Later than five years 4.6 7.0 8.9
Present value of minimum lease payments 71.7 69.7 58.0

Included in the Consolidated Financial Statemesits a
Notes December 31, 2011 December 31, 2010 January 1, 2010

Current portion of leasing obligations 14 15.6 13.9 111

Non-current portion of leasing
obligations 56.1 55.8 46.9
71.7 69.7 58.0
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16. Convertible Unsecured Subordinated Debentures

Superior's debentures are as follows:

December October December June June October
Maturity 2012 2015 2014 2017V 2018”7 2016 Total
Interest rate 5.75% 5.85% 750%  5.75% 6.0% 7.5% Carrying
Conversion price per share $36.00  $31.25 $13.10  $19.00 $15.10 $11.35 Value
Face value, December 31, 2010 174.9 75.0 69.0 172.5 150.0 - 641.4
Debentures issus - - - - - 75.C 75.C
Debentures redeenféd (125.0) - - - - - (125.0)
Face value, December 31, 2011 49.9 75.0 69.0 172.5 150.0 75.0 591.4
Issue costs, December 31, 2 2.7 (1.2) (2.7) (6.5) (5.7 - (1898)
Issue costs incurred - - - - (0.2) 3.2) 3.4)
Redemption adjustment 1.2 - - - - - 1.2
Accretion of issue costs 1.0 0.3 0.6 0.8 0.6 0.1 3.4
Issue costs, December 31, 2011 (0.5) (0.9) (2.1) .75 (5.3) 3.1) (17.6)
Discount value, December 31, 2010 (0.8) (0.3) (0.4) (0.2) (1.8) - (3.5)
Recognized discount value - - - - - (0.4) (0.4)
Redemption adjustment 0.3 - - - - - 0.3
Accretion of discount value 0.4 0.1 0.1 - 0.2 - 0.8
Discount value, December 31, 2011 (0.2) (0.2) (0.3) (0.2 (1.6) (0.4) (2.8)
Debentures outstanding as at December
31,2011 49.3 73.9 66.6 166.6 143.1 71.5 571.0
Less current maturities (49.3) — - - — — (49.3)
Debentures outstanding as at
December 31, 201 - 73.¢ 66.€ 166.€ 143.1 71t 521.5
Debentures outstanding as at December
31, 2010 171.2 73.4 66.0 165.9 142.6 - 619.1
Debentures outstanding as at January 1,
201( 170.( 73.1 65.2 — — — 308.¢
Quoted market value as at December
31,201 50.C 63.C 65.2 122t 105.¢ 62.% 466.¢
Quoted market value as at December 31,
2010 175.8 74.9 71.6 162.6 144.6 - 629.5
Quoted market value as at January 1,
2010 177.1 74.4 78.3 - - — 329.8

@ Superior issued $172.5 million in 5.75% convertiblesecured subordinated debentures during thedfiratter of 2010. In
conjunction with the issuance of these debentiBapgerior swapped $150 million of the fixed rateigdion into a floating-
rate obligation of floating BA rate plus 2.65%.

@ superior issued $150.0 million in 6.0% convertibtesecured subordinated debentures during the fquefter of 2010.

®  Superior issued $75.0 million in 7.5% convertibfesecured subordinated debentures during the fouefter of 2011.
@ superior redeemed $75.0 million and $50.0 millidntlee 5.75% December 2012 convertible unsecurearsirated
debentures on November 7, 2011 and December 12,r28pectively.

The debentures may be converted into shares aiptien of the holder at any time prior to matuidtyd

may be redeemed by Superior in certain circumstargeperior may elect to pay interest and principal
upon maturity or redemption by issuing shares taustee in the case of interest payments, andeo th
debenture holders in the case of payment of prahciphe number of any shares issued will be
determined based on market prices for the shardébeatime of issuance. Also Superior has a cash
conversion put option which allows Superior to Isetiny conversion of debentures in cash, in lieu of
delivering common shares to the debenture holdéthe June 2018 and October 2016 convertible
debentures. The cash conversion put option has dassified as an embedded derivative and measured
at FVTNL (see Note 18 for further details).
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17. Employee Future Benefits

Amounts recognized in net earnings (loss) in respethese defined benefit plans are as followstlier
periods ended:

For the three months ended For the year ended

December 31, December 31,

2011 2010 2011 2010
Current service cost 0.7 0.5 2.5 2.0
Interest on obligation 2.0 2.0 8.2 8.4

Defined contribution plan

payments — - 0.1 0.1
Expected return on plan assets (1.9 (1.8) (7.6) (7.2)
Past service cost — 0.1 - 0.1
0.8 0.8 3.2 3.4

The total expense for the period is included in“®&ling, distribution and administrative costpense
in the income statement.

The amount recognized in “Other Comprehensive Irefdmas follows:

For the three months ended For the year ended

December 31, December 31,

2011 2010 2011 2010

Actuarial gains and (losses) (3.5) 2.5 (25.4) (19.9)
Cumulative actuarial losses - - (45.3) (19.9)

18. Financial Instruments

IFRS requires disclosure around fair value and ifpsca hierarchy of valuation techniques based on
whether the inputs to those valuation techniquebservable or unobservable. Observable inpuectef
market data obtained from independent sources,ewlnilobservable inputs reflect Superior's market
assumptions. These two types of inputs createdll@anfing fair value hierarchy:

» Level 1- quoted prices in active markets for identicatrimments.

» Level 2— quoted prices for similar instruments in activarkets; quoted prices for identical or
similar instruments in markets that are not actiaed model-derived valuations in which all
significant inputs and significant value drivers abservable in active markets.

» Level 3- valuations derived from valuation techniquesviich one or more significant inputs
or significant value drivers are unobservable.

The fair value of a financial instrument is the amibof consideration that would be estimated to be
agreed upon in an arm’s-length transaction betwesnwledgeable, willing parties who are under no
compulsion to act. Fair values are determined Breace to quoted bid or asking prices, as appatsri

in the most advantageous active market for thatumgent to which Superior has immediate access.
Where bid and ask prices are unavailable, Supases the closing price of the most recent trarmact

the instrument. In the absence of an active mafkeperior estimates fair values based on prevailing
market rates (bid and ask prices, as appropriate)nstruments with similar characteristics and ris
profiles or internal or external valuation modslsch as discounted cash flow analysis using, textent
possible, observable market-based inputs.
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Fair values determined using valuation models reghie use of assumptions concerning the amount and
timing of estimated future cash flows and discorates. In determining those assumptions, Superior
looks primarily to available readily observableearial market inputs including factors such as fasec
commodity price curves, interest rate yield curvasirency rates, and price and rate volatilities as
applicable.

Asset (Liability)

Fair
Value
Effective Input December 31, December 31, January 1,
Description Notional @ Term Rate Level 2011 2010 2010
Natural gas financial _ _ _ Level 1 — (101.1) (22.2)
swaps—-NYMEX
’ . 2012-
@
Natural gas financial 29.64 G¥ 2016 CDN$4.84/GJ Level 1 (78.9) (2.9) (69.3)
swaps—-AECO
Foreign currency forward 2012-
contracts, net sale US$706.8 2015 1.03 Level 1 57 12.5 12.5
Foreign currency forward - - - Level 1 - 0.4 0.4

contracts, net purchase

2012- Six month BA
$150.0 2017 rate plus 2.65% Level 2 10.9 1.3) -

Interest rate swaps —
CDN$

2012-
$225.0 018 - Level 3 (0.6) (1.8) -

Debenture embedded
derivative

Energy Services Propane

wholesale purchase and 4.08 USE 2012 $1.62/USG Level 2 (0.6) (1.6) (2.2)
sale contracts, net sale
Energy Services Butane
wholesale purchase and 0.40 USE 2012 $1.17/USG Level 2 0.2 — (0.2)
sale contracts, net sale
Energy Services electricity 2012-
swaps L73MWHY 2016  $45.91MWh  Level2 (16.0) (13.0) (©-3)
Energy Services swaps and $2.70
option purchase and 17.3 2012 US/GaIIon Level 2 (0.7) 1.2 0.1
sale contracts Gallong?
Specialty Chemicals fixed- 2012-
price electricity purchase - 5.3 10.5

12-45 MW® 20177  $37.59/MWh Level 3
agreement

@ Notional values as at December 31, 262 Millions of gigajoules purchased Millions of dollars/EUROS purchased

@ Millions of United States gallons purchas&dMillions of mega watt hours (MWH§ Mega watts (MW) on a 24/7
continual basis per year purcha$@8pecialty Chemicals fixed-price electricity purchagreement has been impacted by
the TransAlta Corporate force majeure issued inebrdaer 2010 and the value of the agreement is dstihas $nil

million.
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All financial and non-financial derivatives are @gmted as fair value through net earnings or lgpss

their initial recognition.

Current Long-term Current Long-term
Description Assets Asset: Liabilities Liabilities
Natural gas financial swaps — NYMEX and AECO - - 46.7 32.2
Energy Services electricity swe - - 8.€ 7.4
Foreign currency forward contracts, 7.1 7.7 1.7 7.4
Interest rate swaps 2.6 8.3 - -
Debenture embedded derivative - - - 0.6
Energy Services propane wholesale purchase andaatiect 3.1 - 3.7 -
Energy Services butane wholesale purchase andaatieacts 0.2 - - -
Energy Services heating oil purchase and sale austr 0.3 — 1.0 —
As at December 31, 2011 13.3 16.0 61.7 47.6
As at January 1, 2010 22.2 28.5 77.8 52.6
As at December 31, 2010 314 26.6 78.6 57.8

For the three months ended
December 31, 201

For the three months ended
December 31, 20:

Realized Unrealized Realized Unrealized

Description gain(loss) gain (loss) gain(loss) gain (loss)
Natural gas financial swaps — NYMEX and AECO (13.6) (13.0) (21.8) 16.6
Energy Services electricity swaps (2.4) (4.2) (1.5) (3.6)
Foreign currency forward contracts, net 0.5 47.3 4.8 16.5
Interest rate swaps 1.3 - 15 (5.4)
Foreign currency forward contracts, balance stedatad (0.2) (29.7) - 0.5
Energy Services propane wholesale purchase andaati@cts - - - 0.4
Energy Services butane wholesale purchase andaatiects - 3.1 - (3.8)
Energy Services heating oil purchase and sale actstr 2.8 (0.9) (1.6) 0.2
Specialty Chemicals fixed-price power purchaseagents (0.9) — 3.2) 2.1
Total realized and unrealized gains (losses) amfifal and

non-financial derivatives (12.5) (3.6) (21.8) 23.5
Foreign currency translation of senior securedsiote - 4.1 - 55
Change in fair value of debenture embedded devivati - (0.2) - -
Total realized and unrealized gains (losses) (12.5) 0.3 (21.8) 29.0
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For the year ended
December 31, 2011

For the year ended
December 31, 2010

Realized Unrealized Realized Unrealized

Description gain(loss) gain (loss) gain(loss) gain (loss)
Natural gas financial swaps — NYMEX and AECO (63.9) 19.4 (82.2) (23.4)
Energy Services electricity swaps (7.3) (3.1) (4.4) 3.7)
Foreign currency forward contracts, net 15.7 (27.0) 5.2 19.7
Interest rate swaps 25 9.3 2.9 1.6
Foreign currency forward contracts, balance stedatad (0.2) - - 0.5
Energy Services propane wholesale purchase andaatigcts _ _ — 0.4
Energy Services heating oil purchase and sale acstr 1.7 (1.7) (1.5) (0.2)
Specialty Chemicals fixed-price power purchaseamgents (3.4) (5.4) 0.3 (5.3)
Total realized and unrealized gains (losses) canfifal and

non-financial derivatives (54.9) 8.5 (80.3) (10.4)
Foreign currency translation of senior securedsiote - (2.8) - 8.2
Change in fair value of debenture embedded devivati - 1.6 — —
Total realized and unrealized losses (54.9) (9.7) (80.3) (2.2)

Realized gains (losses) on financial and non-firrderivatives and foreign currency translatioringa
(losses) on the revaluation of Canadian domicil&ddgnominated working capital have been classified
on the statement of net earnings (loss) basedeartterlying nature of the financial statement lteen

and/or the economic exposure being managed.

The following summarizes Superior’s classificateord measurement of financial assets and liabilities

Classification

Measuremen

Financial Assets

Cash and cash equivalents
Trade and other receivables
Derivative assets

Notes and finance lease receivi
Financial liabilities

Trade and other payals
Dividends and interest paya
Provisions

Borrowings

Convertible unsecured subordinated debenfiires
Derivative liabilities

Loans and receivables
Loans and receivables
FVTNL
Loans and receivabl

Other liabilities
Other liabilities
Other liabilities
Other liabilities
Other liabilities

FVTNL

Amortized cost

Amortized cost
Fair Value
Amortized cost

Amortized cost
Amortized cos
Amortized cost
Amortized cost
Amortized cost

Fair Value

W Except for derivatives embedded in the relatednfore instruments that are classified as FVTNL exehsured at fair value.

Non-Derivative Financial Instruments

The fair value of Superior's cash and cash equnia)erade and other receivables, notes and finance
lease receivables, trade and other payables, andedds and interest payable approximates their
carrying value due to the short-term nature of éah@siounts. The carrying value and the fair value of
Superior's borrowings and debentures, is providedates 14 and 16.
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Financial Instruments — Risk Management

Market Risk

Financial derivatives and non-financial derivative® used by Superior to manage its exposure to
fluctuations in foreign currency exchange ratetgrast rates and commodity prices. Superior assésse
inherent risks of these instruments by groupingvdéve and non-financial derivatives related te th
exposures these instruments mitigate. Superioflisypis not to use financial derivative or non-firaal
derivative instruments for speculative purposegeBor does not formally designate its derivatiess
hedges; as a result, Superior does not apply hadgeunting and is required to designate its firelnci
derivatives and non-financial derivatives as failue through profit or loss.

Effective 2008, Energy Services entered into nataa financial swaps primarily with Macquarie Cook
Energy Canada Ltd. for distributor billed naturakdusiness in Canada to manage its economic exposu
of providing fixed-price natural gas to its customeAdditionally, Energy Services continues to miain

its historical natural gas swap positions with seadditional counterparties. Energy Services mosits
fixed-price natural gas positions on a daily b&sisionitor compliance with established risk manageim
policies. Energy Services maintains a substantialgnced fixed-price natural gas position in fefato

its customer supply commitments.

Energy Services enters into electricity financiahps with three counterparties to manage the eciznom
exposure of providing fixed-price electricity te icustomers. Energy Services monitors its fixedepri
electricity positions on a daily basis to monitampliance with established risk management policies
Energy Services maintains a substantially balarfees-price electricity position in relation to its
customer supply commitments.

Specialty Chemicals has entered into a fixed-pebectricity purchase agreement to manage the
economic exposure of certain chemical facilitieghanges in the market price of electricity, in arket
where the price of electricity is not fixed. Therfaalue with respect to this agreement is withragle
counterparty.

Energy Services enters into various propane forywardhase and sale agreements with more than twenty
counterparties to manage the economic exposurés ofiiolesale customer supply contracts. Energy
Services monitors its fixed-price propane positians a daily basis to monitor compliance with
established risk management policies. Energy Sesvinaintains a substantially balanced fixed-price
propane gas position in relation to its wholesalst@mer supply commitments.

Superior, on behalf of its operating divisions,esstinto foreign currency forward contracts with te
counterparties to manage the economic exposureupérir's operations to movements in foreign
currency exchange rates. Energy Services contrpotteon of their fixed-price natural gas, and o
purchases and sales in US dollars and enter ime@afd US dollar purchase contracts to create an
effective Canadian dollar fixed-price purchase c8gtecialty Chemicals enters into US dollar forward
sales contracts on an ongoing basis to mitigateirtipact of foreign exchange fluctuations on sales
margins on production from its Canadian plants thabld in US dollars. Interest expense on Superio
US dollar debt is also used to mitigate the impédbreign exchange fluctuations.

Superior has interest rate swaps with variety ainterparties to manage the interest rate mix abit
debt portfolio and related overall cost of borrogvisuperior manages its overall liquidity risk elation

to its general funding requirements by utilizingmax of short-term and longer-term maturity debt
instruments. Superior reviews its mix of short-teamd longer-term debt instruments on an on-going
basis to ensure it is able to meet its liquidityuieements.
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Credit Risk

Superior utilizes a variety of counterparties ifatien to its derivative and non-financial deriveti
instruments in order to mitigate its counterpatigk.r Superior assesses the credit worthiness of its
significant counterparties at the inception andulghout the term of a contract. Superior is algmegd

to customer credit risk. Energy Services deals witarge number of small customers, thereby reducin
this risk. Specialty Chemicals, due to the natdrésooperations, sells its products to a relagivainall
number of customers. Specialty Chemicals mitigdtesustomer credit risk by actively monitoring the
overall credit worthiness of its customers. Enesgyvices has minimal exposure to customer creshit ri
as local natural gas and electricity distributiaitities have been mandated, for a nominal fegravide
Energy Services with invoicing, collection and #ssumption of bad debts risk for residential custem
Energy Services actively monitors the credit wordlsis of its commercial customers. Overall, Supsrior
credit quality is enhanced by its portfolio of amers which is diversified across both geographic
(primarily Canada and North America) and end-us@m@rily commercial, residential and industrial)
markets.

Allowance for doubtful accounts and past due redais are reviewed by Superior at each reporting
date. Superior updates its estimate of the alloedarc doubtful accounts based on the evaluatiothef
recoverability of trade receivable balances of eagtomer taking into account historic collectioends

of past due accounts and current economic conditidinade receivables are written-off once it is
determined they are not collectable.

Pursuant to their respective terms, trade recedgaltefore deducting an allowance for doubtful ants
are aged as follows:

December 31, 2011 December 31, 2010 January 1, 2010

Current 280.3 294.9 265.8
Past due less than 90 days 128.1 182.3 63.7
Past due over 90 days 39.5 36.5 11.0
Trade Receivable 447.9 513.7 340.5

The current portion of Superior's trade receivalsleneither impaired nor past due and there are no
indications as of the reporting date that the dwsbidll not meet their obligations to pay.

Superior's trade receivables are stated after dedua provision of $20.8 million as at December 31

2011 (December 31, 2010 - $14.0 million). The mosehin the provision for doubtful accounts was as
follows:

December 31, 2011 December 31, 2010 January 1, 2010

Allowance for doubtful accounts, opening (14.0) (10.2) (9.3)
Opening adjustment due to acquisitions 0.3 (1.0) -
Impairment losses recognized on

receivables (10.8) (6.3) (7.5)
Amounts recovered 3.7 - -
Amounts written off during the period as

uncollectible — 35 6.6

Allowance for doubtful accounts, ending (20.8) (14.0) (10.2)
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Liquidity Risk

Liquidity risk is the risk that Superior cannot ma@edemand for cash or fund an obligation as itemm
due. Liquidity risk also includes the risk of natitg able to liquidate assets in a timely mannea at
reasonable price.

To ensure Superior is able to react to contingsneied investment opportunities quickly, Superior
maintains sources of liquidity at the corporate anthsidiary level. The primary source of liquidity
consists of cash and other financial assets, umdcammitted revolving term bank credit facility, uéty
markets and debenture markets.

Superior is subject to the risks associated witht daancing, including the ability to refinance
indebtedness at maturity. Superior believes thisks are mitigated through the use of long-termtdeb
secured by high quality assets, maintaining delsl¢ethat are in management’s opinion are apprtapria
and by diversifying maturities over an extendediqaeiof time. Superior also seeks to include in its
agreements terms that protect it from liquidityuss of counterparties that might otherwise impact
liquidity.

Superior’s contractual obligations associated watlinancial liabilities are as follows:

2017 and

2012 2013 2014 2015 2016 Thereafter Total
Revolving tern bank credits and term loans 54.3 54.2 4516  41.6 155.8 4.6 762.1
Convertible unsecured subordinated
debentures 49.3 - 66.6 739 715 309.7 571.0
USS$ foreign currency forward sales contracts
(US$) 206.9 200.0 156.0 144.0 - - 706.9
CDNS$ natural gas purchases 16.0 9.1 07 (02 - - 25.6
US$ heating oil purchases (US$) 44.3 - - - - - 44.3
US$ propane purchases (US$) 6.7 - - - - — 6.7

Superior's contractual obligations are considetebe normal course operating commitments and do not
include the impact of mark-to-market fair values forancial and non-financial derivatives. Superior
expects to fund these obligations through a contibimaof cash flow from operations, proceeds on
revolving term bank credits and proceeds on theaisse of share capital. Superior's financial
instruments’ sensitivities to changes in foreignrency exchange rates, interest rates and various
commodity prices and the impact to net earningslatailed below:

Year December 31,

2011
Increase (decrease) to net earnings (loss) ofGd $0crease in the CDN$ to the US$ (7.0)
Increase (decrease) to net earnings (loss) of% hérease in interest rates (0.7)
Increase (decrease) to net earnings (loss) of40#BJ increase in the price of natural gas 2.1
Increase (decrease) to net earnings (loss) ofGat#iire increase in the price of propane 0.7
Increase (decrease) to net earnings (loss) ofi@&fallon increase in the price of heating oil 1.5
Increase (decrease) to net earnings (loss) ofGfIwH increase in the price of electricity 1.1

Increase (decrease) to net earnings of a $0.@ifitrease in the price of butane -

The calculation of Superior's sensitivity to chasigie foreign currency exchange rates, interestrates
various commodity prices represent the change in Vfalue of the financial instrument without
consideration of the value of the underlying vaieakor example, the underlying customer contrathe

Superior Plus Corp. 75 2011 Fourth Quarter Results



recognition of the sensitivities identified aboveuld have impacted Superior’s unrealized gain Jloss
financial instruments and would not have a matémglact on Superior’s cash flow from operations.

19. Income Taxes

Consistent with prior periods, Superior recogniagsrovision for income taxes for its subsidiarieatt
are subject to current and deferred income tarefyding United States income tax and Chilean ireom
tax.

Total income tax recovery (expense), comprisediafent taxes and deferred taxes for the three ared n
months ended December 31, 2011 was $43.7 millidr$&0.4 million, respectively, compared to ($21.1)
million and $(6.5) million in the comparative pedi Income taxes were impacted by the unrealized
losses on derivative financial instruments, andittygairment of intangible assets and goodwill. B
three and twelve months ended December 31, 20Xérrelé income tax recovery from operations in
Canada, the United States and Chile was $19.6omiind $51.3 million, respectively, which resulted

a corresponding total net deferred income tax a#s$809.6 million. The deferred income tax expense
for the three and twelve months ended December2810 was $21.1 million and $5.7 million,
respectively.

20. Total Equity

Superior is authorized to issue an unlimited numtifecommon shares and an unlimited number of
preferred shares. The holders of common sharesrgiteed to dividends if, as and when declaredHsy t
Board of Directors; to one vote per share at mgstiaf the holders of common shares; and upon
liquidation, dissolution or winding up of Supertorreceive pro rata the remaining property andtasse
Superior, subject to the rights of any shares tlppimority over the common shares, of which nore ar
outstanding.

Preferred shares are issuable in series with dask of preferred share having such rights as tadof
Directors may determine. Holders of preferred shame entitled, in priority to holders of common
shares, to be paid ratably with holders of eackragkries of preferred shares the amount of acatetll
dividends, if any, specified to be payable prefdadiy to the holders of such series upon liquidafi
dissolution or winding up of Superior to be paiteedbly with holders of each other series of preférr
shares the amount, if any, specified as being payateferentially to holders of such series. Sueri
does not have any preferred shares outstanding.

Common shares outstanding as at January 1, 20t@nfiber 31, 2010 and December 31, 2011 have par
value of $nil million. No common shares have bezserved in relation to any share option programs.
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Issued Number of

Common Shares Total

(Millions) Equity

Total equity, January 1, 2010 99.9 935.1
Total equity, December 31, 2010 107.7 754.4
Net loss for the period - (302.6)
Option value associated with the issuance of caitke debentures (2.2)

Other comprehensive income - (1.2)

Issuance of common shares for the dividend reinvest plan 3.1 28.9

Dividends declared to shareholdéts - (127.7)
Total equity, December 31, 2011 110.8 349.6

(1) Dividends to shareholders are declared at theetisar of Superior. During the twelve months endezt@&@nber 31, 2011,
Superior paid dividends of $136.7 million or $1 2% share (December 31, 2010 — $156.8 million o4& per share).

Accumulated other comprehensive loss consisteldeofdllowing components:

December January 1,
December 31, 2011 31, 2010 2010
Currency translation adjustment
Balance at beginning of period (27.4) - -
Unrealized foreign currency gains and losses on
translation of foreign operations 13.6 (27.4) —
Balance at end of period (13.8) (27.4) -
Actuarial defined benefits
Balance at beginning of period (14.8) - -
Actuarial defined benefit losses (25.5) (19.9) —
Income tax recovery 4.8 5.1 -
Balance at end of period (35.5) (14.8) -
Accumulated derivative gains (losses)
Balance at beginning of period (11.9) (21.2) (21.1)
Reclassificsion of derivative gains previous 5.¢ 12.1 -
Income tax recovery (expen - (2.9) -
Balance at end of period (6.0) (11.9) (21.1)
Accumulated other comprehensive loss at end of (58. (54.1) (21.1)

Other Capital Disclosures

Additional Capital Disclosures

Superior’s objectives when managing capital ajan(maintain a flexible capital structure to pmeseits
ability to meet its financial obligations, inclugjrpotential obligations from acquisitions; and (id)
safeguard Superior's assets while at the samertimmémizing the growth of its businesses and rettons
its shareholders.

In the management of capital, Superior includesedt@ders’ equity (excluding accumulated other
comprehensive income) (AOCI), current and long-teiebt, convertible debentures, securitized accounts
receivable and cash and cash equivalents.

Superior manages its capital structure and makiestatents in light of changes in economic condgion
and nature of the underlying assets. In order tint@ia or adjust the capital structure, Superiotyma
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adjust the amount of dividends to Shareholdersjeisadditional share capital, issue new debt or
convertible debentures, issue new debt or conVertlebentures with different characteristics and/or
increase or decrease the amount of securitizediatsoeceivable.

Superior monitors its capital based on the ratisesfior debt outstanding to net earnings befoeyest,
taxes, depreciation, amortization and other nofreapenses (EBITDA), as defined by its revolvingrte
credit facility, and the ratio of total debt outstiing to EBITDA. Superior's reference to EBITDA as
defined by its revolving term credit facility may eferred to as compliance EBITDA in other public
reports of Superior.

Superior is subject to various financial covenantgts credit facility agreements, including sendebt
and total debt to EBITDA ratios, which are measupada quarterly basis. As at December 31, 2011,
December 31, 2010 and January 1, 2010 Superiomaasmpliance with all of its financial covenants.

Superior's financial objectives and strategy relate managing its capital as described above have
remained unchanged from the prior fiscal year. 8apéelieves that its debt to EBITDA ratios are
within reasonable limits, in light of Superior'szej the nature of its businesses and its capital
management objectives.

Non-IFRS Financial Measures utilized for bank coveant purposes

Compliance EBITDA

Compliance EBITDA represents earnings before istetaxes, depreciation, amortization and other non
cash expenses calculated on a 12 month trailings liiging pro forma effect to acquisitions and
divestitures and is used by Superior to calcul&ésediebt covenants and other credit information.
Compliance EBITDA is not a defined performance rmeasunder IFRS. Superior's calculation of
compliance EBITDA may differ from similar calculatis used by comparable entities.

The capital structure of Superior and the calcohatif its key capital ratios are as follows:

As at December 31, 2011 December 31, 2010
Total shareholders’ equity 349.6 754.4
Exclude accumulated other comprehensive loss 55.3 54.1
Shareholders’ equity (excluding AOCI) 404.9 808.5
Current borrowing®’ 54.3 136.2
Borrowings® 707.8 603.8
Less: Senior unsecured debentures (150.0) (150.0)
Consolidated secured debt 612.1 590.0
Add: Senior unsecured debentures 150.0 150.0
Consolidated debt 762.1 740.0
Current portion of convertible unsecured subordidatebenturés 49.9 -
Convertible unsecured subordinated debenttires 541.5 641.4
Total debt 1,353.5 1,381.4
Total capital 1,758.4 2,189.9

@ Borrowings and convertible unsecured subordinagzbdtures are before deferred issue costs.
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Twelve months ended December 31, 2011 December 31, 2010

Net loss (302.6) (75.8)
Adjusted for:
Finance expense 85.5 75.2
Realized gains on derivative financial instrumentsuded in
finance expense 2.3 2.9
Depreciation of property, plant and equipment 48.4 49.0
Depreciation and amortization included in cossaks 44.9 46.4
Amortization of intangible assets 45.3 304
Impairment of intangible assets and goodwill 378.6 89.5
Income tax (recovery) expense (50.4) 6.5
Unrealized losses on derivative financial instratae 9.7 2.2
Proforma impact of acquisitions 1.5 4.8
Compliance EBITDAY 263.2 231.1

@) EBITDA, as defined by Superior's revolving term ditefacility, is calculated on a trailing 12-monthasis taking into
consideration the pro forma impact of acquisitiamsl dispositions in accordance with the requiremeftSuperior’'s credit
facility. Superior’s calculation of EBITDA and detat EBITDA ratios may differ from those of similantities.

December 31, 2011 December 31, 2010

Consolidated debt to Compliance EBITDA 2.9:11 3.211
Total debt to Compliance EBITDA 5.1:1 6.0:1

21. Net Earnings (loss) per Share
Three months ended  Twelve months ended

December 31, December 31,
2011 2010 2011 2010
Net loss per share computation, basic and dilited
Net loss for the period (231.4) (56.0) (302.6) (75.8)
Weighted average shares outstanding 110.4 107.4 109.2 105.6
Net loss per share, basic and diluted ($2.10) ($0.52) ($2.77) ($0.72)

@ All outstanding convertible debentures have beeriueled from this calculation as they were anti-
dilutive.

The following potential ordinary shares are antitille and are therefore excluded from the weighted
average number of ordinary shares for the purpoiséituted earnings per share.
Three months ended  Twelve months ended

December 31, December 31,
Notes 2011 2010 2011 2010

Convertible Debentures
5.75% 15 1.4 4.9 1.4 4.9
5.85% 15 2.4 2.4 2.4 2.4
7.50% 15 5.3 5.3 5.3 5.3
5.75% 15 9.1 9.1 9.1 9.1
6.00% 15 9.9 9.9 9.9 9.9
7.50% 15 6.6 - 6.6 -
Total anti-dilutive instruments 34.7 31.6 34.7 31.6
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22. Share Based Compensation

Restricted/Performance Shares

Under the terms of Superior’'s long-term incentivegoam, restricted shares (RSs), performance shares
(PSs) and/or director shares (DSs) can be graatdutectors, senior officers and employees of Soper
Both types of shares entitle the holder to receagh compensation in relation to the value of &ifpd
number of underlying notional shares. RSs vestlgwarer a period of three years commencing from the
date of grant, except for RSs issued to directdriglwvest three years from the date of grant. Paysne
are made on the anniversary dates of the RS thdlders entitled to receive them on the basis cish
payment equal to the value of the underlying nai@hares. PSs vest three years from the dateaof gr
and their notional value is dependent on Superjgei$ormance as compared to established benchmarks.
DSs vest immediately on the date of grant and patsngre made to directors once they retire based on
the number of notional shares outstanding and thkeievof the shares on that date. Employee
compensation expense for these plans is chargéasagat earnings (loss) over the vesting periothef
RSs, PSs, and DSs. The amount payable by Superiespect of RSs, PSs and DSs changes as a result
of dividends and share price movements. The fainevaf all the RSs, PSs and DSs are equal to
Superior's common share market price and the divai notional share price if related to a divisiona
plan. In the event of an employee termination, amyested shares are forfeited on that date.

As at December 31, 2011 there were: 1,255,379 R&tamding (December 31, 2010 — 1,008,945 RSs)
951,752 PSs outstanding (December 31, 2010 — 674£%58) and 187,655 DSs outstanding (December
31, 2010 — nil). For the three months and twelhantins ended December 31, 2011 total compensation
expense (recovery) related to RSs, PSs and DS${@&3 million (December 31, 2010 - $4.1 million)
and $3.9 million (December 31, 2010 - $7.7 milimespectively. Payouts during the year ended
December 31, 2011 under the long term incentiva plare completed at a weighted average price of
$8.43 per share (December 31, 2010 - $9.99 peesfarRSs and $14.65 per share (December 31, 2010
— $11.52 per share) for PSs. For the period endsmbiber 31, 2011 the total carrying amount of the
liability related to RSs, PSs and DSs was $3.7ionil[December 31, 2010 - $8.8 million).

23. Supplemental Disclosure of Non-Cash Operating Workig Capital Changes
Three month ended Twelve months ended

December 31, December 31
2011 2010 2011 2010
Changes in non-cash working capital

Trade receivable and other (54.0) (166.3) 82.8 (170.8)
Inventories (6.3) (10.2) (36.0) (23.6)
Trade and other payables (0.7) 55.9 (13.2) 23.8
Purchased working capital 0.1 (0.5) 0.7 39.0
Other (7.8) 2.6 (4.3) (11.7)
(68.7) (118.5) 30.1 (143.3)
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24. Supplemental Disclosure of Condensed ConsolidatedaBement of Comprehensive Income
Three months ended Twelve months ended

December 31, December 31,
2011 2010 2011 2010
Revenues

Revenue from products 1,008.4 980.7 3,823.9 3,448.5
Revenue from the rendering of services 20.1 17.7 53.7 56.8
Rental revenue 9.7 7.2 29.6 28.5
Construction contract revenue 2.6 5.1 2.0 2.3
Realized gains on derivative financial instrutsen 2.6 0.5 16.4 1.3
1,043.4 1,011.2 3,925.6 3,537.4

Cost of sales (includes products and services)
Cost of products and services (781.9 (753.1) (2,979.) (2,623.1)
Depreciation of property, plant and equipment (11.4) (9.6) (44.9) (46.4)
Realized losses on derivative financial instrotae (16.1) (23.8) (73.5) (87.3)

(808.8) (786.5)  (3,098.1) (2,756.8)

Selling, distribution and administrative costs

Other selling, distribution and administrativests 77.2 72.8 272.2 259.4
Employee future benefit expense 0.8 (0.6) 3.2 1.9
Employee costs 84.5 84.2 339.3 337.2
Gain on bargain purchase (0.9) (1.2) (0.9) (1.2)
Depreciation of property, plant and equipment 14.2 10.4 48.4 49.0
Amortization of intangible assets 13.3 12.5 41.9 304
Impairment of intangible assets - - 3.4 -
Realized gains on the translation of U.S. denated net
working capital (0.4) (0.5) (0.8) (0.3)
188.7 177.6 706.7 676.4
Finance expense
Interest on borrowings 9.2 9.8 37.4 39.6
Interest on convertible unsecured subordinatedriabes 10.1 7.4 39.1 27.6
Interest on obligations under finance leases 1.2 11 5.0 4.5
Gain on debenture redemption .7 - 1.7) -
Unwind of discount on debentures, borrowing and
decommissioning liabilities 3.0 14 8.0 6.4
Realized gains on derivative financial instruments (1.1) (1.5) (2.3) (2.9)
20.7 18.2 85.t 75.2

25. Related Party Transactions
Transactions between Superior and its subsidiavibich are related parties, have been eliminated on

consolidation and are not disclosed in this note.

For the three months and twelve months ended Desel®b, 2011, Superior incurred $0.4 million
(December 31, 2010 - $0.1 million) and $1.7 milliidecember 2010 - $0.9 million) in legal fees
respectively, with Norton Rose Canada LLP. Nortas&kCanada LLP is a related party with Superior as
a board member is a Partner at the law firm.
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26. Reportable Segment Information

Superior has adopted IFRSOerating Segmentsvhich requires operating segments to be idedtifie
the basis of internal reports about componenth@fGompany that are regularly reviewed by the chief
operating decision maker in order to allocate resEsito the segments and to assess their perfoemanc
Segment revenues reported below represents revganesated from external customers.

Construction
For the three months ended December 31 Energy Specialty Products Total
2011 Services  Chemicals Distribution Corporate Consolidated
Revenues 727.6 137.7 178.1 - 1,043.4
Cost of sales (includes product & services) (595.6) (82.8) (130.4) — (808.8)
Gross Profit 132.0 54.9 47.7 - 234.6
Expenses
Selling, distribution and administrative cc 38.C 16.C 19.z 34 76.7
Depreciation of property, plant and equipn 11.1 18 14 - 14.3
Amortization of intangible assets 114 1.8 - - 13.2
Employee costs 47.3 15.8 215 (0.1) 84.5
Finance expen: 1.0 0.1 0.3 19.: 20.7
Impairment of intangible assets and goodwill 300.6 - - - 300.6
Unrealized losses (gains) on derivative finahci
instruments 20.2 - - (20.5) (0.3)
Net earnings (lossbefore income tax: (297.6) 19.4 5.2 (2.1) (275.7)
Income tax recovery - - - (43.7) (43.7)
Net earnings (loss) (297.6) 194 5.2 41.6 (231.4)
Construction
Energy Specialty Products Total
For thethree months ended December 3110 Services  Chemicals Distribution Corporate Consolidated
Revenues 702.2 128.1 180.¢ - 1,011.:
Cost of sales (includes products & services) (571.1 (785, (136.9 _ (786.5
Gross Profit 131.: 49.€ 43.¢ - 224.]
Expenses
Selling, distribution and administrative costs 39. 15.8 14.2 1.2 70.5
Depreciation of property, plant and equipn 4.8 3.8 1.8 10.4
Amortization of intangible asst 10.2 1.6 0.€ 12.t
Employee costs 46.4 14.8 218 1.2 84.2
Other expenses 22 - (0.1) 1.2 3.3
Finance expen: 1.0 - - 17.2 18.2
Impairment of intangible assets and goodwill - - 895 - 89.5
Unrealized losses (gains) on derivative finahci
instruments (10.3) (2.1) - (16.6) (29.0)
Net earnings (losgjefore income taxes 37.5 15.7 (83.9 4.2) (34.9
Income tax expen - - - 21.1 21.1
Net earnings (loss) 37.5 15.7 (83.9) (25.3) (56.0)
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Construction

Energy Specialty Products Total
For the year ended December 31, 2011 Services Chemicals Distribution  Corporate Consolidated
Revenues 2,686.1 527.7 711.8 - 3,925.6
Cost ofsales (includes product & servic (2,225.) (335.3 (537.1 - (3,098.)
Gross Profit 460.4 192.¢ 174.% - 827.t
Expenses
Selling, distribution and administration costs m2 59.9 63.9 7.9 273.7
Depreciation of property, plant and equipn 444 1.8 5.€ - 51.¢
Amortization of intangible ass¢ 32.t 6.7 2.7 - 41.¢
Employee costs 186.5 62.2 86.6 4.0 339.3
Finance expen: 3.¢ 0.2 - 80.1 85t
Impairment of intangible assets and gooc 300.€ - 78.C - 378.€
Unrealized losses (gains) on derivative finahci
instruments (15.6) 5.4 — 19.9 9.7
Net earnings (lossjefore income taxes (233.9) 56.1 (63.3 (111.9 (353.0
Income tax recove - - - (50.9 (50.9
Net earnings (loss) (233.9) 56.1 (63.3) (62.1) (302.6)
Construction
Energy Specialty Products Total
For theyeal endecDecembe 31, 201t Service: Chemicals  Distribution Corporate Consolidatec
Revenue 2,338.3 481.5 717.6 - 3,5637.4
Cost ofsales (includes products & servic (1,904.2) (307.3) (545.3) — (2,756.8)
Gross Profit 434.1 174.2 172.3 - 780.6
Expenses
Selling, distribution and administrative costs 1734. 59.4 61.9 3.8 259.8
Depreciation of property, plant and equipment 374 3.8 7.8 - 49.0
Amortization of intangible asst 21.1 6.5 2.8 - 30.£
Employee costs 187.2 59.7 83.6 6.7 337.2
Other expenses 5.3 - 0.1 1.2 6.6
Finance expense 4.0 0.2 0.4 70.6 75.2
Impairment of intangible assets and goodwill - - .589 - 89.5
Unrealized losses (gains) on derivative financial
instrument 26.4 5.3 - (29.5 2.2
Net earnings (losgjefore income taxes 18.0 39.3 (73.8) (52.8) (69.3)
Income tax expense — — - 6.5 6.5
Net earnings(Loss 18.0 39.5 (73.8 (59.3 (75.8
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Net working capital, Total assets, Total liabilities, Acquisitions and Purchase of property,
plant and equipment

Construction
Energy Specialty Products Total
Services  Chemicals Distribution  Corporate Consolidated

As atDecember 312011

Net working capitd! 239.8 25.7 129.8 (18.0) 377.3

Total asse 1,008.: 618.¢ 218.¢ 347.t 2,193.

Total liabilities 369.2 208.3 68.8 1,197.5 1,843.8
As at December 31, 20

Net working capitat 290.2 335 108.3 (31.1) 400.9

Total assets 1,410.9 653.1 278.3 354.6 2,696.9

Total liabilities 449.4 177.3 74.0 1,241.8 1,942.5
For the three months ended December 32011

Acquisitions 11 - - - 11

Purchase of property, plant and equipr 8.2 5.7 0.€ 0.1 14.€
For the three months ended December 31, 2010

Acquisitions 5.7 0.3 (0.4) - 55

Purchase of property, plant and equipment 4.3 15 4 0 0.2 16.3
For the twelve months endedecember 312011

Acquisition: 14.¢8 - - - 14.¢€

Purchase of property, plant and equipment 19.9 16.1 2.1 0.1 38.2
For the twelve months end&ecember 312010

Acquisitions 148.2 0.3 17.7 - 166.2

Purchase of property, plant and equipment 20.9 15.6 2.8 15 40.8

@ Net working capital reflects amounts as at the ignand and is comprised of trade and other rebleisaprepaid expenses and inventories, less
trade and other payables, deferred revenue andedigs and interest payable.

27. Geographic Information

United Total
Canada States Other Consolidated
Revenues for the three months ended December 31,120 461.1 558.1 24.2 1,043.4
Revenues for the twelve months December 31, 2011 743.7 2,091.8 90.1 3,925.6
Intangible assets as at December 31, 2011 26.9 8.73 - 65.6
Property, plant and equipment as aiDecember 3;, 2011 486.5 349.2 49.2 885.0
Goodwill as atDecember 3;, 2011 185.¢ 0.t - 186.1
Total assets as aDecember 3, 201! 1,337.¢ 788.< 67.2 2,193.¢
Revenue for the three months ended December 31, 476.7 515.1 19.4 1,011.;
Revenues for the twelve months December 31, 2010 69118 1,762.2 83.4 3,537.4
Intangible assets as at December 31, 2011 39.8 4144, - 184.2
Property, plant and equipment as at December 31 20 511.8 349.7 50.9 912.4
Goodwill as at December 31, 2010 391.5 80.2 - 471.7
Total assets as at December 31, 2010 1,781.4 8439 71.6 2,696.9

28. Comparative Figures

Certain reclassifications of prior year amountsehbgen made to conform to current period presentati
Specifically, $16.1 million and $15.4 million habeen reclassified to trade and other receivabtas fr
trade and other payables to provide comparativesenmtation of certain of Construction Products
Distribution vendor and customer rebates as atatgriy 2010 and December 31, 2010, respectively.
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29. Explanation of transition to IFRS

Superior's financial statements for the year endregember 31, 2011 are the first annual financial
statements that comply with IFRS and these findrstaements were prepared as described in Note 2,
including the application of IFRS 1.

IFRS also requires that comparative financial imfation be provided. As a result, the first datevlich
Superior has applied IFRS was January 1, 2010 §itran Date). IFRS 1 requires first-time adopters t
retrospectively apply all effective IFRS standamis of the reporting date, which for Superior is
December 31, 2011. However, it also provides fatai® optional exemptions and certain mandatory
exceptions for first time IFRS adopters.

First-time adoption of IFRS
Set forth below are the applicable IFRS 1 elecéixemptions and mandatory exceptions applied in the
conversion from GAAP to IFRS.

IFRS Elective Exemptions

Share-Based Payment Transactions

IFRS 2,Share-based Paymergncourages application of its provisions to gguistruments granted on
or before November 7, 2002, but requires the agfilin only to equity instruments granted after
November 7, 2002 that had not vested by the TiansiDate. Superior has elected to utilize this
exemption to avoid applying IFRS @hare-Based Paymengtrospectively and restate all share-based
liabilities that were settled before the date a@gition to IFRS. Accordingly, all unsettled liatids
arising from share-based payment transactionsrammpliance with the principles of IFRS after the
Transition Date.

Changes in the Decommissioning Liabilities Includethe Cost of Property, Plant and Equipment
Superior as elected to utilize this exemption twidvretrospective restatement of all changes in
decommissioning, restoration, and similar liakaktithat are included in property, plant and equigme
prior to the Transition Date.

Leases

Superior has elected to apply the transitional igioms of IFRIC 4 Determining Whether an
Arrangement Contains a Lease determine only whether any existing contracemangements at the
Transition Date contains a lease under IFRIC 4ified, to apply IAS 171 easedrom the inception of
that arrangement. Furthermore, Superior has eletdedtilize the leases exemption to avoid the
reassessment of determining whether an arrangecoemdined a lease at the Transition Date for all
arrangements assessed prior to the Transition Biaiteh resulted in the same outcome under IFRS and
previous GAAP.

Fair Value or Revaluation as Deemed Cost

Generally, for Energy Services, Specialty Chemiegald Construction Products Distribution property,
plant, equipment, Superior has elected to useainedlue as deemed cost exemption. Deemed ctist is
cost under previous GAAP that was established bpsoming items at fair value due to business
combinations. For certain Energy Services prop@ignt and equipment, Superior has revalued aasets
deemed cost and recorded accumulated depreciattbaraortization of its property, plant and equiptmen
in accordance with its IFRS policies.
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Business Combinations

A first-time adopter may elect not to apply IFRBG8siness Combinationsetrospectively to business
combinations completed before the Transition Didtavever, if a first-time adopter restates any besin
combinations to comply with IFRS 3, it shall restatl later business combinations and shall algbyap
IAS 27 from that same date. Superior has electétbrapply IFRS 3 to business combinations comglete
before the Transition Date. Superior has applie@SF3, Business Combinationso all acquisitions
completed during 2010 in accordance with IFRS. 8apédas also tested all goodwill for impairment
from acquisitions completed in 2010 and restatedeurlFRS 3. Superior also tested goodwill for
impairment at the Transition Date to IFRS whichutesl in no adjustments to goodwiill.

Employee Benefits

IFRS 1 provides the option to retrospectively apthlg corridor approach under IAS 1Bmployee
Benefits for the recognition of actuarial gains and loss#srecognize all cumulative gains and losses
deferred under GAAP inpening retained earnings at the Transition Datpe8or elected to recognize
all cumulative actuarial gains and losses thattedist its Transition Date in opening deficit fdrda its
employee benefit plans.

Cumulative Translation Differences

Retrospective application of IFRS would require &igr to determine cumulative currency translation
differences in accordance with IAS Zllhe Effects of Changes in Foreign Exchange Rétes the date

a subsidiary or equity method investee was formedoguired. IFRS 1 permits cumulative translation
gains and losses to be reset to zero at the Ti@nditate. Superior elected to reset all cumulative
translation gains and losses to zero in openinigitef its Transition Date.

Borrowing Costs

IAS 23, Borrowing Costsrequires an entity to capitalize the borrowingtsorelated to all qualifying
assets for which the commencement date for cagtain is on or after January 1, 2009 or date of
transition whichever is later. Superior has apptlesltransitional provisions prescribed in IAS 28iich
has constituted a change in accounting policy.balrowing costs related to qualifying assets foiclvh
the commencement date for capitalization is orfter éhe Transition Date have been capitalized.

IFRS Mandatory Exceptions

Derecognition of financial assets and liabilities

A first-time adopter should apply the derecogniti@guirements in IAS 3%inancial Instruments:
Recognition and Measurememirospectively to transactions occurring on or raftenuary 1, 2004.
Superior has applied this mandatory exception whidmot impact any of Superior’s previously repdrt
results.

Hedge Accounting

Hedge accounting can only be applied prospectifrely the Transition Date to transactions that §atis
the hedge accounting criteria in IAS 39 at thateddfiledging relationships cannot be designated
retrospectively and the supporting documentatiomotibe created retrospectively. Superior hasiegpl
this mandatory exception which did not impact ah$aperior's previously reported results.

Non-controlling Interests
A first-time adopter that applies IAS ZJonsolidated and Separate Financial Statemestieuld apply
the standard retrospectively, with the exceptiontid following requirements which are applied
prospectively from the Transition Date:

0 The requirement that total comprehensive inconatiouted to the owners of the parent and to

the non-controlling interests have a deficit baé&nc
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0 The requirements on accounting for changes in éinen’'s ownership interest in a subsidiary that
do not result in a loss of control; and

0 The requirements on accounting for a loss of céontnger a subsidiary, and the related
requirements of IFRS Bon-current Assets Held for Sale and Discontinugér@tions.

Estimates

An entity's estimates in accordance with IFRS atdhte of transition to IFRS shall be consisterh wi
estimates made for the same date in accordancepngthious GAAP (after adjustments to reflect any
difference in accounting policies), unless therebective evidence that those estimates wererar.er

Superior has applied these mandatory exceptionshamiid not impact any of Superior's previously
reported results.

Reconciliations between GAAP and IFRS

IFRS 1 requires an entity to reconcile equity armmprehensive income for prior periods. The
Company'’s first time adoption of IFRS did not havenaterial impact on the total operating, investing
financing cash flows. The following represents tbeonciliations from GAAP to IFRS for the respeetiv
periods noted for equity, earnings and compreherssome.
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Reconciliation of equity as at January 1, 2010

GAAP accounts (millions of dollars) Notes GAAP Adiments Reclassifications IFRS IFRS accounts
Assets
Current Assets Current Assets
Cash and cash equivalents 24.3 - - 24.3 Cash and cash equivalents
Accounts receivable and other @ () 329.9 85.7 (21.3) 394.3 Trade and other receivables
- - 213 21.3 Prepaid expenses
Inventories (k) 145.7 (2.2) - 143.5 Inventories
Future income tax asset 59.0 - (59.0) -
Current portion of unrealized gains on Unrealized gains on derivative financial
derivative financial instruments 22.2 - - 22.2 instruments
581.1 83.5 (59.0) 605.6
Non Current Assets
Property, plant and equipme (b) (d) 668.0 213.¢ (1.6 880.C  Property, plant and equipm
Intangible assets 0} 180.0 4.0 1.6 185.6 Intangible assets and investment property
Goodwill (m) 528.4 (0.9) - 527.5 Goodwill
Accrued pension asset (c) 18.2 (18.2) - -
Deferred income tax asset (9) 165.7 (18.3) 179.2 326.6 Deferred tax
Investment tax credits 120.2 - (120.2) -  Deferred tax
Long-term portion of unrealized gains on Unrealized gains on derivative financial
derivative financial instruments 285 - - 28.5 instruments
2,290.1 263.7 - 2,553.8
Liabilities and Shareholders’ Equity
Current Liabilities Current Liabilities
Accounts payable and accrued liabili (n) 296.¢ 1.4 - 295.4 Trade and other payab
Unearned revenue 5.8 - - 5.8 Deferred revenue
Current portion of term loans (a) (d) 51 103.8 - 108.9 Borrowings
Dividends and interest payable to Dividends and interest payable to
shareholders and debentholder: 14.2 - - 14.z  shareholders and debent-holder:
Current portion of deferred credit (e) 245 (245) - -
Current portion of unrealized losses on Unrealized losses on derivative financial
derivative financial instruments 77.8 - - 77.8 instruments
424.2 77.9 - 502.1
Non Current Liabilitie
Revolving term bank credits and term loans (d) B33. 46.9 - 680.1 Borrowings
Convertible unsecured subordinated Convertible unsecured subordinated
debentures (0) 309.0 (0.6) - 308.4 debentures
Asset retirement obligations and
environmental liabilities () 0.9 6.0 - 6.9 Provisions
Employee future benefits (c) 17.2 12.9 - 30.1 Employee future benefits
Future income tax liability (9) 221 16.4 - 38.5 Deferred tax
Deferred credit (e) 246.4 (246.4) - -
Long-term portion of unrealized losses on Unrealized losses on derivative financial
derivative financial instruments 52.6 - - 52.6 instruments
Total Liabilities 1,705.6 (86.9) - 11,6187

Shareholders’ Equity

Shareholders’ capital 1,502.0 - 5.3 1,507.3 Capital
Contributed surplus 53 - (5.3) -
Deficit (883.3) 332.2 - (551.1) Deficit
Accumulated other comprehensive loss (h) (39.5) 18.4 - (21.1)  Accumulated other comprehensive loss
Total Shareholders’ Equity 584.5 350.6 - 935.1
2,290.1 263.7 - 2,553.8
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Reconciliation of equity as at December 31, 20104lance sheet last reported under GAAP)

GAAP accounts (millions of dollars) Notes GAAP Adiments Reclassifications IFRS IFRS accounts
Assets
Current Assets
Cash and cash equivalents 8.9 (1.1) 7.8 Cash and cash equivalents
Accounts receivable and other @0) 487.2 87.1 (23.3) 551.0 Trade and other receivables
- 23.3 23.3 Prepaid expenses
Inventories (k) 173.3 (6.2) - 167.1 Inventories
Future income tax asset 48.6 - (48.6) -
Current portion of unrealized gains on Unrealized gains on derivative
derivative financial instruments 314 - - 314 financial instruments
749.4 80.9 (49.7) 780.6
Property, plant and equipment (b)(d) 687.7 2259 (1.2) 912.4 Property, plant and equipment
Intangible assets and investment
Intangible assets 0] 181.0 2.0 1.2 184.2 property
Goodwill (@i)(m) 478.7 (7.0) - 471.7  Goodwill
Accrued pension asset (c) 21.0 (21.0) - -
Long-term portion of notes and finance lease Notes and finance lease
receivable 121 - - 12.1 receivables
Future income tax asset (9) 1911 (47.8) 166.0309.3 Deferred tax
Investment tax credits 117.4 - (117.4) -
Long-term portion of unrealized gains on Unrealized gains on derivative financial
derivative financial instruments 26.6 - - 26.6 instruments
2,465.0 233.0 (1.1) 2,696.9
Liabilities and Shareholders’ Equity
Current Liabilities
Accounts payable and accrued liabili (n) 317.¢ 1.t (1.1 318..  Trade and other payab
Unearned revenue 6.8 - - 6.8 Deferred revenue
Current portion of term loans (a)(d) 32.2 104.0 - 136.2 Borrowings
Dividends and interest payable to
shareholders and debent-holder: 15.t - - 15.5 Dividends and interest paya
Current portion of deferred credit (e) 18.2 38.2 - -
Future income tax liabilit 1.z (1.3 -
Current portion of unrealized losses on Unrealized losses on derivative
derivative financial instruments 78.6 - - 78.6 financial instruments
470.4 87.3 (2.4) 5553
Revolving term bank credits and term loans (d) .840 55.8 - 596.7 Borrowings
Convertible unsecured subordinated Convertible unsecured subordinated
debentures (0) 621.7 (0.8) (1.8) 619.1 debentures
Asset retirement obligations and
environmental liabilities (U] 7.1 6.1 - 13.2  Provisions
Employee future benefits (c) 19.2 26.3 - 455 Employee future benefits
Future income tax liability (9) 70.0 (16.4) 1.3 54.9 Deferred tax
Deferred credit (e) 229.6 (229.6) - -
Long-term portion of unrealized losses on Unrealized losses on derivative
derivative financial instruments 56.0 - 1.8 57.8 financial instruments
Total Liabilities 2,014.9 (71.3) (1.1) 19425
Shareholders’ Equity
Shareholders’ capital 0] 1,601.2 (0.3) 5.51,606.4 Capital
Contributed surplus 55 - (5.5) -
Deficit (1,101.3) 303.4 - (797.9) Deficit
Accumulated other comprehensive loss (h) (55.3) 1.2 - (54.1) Accumulated other comprehensive loss
Total Shareholders’ Equity 450.1 304.3 - 754.4
2,465.0 233.0 (1.1) 2,696.9
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Reconciliation of equity as at December 31, 20104lance sheet last reported under GAAP)

The following narratives explain the significantffeiences between the previous historical GAAP
accounting policies and the current IFRS policigsliad by Superior.

(a) Derecognition of Financial Assets

GAAP: Certain financial assets are derecognized under [S#RAen entities do not retain access to all
the economic benefits of the asset after a tramdfere receivable to a third party, including #ezounts
receivable securitization program.

IFRS: Under IFRS only certain financial assets can beammnized when the related criteria are met.
Based on a review of the IFRS criteria Superiocsoaints receivable securitization program does not
qualify for derecognition. As such the previouslgrecognized balances have been recognized under
IFRS and included under trade and other receivaidorrowings.

(b) Property, Plant and Equipment

Componentization and Major inspection and repairs

GAAP: The cost of an item of property, plant and equipihmeade up of significant separable component
parts should be allocated to the component partsnwiracticable. Costs meeting the criteria to be
classified as a betterment are capitalized. GAAdRifips that the costs incurred in the maintenaficke
service potential of an item of property, plant agdipment is a repair, not betterment.

IFRS: An entity is required to separately depreciate gaath of property, plant and equipment that is
significant in relation to the total cost of theoperty, plant and equipment item. Also, major irtsioas

or overhauls required at regular intervals overubeful life of an item of property, plant and quuént
which allows the continued use of the asset areired) to be capitalized. As a result, Superior sidjd

its depreciation of property, plant and equipmeasdn on the each item’s component parts and
capitalized certain recertification, inspectionsl averhauls related to certain Energy Servicegsasse

Reversal of Prior Asset Impairment
GAAP: An impairment loss recognized in a prior periodlshot be reversed if the fair value of the asset
subsequently increases.

IFRS: An impairment loss recognized in a prior period dorasset other than goodwill may be reversed
if, and only if, there has been a change in thienes¢s used to determine the recoverable amoutiteof
asset since the last impairment loss was recognideder previous GAAP, Superior recognized an
impairment loss on a Specialty Chemicals’ facilitypon transition to IFRS, Superior has reversesd thi
impairment up to previous cost less normal deptiecisbased on several market factor developments
including the lower power rate trend in the fagist region, major cell upgrade investments made
between the time the impairment was recognizedtidransition Date and improved North American
pulp and paper fundamentals.

Capitalized assets related to finance leases

GAAP: To determine the appropriate classification afask as either capital or operating, an entity uses
the following tests: the fair value versus the presvalue of the minimum lease payments, the lease
versus economic useful life, and the transfersksriand rewards.

IFRS: To determine the appropriate classification oéask as either finance or operating, an entity uses
the same tests as under GAAP keeping in mind #REladds an additional criterion noting that leased
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assets of a highly specialized nature might alsarb&dicator of a finance lease. Although thestese
consistent with GAAP and IFRS, the criteria in IABLeasess not framed in the same context as they
do not provide a “bright line” and leaves more rofumjudgment when assessing when a lease transfers
substantially all of the risks and rewards inciéérnb ownership. As a result, on transition to IFRS
Superior re-evaluated its leases and determinedappopriate classification between finance and
operating leases. For those resulting finance $gasertain assetwere capitalized and associated
liabilities were recorded related to Energy Sersiaed Construction Products Distribution.

(c) Accrued Pension Asset and Employee Future Benefits

As noted in the section discussing the IFRS apiplécalective exemptions applied in the conversiomf
GAAP to IFRS, Superior has elected to recognizewthulative actuarial gains and losses that exiated
the Transition Date in opening retained earningslioof its employee future benefit plans.

Actuarial Gains and Losses

GAAP: Actuarial gains and losses that arise in calaujathe present value of the defined benefit

obligation and the fair value of plan assets acegrized on a systematic and consistent basisecutioj

a minimum required amortization based on a “corfidpproach. The corridor was 10% of the greater of

the accrued benefit obligation at the beginningttef year and the fair value of plan assets at the
beginning of the year. This excess is amortizeé @mponent of pension expense into net earnings
(loss) over the expected average remaining lifehef active employees participating in the plans.

Actuarial gains and losses below the 10% corriderdaferred.

IFRS: Superior has elected to recognize all actuarialggand losses immediately in a separate statement
of comprehensive income without recycling to theome statement in subsequent periods. As a result,
actuarial gains and losses are not amortized teavetings (loss) but rather are recorded direotigther
comprehensive income at the end of each perioda Assult, Superior adjusted its pension expense to
remove the amortization of actuarial gains anddss#\Iso Superior reclassified any accrued pension
asset related to actuarial gains (loss) to Dddicthe Transition Date.

Measurement Date

GAAP: The measurement date of the defined benefit aan @ésets can be a date up to three months
prior to the date of the financial statements, jtes the entity adopted this practice consistefityn

year to year. Superior used a measurement dat@wérhber 38 for the pension plans and December
31° for the other post-employment plans.

IFRS: An entity is required to determine the presenti@alf the pension obligation and the fair value of
plan assets with sufficient regularity such tha #mounts recognized in the financial statementsaio
differ materially from the amounts that would beaetmined at the balance sheet date. As a result, on
transition to IFRS, Superior re-measured its pensioligations and plan assets as of January 1,,2010
which impacted the calculation of the pension espen

Fair Value of Expected Return on Plan Assets

GAAP: The expected return on plan assets is the pradube expected long-term rate of return on plan
assets and a market-related fair value of planteastee market-related fair value recognized charige
the fair value of plan assets over a five yearqueri

IFRS: The expected return on plan assets is a produttteoéxpected long-term rate of return on plan
assets and the fair value of plan assets on tlataisheet date. As a result, Superior adjusteeitsion
expense to reflect an expected return on plansassatg the fair value of its plan assets at ttek @n
each reporting period.
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(d) Finance Leasing Obligations

GAAP: To determine the appropriate classification afask as either capital or operating, an entity uses
the following tests: the fair value versus the presvalue of the minimum lease payments, the lease
versus economic useful life, and the transfersksrand rewards.

IFRS: To determine the appropriate classification oéask as either finance or operating, an entity uses
the same tests as under GAAP keeping in mind #REladds an additional criterion noting that leased
assets of a highly specialized nature might alsarb&dicator of a finance lease. Although thestese
consistent with GAAP and IFRS, the criteria in IABLeasess not framed in the same context as they
do not provide a “bright line” and leaves more rofimjudgment when assessing when a lease transfers
substantially all of the risks and rewards incidérib ownership. As a result, on transition to IFRS
Superior re-evaluated its leases and determinedappopriate classification between finance and
operating leases. Any finance lease obligationsehbgen grouped with current and non-current
borrowings. For those resulting finance leasedatelassets were capitalized and associated tiabili
were recorded related to Energy Services and Qantigtn Products Distribution.

(e) Deferred Credit

GAAP: When, through a business combination or reorgénizaan entity obtains tax basis that can be
used to offset future income taxes payaBlmerging Issues Committee (EIC) abstract - #fipulates
that these future tax benefits should be recordefiitare tax assets on the balance sheet. Any &xifes
the amounts assigned to the acquired assets awarotisideration paid should be allocated pro m@ta t
reduce the values assigned to any non-monetarysaasquired. If the allocation reduces the non-
monetary assets to zero, then the remainder sheutdassified as a deferred credit and amortizetto
earnings (loss) over the life of the tax asset.

IFRS: When, through a business combination or reorgdnizaan entity obtains tax basis that can be
used to offset future income taxes payable, IFRfilsttes that the difference between the recogniaed
asset and the consideration paid to a third partybtain those benefits is to be fully recognizedhe
income statement during the period in which thada&tion occurred. As a result, on transition R

all deferred credits related to prior acquisitiorere reclassified to opening deficit.

(f) Provisions

GAAP: An entity is required to recognize a liability fan asset retirement obligation in the period in
which it is incurred when a reasonable estimatehef amount of the obligation can be made. If a
reasonable estimate of the amount of the obligatemmot be made in the period the asset retirement
obligation is incurred, the liability shall be regozed when a reasonable estimate of the amouttiteof
obligation can be made. Additionally, only a leghligation associated with the retirement of a tialeg
long-lived asset establishes a clear duty or resipdity to another party that justifies the recdgm of

the liability.

IFRS: An entity is required to recognize a provision fabligations arising from both legal and
constructive obligations regardless of the uncetyadbf the nature or timing of the provision. Asesult,

on transition to IFRS, a provision for decommisgigncosts related to certain Specialty Chemicals
facilities has been recorded.

Also restructuring provisions are only included as pErtacquired liabilities when the acquiree has
recognized an existing liability for restructurimy accordance with application IFRS standards. As a
result, restructuring provisions recorded as phthe purchase price allocation under GAAP are géar

to earnings under IFRS. Superior recognized varicesgtructuring provisions related to business
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combinations completed in 2010 which could notdognized under IFRS, as such the related amounts
were adjusted through retained earnings.

(g) Deferred Income taxes
Superior has adjusted both deferred tax assetfiahilities due to recognizing deferred income &xa
the various adjustments made to Superior balareet slue to the transition to IFRS.

(h) Accumulated Other Comprehensive Income (Loss)

As noted in the section discussing the IFRS apiplécalective exemptions applied in the conversiomf
GAAP to IFRS, Superior has applied the one-timamex@n to set the unrealized foreign currency gains
(losses) on translation of self-sustaining foreigerations (“currency cumulative translation adjpestt”

or “CTA") to zero as of January 1, 2010. The curtivéatranslation adjustment balance as of January 1
2010 of $22.1 million was recognized as an adjustne opening deficit. The application of the
exemption had no impact on net equity.

(i) Goodwill

Business Combinations

As stated in the section entitled “IFRS Exemptiopti@ns”, Superior did not early adopt IFRS 3 for

business combinations completed during 2010. Caresely, business combinations completed prior to
January 1, 2010 have not been restated and thgncgpamount of goodwill under IFRS as of January 1,
2010 is equal to the carrying amount under GAABfabvat date. The IFRS adjustments below relate to
acquisitions completed on or after January 1, 2010.

Measurement of Purchase Price

GAAP: Shares issued as consideration to complete a lssstmenbination are measured at their market
price a few days before and after the date théeggsartached an agreement on the purchase pricéh@nd
proposed transaction is announced.

IFRS: Shares issued as consideration to complete a lsgsammbination are measured at their market
value at the acquisition closing date. As a reguladwill and shareholders’ capital were reducdatire
to the re-measurement of the shares issued asleositédn for the Burnaby Assets acquisition.

Acquisition related costs

GAAP: If certain conditions are met, the costs of redtmieg an acquisition can be included in the
purchase price and the allocation of the acquisitiosts. Also direct costs incurred to complete an
acquisition can be included in the allocation ajwsition costs to the assets acquired.

IFRS: Restructuring provisions are only included as péthe acquired liabilities when the acquiree has
recognized an existing liability for restructurimg accordance with application IFRS standards. As a
result, restructuring provisions recorded as phthe purchase price allocation under GAAP are gbar

to earnings under IFRS. Superior recognized varimsiructuring provisions which could not be
recognized under IFRS, as such the related amawantsadjusted through goodwill and other payables.

Under IFRS all direct acquisition costs incurredctumplete a business combination are charged to
earnings. As such, Superior has adjusted goodndllesarnings due to previously capitalizing acdiaisit
costs under GAAP.
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Correction of historical GAAP differences

The net impact of correcting historical GAAP diffeces was a decrease of $3.2 million in total asaet
$2.0 million increase in total liabilities and a.$3nillion decrease in total equity, as at Jandar2010.
The net impact as at December 31, 2010 was consisith the above noted amounts. See below for
further details on the corrected items.

() Superior has reduced accounts receivables nvitie Specialty Chemicals segment due to previous
revenue recognition differences with GAAP.

(k) Superior has reduced inventories in order adjois previous reconciliation issues associatech wit
inventory balances within the Energy Services segm&lso inventories have been reduced due to a
reclassification of parts related inventory witt8pecialty Chemicals into property, plant and eq@pm
and retained earnings.

() Superior has increased the value of its intalegassets in order to correct a previous revalnassue
under GAAP.

(m) Superior has reclassified a portion of the Sonourchase equation under GAAP into property,tplan
and equipment as certain amounts were previoustyiiactly grouped with goodwill.

(n) Superior has decreased trade and other payableertain liabilities under GAAP were not properl
recognized.

(o) Superior has adjusted the outstanding convertlebentures in order to comply with the effective
interest rate method under GAAP.

Presentation Reclassifications

1) Prepaid expenses
All prepaid expenses are presented separatelyeofatie of the balance sheet.

2) Investment property

Under GAAP investment properties can be groupetl pibperty, plant and equipment and under IFRS
any amounts associated with investment propertyuldhbe reclassified. Superior has grouped all
investment property with intangible assets andstment property.

3) Deferred taxes and Investment tax credits
Superior has reclassified all current deferred dmounts and investment tax credits with non-current
deferred taxes on the face of the balance sheet.

4) Contributed Surplus
Superior has reclassified all contributed surplith whare capital on the face of the balance sheet.
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Reconciliation of Net Loss and Comprehensive Lossifthe three months ended December

31, 2010
(millions of dollars except per share amounts) Note GAAP Adjustments Reclassifications IFRS IFRS Accounts
Revenues 0] 1,009.2 0.1 1.9 1,011.2 Revenues
Cost of products so (@) (i) (761.9 0.€ (25.2) (786.5) Cost of sale
Realized gains (losses) on derivative financial
instruments (21.8) - 21.8 -
Gross profit 225.5 0.7 (1.5) 224.7 Gross Profit
Selling, distribution and
Operating and administrative costs (b) 162.3 (6.5) 21.8 177.6 administrative costs
(c) - 21 1.2 3.3 Other expenses
Deprecation of property, plant and equipment (d) 9.2 3.6 (12.8) -
Amortization of intangible assets [0) 8.7 14 (10.1) -
Interest on revolving term bank credits
and term loan (e) 9.8 0.9 9.0 18.2 Finance expense
Interest on convertible unsecured subordinated
debentures 7.4 - (7.4) -
Impairment of intangible assets and gooc 89.t - - 89.t
Accretion of convertible debenture issue costs
and asset retirement obligations 1.8 (0.4) (1.4) -
Unrealized losses (gains) on derivative financial Unrealized losses (gains) on
instruments (29.0) - - (29.0) derivative financial instruments
259.7 1.1 (1.2) 259.6
Net loss before
Net loss before income taxes (34.2) (0.4) (0.3) (34.9)  income taxes
Income tax recovery (expense) (f) 0.6 (24.8) 3.1 (21.1) Income tax recovery (expense)
Net Loss (33.6) (25.2) 2.8 (56.0) Net Loss
Net Loss (33.6) (25.2) 2.8 (56.0) Net Loss
Other comprehensive income (loss): -
Unrealized foreign currency gains
Unrealized foreign currency gains (losses) on (losses) on translation of foreign
translation of foreign operations (9) (17.5) (2.0) - (19.5) operations
Actuarial defined benefit gains
Actuarial defined benefit gains (losses) (h) 25 - 25 (losses)
Reclassification of derivative losses Reclassification of derivative losses
previously deferred - 2.9 - 2.9 previously deferred
Income tax on comprehensive loss (3.6) - (3.6)
Comprehensive Loss (51.1) (25.4) 2.8 (73.7) Comprehensive Loss
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Reconciliation of Net Earnings (Loss) and Comprehesive Income (Loss) for the Year
Ended December 31, 2010

(millions of dollars except per share amounts) édot  GAAP  Adjustments Reclassifications  IFRS IFRS Accounts
Revenues (i) 3,529.2 - 8.2 3,637.4 Revenues
Cost of products sold (@) (i) (2,661.3) 1.3) (94.2) (2,756.8) Cost of sales
Realized gains (losses) on derivative financial
instruments (80.3) - 80.3 -
Gross profit 787.6 (1.3) (5.7) 780.6  Gross Profit
Operating and administrative costs (b) 624.4 (23.4) 75.4 676.4  Selling, distribution and administrative
costs
(c) - 5.4 12 6.6 Other expenses
Deprecation of property, plant and
equipment (d) 37.7 13.7 (51.4) -
Amortization of intangible assets [0) 25.0 3.0 (28.0) -
Interest on revolving term bank credits (e)
and term loan 39.6 4.4 31.2 75.2  Finance expense
Interest on convertible unsecured
subordinated debentu 27.€ - (27.6 -
Accretion of convertible debenture issue costs and
asset retirement obligations (k) 6.7 (0.4) (6.3) -
Impairment of goodwill and intangible assets 89.5 - - 89.5 Impairment of goodwill and
intangible assets
Unrealized losses (gains) on derivative Unrealized losses (gains) on derivative
financial instruments 2.2 - - 2.2 financial instruments
852.7 2.7 (5.5 849.9
Net loss before income taxes (65.1) (4.0) (0.2) (69.3) Net loss before income taxes
Income tax recovery (expense)
Income tax recovery (expense) (0] 18.1 (24.8) 0.2 (6.5)
Net Loss (47.0) (28.8) - (75.8)  Net Loss
Net Los: (47.0) (28.8, - (75.8) Net Los:
Other comprehensive income (loss):
Unrealized foreign currency gains
Unrealized foreign currency gains (losses) on (losses) on translation of foreign
translation of foreign operations (9) (25.0) (2.4) - (27.4) operations
Actuarial defined benefit gains (losses) Actuarial defined benefit gains
(h) - (19.9) - (19.9) (losses)
Reclassification of derivative losses previously Reclassification of derivative losses
deferred 12.1 - - 12.1 previously deferred
Income tax on other comprehensive income (2.9) 51 - 2.2 Reclassification of derivative losses
previously deferred
Comprehensive Loss (62.8) (46.0) - (108.8)  Comprehensive Loss

The following narratives explain the significantffeiences between the previous historical GAAP
accounting policies and the current IFRS policigsliad by Superior.

(a) Cost of products sold

GAAP: Under GAAP, all manufacturing costs are absorbed the carrying cost of manufactured
inventory and flow through the income statementyanice the related inventory has been sold. These
manufacturing costs (depreciation and amortizaticluded) will then become part of the entity’'s icos

products sold.

IFRS: Under IFRS, inventory is accounted for in the samamner as under GAAP, with manufacturing
costs being absorbed into the inventory’'s carryialyie and expensed through the income statememnt as
cost of product sold. The depreciation and amditinacomponent of inventory is larger under IFR&nth
GAAP, due to the componentization of Superior'spemy, plant & equipment described and the

impairment reversal detailed above in note (b).
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(b) Operating and administrative costs & selling, digtution and administrative costs

Leases

GAAP: To determine the appropriate classification afask as either capital or operating, an entity uses
the following tests: the fair value versus the presvalue of the minimum lease payments, the lezase
versus economic useful life, and the transfersksriand rewards.

IFRS: To determine the appropriate classification oéask as either finance or operating, an entity uses
the same tests as under GAAP keeping in mind #REladds an additional criterion noting that leased
assets of a highly specialized nature might alsarb&dicator of a finance lease. Although thestese
consistent with GAAP and IFRS, the criteria in IABLeasess not framed in the same context as they
do not provide a “bright line” and leaves more rofimjudgment when assessing when a lease transfers
substantially all of the risks and rewards inciéérnb ownership. As a result, on transition to IFRS
Superior re-evaluated its leases and determinedapipopriate classification between finance and
operating leases, any finance lease obligationse Ha&en grouped with current and non-current
borrowings. The classification of a number of leage finance type has resulted in decrease in topgra
costs as lease payments are now broken into pah@payments and interest costs.

Componentization and Major inspection and repairs

GAAP: The cost of an item of property, plant and equipihmeade up of significant separable component
parts should be allocated to the component partsnwiracticable. Costs meeting the criteria to be
classified as a betterment are capitalized. GAAdRi§ips that the costs incurred in the maintenaridbe
service potential of an item of property, plant @odipment is a repair, not a betterment.

IFRS: An entity is required to separately depreciate gaath of property, plant and equipment that is
significant in relation to the total cost of theoperty, plant and equipment item. Also, major irtsioas

or overhauls required at regular intervals overubeful life of an item of property, plant and qauént
which allows the continued use of the asset arainexd|to be capitalized. As a result operating costre
reduced due to the capitalization of various exgares for major inspections and overhauls.

Employee benefit expense

Fair Value of Expected Return on Plan Assets

GAAP: The expected return on plan assets is the pradube expected long-term rate of return on plan
assets and a market-related fair value of plantsstke market-related fair value recognized charige
the fair value of plan assets over a five yearqueri

IFRS: The expected return on plan assets is a produttteoéxpected long-term rate of return on plan
assets and the fair value of plan assets on tlataisheet date. As a result, Superior adjusteeitsion
expense to reflect an expected return on planassétg the fair value of its plan assets at the @n
each reporting period. This adjustment has resttied reduction of the annual employee benefits
expense during the period.

(c) Other expenses

Acquisition related costs

GAAP: If certain conditions are met, the costs of redtmieg an acquisition can be included in the
purchase price and the allocation of the acquisitiosts. Also direct costs incurred to complete an
acquisition can be included in the allocation ajwsition costs to the assets acquired.
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IFRS: Under IFRS all direct acquisition costs incurreadtdmplete a business combination are charged to
earnings. As such, Superior has increased oth@mees due to the recognition in earnings of presiyou
capitalizing acquisition costs under GAAP.

(d) Depreciation of property, plant and equipment

GAAP: When an entity owns complex assets that are coethn$ numerous parts, each of the asset’s
major components must be separated and deprecie¢edts particular useful life. A component should
be separately tracked if its individual cost isndfigant in relation to the total cost of the as#dthough
this concept was theoretically included in CanadB®AP, it was only required to be applied when
practical to do S0.

IFRS: In contrast to GAAP’s treatment of limiting thepdipation of componentization to situations
where such application is practical, IFRS requihed an entity will apply componentization to allits
assets.

Reversal of impairment of property, plant and eqmipnt
GAAP: Reversal of impairment losses in not permitted.

IFRS: Reversal of impairment losses is required for asstiter than goodwill if certain criteria are met.
As a result, Superior reversed the impairment ceciafty Chemicals Valdosta, Georgia sodium chlorate
facility due changes in the North American chlonaigrket. The reversal of the impairment has inaeas
the amount of depreciation of property, plant agdigment.

Capitalized assets related to finance leases

GAAP: To determine the appropriate classification afask as either capital or operating, an entity uses
the following tests: the fair value versus the presvalue of the minimum lease payments, the lease
versus economic useful life, and the transfersksriand rewards.

IFRS: To determine the appropriate classification oéask as either finance or operating, an entity uses
the same tests as under GAAP keeping in mind BRSladds an additional criterion noting that leased
assets of a highly specialized nature might alsarb&dicator of a finance lease. Although thestese
consistent with GAAP and IFRS, the criteria in IABLeasess not framed in the same context as they
do not provide a “bright line” and leaves more rofimjudgment when assessing when a lease transfers
substantially all of the risks and rewards inciéérnb ownership. As a result, on transition to IFRS
Superior re-evaluated its leases and determinedapmopriate classification between finance and
operating leases. For those resulting finance $asertain assets were capitalized and associated
liabilities were recorded related to Energy Serwiaad Construction Products Distribution. Deprémiat

of property, plant and equipment has increasedtaltiee capitalization of various finance type leaae

part of the transition to IFRS.

(e) Finance expense

GAAP: Consistent with note (d) to the above reconciliatid comprehensive income (loss), the criteria
for capitalization of leases are narrower and jedgmental than under IFRS. Consequently, fewesdgea
were capitalized under GAAP as compared to IFRSltiag in a smaller interest expense on Superior’s
leasing obligations.

IFRS: Consistent with note (d) to the above reconciliaioof financial position, the criteria for
capitalization of leases are broader and more jeddah under IFRS than GAAP. Consequently, upon
transition to IFRS, Superior has capitalized numsrd&nergy Services and Construction Products
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Distribution leases under IFRS that were classifisdoperating leases under GAAP. The increased
interest expense is reflective of the interestiiremlion these additional leasing obligations.

(f) Income tax recovery (expense)

Superior has adjusted income tax recovery (expahgejo the impact of the various adjustments niade
Superior balance sheet as a result of the trangitidFRS. Specifically, the changes to income s
primarily related to the impact of reversing anycamts associated with previously recognized dederre
credits and adjustments to property, plant andpeaent.

(9) Unrealized foreign currency gains (losses) omanslation of foreign operations
The change in unrealized foreign currency gainss@ie) on translation of foreign operations is duiaé
revaluation of IFRS related adjustments recogniaesliperior’s foreign operations.

(h) Amortization of actuarial defined benefit gains @ses)

Canadian GAAP: Actuarial gains and losses that arise in calcuathe present value of the defined
benefit obligation and the fair value of plan assamte recognized on a systematic and consisteis, bas
subject to a minimum required amortization based ¢eorridor” approach. The corridor was 10% of the
greater of the accrued benefit obligation at thgirbeng of the year and the fair value of plan tsaethe
beginning of the year, with the excess being amedtiinto the income statement over the expected
average remaining life of the active employeesigipgting in the plans.

IFRS: An entity may adopt any systematic method thatltgesu faster recognition of actuarial gains and
losses than the 10% corridor method, providedttfesame basis is applied to both gains and l@ssks
is applied consistently from period to period. Sigrehas elected to recognize the entirety of atilia
gains and losses during the period in which thegunclf an entity adopts a policy of recognizing
actuarial gains and losses in the period in whibhBytoccur, it may recognize them in other
comprehensive income, provided that it does soafbiof its defined benefit plans and for all of its
actuarial gains and losses. Consistent with thipeBor’s actuarial gains and losses are now iredud

its accumulated other comprehensive income.

Correction of historical GAAP related items

The net impact of correcting the historical GAARfatiences was a $3.0 million increase in amortirati

of intangible assets and a $0.2 million decreasacuretion of convertible debentures, for the teelv
months ended December 31, 2010. The pro rata petcihon the three months ended December 31, 2010
was consistent with the above noted amounts. Seer lfer further details on the corrected items.

(i) Revenues and cost of products sold
The increase in revenue and cost of products sall due to adjusting Specialty Chemical’s revenue
recognition policy in accordance with GAAP.

(i) Amortization of intangible assets
The increase in amortization of intangible assetsdile to an increase in Specialty Chemicals’
amortization of patents due to the correction pfiar period revaluation issue under GAAP.

(K) Accretion of convertible debentures
The decrease in accretion of the convertible delestand borrowings is due the impact of adoption o
the interest rate method under GAAP.
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Presentation Reclassification

Reclassification of realized gains (losses) on deaitive financial instruments

Superior has chosen to present expenses in tlemstat of comprehensive income on the nature of the
expense. As such any realized gains (losses) reeue ddlocated between revenue and cost of saled bas
on their nature.

Reclassification of depreciation of property, plantand equipment and amortization of intangible
assets

Superior has chosen to present expenses in tlemstiat of comprehensive income on the nature of the
expense. As such any depreciation and amortizatioounts have been allocated to selling, distrilnutio
and administrative costs based on their nature.

Reclassification of interest on revolving term bankcredits, interest on convertible debentures and
accretion of debenture issues costs

Superior has chosen to present expenses in tlemstat of comprehensive income on the nature of the
expense. As such any interest and accretion amasstxiated with obligations have been allocated to
finance expense based on their nature.

Impact of IFRS on Superior’'s Statement of Cash Flew
The significant changes to Superior's cash flovesteent from CGAAP to IFRS are as follows;

Capitalized assets related to finance leases

As noted above, Superior has capitalized approxiyaé60.0 million of lease due to the transition to
IFRS, as such under IFRS any repayment of thosedeaill be included in the cash flow statement as
compared to an operating expense under GAAP.

Presentation changes

Under IFRS, income taxes and interest paid dutiegoeriod are deducted from cash flow from opegatin
activities and under GAAP there was such requireén@rnclude such amounts within the cash flow
reconciliation.
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