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Superior Plus Corp. Announces 2013 Second Quarterd3ults and Updates 2013
Financial Outlook

Highlights

» Execution of Superior’'s Destination 2015 initiaBveontinue to be on track.

* For the quarter ended June 30, 2013, Superior geterndjusted operating cash flow (AOCF) per sbére
$0.24 which was consistent with the prior year tpranf $0.25 per share. Superior’s results fordéeond
guarter were also consistent with management’s @afiens. Superior's second quarter results refileet
seasonality of the Energy Services business. AO&Fshare was impacted by reduced interest expense
which was offset by a higher number of weightedrage common shares outstanding. EBITDA from
operations was consistent with the prior year guart

e Superior's 2013 financial outlook of AOCF per shéx@s been updated to $1.60 to $1.85. Superior has
increased the bottom end of its 2013 financialamklby $0.05 per share from the 2013 financial amkil
provided at the first quarter of 2013 which wasvpresly $1.55 to $1.85 per share due to actualltsesu
achieved to date combined with management’s conéelen the second half of 2013. See “2013 Financial
Outlook” for additional details.

* As previously communicated, Superior anticipatesnaorovement of 7% to 10% per year in 2013 through
2015 in adjusted operating cash flow (AOCF) perasha

* Energy Services results for the second quarter w@mnsistent with the prior year quarter as improgesks
profits in all lines of business except for fixedee energy services were offset by higher opegatiosts.
Improvements in gross profits, in particular wittive Canadian propane and U.S. refined fuels bssise
were due in part to higher sales volumes as atre$uolder weather experienced at the end of it f
qguarter and the beginning of the second quartevedisas the impact of the ongoing business imprc@m
initiatives.

» Specialty Chemicals results for the second quaveme modestly lower than the prior year as a resiult
reduced sodium chlorate gross profits due to dligbtver sales volumes and higher cost of salesltiag
from higher average electricity costs. Chlorallgalbss profits were consistent with the prior yeaarter as
higher caustic gross profits were offset by redutt@drine gross profits.

» The expansion of the hydrochloric acid productiapacity at the Port Edwards, Wisconsin and Saskatoo
Saskatchewan chloralkali facilities are on time andudget.

* The Construction Products Distribution businessiltegor the quarter benefitted from higher averagiing
prices, improved average sales margins and higihes solumes.

» Superior’s forecasted December 31, 2013, total tteBEBITDA ratio of 3.3X to 3.7X is consistent withe
update provided at the first quarter of 2013. S2ebt Management Update” for additional details.

e Subsequent to June 30, 2013, Superior completedfarnng of $97.0 million, 6.00% convertible unseed
subordinated debentures which mature on June 39, 20

e OnJuly 22, 2013, Superior announced that on Sdygef) 2013, it will early redeem the entire $6&iflion
principal amount of its 7.50% convertible unsecusebdordinated debentures which mature on Deceniher 3
2014. The early redemption allows for Superior éméfit from lower average interest rates in additio
actively managing its balance sheet maturities.

 OnJuly 2, 2013, DBRS confirmed Superior Plus Cergorporate credit rating as BB high (stable), Sigy
Plus LP’s secured debt rating as BB high (stalaley, Superior Plus LP’s unsecured debt rating asoBB
(stable).
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Second Quarter Financial Summary

Three months endec Six months ende:

June 30, June 30,

(millions of dollars except per share amounts) 2013 2012 2013 2012
Revenue 854.4 834.3 1,904.3 1,900.2

Gross profit 190.0 184.1 443.1 422.2

EBITDA from operations” 48.1 49.0 153.6 139.5
Interest (13.8) (17.1) (30.8) (36.8)
Cash income tax expense (0.4) (0.3) (0.8) (0.5)
Corporate costs 3.7) (3.4 (9.8) (7.4)

Adjusted operating cash floW 30.2 28.2 112.2 94.8
Adjusted operating cash flow per share, b&%#> $0.24 $0.25 $0.94 $0.85
Adjusted operating cash flow per share, dilUtédd® $0.24 $0.25 $0.91 $0.83
Dividends paid per share $0.15 $0.15 $0.30 $0.30

@ EBITDA from operations and adjusted operating cfistv are key performance measures used by manageimesvaluate the
performance of Superior. These measures are defindér “Non-IFRS Financial Measures” in Superid2®13 Second Quarter
Management’s Discussion and Analysis (MD&A).

@ The prior year results have been restated forirtiact of adopting International Accounting Stamtia® — “Employee Benefits”
effective January 1, 2013. The impact to EBITDAnfroperations was a decrease to Energy Service®.®fillion and $0.6 million
for the three and six months ended period Jun@B@D2, and a decrease to Specialty Chemicals of @0l&n and $0.5 million for
the three and six months ended June 30, 2012. §e=iSr's 2013 Second Quarter MD&A for additionatails.

®  The weighted average number of shares outstarfiolirtge three months ended June 30, 2013 is 128liBm(2012 — 111.6 million)
and for the six months ended June 30, 2013 is Ihli®n (2012 — 111.4 million).

@ For the three months ended June 30, 2013 and P@t& were no dilutive instruments. For the six therended June 30, 2013, the
dilutive impact of the 7.50%, October 31, 2016 cantible debentures was 6.6 million shares (12618amitotal shares on a dilutive
basis) with a resulting impact on AOCF of $2.8 ioill ($115.0 million total on a dilutive basis). Rtve six months ended June 30,
2012, the dilutive impact of the 7.50%, October 3116 convertible debentures was 6.6 million shét&8.0 million total shares on
a dilutive basis) with a resulting impact on AOCF$2.8 million ($97.6 million total on a dilutivealsis).

Segmented Information

Three months endec Six months ended

June 30, June 30,

(millions of dollars) 2013 2012 2013 2012

EBITDA from operations:

Energy Services 15.2 16.1 82.8 74.2
Specialty Chemicals 25.1 26.8 58.0 55.9
Construction Products Distribution 7.8 6.1 12.8 9.4
48.1 49.0 153.6 139.5
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Energy Services

Energy Services EBITDA from operations for the set@uarter was $15.2 million compared to $16.1
million in the prior year quarter. Results were anfed by higher gross profits from all the busieessxcept
for the fixed-price energy services business.

The Canadian propane business generated gross @r&b0.2 million in the second quarter compared t
$47.5 million in the prior year quarter due to imped sales volumes and higher average sales margins
Canadian propane average sales margins were 189 per litre in the second quarter compared t6é 18.
cents per litre in the prior year quarter. The éage in the average sales margin was due to inghpigng

on industrial and commercial contracts and imprametsito overall pricing management.

Canadian propane distribution sales volumes wermillidn litres or 4% higher than the prior yearagier
due to improved sales volumes in all lines of bes# except for industrial. Industrial volumes were
consistent with the prior year quarter. Sales vasnspecifically residential and commercial salkimes,
benefited from colder average temperatures acrasada at the end of the first quarter and the bewgnof
the second quarter. The impact of weather for hb#h Canadian propane and the U.S. refined fuels
businesses is not as significant in the secondtlsindl quarters due to the seasonal nature of hpatiated
sales volumes.

Average weather across Canada, as measured byediéays, for the second quarter was 5% colder than t
prior year and 4% colder than the 5-year average.

The U.S. refined fuels business generated grodéspod $24.5 million in the second quarter comphte
$23.6 million in the prior year quarter. The ingean gross profit was due to higher sales volumes.

U.S. refined fuels average sales margins of 6.8sqear litre in the quarter were consistent with phior year
guarter of 6.5 cents per litre.

Sales volumes within the U.S. refined fuels businesre 20.8 million litres or 6% higher than thepyear.
Sales volumes in all segments were higher thapribe year quarter due to colder weather experiéatahe
end of the first quarter and the beginning of theosid quarter. Additionally, sales volumes bereitrom
the timing of agricultural sales and an increasgeimand for gasoline and diesel.

Average weather for the U.S. refined fuel businassmeasured by degree days, for the second quaater
15% colder than the prior year and 7% colder tharbtyear average. The impact of colder weatheefiied
sales in the second quarter, but to a lesser dégmeehe impact that would be expected in thé &nsl fourth
guarters due to the seasonal nature of heatingpdel@lumes.

The fixed-price energy services business genegress profits of $4.4 million compared to $8.9 il in
the prior year quarter due to reduced natural gafitp Lower natural gas gross profits were dueato
reduction in sales volumes as a result of a redaoattibution from the residential segment whicls baen

in decline due to a change in strategy in prioryda exit that market and focus on small comméiana
industrial accounts. Gross profit related to thecglcity segment was lower than the prior yeareaiiced
contributions from the Ontario market more tharseffimprovements in the U.S. market.

The supply portfolio management business genergiteds profits of $5.7 million in the second quarter
compared to $3.3 million in the comparative pesdmarket based trading conditions were more faler
compared to the prior year quarter.

Operating expenses were $78.8 million in the seaumatter compared to $74.3 million in the prior yea
quarter. Operating expenses were impacted by higles volumes in the Canadian propane and U iSedef
fuels businesses, offset in part, by cost redugtitiatives implemented throughout 2012.

Superior expects business conditions in 2013 forEhergy Services business will be similar to 2012.
EBITDA from operations is anticipated to be higie2013 than in 2012 due in part to the assumptian
weather will be consistent with the 5-year averiag2013. Superior's 2012 results were negativelgdnted

by warm weather, as average weather in the firattquof 2012, as measured by degree days, acers=l&
and the Northeastern U.S. was at record or neardeevels. Additionally, Superior expects to reali
ongoing improvements in its financial results agsult of its business initiative activities whiehll more
than offset a reduction in the contribution frone tixed-price energy services business due tongxitine
Canadian residential market in prior years.
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Specialty Chemicals

EBITDA from operations for the second quarter was.$ million compared to $26.8 million in the prior
year quarter.

Sodium chlorate gross profits were modestly lowantthe prior year quarter due to reduced salasnas
and higher cost of sales as a result of highera@eeselectricity costs.

Sodium chlorate sales volumes were 1% lower tharpttor year quarter due primarily to reduced cugo
demand as a result of pulp mill maintenance. Thekebdor sodium chlorate continues to be balanassl td

a stable market for pulp.

Chloralkali gross profits were consistent with fhréor year quarter as improved sales volumes weltg f
offset by reduced average selling prices. Salegmest in the second quarter benefitted from imprqladt
operating performance and higher customer demalne.r@&duction in average selling prices for chlaahlk
was due to a weak pricing environment for chlorithes impact of which was offset in part, by imprdve
average pricing on caustic sales volumes.

Operating expenses of $33.6 million were $1.0 omlllower than the prior year due to reduced emgoye
compensation costs.

As previously announced, Superior has approvedkparsion of its hydrochloric acid production capaeit

its Port Edwards, Wisconsin and Saskatoon, Saskatoh facilities. Upon completion of both projects,
Superior will have doubled its total hydrochloricicaproduction capacity to 360,000 wet metric t@ngne
expansion of the production capacity will allow $tipr to optimize overall returns at both facilitiby
converting a larger portion of its chlorine intaghér value hydrochloric acid. The Port Edwards gubjs
anticipated to cost $18 million with commercial guation expected in the first quarter of 2014, the
Saskatoon project is anticipated to cost $25 milliath commercial production expected in the secoald

of 2014. To date, cumulative costs of $6.4 milli@ve been incurred with respect to both projects.

During the second quarter ERCO reached an agreemidnits unionized employees at its North Vancauve
British Columbia facility which had expired on Nawber 30, 2012. The new agreement is for a pericgixof
years.

Superior expects business conditions in 2013 ®iSpecialty Chemicals business will be similar @42
EBITDA from operations, excluding the impact of th#2.5 million one-time payment from TransCanada
received in the third quarter of 2012, is antiogohtto be modestly higher in 2013 due to improved
performance of the chloralkali product segment assalt of higher gross profits from hydrochloriwichand
modestly higher selling prices for caustic sodajctviwill more than offset reduced pricing for chia.
Superior does anticipate that electricity price @ modestly higher than the prior year. Supecmmtinues

to see a stable market for sodium chlorate asdtr@sthe current market for pulp. Superior alspects a
stable market for chloralkali sales volumes andipg as North American supply demand fundamentals
continue to be balanced. The market for chloralkafitinues to be supported by historically low nalftgas
prices.

Construction Products Distribution

EBITDA from operations for the second quarter was8$nillion compared to $6.1 million in the prioear
quarter. Results in the second quarter of 2013flteddrom higher average selling prices, improesgrage
sales margins and higher overall sales volumes.

Gross profit was higher than the prior year quaateimproved average selling prices and modestjipdni
average sales margins combined with improved salksnes. Gypsum sales volumes were higher than the
prior year quarter as a result of improved U.Sesalolumes due to ongoing improvements in residenti
construction activity. The improvement in U.S. salelumes was partially offset by reduced saleSdnada
due in part to the closing of a number of branatations as part of 2012 restructuring activitiesnbined
with a slowdown in new housing starts and geneoastruction related activity. Gypsum sales margins
benefited from improved board pricing and the wittvdal from certain Canadian markets that were less
profitable, partially offset, by the introductiorf tower margin products and a slowdown in the Qotar
market.
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Commercial and industrial insulation (C&Il) saleduroes were modestly higher than the prior year tgeuar
although end-use markets continue to be challen@i&gd gross margins were consistent with the pyear.
Operating expenses for the second quarter were/ $4illion compared to $39.5 million in the priorare
guarter. Operating costs were impacted by costeceged with higher sales volumes and inflationary
increases of wages and other operating costs. mperexpenses as a percentage of sales were @risist
with the prior year quarter.

Superior expects business conditions in 2013 $o€dnstruction Products Distribution business tsib@lar

to 2012 with slightly improving conditions in the&) and lower residential construction in CanadsTBA
from operations is anticipated to be higher in 208 2012 due in part to the absence of restingt@wosts
incurred in 2012. In addition, results will benefiibm the ongoing business initiative activitiesip8rior
continues to see difficult market conditions intbthe residential and commercial segments in Canada
the U.S, although the U.S. residential market comas to show signs of improvement. Superior dods no
anticipate significant improvements in the end-usekets in the near term.

Corporate Related

Total interest expense for the second quarter i&8$million compared to $17.1 million in the prigear
quarter. Interest expense was lower than the gaar quarter as a result of lower average debtdedge to
Superior’s ongoing focus to reduce its total delels.

Corporate costs were $3.7 million in the secondtquavhich was consistent with the prior year gesart
Superior’s total debt (including convertible dehaas) to Compliance EBITDA was 3.5X as at June 30,
2013, compared to 4.4X as at December 31, 20124a4 as at June 30, 2012. The reduction in total
leverage compared to December 31, 2012 is due plyma reduced debt levels as a result of the $837
million in net proceeds from the common share ggissue in the first quarter of 2013, cash flowniro
operations in excess of dividends and capital edipanes, and the normal course reduction in workiapital
requirements due to the seasonal nature of Sujseloergy businesses. Superior continues to focus o
reducing its total leverage through ongoing debucgion, including reducing working capital requirents
and improving business operations. See “Debt Managé Update” for details on Superior's anticipated
December 31, 2013 total debt to EBITDA ratio.

On July 2, 2013, DBRS confirmed Superior Plus Csrporporate credit rating as BB high (stable), Sugy
Plus LP’s secured debt rating as BB high (stalale§l Superior Plus LP’s unsecured debt rating adoBB
(stable).

On July 22, 2013, Superior announced that on SdyeeB) 2013, it will early redeem the entire $6&i8ion
principal amount of its 7.50% convertible unsecusebdordinated debentures which mature on Deceniher 3
2014. The early redemption allows for Superior ¢médfit from lower average interest rates in additio
actively managing its balance sheet maturities.

CRA Income Tax Update

As anticipated in Superior's previous disclosurep&ior received on April 2, 2013 from the CRA Nes of
Reassessment for Superior's 2009 and 2010 taxatams reflecting the CRA's intent to challenge thz
consequences of Superior's corporate conversiamsddion (Conversion) which occurred on December 31
2008. The CRA's position is based on the acquisitb control rules, in addition to the general awoidance
rules in the Income Tax Act (Canada). The tableowesummarizes Superior's estimated tax liabiliteexd
payment requirements associated with the receinddaticipated Notices of Reassessment.

50% of the Taxes

Taxation Year Taxes PayableV® Payable®™® Payment Dates
2009/2010 $13.0 $6.5 Paid in April 2013
2011 $10.0® $5.0 Q32013
2012 $10.0® $5.0 Q32013
2013 $20.0¥ $10.0 Q3 2014
Total $53.0 $26.5

D n millions of dollars
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@ |ncludes estimated interest and penalties.
® Estimated based on Superior's previously filedretxrns and the midpoint of Superior’s 2013 outlook

On May 8, 2013, Superior filed a Notice of Objentigith the CRA’s appeals division. After 90 dayighie CRA
has not responded to or settled the Notice of @bjeavith Superior, then Superior can make an apfgithn to
the Tax Court of Canada. Superior anticipatesdiliis application to the Tax Court of Canada in Astg2013
and that a decision in the Tax Court of Canadadcbel rendered by the end of 2014 or early 201&.décision
of the Tax Court of Canada were to be appealedapipeal process could reasonably be expected ¢oaiak
additional 2 years. If Superior receives a positieeision then any taxes, interest and penaltiestpahe CRA
will be refunded plus interest and if Superior isuccessful then any remaining taxes payable pteseist and
penalties will have to be remitted.

Superior remains confident in the appropriatendsts @ax filing position and the expected tax ocemgences of
the Conversion and intends to vigorously defendh qasition and intends to file its future tax reiion a basis
consistent with its view of the outcome of the Cension.

Superior's 2013 financial outlook includes the imipaf the reassessment although the interim taxnpays
made by Superior will be recorded to the balanessand will not impact either adjusted operatiaghcflow or
net earnings.

Based on the midpoint of Superior's current 20harfcial outlook of adjusted operating cash flow geare of
$1.70, if the tax pools from the Conversion weré amailable to Superior, the impact would be amease to
cash income taxes of approximately $0.15 per sfuar@013. As previously stated, Superior intendsileoits

future income tax returns on a basis consisteriit igtview of the outcome of the Conversion.

2013 Financial Outlook

Superior expects 2013 AOCF per share of $1.60 185%1vhich is an increase of $0.05 per share tdotitom
end of the 2013 outlook from the outlook providedhe end of the first quarter of 2013 of $1.5551080 per
share. Superior's 2013 financial outlook is comsistvith Superior's 2012 actual results as the rhpéongoing
improvements in the businesses as a result of Bujsdousiness initiative projects, average wegthsmeasured
by degree days being consistent with the five ye@rage, the absence of one-time restructurings caest be
offset by the absence of the one-time TransCanagagnt received in third quarter 2012 and a greaierber
of common shares outstanding due to the issuand®,860,500 shares on March 27, 2013. Superiorls 20
financial outlook has been provided on the basid Buperior will continue to prepare and file itaufre tax
returns on a basis consistent with its view of dlécome of the CRA’s challenge of its corporatevevsion
transaction.

For additional details on the assumptions undeglytime 2013 financial outlook, see Superior's 20E8dad
Quarter Management'’s Discussion and Analysis.
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Debt Management Update

Superior’s anticipated debt repayment for 2013tatel debt to EBITDA leverage ratio as at Deceniigr2013,
based on Superior's 2013 financial outlook is dedkin the chart below.

(Dollar Per (Millions of
Share) Dollars)
2013 financial outlook AOCF per share — mid-péiht 1.73 212.8
Maintenance capital expenditures, net (0.26) (31.7)
Capital lease obligation repayments (0.13) (15.4)
Payments to CRA in relation to tax reassessiient (0.13) (16.5)
Cash flow available for dividends and debt repayrnbefore
growth capital 1.21 149.2
Expansion of Port Edward’s and Saskatoon facilities (0.23) (28.2)
Other growth capital expenditures (0.15) (18.5)
Proceeds from dividend reinvestment program 0.04 4.9
Estimated 2013 free cash flow available for divid@md
debt repayment 0.87 107.4
Proceeds from equity issue, net of issue costs 1.12 137.8
Dividends (0.60) (73.8)
Total estimated debt repayment 1.39 171.4
Estimated total debt to EBTIDA as at December 31,32 3.3X-3.7X 3.3X-3.7X
Dividends 0.60 73.8
Calculated payout ratio after all capital and paynte CRA 69% 69%

@ See “Financial Outlook” in Superior's 2013 Secondafer Management's Discussion and Analysis foriitaniagl details including
assumptions, definitions and risk factors.
@ See “CRA Income Tax Update” for additional details.

2013 Detailed Second Quarter Results

Superior's 2013 Second Quarter Management’s Dismusand Analysis is attached and is also availaivie
Superior's website at www.superiorplus.com underltivestor Relations section.

2013 Second Quarter and Annual Results Conferenceall

Superior will be conducting a conference call andbeast for investors, analysts, brokers and media
representatives to discuss the 2013 Second QuResults at 8:30 a.m. MDT on Friday, August 2, 2018.
participate in the call, dial:1-866-223-7781. Arclaved recording of the call will be available fi@play until
midnight, September 30, 2013. To access the remprdiial: 1-800-408-3053 and enter pass code 774696
followed by the # key. Internet users can listerth® call live, or as an archived call, on Sup&siavebsite at
www.superiorplus.com.
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Forward Looking Information

This document, the documents incorporated hereimeligrence and other reports and filings made with
securities regulatory authorities include forwamdiing statements. All forward-looking statements laased on
our beliefs as well as assumptions based on infasmavailable at the time the assumption was nadeon
management’'s experience and perception of historigends, current conditions and expected future
developments, as well as other factors deemed ppat® in the circumstances. Forward-looking infation
may include statements regarding the objectivesiness strategies to achieve those objectives,ctege
financial results (including those in the areaisk management), economic or market conditions,thedutlook
of or involving Superior, Superior LP and its bwesiges. No assurance can be given that these agswsrgomd
expectations will prove to be correct. Those assiomp and expectations are based on informatiorently
available to Superior, including information ob&dihfrom third party industry analysts and otherdiparty
sources, and the historic performance of Supefoisinesses. Forward-looking statements are otd, faut only
predications and can generally be identified by ube of statements that include phrases such gisipane",

non non

"believe", “continue”, "could", "estimate", “foreg®& "expect”, "plan”, "intend", "forecast", "futute'guidance”,
"may", "predict", "project”, "should", "strategy"jtarget”, "will" or similar expressions suggestirigture

outcomes.

In particular, this document contains forward-loakistatements pertaining to the following: futuneahcial
position, consolidated and business segment owtjoekpected EBITDA from operations, expected adjlist
operating cash flow (AOCF) and adjusted operatiaghcflow per share, expected leverage ratios abt de
repayment, debt management summary, expectatioriermns of the cost of operations, capital spend and
maintenance and the variability of these costsinless strategy and objectives, development pladgergrams,
business expansion and improvement projects, exgh¢iching of commercial production and the costpeamted
therewith, market conditions in Canada and the ,l&&ected tax consequences of the Conversiorexjhected
challenge by the CRA of the tax consequences ofChreversion (and the expected timing and impacuch
process including any payment of taxes and thetquaonf such payments), future income taxes, theaghpf
proposed changes to Canadian tax legislation or tadSlegislation, the anticipated redemption of th50%
debentures, future economic conditions, futureharge rates and exposure to such rates, divideatbgy,
payout ratio, expected weather, expectations ipe@sto the global economic environment, our trgditrategy
and the risk involved in these strategies, the ohpécertain hedges on future reported earningscaish flows,
commodity prices and costs, the impact of contrémtscommodities, demand for chemicals includingism
chlorate and chloralkali, effect of operational atthnological improvements, business enterpristenry
upgrade plans, future account receivable levelpeeted governmental regulatory regimes and legislaind
their expected impact on regulatory and legislatiompliance costs, expectations for the outcomexisting or
potential legal and contractual claims, our ability obtain financing on acceptable terms, expedifedof
facilities and statements regarding net workingitehpand capital expenditure requirements of Swgpedr
Superior Plus LP, the assumptions set forth urtter'Einancial Outlook" section of our MD&A and agebject
to the risks and uncertainties set forth below.

By its very nature, forward-looking information mlves numerous assumptions, risks and uncertajritiat
general and specific. Should one or more of thésles rand uncertainties materialize or should uydsgl
assumptions prove incorrect, as many importanbfacre beyond our control, Superior's or Supésis actual
performance and financial results may vary matgriilom those estimates and intentions contemplated
expressed or implied in the forward-looking infotina. These risks and uncertainties include inadrre
assessments of value when making acquisitionseases in debt service charges, the loss of keypesh
fluctuations in foreign currency and exchange rateadequate insurance coverage, liability for cestes,
counterparty risk, compliance with environmentaldaand regulations, operational risks involving tadilities,
force majeure, our ability to access external sesiaf debt and equity capital, and the risks idiextiin (i) our
MD&A under the heading "Risk Factors" and (ii) Stpes most recent Annual Information Form. The
preceding list of assumptions, risks and uncelitsgns not exhaustive.
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Readers are urged to consider these factors dgrefudvaluating forward-looking statements and eaationed
not to place undue reliance on these forward-lapkitatements. The forward-looking statements iredduid this
document are made only as of the date hereof aw@peas required by law, neither Superior nor SapéP
undertakes to publicly update or revise such in&drom to reflect new information, future eventsotinerwise. In
light of these risks, uncertainties, and assumptitme forward-looking events might occur to aatéint extent or
at a different time than we have described, or mmgit occur. We cannot assure that projected esulevents
will be achieved.

For more information about Superior, visit our wiebhat www.superiorplus.com or contact:
Wayne Bingham  Executive Vice-President and Chief Financial Office

E-mail: wbingham@superiorplus.com
Phone: (403) 218-2951 / Fax: (403) 218-2973

Jay Bachman Vice-President, Investor Relations and Treasurer
E-mail: jpachman@superiorplus.com
Phone: (403) 218-2957 / Fax: (403) 218-2973
Toll Free: 1-866-490-PLUS (7587)
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Management’s Discussion and Analysis of 2013 Seco@Qaiarter Results
August 1, 2013

The following Management Discussion & Analysis (MBXis a review of the financial performance and
position of Superior Plus Corp. (Superior) as ateJ80, 2013 and for the three and six months edded 30,
2013 and 2012. The information in this MD&A is aemt to August 1, 2013. This MD&A should be read in
conjunction with Superior's audited consolidatetaficial statements and notes to those statemeatsaasl for
the twelve months ended December 31, 2012 and détsefber 31, 2012 MD&A. Additional information
regarding Superior, including the Annual InformatiBorm, is available on SEDAR atwvw.sedar.comand on
Superior's websitewww.superiorplus.com

The accompanying unaudited condensed consolidatadcial statements of Superior were prepared blyaae

the responsibility of Superior's management. Sup&riunaudited condensed consolidated financidestants
were prepared in accordance withernational Accounting Standa@®#l Interim Financial Reportings issued by
the International Accounting Standards Board (IASB9llar amounts in this MD&A are expressed in Giiaa

dollars and millions except where otherwise noted.

Overview of Superior

Superior is a diversified business corporation.e8igp holds 99.9% of Superior Plus LP (Superior,l&)mited
partnership formed between Superior General Paitrer (Superior GP) as general partner and Supesor
limited partner. Superior owns 100% of the sharfeSuperior GP and Superior GP holds 0.1% of Supéifo
The cash flow of Superior is solely dependent enréfsults of Superior LP and is derived from tHecalion of
Superior LP’s income to Superior by means of pastmp allocations. Superior, through its ownership
Superior LP and Superior GP, has three operatiggnests: the Energy Services segment, which inclades
Canadian propane distribution business, a U.Shadffuels distribution business, a fixed-price gpeservices
business and a supply portfolio management busitlessSpecialty Chemicals segment; and the Cortgiruc
Products Distribution segment.
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Second Quarter Results
Summary of Adjusted Operating Cash Flow

Three months ended Six months ended

June 3(, June 3(,

(millions of dollars except per share amounts) 2013 2012 2013 201%

EBITDA from operations®

Energy Services 15.2 16.1 82.8 74.2
Specialty Chemicals 25.1 26.8 58.0 55.9
Construction Products Distribution 7.8 6.1 12.8 9.4
48.1 49.0 153.6 139.5
Interest expense (13.8) (17.1) (30.8) (36.8)
Cash income tax expense (0.4) (0.3) (0.8) (0.5)
Corporate costs 3.7 (3.4) (9.8) (7.4)
Adjusted operating cash flow (AOCF) 30.2 28.2 112.2 94.8
Adjusted operating cash flow per share, b8sic $0.24 $0.25 $0.94 $0.85
Adjusted operating cash flow per share, dilited $0.24 $0.25 $0.91 $0.83

@ Earnings before interest, taxes, depreciation amaftization (EBITDA) and adjusted operating casiwflare not IFRS measures. See
“Non-IFRS Financial Measures”.

@ The weighted average number of shares outstandirthé three months ended June 30, 2013, is 128i@m{2012 — 111.6 million)
and the six months ended June 30, 2013, is 119i®m({2012 — 111.4 million).

@) For the three months ended June 30, 2013, ther needilutive instruments. For the three monthseenidline 30, 2012, there were
no dilutive instruments. For the six months endedeJ30, 2013, the dilutive impact of the 7.50%, dber 31, 2016 convertible
debentures was 6.6 million shares (126.5 milliciltshares on a dilutive basis) with a resultingaect on AOCF of $2.8 million
($115.0 million total on a dilutive basis). For tsi@ months ended June 30, 2012, the dilutive impathe 7.50%, October 31, 2016
convertible debentures was 6.6 million shares (Lbdllion total shares on a dilutive basis) withegulting impact on AOCF of $2.8
million ($97.6 million total on a dilutive basis).

@ The prior year quarter has been restated forripait of adopting IAS 19 Employee Benefits on Janda 2013. The impact to
EBITDA from operations was a decrease to Energyi€es of $0.3 million and $0.6 million for the tler@nd six months ended
period June 30, 2012 and a decrease to Speciaéiynichls of $0.5 million and $0.5 million for theréle and six months ended June
30, 2012.

Adjusted Operating Cash Flow Reconciled to Net Cashlow from Operating Activities @

Three months ended Six months ended

June 30, June 30,

(millions of dollars) 2013 2012 2013 2012
Net cash flow from operating activities 97.0 141.0 192.3 261.9
Add: Non cash interest expense 1.7 1.6 3.4 3.3
Less: Increase (decrease) in non-cash workingatapit (52.6) (95.4) (48.5) (129.8)

Gain on debenture redemption (0.2) - (0.4) -

Income tax expense (0.4) (0.3) (0.8) (0.5)
Finance costs recognized in net eaming (15.3) (18.7) (33.8) (40.1)
Adjusted operating cash flow 30.2 28.2 112.2 94.8

) See the unaudited condensed consolidated finastei@ments for net cash flow from operating atitisiand changes
in non-cash working capital.

Second quarter adjusted operating cash flow wa2$80lion, an increase of $2.0 million or 7% frahe prior
year quarter. The increase in adjusted operatisg faw was due to higher operating results at @anson
Products Distribution and lower interest costs. ustid operating cash flow of $0.24 per share, dseck by
$0.01 per share as compared to the prior year eudde to a 7% increase in adjusted operating ftashas
noted above more than offset by a 13% increaséénweighted average number of shares outstandimg. T
average number of shares outstanding increase@18 as a result of shares issued from Superionsd®nd
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Reinvestment Program and Optional Share Purchase (BIRIP) and the completion of an equity offermg
March 27, 2013.

Adjusted operating cash flow for the six monthsezhdune 30, 2013 was $112.2 million, an increas&l@f4
million or 18% from the prior year. The increaseaidjusted operating cash flow was due to higheratie
results at all of Superior’s operating segmentslan@r interest costs. Adjusted operating cash é80.94 per
share, increased by $0.09 per share as compaitbe farior year due to an 18% increase in adjuspeatading
cash flow as noted above offset in part by an 8&egse in the weighted average number of sharesading.
The average number of shares outstanding incréagd 3 as a result of shares issued from Supsrigividend
Reinvestment Program and Optional Share Purchase (BIRIP) and the completion of an equity offeriny
March 27, 2013.

The net losses for the second quarter were $23lBmicompared to net earnings of $12.7 milliontfre prior

year quarter. Net losses were primarily impactedisealized losses on derivative financial instroteevhich

were offset in part by higher gross profits and dovinterest costs. The change in the unrealizese®®n

financial instruments was due principally to losseshe current quarter on Superior’s foreign coeseforward

contracts due to exchange rate fluctuations. Reaeot $854.4 million were $20.1 million higher thiwe prior

year quarter due to increased Energy Services vevas a result of higher sale volumes and highamtees at
Construction Products Distribution due to increalsel. basedypsum specialty productemand. Gross profit of
$190.0 million was $5.9 million higher than theqeryear quarter primarily due to increased saldsmes and

gross margins at Energy Services and higher CansiruProducts Distribution gross profits and grossgins.

Operating expenses of $170.3 million in the seapmtter were $4.0 million higher than in the psgear quarter
due to higher operating costs associated with @as@e sales volumes within the Energy Services segamel

general inflationary increases. Total income tecovery for the second quarter of $3.1 million wassistent

with the income tax recovery of $3.8 million in thgor year quarter.

The net earnings for the six months ended Jun2@D3 were $5.9 million, compared to net earning$41.6
million in the prior year. Net earnings were prithaimpacted by unrealized losses on derivativearficial
instruments which more than offset higher grosditgrand lower interest costs. The change in theealized
losses on financial instruments was due principtdlyflosses on Superior's embedded debenture caomers
feature derivatives compared to the prior year assalt of fluctuations in Superior’'s share priceldosses on
Superior’s foreign currency forward contracts daeekchange rate fluctuations. Revenues of $1,964l®n
were $4.1 million higher than the prior year duantereased Specialty Chemicals sales volumes arddsed
Construction Products Distribution pricing and sakelumes offset in part by lower Energy Serviaegenues.
Gross profit of $443.1 million was $20.9 millionghier than the prior year primarily due to increasatés
volumes and gross margins at Energy Services args gnargins at Construction Products Distributioa t the
closure of lower margin branches in 2012. Operatixgenses of $349.4 million were $2.8 million higtien in
the prior year due to higher operating costs aasegtiwith increases sales volumes within the En&egyices
segment offset in part by reduced amortization deyreciation expense and lower one-time restruturosts.
Total income tax expense was $12.7 million compaoeshcome tax expense of $2.3 million in the pryear.
The increase in income tax expense was due tocaease in permanent items and a decrease in thm@tax
recovery on the true up in the second quarter 8823 compared to the prior year quarter.
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Energy Services
Energy Services’ condensed operating results féB2Md 2012;

Three months ended Six months ended
June 3( June 3(,
(millions of dollars) 2013 2012@ 2013 2012%
Revenué’ 511.3 498.0 1,231.0  1,2456
Cost of saléd (417.3) (407.6) (9835)  (1,013.2)
Gross profit 94.0 90.4 2475 232.4
Less: Cash operating and administrative &Bsts (78.8) (74.3) (164.7) (158.2)
EBITDA from operations 15.2 16.1 82.8 74.2

(1) In order to better reflect the results of its opierss, Superior has reclassified certain amountptoposes of this MD&A to present its
results as if it had accounted for various tranieastas accounting hedges. See “Reconciliationiagidnal Segmented Revenue, Cost
of Sales and Cash Operating and Administrative Closuded in this MD&A” for detailed amounts.

(2) The prior year quarter has been restated for tipadinof adopting IAS 19 Employee Benefits on Jandar2013. Cash operating and
administrative costs were increased by $0.3 milfamrthe three months ended June 30, 2012 andri#llién for the six months ended
June 30, 2012 due to the accounting standard change

Revenues for the second quarter of 2013 were $5hill®n, an increase of $13.3 million from revesuef
$498.0 million in 2012. The increase in revenueprimarily due to higher sales volumes offset imt pawer
commodity prices as compared to the prior yeartquaiotal gross profit for the second quarter 012 was
$94.0 million, an increase of $3.6 million or 4%eo\the prior year quarter. The increase in groséitpvas
primarily due to higher Canadian propane distrilmutand supply portfolio management gross profita assult
of higher gross margins and sale volumes offseiairi by lower Fixed-price energy services grosditstoA
summary and detailed review of gross profit is pted below.

Gross Profit Detail

Three months ended Six months ended
June 3(, June 3(,

(millions of dollars) 2013 2012 2013 2012
Canadian propane distribution 50.2 47.5 127.3 120.3
U.S. refined fuels distribution 24.5 23.6 77.4 69.3
Other services 9.2 8.0 20.1 18.5
Supply portfolio management 5.7 2.4 13.6 7.9
Fixed-price energy services 4.4 8.9 9.1 16.4
Total gross profit 94.0 90.4 247.5 232.4

Canadian Propane Distribution

Canadian propane distribution gross profit fordseeond quarter was $50.2 million, an increase of #llion or
6% from 2012, due to higher sales volumes and grasgins. Residential sales volumes increased tojll®n
litres or 18% from the prior year quarter, due ddder weather during the second quarter of 201&agpared to
the prior year quarter and successful customerisitiqn and retention programs. Average weatheosr
Canada for the second quarter, as measured byeddgys, was 5% colder than the prior year quartdr4&o
colder than the five-year average. However, heattgjed volumes in the second and third quarterg@nerally
not materially impacted by average weather dud¢oseasonality of Canadian propane distributiorsatjmns.
Industrial and commercial sales volumes increage@l million litres or 3% as compared to the prieay quarter
due to successful customer additions and custostention efforts. Automotive propane volumes inseghby 2
million litres or 10%, this increase is in contréstthe historical structural decline in this erseunarket due to
the continued favourable price spread between pepad gasoline.

Average propane sales margins for the second quacteased to 18.9 cents per litre from 18.6 cestslitre in
the prior year quarter. The increase is principdllg to improved pricing management, impact ofveelosupply
cost environment and favourable sales mix as theecuquarter included a higher proportion of highergin
sales volumes.
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Canadian Propane Distribution Sales Volumes

Volumes by End-Use Application Volumes by Region )
Three months endddne 30, Three months ended June, 30
(millions of litres) 2013 2012 (millions of litres) 2013 2012
Residential 20 17 Western Canada 150 143
Commercial 49 43 Eastern Canada 93 90
Agricultural 7 6 Atlantic Canada 22 22
Industrial 166 168
Automotive 23 21
265 255 265 255
Volumes by End-Use Application Volumes by Region @
Six months endednki30, Six months ended June 30,
(millions of litres) 2013 2012 (millions of litres) 2013 2012
Residential 72 64 Western Canada 405 386
Commercial 156 140 Eastern Canada 237 228
Agricultural 24 22 Atlantic Canada 52 55
Industrial 404 408
Automotive 38 35
694 669 694 669

@ Regions Western Canada region consists of British Colambilberta, Saskatchewan, Manitoba, Northwest @Gmtafukon and
Northwest Territories; Eastern Canada region ctssit Ontario (except for Northwest Ontario) ande@ec; and Atlantic Canada
region consists of New Brunswick, Newfoundland &tador, Nova Scotia and Prince Edward Island.

U.S. Refined Fuels Distribution

U.S. refined fuels distribution gross profit foreteecond quarter was $24.5 million, an increasg0d million
from the prior year quarter. The increase in gmsdit was due to higher sales volumes. Sales vetunf 383
million litres, increased by 20 million litres offrom the prior year quarter. The increase wasanily due to
colder weather at the beginning of the quarteringnof agricultural sales volumes and increaseasofine and
diesel fuel demand. Weather as measured by hedeigige days for the second quarter was 15% higharthe
prior year quarter. However, heating related volsimethe second and third quarters are generatlynaderially
impacted by average weather due to the seasondlityS. Refined fuels distributions operations. fage U.S.
refined fuels sales margins of 6.4 cents per liteze consistent with the 6.5 cents per litre in phier year
quarter.

U.S. Refined Fuels Distribution Sales Volumes

Volumes by End-Use Application @ Volumes by Region @
Three months ended Jai80, Three months ended June 30,
(millions of litres) 2013 2012 (millions of litres) 2013 2012
Residential 42 37 Northeast United States 383 363
Commercial 189 184
Automotive 152 141
383 363 383 363
Volumes by End-Use Application @ Volumes by Region @
Six months ended Ju8é, Six months ended June 30,
(millions of litres) 2013 2012 (millions of litres) 2013 2012
Residential 184 163 Northeast United States 896 835
Commercial 416 400
Automotive 296 272
896 835 896 835

Y'yvolume: Volume of heating oil, propane, diesel and gasotiold (millions of litres).
@ Regions Northeast United States region consists of Pdwasia, Connecticut, New York, and Rhode Island.
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Other Services
Other services gross profit was $9.2 million in sleeond quarter, an increase of $1.2 million frbmpgrior year
guarter due to higher service calls and instalhetiork.

Supply Portfolio Management

Supply portfolio management gross profits were $8ilfion in the second quarter, an increase of $8ilion
from the prior year quarter due to favourable mackaditions, favourable new supply contracts gpithuzation
of arbitrage opportunities through logistics mamaget.

Fixed-Price Energy Services

Fixed-Price Energy Services Gross Profit

Three months ended June 30, 2013 Three months ended June 30, 2012
(millions of dollars except volume Gross Profit Gross
and per unit amounts) Volume Per Unit Profit Volume Per Unit
Natural gas? 2.9 5.0 GJ 58.(¢/GJ 6.6 4.6 GJ 143.5¢/GJ
Electricity @ 1.5  204.9KWh  0.7%¢/KWh 2.3 186.6 KWh 1.23¢/KWh
Total 4.4 8.9
Six months ended June 30, 2013 Six months ended June 30, 2012
(millions of dollars except volume Gross Profit Gross
and per unit amounts) Volume Per Unit Profit Volume Per Unit
Natural gas” 5.9 9.5GJ 62.1¢/GJ 11.8 9.4 GJ 125.5¢/GJ
Electricity @ 3.2 410.1 KWh  0.76¢/KWh 46  371.7 KWh 1.24¢/KWh
Total 9.1 16.4

@ Natural gas volumes are expressed in thousandgajbgles (GJ).
@ Electricity volumes are expressed in thousandsloftt hours (KWh).

Fixed-price energy services gross profit was $4ildlom in the second quarter, a decrease of $4Ibamior 51%
from $8.9 million in the prior year quarter. Natugas gross profit was $2.9 million, a decreas&3® million
from the prior year quarter due to lower gross nmargffset in part by higher sales volumes. Graséitpper unit
was 58.0 cents per gigajoule (GJ), a decrease .&f &nts per GJ or 60% from the prior year quaitée
decrease in natural gas gross margin was due &3 saix as the existing customer base contains a&rlow
proportion of higher margin residential customenrd the continued decline in the total number ohkrgmargin
residential customers. Sales volumes of naturahgess5.0 million GJ, 0.4 million GJ or 9% higheaththe prior
year quarter due to colder weather. Electricitysgrprofit in the second quarter of 2013 was $1.liamj a
decrease of $0.8 million or 35% from the prior ygaarter due to an increase in the supply costeatrécity,
customer mix and an increase in capacity rates.

Operating Costs

Cash operating and administrative costs were $#@l®n in the second quarter of 2013, an increab84.5
million or 6% from the prior year quarter. The iease in expenses was primarily due to higher ereplapsts
associated with increased sales volumes and sysiewersion costs offset in part by the impact afteeduction
initiatives implemented in 2012.

Outlook

EBITDA from operations is anticipated to be higleer2013 than in 2012 due in part to the assumptiat

weather will be consistent with the 5-year aversg2013. Superior's 2012 results were negativelgaotied by
warm weather, as average weather in the first quaft2012, as measured by degree days, acrossi&€and the
Northeastern U.S. was at record or near record efatiran normal levels. Additionally, Superior exjseto

realize ongoing improvements in its financial résals a result of its business initiative actigitrehich will more
than offset a reduction in the contribution frone tiixed-price energy services business due to Supexiting

the Canadian residential market in prior years.
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Initiatives to improve results in the Energy Seegcbusiness continued during the first half of 2013
conjunction with Superior's goal for each of itssimesses to become best-in-class. Business impemtem
projects for 2013 include: a) improving customervi®, b) improving overall logistics and procurerhe
functions, ¢) enhancing the management of margipsyorking capital management, and e) improvings&xg
and implementing new technologies to facilitate iayements to the business.

System Conversion

In 2013, Canadian propane distributiocommenced the implementation of an order to cafimgoand logistics

IT system to replace the distribution and invoicfagctions of the present enterprise system. T@mati the risk
associated with system changes, Canadian propatribdiionwill leverage the learnings from the U.S Refined
fuels organization that have been using this nestesy and implementation will be rolled out one oagat a
time. The total estimated cost of the implementaii® $16.0 million, approximately $9.8 million hagen
incurred to date and the estimated completionésstimmer of 2014.

In addition to the significant assumptions detagddve, refer to “Risk Factors to Superior” foredailed review
of significant business risks affecting the Ene$gyvices’ businesses.

Specialty Chemicals
Specialty Chemicals’ condensed operating resuft2d@3 and 2012,

(millions of dollars except per metric tonne Three months ended Six months ended
(MT) amounts) June 3( June 30,
2013 2012% 2013 2015
$ per MT $ per MT $ per MT $ per MT

Chemical revenu® 137.7 692 137.6 726 282.3 702 2705 717
Chemical cost of salé8 (79.0) (397) (76.2) (402 (157.9)  (393) (148.0) (392)
Chemical gross profit 58.7 295 61.4 324 124.4 309 1225 325
Less: Cash operating and administrative

costs (33.6) (169)  (34.6) (182) (66.4)  (165) (66.6) (177)
EBITDA from operations 25.1 126 26.8 142 58.0 144 559 148
Chemical volumes sold (thousands of MTs) 199 190 402 377

@ In order to better reflect the results of its opierss, Superior has reclassified certain amountpfwposes of this MD&A related to
derivative financial instruments, non-cash amotitraand foreign currency translation losses ongagelated to U.S.-denominated
working capital. See “Reconciliation of Divisionaegmented Revenue, Cost of Sales and Cash Opeaathgdministrative Costs
Included in this MD&A” for detailed amounts.

@ The prior year quarter and period ended June 302 2@s been restated for the impact of adopting 18Employee Benefits on
January 1, 2013. Cash operating and administratié¢és were increased by $0.5 million for the thmemnths ended June 30, 2012
and $1.0 million for the six months ended June2B2 due to the accounting standard change.

Chemical revenue for the second quarter of $137llibmwas $0.1 million or nil% higher than in thgior year
quarter primarily due to higher sales volumes afiisgoart by lower pricing. Second quarter grossfipof $58.7
million was $2.7 million lower than in the priorgequarter due to reduced sodium chlorate grodggpr8odium
chlorate gross profits decreased due to lower saiksnes as a result of pulp mill shutdowns for memance
and lower export sales. Sodium chlorate sales vedudecreased by 1,000 tonnes or 1% compared farithre
year quarter. Sodium Chlorate gross margins wenedahan the prior year quarter due to higher ayera
electricity costs. Chloralkali/potassium produatsss profits were consistent with the prior yeaartger as higher
sales volumes were offset by lower pricing. Salelsmes increased by 10,000 tonnes or 15% due toowepd
plant operational performance and increased custoemand. Pricing was weaker than the prior yeartqu
particularly for chlorine which remains soft.

Cash operating and administrative costs of $33l6omiwere $1.0 million or 3% lower than in the @riyear
guarter due to lower employee compensation costs.

Superior Plus Corp. 16 2013 Second Quarter Results



Major Capital Projects

As announced in the first quarter of 2012, Supénas approved an $18 million expansion of hydrauhlacid
production capacity at the Port Edwards, Wiscomsiloralkali facility. The existing capacity of 1000 wet
metric tonnes (WMT), or 36,000 dry metric tonnegl| We increased to approximately 220,000 WMT. The
expansion project commenced in 2012, with commkpe@duction expected in the first quarter of 2014.

As announced in the third quarter of 2012, Supéras approved a $25 million expansion of the hydm
acid production capacity at the Saskatoon, Sas&aimh chloralkali facility. The existing capacity @0,000
WMT, or 22,000 dry metric tonnes, will be increagedapproximately 140,000 WMT. The expansion projec
commenced in 2012, with commercial production etgubm the fourth quarter of 2014.

As of June 30, 2013, a total of $6.4 million hasrbspent on the two projects. Upon completion ¢ii lpoojects,
Superior will have total hydrochloric acid prodwcti capacity of approximately 360,000 WMT. The two
expansions will allow Superior to optimize ovenaturns at both facilities by converting a largertn of its
chlorine into higher-value hydrochloric acid.

Outlook

Superior expects business conditions in 2013 ®rSpecialty Chemicals business will be similar @12
EBITDA from operations, excluding the impact of tB&2.5 million one-time payment from TransCanada
received in the third quarter of 2012, is antiofghto be slightly higher in 2013 as improved pearfance of the
chloralkali product segment as a result of highesg profits from hydrochloric acid and modestlghar selling
prices for caustic soda will be offset in part duced pricing for chlorine. Superior does antiwpthat
electricity prices will be modestly higher than tiéor year. Superior continues to see a stabl&andor sodium
chlorate as a result of the current market for p&pperior also expects a stable market for cl{alabkales
volumes and pricing as North American supply demtumflamentals continue to be balanced. The madtet f
chloralkali continues to be supported by histohicklw natural gas prices.

In addition to the significant assumptions detagddve, refer to “Risk Factors to Superior” foredailed review
of the significant business risks affecting Supgsi§pecialty Chemicals’ segment.

Construction Products Distribution
Construction Products Distribution’s condensed afpeg results for 2013 and 2012;

Three months ended Six months ended
June 3Q June 30,

(millions of dollars) 2013 2012 2013 2012
Revenue

Gypsum Specialty Distribution (GSD) revenue 138.7 133.4 262.2 254.5

Commercial and Industrial Insulation (C&I) reven 68.2 66.3 131.2 129.4
Cost of sales

GSD cost of sales (107.5) (104.8) (202.6) (198.9)

C&l cost of sales (50.9) (49.3) (97.2) (95.4)
Gross profit 48.5 45.6 93.6 89.6
Less: Cash operating and administrative costs (40.7) (39.5) (80.8) (80.2)
EBITDA from operations 7.8 6.1 12.8 9.4

Din order to better reflect the results of its opierss, Superior has reclassified certain amountpfmposes of this MD&A to present its
results as if it had accounted for various trarisastas accounting hedges. See “Reconciliationigitidnal Segmented Revenue, Cost of
Sales and Cash Operating and Administrative Costaded in this MD&A” for detailed amounts.

GSD and C&l revenues of $206.9 million for the setguarter of 2013 were $7.2 million or 4% highteart in

the prior year quarter. GSD revenue increased dubigher sales volumes as U.S. residential cortgtruc
improved, and project work in most U.S. regionseffin part by lower contribution from the Ontamarket due
to the impact of a slowdown in residential condfarcand branch closures completed during 2012. @&énues
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were consistent with the prior year quarter.

Gross profits of $48.5 million in the second quartere $2.9 million or 6% higher than in the pryaar quarter
primarily due to the higher revenues as noted alamekincreased gross margins. The increase in G885 g
margins was due to price increases, achievemerexfin rebate plateaus, benefit of closing lowergim
branches in 2012 and limiting the amount of lowerrgin work. C&l gross margins were consistent vihib
prior year.

Cash operating and administrative costs were $lion in the second quarter, an increase of $iion or
3% from the prior year quarter. The increase wananly due to higher employee costs.

Outlook

Superior expects business conditions in 2013 foCinstruction Products Distribution business tsibalar to
2012 with slightly improving conditions in the U.&1d lower residential construction in Canada. EBATfrom
operations is anticipated to be higher in 2013 @12 due in part to the absence of restructuroggscincurred
in 2012. In addition, results will benefit from tle@going business initiative activities. Superiontnues to see
difficult market conditions in both the residentaldd commercial segments in Canada and the U.Sneatral
market. Superior does not anticipate significargriorements in the end-use markets in the near term.

Initiatives to improve results in the ConstructiBnoducts Distribution business continued during seeond
guarter. Ongoing business improvement project@dr3 include: a) assessment of overall logistick existing
branch network, b) review of supply chain managdnmeciuding procurement and transportation, c) eevof
product pricing, d) working capital management ejpdales growth in select focus products/markets.

In addition to the Construction Products Distribatisegment’s significant assumptions detailed abwmfer to
“Risk Factors to Superior” for a detailed reviewtloé¢ significant business risks affecting Supesi@bnstruction
Products Distribution segment.

Consolidated Capital Expenditure Summary

Three months ended Six months ended

June 30, June 30,
(millions of dollars) 2013 2012 2013 2012
Efficiency, process improvement and growth-related 10.9 0.5 19.4 2.3
Other capital 6.3 6.7 9.5 10.9
17.2 7.2 28.9 13.2

Proceeds on disposition of capital (0.5) (2.8) (1.0) (3.7)
Total net capital expenditures 16.7 4.4 27.9 9.5
Investment in finance leases 0.4 0.5 1.4 3.8
Total expenditures 17.1 4.9 29.3 13.3

Efficiency, process improvement and growth relagaghenditures were $10.9 million in the second auart
compared to $0.5 million in the prior year quarfEnese are primarily related to Energy Servicestpases of
rental assets, truck related expenditures and iadditexpenditures made during the quarter on taepa@ian
Propane distribution system conversion as wellhaseixpansion projects at Specialty Chemicals. Cthpital
expenditures were $6.3 million in the second quaxtenpared to $6.7 million in the prior year quart®nsisting
primarily of required maintenance and general ehpitross all of Superior's segments. Proceedé®iulisposal
of capital were $0.5 million in the second quarded consisted of Superior's disposition of surpiasks,
cylinders and other assets. During the second eu8tperior entered into new leases with capitaivedent
value of $0.4 million primarily related to delivemehicles for the Energy Services and ConstrucRooducts
Distribution segments.
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Corporate and Interest Costs

Corporate costs for the second quarter were $3libmicompared to $3.4 million in the prior yeasagter. The
increase was primarily due to higher long term imise costs as a result of an increase in Superiirare price
and estimated payout amounts offset in part byzeglgains on long term incentive hedges.

Interest expense on borrowing and finance leasgaihins for the second quarter was $6.4 milliompared to
$8.2 million in the prior year quarter. The deceeasms due to lower average debt as a result ofrbuge$143.9
million equity offering ($137.6 million net of isance costs) which closed on March 27, 2013, highsh flows
and the benefit of debt repayments efforts durirgpast 12 months offset in part by the convertil@benture
redemptions completed during that time. See “Ligyiend Capital Resources” discussion for furthetads on
the change in average debt levels.

Interest on Superior's convertible unsecured subatdd debentures (“Debentures” which include aties of
convertible unsecured subordinated debentureghésecond quarter was $7.4 million compared t0 #8llion

in the prior year quarter. The decrease was duéheéoredemption of $49.9 million of Superior's 5.75%
convertible subordinated debentures due Decemhe2@®P on August 1, 2012 and $50.0 million of Sig&r
5.85% convertible subordinated debentures due @ct®b, 2015 on January 3, 2013 and $25.0 millioApril

9, 2013.

Income Taxes

Total income tax recovery for the second quartes $21 million and consists of $0.4 million in casbome tax
expense and $3.5 million in deferred income taovery, compared to a total income tax recovery 8%
million in the prior year quarter, which consistefd$0.3 million in cash income tax expense and 4 $4illion
deferred income tax expense.

Cash income tax expense for the second quarte®édamillion and consisted of income tax expenséU.S.
of $0.4 million (2012 Q2 - $0.3 million of U.S. datax expense). Deferred income tax expense fos¢kend
quarter was $3.5 million (2012 Q2 - $4.1 milliorfefeed income tax recovery), resulting in a coroggpng net
deferred income tax asset of $283.9 million asuateJ30, 2013. Deferred income tax recovery wasistamg
with the prior year quarter.

Canada Revenue Agency (CRA) Income Tax Update

As anticipated in Superior’s previous disclosui®sperior received on April 2, 2013 from the CRA tiNes of
Reassessment for Superior's 2009 and 2010 taxagtans reflecting the CRA’s intent to challenge thz
consequences of Superior's corporate conversiamsadion (Conversion) which occurred on December 31
2008. The CRA's position is based on the acquisitib control rules, in addition to the general aubdidance
rules in the Income Tax Act (Canada). The tableowesummarizes Superior's estimated tax liabiliteesl
payment requirements associated with the receimddaaticipated Notices of Reassessment. Upon regktpe
Notices of Reassessment, 50% of the taxes payaldeant to such Notices of Reassessment, mustiittae to
the CRA.

50% of the Taxes

Taxation Year Taxes Payablé?® Payable®® Payment Dates
2009/2010 $13.0 $6.5 Paid in April 2013
2011 $10.0® $5.0 Q32013
2012 $10.0® $5.0 Q32013
2013 $20.0® $10.0 Q3 2014
Total $53.0 $26.5

Win millions of dollars
@|ncludes estimated interest and penalties.
®Estimated based on Superior's previously filedretarns and the midpoint of Superior's 2013 outlook
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On May 8, 2013, Superior filed a Notice of Objentwith the CRA’s appeals division. After 90 daythe CRA
has not responded to or settled the Notice of Qibjeavith Superior, then Superior can make an apttn to
the Tax Court of Canada. Superior anticipatesdiiiis application to the Tax Court of Canada in Astg2013
and that a decision in the Tax Court of Canadadcbal rendered by the end of 2014 or early 201&.décision
of the Tax Court of Canada were to be appealedapipeal process could reasonably be expected ¢oaiak
additional 2 years. If Superior receives a positieeision then any taxes, interest and penaltiestpahe CRA
will be refunded plus interest and if Superior successful then any remaining taxes payable pteseist and
penalties will have to be remitted.

Superior remains confident in the appropriatendsts @ax filing position and the expected tax osmgences of
the Conversion and intends to vigorously defendh asition and intends to file its future tax resiion a basis
consistent with its view of the outcome of the Cenrsion.

Superior’'s 2013 financial outlook as provided irstMD&A includes the impact of the reassessmentsived to
date although the interim tax payments made by iSup&ill be recorded to the balance sheet and matlimpact
either adjusted operating cash flow or net earniRggase refer to the Debt Management Summary ge2@afor
the cash flow implications.

Based on the midpoint of Superior's current 20harfcial outlook of adjusted operating cash flow geare of
$1.73, if the tax pools from the Conversion weré aailable to Superior, the impact would be anease to
cash income taxes of approximately $0.15 per sfuar@013. As previously stated, Superior intendsil®its

future income tax returns on a basis consistert itgtview of the outcome of the Conversion.

Financial Outlook

Superior’s outlook is for adjusted operating cdstvffor 2013 to be between $1.60 per share andb®ie8 share,
the bottom end of the outlook has been increase®D5 per share from the $1.55 per share to §ie8Share
included in Superiro’s first quarter MD&A. The imase in the bottom end of the outlook is due toattteal
results achieved to date and management’s conkdienthe second half of 2013. Achieving Superiadgusted
operating cash flow is dependent on the operataglts of its three operating segments.

In addition to the operating results of Superidhisee operating segments, significant assumptionkenlying

Superior’'s 2013 outlook are:

» Economic growth in Canada and the U.S. is expecotbé similar to or modestly higher than in 2012;

» Superior is expected to continue to attract capital obtain financing on acceptable terms;

e Superior's estimated total debt to EBITDA raticdo&sed on maintenance and growth related expenslitdire
$78.4 million and working capital funding requiremtg which do not contemplate any significant comityod
price changes;

* The foreign currency exchange rate between the d@amaollar and US dollar is expected to averag8 in
2013 on all unhedged foreign currency transactions;

» Financial and physical counterparties are expactedntinue fulfilling their obligations to Superjo

* Regulatory authorities are not expected to impaogenaw regulations impacting Superior;

e Superior's average interest rate on floating-ratet s expected to remain consistent with 2012l$eead

e Canadian and U.S. based cash taxes are expedbedninimal for 2013 based on existing statutoryime
tax rates and the ability to use available losses.

Energy Services

» Average temperatures across Canada and the Ndrtdeaisare expected to be consistent with the tecen
five-year average for 2013;

 Total propane and U.S. refined fuels-related sal@lsmes are expected to increase in 2013, due to
assumptions that weather will be consistent withfthe-year average and that there will be an irhfracn
customer win-back and retention programs;
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* Wholesale propane and U.S. refined fuels-relatexprare not anticipated to significantly impaatndad for
propane, refined fuels and related services;

e Supply portfolio management market results in 2866 expected to increase as compared to 2012 due to
supply chain management efforts, favourable supplytract renewals and higher sales volumes due to a
return to normal weather; and

» Fixed-price energy services is expected to be tabdecess sales channel agents on acceptableatdetras
although gross profits in 2013 will decrease fro@12 The decrease will be primarily related to lowe
natural gas gross margins due to lower transportaglated gross profits and lower contributionnfro
residential customer renewals and residential custacount. Total new customer aggregation voluntes a
expected to decline from 2012 as the system pocendtural gas remains low. Growth in the fixed:pri
electricity segment is expected to offset a portbthe decline in natural gas gross profits.

Specialty Chemicals

* Sodium chlorate sales volumes are expected toaseran 2013 as compared to 2012 due to strong deman
from North American and Chilean markets. Sodiunordte pricing is expected to increase due to coatin
strong market conditions and impact of contraceveas although gross margins are expected to @eclin
slightly as a result of higher electricity pricing;

* Chloralkali sales volumes are expected to increa2013 as compared to 2012 due to higher demanallifo
products. Pricing is expected to be soft for cilerin 2013 as compared to 2012 although it wilkbesistent
for other products. Gross profits are expected @ocbnsistent with 2012 as lower margins for chbrin
products are offset by higher on caustic and patasproducts;

» Electrical costs are expected to increase slightB013 as compared to the prior year; and

* Average plant utilization will approximate 91% iQ13.

Construction Products Distribution

» GSD sales revenue from Canada is expected to de€adif013 due to branch closures and lower resalent
construction activity, offset in part by the sucfet introduction of new products and price managem
GSD sales revenue from the U.S. is expected teaser in 2013 due to continued expansion of existing
product lines into U.S. branches, emphasis on Bp@coduct opportunities, pricing initiatives anesidential
market improvements. C&l sales revenue is expetteihcrease in 2013 due to emphasis on specific
product/market opportunities and pricing initiagye

» Sales margins for GSD and C&l are expected to as@eslightly from 2012 due to price management
initiatives, procurement strategy and closure wi-foargin branches; and

» Operating costs as a percentage of revenue aretegpe increase slightly due to investment in $uppain
capability and inflationary increases of wages ater operating costs, offset in part by savingsifbranch
closures and restructuring completed in 2012.
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Debt Management Update

Superior’s anticipated debt repayment for 2013tatel debt to EBITDA leverage ratio as at Deceniigr2013,
based on Superior's 2013 financial outlook is diethin the chart below. Superior will continue tcdis on
reducing its total debt.

Debt Management Summary

Millions of
Per Share dollars
2013 financial outlook AOCF per share — mid-pétht $1.73 212.8
Maintenance capital expenditures, net (0.26) (31.7)
Capital lease obligation repayments (0.13) (15.4)
Payment to CRA in relation to tax reassessrffent (0.13) (16.5)
Cash flow available for dividends and debt repaynbefore
growth capital $1.21 149.2
Expansion of Port Edward’s and Saskatoon facilities (0.23) (28.2)
Other growth capital expenditures (0.15) (18.5)
Proceeds from dividend reinvestment program 0.04 4.9
Estimated 2013 free cash flow available for dividiemd
debt repayment $0.87 107.4
Proceeds from equity issue, net of issue costs 1.12 137.8
Dividends (annualized) (0.60) (73.8)
Total estimated debt repayment (including YTD 2@t8ials) $1.39 171.4
Estimated total debt to EBITDA ratio as at Decenfier2013 3.3X-3.7X 3.3X-3.7X
Dividend per share (annualized) $0.60 73.8
Calculated payout ratio after all capital and pagtiie CRA 69% 69%

@ See “Financial Outlook” for additional details inding assumptions, definitions and risk factors.

@ see “Canada Revenue Agency Income Tax Update’diditianal details.

In addition to Superior’s significant assumptioresaded above, refer to “Risk Factors to Superfor’a detailed
review of Superior’s significant business risks.

Liquidity and Capital Resources

Superior's revolving syndicated bank facility (Citedracility), term loans and finance lease obligas

(collectively Borrowing) before deferred financifegs totaled $492.1 million as at June 30, 201 @ease of
$147.5 million from December 31, 2012. The decréadgorrowing was primarily due to the equity offeg that

Superior closed on March 27, 2013 for net procedd$137.8 million, the seasonal decrease in netkivgr
capital funding requirements offset in part by $%.0 million debenture redemption (see Redemptizaisw)

on January 3, 2013 and $25.0 million debenturemgdien (see Redemptions below) on April 9, 2013.

On June 10, 2013, Superior completed an extendiats 570 million Credit Facility with eight lende The
Credit Facility matures on June 27, 2016 and caexpanded to $750 million. Financial covenant saticere
unchanged with consolidated secured debt to calatelil EBITDA ratio and a consolidated debt to cbdated
EBITDA ratio of 3.0x and 5.0x, respectively. Seaufimary of Cash Flow” for details on Superior's sms and
uses of cash.

As at June 30, 2013, Debentures (before defermade isosts) issued by Superior totaled $466.4 milibhich
was $75.1 million lower than the balance as at b 31, 2012 due to the redemption of the 5.75fvexible
unsecured subordinated debentures during the thiadter of 2012, first and second quarters of 2GE®
Redemptions below for further details. See Not¢olthe unaudited condensed consolidated finantaédments
for additional details on Superior's Debentures.
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Redemptions

On August 1, 2012, Superior completed the redemptiothe remaining $49.9 million principal amouritits
previously issued 5.75% convertible subordinatetedares (2012 Debentures) due December 31, 2012.
Superior used funds from its credit facility to éuthe redemption of the 2012 Debentures. The dabsntvere,

in accordance with their terms, redeemed at themgtion price of $1,000 in cash per $1,000 prifcipaount of
2012 Debentures plus accrued and unpaid interestdh up to the redemption date.

On January 3, 2013, Superior completed the redempfi $50.0 million principal amount of its previly issued
5.85% convertible subordinated debentures (201%Dteibes) due October 31, 2015. Superior used ftrods

its Credit Facility to fund the redemption of th@1% Debentures. The debentures were redeemedgeat th
redemption price of $1,000 in cash per $1,000 jpaicamount of 2015 Debentures plus accrued anaidnp
interest up to but excluding the redemption date.

On April 9, 2013, Superior redeemed the remaini@§.® million principal amount of its 5.85% convblé
unsecured subordinated debentures ("5.85% Debshiuhee October 31, 2015 in accordance with theniare
governing such debentures. The debentures wereenede at the redemption price which is equal to the
outstanding principal amount of 5.85% Debentureset@edeemed, together with all accrued and unpsedest
thereon up to the redemption date.

As at June 30, 2013, approximately $364.1 millioasvavailable under the Credit Facility which Superi
considers sufficient to meet its expected net waykiapital, capital expenditure and refinancingunegnents.

Consolidated net working capital was $242.3 millasat June 30, 2013, a decrease of $45.5 millimm het
working capital of $287.8 million as at December, 2012. The decrease was primarily due to the sehso
decline in net working capital requirements witttie Energy Services segment. This decrease wast offpart
by higher net working capital at Specialty Chensoabhs due to a decrease in unearned revenue apayprent
contract with one customer is near completion. 8ape net working capital requirements are finashdeom
revolving term bank credit facilities.

Proceeds received from the DRIP were $1.3 millionthe three months ended June 30, 2013 (threehsiont
ended June 30, 2012 $3.4 million), a decreaselom#lion from the prior year quarter due to themanncement
by Superior on March 7, 2013 that it will stop tinetive operation of its DRIP program effective afiayment of
the March dividend in April. Proceeds received frita DRIP were $4.9 million for the six months eshdeine
30, 2013 (six months ended June 30, 2012 $7.0omylli

As at June 30, 2013, when calculated in accordaviitethe Credit Facility, the consolidated secudsbt to
compliance EBITDA ratio was 1.2 to 1.0 (December 3012 — 1.9 to 1.0) and the consolidated debt to
compliance EBITDA ratio was 1.8 to 1.0 (December 2012 — 2.4 to 1.0). For both of these covenalits a
outstanding Debentures are not included. Thesesratie within the requirements contained in Superidebt
covenants. In accordance with the Credit FacilByperior must maintain a consolidated secured ¢ebt
compliance EBITDA ratio of not more than 3.0 to &rid not more than 3.5 to 1.0 as a result of aitouns. In
addition, Superior must maintain a consolidatedt dettompliance EBITDA ratio of not more than 5001.0,
excluding Debentures. Also, Superior is subjeceweral distribution tests and the most restrictiyigulates that
Distributions (including Debenture holders and tedlapayments) cannot exceed compliance EBITDA dasé
income taxes, plus $35.0 million on a trailing 12nth rolling basis. On a 12-month rolling basisaagune 30,
2013, Superior’s available distribution amount \86.0 million under the above noted distributiost te

On March 28, 2013, Standard and Poor’s confirmatl Buperior and Superior LP’s long-term corporatalit
rating as BB- and the secured debt rating as BB&.dutlook rating for Superior remains stable. Gy 2, 2013,
DBRS confirmed Superior LP’s senior secured rath®B (high) and Superior LP’s senior unsecurethgaof
BB (low). The trend for both ratings is stable.
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As at June 30, 2013, Superior had an estimatedatkfbenefit pension solvency deficiency of apprataty
$27.1 million (December 31, 2012 - $36.7 milliomdaa going concern solvency deficiency of approxatya
$1.2 million (December 31, 2012 - $6.5 million).reling requirements required by applicable pensgislation
are based upon going concern and solvency actuasgimptions. These assumptions differ from thagyoi
concern actuarial assumptions used in Superiananfiial statements. Superior has sufficient liquitihirough
existing revolving term bank credits and anticiplateture operating cash flow to fund this deficigraver the
prescribed funding period.

In the normal course of business, Superior is stilttfelawsuits and claims. Superior believes theldion of
these matters will not have a material adverseceffadividually or in the aggregate, on Superiditpidity,
consolidated financial position or results of opiers. Superior records costs as they are incwrashen they
become determinable.

Shareholders’ Capital

The weighted average number of common shares issugdutstanding during the second quarter was9119.
million shares, an increase of 8.3 million weightagrage number of common shares from the priar guearter
due to the issuance of 14,291,726 common sharastloeeyear and the resulting impact on weightedage
number of common shares outstanding. The followade provides details:

Average Issued Number
Issuance of Common
Closing Price per Shares
Date Share (millions)
As at June 30, 2012 111.9
Issuance of common shares under Superior's DRIP July 13, 2012 through
April 15, 2013 $9.36 1.3
Issuance of common shares March 27, 2013 $11.10 13.0
As at June 30, 2013 126.2

As at August 1, 2013, June 30, 2013 and DecembgeR@12, the following common shares and securities
convertible into common shares were issued andamdg:

August 1, 2013 June 30, 2013 December 31, 2012
Convertible Convertible Convertible
(millions) Securities Shares Securities Shares  Securities Shares
Common shares outstanding 126.2 126.2 112.8
5.85% Debentured - - - - $75.0 2.4
7.50% Debentured $69.0 5.3 $69.0 5.3 $69.0 5.3
5.75% Debentured $172.5 9.1 $172.5 9.1  $1725 9.1
6.00% Debentured $150.0 9.9 $150.0 9.9 $150.0 9.9
7.50% Debentured $75.0 6.6 $75.0 6.6 $75.0 6.6
6.00% Debenture® $97.0 5.8 - - - -
Shares outstanding and issuable
upon conversion of Debentures 162.9 157.1 146.1

@ Convertible at $31.25 per share.
@ Convertible at $13.10 per share.
@) Convertible at $19.00 per share.
“ Convertible at $15.10 per share.
®) Convertible at $11.35 per share.
© Convertible at $16.75 per share.
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Dividends Paid to Shareholders

Dividends paid to Superior's shareholders depenttisarash flow from operating activities with cotesiation for
Superior's changes in working capital requiremeimgesting activities and financing activities. S&immary
of Adjusted Operating Cash Flow” and “Summary oslC&low” for additional details.

Dividends paid to shareholders in the second quamtee $19.0 million (before DRIP proceeds of $thilion)

or $0.15 per share, an increase of $2.3 milliontduie issuance of shares under Superior DRIFhguhie past
12 months and the equity issuance completed ontM&fc2013. Dividends paid to shareholders in dytire six
months ended June 30, 2013 was $35.9 million (beRIP proceeds of $4.9 million) or $0.15 per share
increase of $2.5 million as compared to the prigsirydue to the issuance of shares under Superiti? BiRing
the past 12 months and the equity issuance condpteteMarch 27, 2013. Superior's monthly dividen&gs05
per share or $0.60 per share on an annualized. Has&s “Debt Management Update” for further details.
Dividends to shareholders are declared at theatisorof Superior’'s Board of Directors.

Subsequent Events

On July 22, 2013, Superior announced the succes$figing of the previously announced issue of 6.00%
convertible unsecured subordinated debentures'tébentures") for gross proceeds of $80,000,0@G0mice of
$1,000 per Debenture (the "Offering"). The undetevs maintain an over-allotment option to purchaseo an
additional $12,000,000 aggregate principal amodirDebentures at the same price, exercisable in evbolin
part at any time for a period of up to 30 daysd@ihg July 22, 2013. Concurrent with the closingha Offering,
Superior issued an additional $5,000,000 in Delyestat a price of $1,000 per Debenture pursuaatgovate
placement to one of its directors. Superior intetalsise the net proceeds from the Offering andptineate
placement initially to repay existing revolving nerbank debt which will then be available to be drams
required to fund the redemption of Superior's 7.5086vertible unsecured subordinated debentures due
December 31, 2014 (the "7.50% Debentures") and/éoking capital and/or general corporate purposes.

On July 22, 2013, Superior announced that on Sdge®, 2013, it will early redeem the entire $68dlion
principal amount of its 7.50% convertible unsecusethordinated debentures which mature on December 3
2014. The early redemption allows for Superior ¢odfit from lower average interest rates in additim actively
managing its balance sheet maturities.

Superior Plus Corp. 25 2013 Second Quarter Results



Superior’s primary sources and uses of cash asglettbelow:
Summary of Cash Flow?®

Three months ended Six months endec
June 3Q June 30,
(millions of dollars) 2013 2012 2013 2012
Cash flow from operating activities 74.8 121.2 165.4 237.6
Investing activitie®:
Purchase of property, plant and equipment (17.2) (7.2) (28.8) (13.2)
Proceeds on disposal of property, plant andpaogent 0.5 2.8 1.0 3.7
Cash flow used in investing activities (16.6) (4.4) (27.8) (9.5)
Financing activities:
Net proceeds (repayment) of of revolving telanlo
credits and other debt (32.7) (94.4) (156.3)  (186.6)
Repayment of finance lease obligation (3.8) (4.0) (7.7) (7.6)
Redemption of 5.75% convertible debentures (25.0) - (75.0) -
Issuance of common shares - - 143.9 -
Issue costs on issuance of common shares (0.2) - (6.3) -
Proceeds from the dividend reinvestment plan 1.3 3.4 4.9 7.0
Dividends paid to shareholders (19.0) (16.7) (35.9) (33.4)
Cash flow used in financing activities (79.4) (111.7) (132.4) (220.6)
Net (decrease) increase in cash and cash equisalent (21.2) 51 5.2 7.5
Cash and cash equivalents, beginning of period 33.9 7.3 7.6 5.2
Effect of translation of foreign denominated casH aash
Equivalents 0.2 0.1 0.1 (0.2)
Cash and cash equivalents, end of period 129 125 12.9 12.5

@ gee the consolidated statement of cash flow foitiadd! details.
@ gee “Consolidated Capital Expenditure Summary'aftditional details.

Financial Instruments — Risk Management

Derivative and non-financial derivatives are usgdSoiperior to manage its exposure to fluctuationforeign

currency exchange rates, interest rates, sharelwasepensation and commodity prices. Superior assethe
inherent risks of these instruments by groupingvdéive and non-financial derivatives related te #xposures
these instruments mitigate. Superior's policy i$ twouse derivative or non-financial derivativetimsnents for
speculative purposes. Superior does not formakyotkate its derivatives as hedges and, as a r&€sydgrior does
not apply hedge accounting and is required to dasigits derivatives and non-financial derivatiassheld for
trading. Refer to Superior’'s 2012 Annual MD&A farrther details on financial instrument risk managetn

As at June 30, 2013, Superior has hedged approaedynd8% of its estimated US dollar exposure for20lhe
estimated sensitivity of adjusted operating castv flor Superior, including divisional US exposuwigh respect

to a $0.01 change in the Canadian to United Statekange rate for 2013 is $0.2 million after giviffect to
United States forward contracts for 2013, as shmathe table belowSuperior's sensitivities and guidance are
based on an anticipated average Canadian to U& dimteign currency exchange rate for 2013 of 1.03.
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2018 and

(US$ millions except exchange rates) 2013 2014 2015 2016 2017 Thereafter Total
Energy Services — US$ forward sales 12.4 26.0 26.0 - - - 64.4
Construction Products Distribution — US$ forwartesa 12.0 12.0 12.0 120 - - 48.0
Specialty Chemicals — US$ forward sales 84.0 181.a442.0 101.4 51.0 - 559.4
Corporate — US$ forward purchases (35.5) (27.0) - - - - (62.5)
Net US $ forward sales 72.9 192.0 180.013.4 51.0 - 609.3
Energy Services — Average US$ forward sales rate 051. 1.01 1.01 - - - 1.02
Construction Products Distribution — Average US$

forward sales rate 1.07 1.00 1.00 1.03 - - 1.02
Specialty Chemicals — Average US$ forward sales rat 1.04 1.03 1.01 104 1.04 - 1.03
Corporate — US$ forward purchases rate 1.01 1.01 - - - - 1.00
Net average external US$/CDN$ exchange rate 1.08L.02 1.01 104 1.04 - 1.03

For additional details on Superior's financial mshents, including the amount and classificatiorgains and
losses recorded in Superior's second quarter caedeconsolidated financial statements, summargiof/alues,
notional balances, effective rates and terms, gmifisant assumptions used in the calculatiorhef fiair value of
Superior’s financial instruments, see Note 12 suhaudited condensed consolidated financial statem

Disclosure Controls and Procedures and Internal Catmols Over Financial Reporting

No changes have been made in Superior’'s intermdtaoover financial reporting that have materiadiffected,
or are reasonably likely to materially affect, Supes internal control over financial reporting the quarter
ended June 30, 2013.

Critical Accounting Policies and Estimates

Superior's unaudited condensed consolidated fiahistatements have been prepared in accordancd RR®.

The significant accounting policies are descrilvethe unaudited condensed consolidated financsients for
the period ended June 30, 2013. Certain of thasmuating policies, as well as estimates made byagament in
applying such policies, are recognized as critieslause they require management to make subjecta@mnplex
judgments about matters that are inherently unicei@ur critical accounting estimates relate toahewance for
doubtful accounts, employee future benefits, fuinobmme tax assets and liabilities, the valuatibderivatives
and non-financial derivatives and asset impairmantsthe assessment of potential asset retirerbégabons.

Recent Accounting Pronouncements

Certain new standards, interpretations, amendnm@nisiprovements to existing standards were issyethé
IASB or the International Financial Reporting Iqtetations Committee (IFRIC) that are mandatory for
accounting periods beginning on January 1, 201fater. The affected standards that apply to Superie as
follows:

IFRS 9 —Financial Instruments: Classification and Measureimne

IFRS 9, Financial Instruments, was issued in Novem#®09 and is intended to replace Internationaofating
Standard (IAS) 39Financial Instruments: Recognition and Measurem&fRS 9 uses a single approach to
determine whether a financial asset is measurathattized cost or fair value, replacing the muétiplles in IAS
39. The approach in IFRS 9 is based on how anyemi@nages its financial instruments in the contexits
business model and the contractual cash flow ctersiics of the financial assets. The new standdsd
requires a single impairment method to be usedlaca@ the multiple impairment methods in IAS 39.
Requirements for financial liabilities were added @ctober 2010 and they largely carried forwardsting
requirements in IAS 39, except that fair value gendue to credit risk for liabilities designatedar value
through profit and loss would generally be recoratedther comprehensive income. This standardgsired to
be applied for accounting periods beginning onftaraanuary 1, 2015, with earlier adoption pemittSuperior
is assessing the effect of IFRS 9 on its finan@aults and financial position; changes, if ang, ot expected to
be material.
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Superior adopted the following on January 1, 2013

IFRS 10 —Consolidated Financial Statements

IFRS 10 establishes principles for the presentadiah preparation of consolidated financial statém@men an
entity controls one or more other entities. IFRSdduires an entity to consolidate an investee witisrexposed,
or has rights, to variable returns from its invahant with the investee and has the ability to affeose returns
through its power over the investee. Under existifigS, consolidation is required when an entity thespower
to govern the financial and operating policies featity so as to obtain benefits from its actesti The revised
standard was effective for Superior on January0l132 Superior adopted the amendments on Janu&§1B,

with no impact to Superior.

IFRS 11 —Joint Arrangements

IFRS 11 requires a venture to classify its inteirest joint arrangement as a joint venture or joipération. Joint
ventures will be accounted for using the equityhmdtof accounting, whereas joint operations witjuiee the
venture to recognize its share of the assetslitiabj revenue and expenses. This standard beappigzable on
January 1, 2013. Superior adopted the amendmerararary 1, 2013, with no impact to Superior.

IFRS 12 -Disclosure of Interests in Other Entities

IFRS 12 establishes disclosure requirements ferésts in other entities, such as joint arrangesnassociates,
special purpose vehicles and off-balance-sheetlahiThe standard carries forward existing disoland also
introduces significant additional disclosure reqmients that address the nature of, and risks asedawith, an

entity’s interests in other entities. This standasmtame effective for Superior on January 1, 2@&i8erior

adopted the amendments on January 1, 2013, witmpexct to Superior.

IFRS 13- Fair Value Measurement

IFRS 13 defines fair value, sets out a single IFR@&ework for measuring fair value and requiresldsure

about fair value measurements. IFRS 13 appliesctmumting standards that require or permit fairugal
measurements or disclosure about fair value meiamumts (and measurements, such as fair value lets
sell, based on fair value or disclosure about thosasurements), except in specified circumstariE&sS 13

became applicable on January 1, 2013. Superiortadidpe amendments on January 1, 2013, with nodtrtpa
Superior.

IAS 1 —Presentation of Other Comprehensive Income

The amendments to IAS Presentation of Financial Statemenissued in June 2011, require entities to group
items presented in other comprehensive income enbtsis of whether they might be reclassified t® th
consolidated statement of income in subsequenbgeand items that will not be reclassified totbasolidated
statement of income. The amendments did not addreish items are presented in other comprehensisenie
and did not change the option to present item®httx. The amendments to IAS 1 became effectivafmual
periods beginning on or after July 1, 2012, whicaswlanuary 1, 2013 for Superior, and are to beiegppl
retrospectively. Superior adopted the amendmenfmonary 1, 2013, with no financial impact to Sigrer

IAS 19 —Employee Benefits, amendments

IAS 19 amendments were issued in June 2011, ambekdathe accounting and disclosure for defined fitene
plans and termination benefits. The standard reguthat the changes in defined benefit obligatians
recognized as they occur, eliminating the corriggproach and accelerating the recognition of pasice costs.
The changes in defined benefit obligations and pksets are to be disaggregated into three comizosenvice
costs, net interest on the net defined benefitliieds (assets) and re-measurements of the nénatbbenefit
liabilities (assets). This standard applies foroacting periods beginning on or after January 1,.32(GBuperior
adopted IAS 19 on January 1, 2013 and the finamtiphct is an increase of $3.1 million to pensiapenses
and a corresponding decrease to accumulated ath@grehensive loss for the year ended December@R.2
The impact on Superior’s balance sheet as at Jadu&012 is a $4.0 million increase to retaineficitea $0.1
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million decrease in employee benefit obligationsd aa corresponding decrease to accumulated other
comprehensive loss of $4.1 million. See below lher quarterly impact to AOCF in 2012.

Reconciliation of the retrospective impact of IAS @

(millions of
dollars) (per share)
AOCEF as reported under IFRS in 2012 193.5 $1.73
IAS 19 Quarterly impact:

Q1 decrease in AOCF (0.8) $(0.01)

Q2 decrease in AOCF (0.8) $(0.01)

Q3 decrease in AOCF (0.8) $(0.01)

Q4 decrease in AOCF (0.7) -
AOCEF as revised for 2012 190.4 $1.70
Quarterly Financial and Operating Information
(millions of dollars except per share 2013 Quarters 2012 Quartés 2011 Quarters
amounts) Second First Fourth Third Second Firgt Fourth Third
Canadian propane sales volumes
(millions of litres) 265 429 383 240 255 413 368 239
U.S. refined fuels sales volumes
(millions of litres) 383 512 428 335 363 473 440 344
Natural gas sales volumgsillions
of GJs) 5 5 5 5 5 5 5 5
Electricity sales volumegnillions
of KwH) 205 205 200 245 187 185 167 176
Chemical sales voluméthousands
of metric tonnes) 199 203 200 193 190 188 187 197
Revenues 854.4 1,049.9 934.0 790.1 834.3 1,065.9 1,043/4 848.0
Gross profit 190.0 253.1 228.2 195.9 184.1 2381 234.6 178.5
Net earnings (loss) (25.5) 314 13.5 35.9 12.7 27.9 (231.4 (113.4)
Per share, basic ($0.20) $0.28 $0.12 $0.3p $0.11 $0.p5 ($2.10) .08
Per share, diluted ($0.20) $0.27 $0.12 $0.29 $0.11 $0.24 ($2.10) ($1.04)
Adjusted operating cash flow 30.2 82.0 61.9 33.7 28.2 66.6 63.8 2B.5
Per share, basic $0.24 $0.72 $0.55 $0.3( $0.2b $0.60 $0.58 $0/21
Per share, diluted $0.24 $0.69 $0.55 $0.3( $0.2b $0.60 $0.58 $0[21
Net working capitaf® (millions of
dollars) 242.3 280.5 287.8 218.3 234.4 | 325.3 377.3 295.0

(1) Net working capital reflects amounts as at the fguand and is comprised of accounts receivablerarehtories, less trade and other payables and
deferred revenue.

(2) Superior's 2012 quarterly results have been retfatethe adoption of IAS 1Employee Benefits

Non-IFRS Financial Measures

Adjusted Operating Cash Flow

Adjusted operating cash flow is equal to cash floem operating activities as defined by IFRS, atfjdsfor
changes in non-cash working capital, other expemsescash interest expense, current income tang$ir@ance
costs. Superior may deduct or include additiorexhi in its calculation of adjusted operating cdstv;fthese
items would generally, but not necessarily, be g@&a non-recurring nature. Adjusted operatindndkmsv is the
main performance measure used by management aestony to evaluate Superior's performance. Reaaters
cautioned that adjusted operating cash flow isandéefined performance measure under IFRS and tlastad
operating cash flow cannot be assured. Superiatautation of adjusted operating cash flow mayatiffrom
similar calculations used by comparable entitiedjusted operating cash flow represents cash flaveigged by
Superior that is available for, but not necessdnihited to, changes in working capital requirensennvesting
activities and financing activities of Superior.

The seasonality of Superior’'s individual quartedgults must be assessed in the context of anedadidjusted
operating cash flow. Adjustments recorded by Sopexs part of its calculation of adjusted operatiagh flow
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include, but are not limited to, the impact of theasonality of Superior's businesses, principdily Energy
Services segment, by adjusting for non-cash workanqgjtal items, thereby eliminating the impact lué timing
between the recognition and collection/payment opedior's revenues and expenses, which can differ
significantly from quarter to quarter. Adjustmeatg also made to reclassify the cash flow reladetbatural gas
and electricity customer contract-related costa manner consistent with the income statementsgraton of
these costs. Adjusted operating cash flow is retemhto net cash flow from operating activities mage 11.

EBITDA

EBITDA represents earnings before taxes, depreciaimortization, finance expense and certain atbarcash
expenses, and is used by Superior to assess is®lmtated results and the results of its operasegments.
EBITDA is not a defined performance measure unB&3. Superior's calculation of EBITDA may diffeofn

similar calculations used by comparable entitidse EBITDA of Superior's operating segments maydferred
to as EBITDA from operations. Net earnings beforeome taxes are reconciled to EBITDA from operation

page 31.

Compliance EBITDA

Compliance EBITDA represents earnings before istetaxes, depreciation, amortization and certéieronon-
cash expenses calculated on a 12 month trailinig,l@ging pro forma effect to acquisitions andetititures, and

is used by Superior to calculate its debt covenantts other credit information. Compliance EBITDAnst a
defined performance measure under IFRS. Supegaltalation of compliance EBITDA may differ frommsilar
calculations used by comparable entities. See Ndteto the unaudited condensed consolidated finencia
statements for a reconciliation of net earningsatmpliance EBITDA.

Payout Ratio

Payout ratio represents dividends as a percentagdjusted operating cash flow less other capitpkaditures,

and is used by Superior to assess its financiallteeand leverage. Payout ratio is not a definedop@ance

measure under IFRS. Superior's calculation of payatio may differ from similar calculations used b
comparable entities.
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Reconciliation of Net Earnings before income taxe® EBITDA from Operations @@

Construction
For the three months ended June 30, 2013 SE:r?/Eggs (:Sr?:rgiacg)lls Dr:tﬁgﬂ(t:ltosn
Net Earnings before income taxes 0.4 16.4 6.1
Add: Amortization of property, plant and equipmant intangible assets 12.9 - 15
Amortization included in cost of sales - 9.7 -
Gains on disposal of assets (0.2) - -
Amortization of customer contract relatedts 0.7 - -
Customer contract related costs (0.2) - -
Finance costs 0.7 - 0.2
Unrealized losses (gains) on derivatimaricial instruments 0.7 (2.0) -
EBITDA from operations 15.2 25.1 7.8
Construction
Energy Specialty Products
For the three months ended June 30, 2012 Services Chemicals Distribution
Net Earnings before income taxes 24.1 135 4.5
Add: Amortization of property, plant and equipmant intangible assets 13.8 1.7 15
Amortization included in cost of sales - 11.6 -
(Gains) losses on disposal of assets (1.5) - 0.1
Amortization of customer contract-relatests 0.9 - -
Customer contract-related costs (0.2) - -
Finance costs 1.0 - -
Unrealized gains on derivative finanamstruments (21.9) - -
EBITDA from operations 16.1 26.8 6.1
Construction
For the six months ended June 30, 2013 SEQr?/Eggs Csr?(fr?]liigs D:Dsrtzgﬂggsn
Net Earnings before income taxes 71.7 39.0 9.4
Add: Amortization of property, plant and equipmeant intangible assets 255 - 3.0
Amortization included in cost of sales - 20.0 -
Losses on disposal of assets 0.2 - 0.1
Amortization of customer contract relatedts 14 - -
Customer contract related costs (0.3) - -
Finance costs 15 0.1 0.3
Unrealized gains on derivative finandmstruments (17.2) (1.2) -
EBITDA from operations 82.8 58.0 12.8
Construction
Energy Specialty Products
For the six months ended June 30, 2012 Services Chemicals Distribution
Net Earnings before income taxes 58.9 30.0 6.0
Add: Amortization of property, plant and equipmant intangible assets 27.6 3.3 3.0
Amortization included in cost of sales - 22.5 -
(Gains) losses on disposal of assets (1.2) - 0.1
Amortization of customer contract-relatests 1.7 - -
Customer contract-related costs (0.6) - -
Finance costs 2.0 0.1 0.3
Unrealized gains on derivative finanaistruments (14.3) - -
EBITDA from operations 74.2 55.9 9.4

(1) See the unaudited condensed consolidated finastei@@ments for net earnings (loss) before incomestaamortization of property, plant and
equipment, intangible assets and accretion of atiblee debenture issue costs, amortization inclugdedost of sales, amortization of
customer contract costs, customer contract relaists and unrealized (gains) losses on derivaitiemtial instruments.

(2) See “Non-IFRS Financial Measures” for additionabilst
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Reconciliation of Segmented Revenue, Cost of Salesd Cash Operating and Administrative Costs includd in this
MD&A

For the three months ended For the three months ende
June 30, 2013 June 30, 2012
Construction Construction
Energy Specialty Products Energy Specialty Products
Services Chemicals Distribution Services  Chemicals  Distribution
Revenue per financial statements 511.3 136.2 206.9 498.0 136.6 199.7
Foreign currency gains related to
working capital - 15 - - 1.0 -
Revenue per the MD&A 511.3 137.7 206.9 498.0 137.6 199.7
Cost of products sold per
financial statements (417.3) (88.7) (158.4) (407.6) (87.8) (154.1)
Non-cash amortization - 9.7 - - 11.6 -
Cost of products sold per the MD&A (417.3) (79) (158.4) (407.6) (76.2) (154.1)
Gross profit 94.0 58.7 48.5 90.4 61.4 45.6
Selling, distribution and
administrative costs per financial
statements (92.2) (32.1) (42.2) (87.2) (35.3) (41.1)
Amortization and depreciation
expenses 129 - 1.5 13.8 1.7 15
(Gains) losses on disposal of assets (0.2) - - (2.5) - 0.1
Amortization of customer contract
related costs 0.7 - - 0.8 - -
Customer contract related costs (0.1) - - (0.2) - -
Reclassification of foreign
currency gains related to working
capital - (1.5) - - (1.0) -
Cash operating and administrative
costs per the MD&A (78.8) (33.6) (40.7) (74.3) (34.6) (39.5)
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For the six months ended For the sixmonths endec

June 30, 2013 June 30, 2012
Construction Construction
Energy Specialty Products Energy Specialty Products
Services Chemicals Distribution Services  Chemicals  Distribution
Revenue per financial statements 1,231.0 279.9 393 1,245.6 270.7 383.9
Foreign currency gains (losses)
related to working capital - 2.4 - - (0.2) -
Revenue per the MD&A 1,231.0 282.3 393.4 1,245.6 270.5 383.9
Cost of products sold per
financial statements (983.5) (177.9) (299.8) (1,013.2) (170.5) (294.3)
Non-cash amortization - 20.0 - - 22.5 -
Cost of products sold per the MD&A (983.5) (159) (299.8) (1,013.2) (148.0) (294.3)
Gross profit 247.5 124.4 93.6 232.4 122.5 89.6
Selling, distribution and
administrative costs per financial
statements (191.5) (64.0) (83.9) (185.8) (70.1) (83.3)
Amortization and depreciation
expenses 255 - 3.0 27.6 3.3 3.0
(Gains) losses on disposal of assets 0.2 - 0.1 (1.1) - 0.1
Amortization of customer contract
related costs 1.4 - - 1.7 - -
Customer contract related costs (0.3) - - (0.6) - -
Reclassification of foreign
currency (gains) and losses
related to working capital - (2.4) - - 0.2 -
Cash operating and administrative
costs per the MD&A (164.7) (66.4) (80.8) (158.2) (66.6) (80.2)

Risk Factors to Superior

The risks factors and uncertainties detailed bedogva summary of Superior's assessment of its rahtésk
factors as detailed in Superior's 2012 Annual Infation Form under “Risk Factors” which is filed time
Canadian  Securities  Administrators’ websitewww.sedar.com and on  Superior's  website,
www.superiorplus.com

Risks to Superior

Superior depends entirely on the operations andtassf Superior LP. Superior's ability to make demd
payments to its shareholders depends on the abilBuperior LP to make distributions on its outsliag limited
partnership units, as well as on the operationsbasthess of Superior LP.

There is no assurance regarding the amount oftoasé distributed by Superior LP or generated byeSor LP
and, therefore, there is no assurance regardingsfavailable for dividends to shareholders. The warho
distributed in respect of the limited partnershipital will depend on a variety of factors includingithout
limitation, the performance of Superior LP’s opergtbusinesses, the effect of acquisitions or digmms on
Superior LP, and other factors that may be beybadtontrol of Superior LP or Superior. In the evaghificant
sustaining capital expenditures are required byeS8ap LP or the profitability of Superior LP deddis, there
would be a decrease in the amount of cash avaifabldividends to shareholders and such decreaskl ¢
material.

Superior’s dividend policy and the distribution ipglof Superior LP are subject to change at therdt#on of the
Board of Directors of Superior or the Board of Bias of Superior General Partner Inc., the gernmeher of
Superior LP, as applicable. Superior’'s dividendgyo&nd the distribution policy of Superior LP aiso limited
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by contractual agreements including agreements leitkders to Superior and its affiliates and by rietsbns
under corporate law.

Since the beginning of 2010, the CRA has requemteldreviewed information from Superior relatinghe plan
of arrangement involving Superior Plus Income Fand Ballard Power Systems Inc. and the Converson.
February 11, 2013, Superior received the propeasedrlfrom the CRA. The proposal letter proposedetay the
availability of capital losses of approximately 86@illion and other tax basis of approximately &0 0nillion.
On April 2, 2013, Superior received from the CRAgtides of Reassessment for Superior's 2009 and 2010
taxation years. On May 8, 2013, Superior filed di¢¢oof Objection with the CRA’s appeals divisiduperior
remains confident in the appropriateness of its filiixg position and the expected tax consequerafethe
Arrangement and the Conversion and intends to oigdy defend such position. Superior also stromgljeves
that the acquisition of control or the general -anmbidance rule do not apply to the Arrangement #red
Conversion and intends to file its future tax retuon a basis consistent with its view of the ooneof the
Arrangement and the Conversion.

The credit facilities and U.S. Notes of Superior ¢#htain covenants that require Superior LP to noeefain
financial tests and that restrict, among otherghirthe ability of Superior LP to incur additiomkbt, dispose of
assets or pay dividends/distributions in certainuwistances. These restrictions may preclude Sarpgf from
returning capital or making distributions on thaited partnership units.

The payout by Superior LP of substantially all tsfavailable cash flow means that capital experattto fund
growth opportunities can only be made in the etesit other sources of financing are available. Lafckccess to
such additional financing could limit the futureowith of the business of Superior LP and, over titveve a
material adverse effect on the amount of cashaivailfor dividends to shareholders.

To the extent that external sources of capitalugtiog public and private markets, become limitedioavailable,
Superior's and Superior LP’s ability to make theessary capital investments to maintain or exphadtirrent
business, and to make necessary principal paynaetdebenture redemptions under its term credilities
may be impaired.

Superior maintains a substantial floating intemagé exposure through a combination of floatingliest rate
borrowing and the use of derivative instrumentanBed levels for approximately half of Energy Seegicsales
and substantially all of Specialty Chemicals’ andn€§truction Products Distribution’s sales are aédcby

general economic trends. Generally speaking, wiher®tonomy is strong, interest rates increasepes demand
from Superior's customers, thereby increasing Sapersales and its ability to pay higher interessts, and
vice-versa. In this way, there is a common relaimn between economic activity levels, interesesaand
Superior’s ability to pay higher or lower ratescrigased interest rates, however, will affect Saparborrowing

costs, which may have an adverse effect on Superior

A portion of Superior’'s net cash flow is denomirmhibe US dollars. Accordingly, fluctuations in the@dian/US
dollar exchange rate can affect profitability. Sugeattempts to mitigate this risk by hedging.

The timing and amount of capital expenditures iretiby Superior LP or by its subsidiaries will ditg affect
the amount of cash available to Superior for dingtketo shareholders. Dividends may be reducedyven e
eliminated, at times when significant capital exgiaimes are incurred or other unusual expenditaresnade.

If the Board of Directors of Superior decides tsuis additional common shares, preferred sharesaorriges
convertible into common shares, existing sharehsld®y suffer significant dilution.

There can be no assurance that income tax lawginumerous jurisdictions in which Superior opesatédl not
be changed, interpreted or administered in a mawhéh adversely affects Superior and its sharedrsldin
addition, there can be no assurance that the CRAr@wincial tax agency), U.S. Internal Revenueviser(or a
state or local tax agency), or the Chilean InteRavenue Service (collectively, the Tax Agencied) agree
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with how Superior calculates its income for taxpmses or that the various Tax Agencies will notngeatheir
administrative practices to the detriment of Sugrenr its shareholders.

Risks to Superior's segments

Energy Services

Canadian Propane Distribution and U.S. Refined Fuels

Propane is sold in competition with other energyrees such as fuel oil, electricity and natural. ga&ile
propane is usually more cost-effective than eleityri electricity is a major competitor in most ase Fuel oil is
also used as a residential, commercial and inélistource of heat. Except for certain industrial anmmercial
applications, propane is generally not competititth natural gas in areas where natural gas seexists. Other
alternative energy sources such as compressedihgas, methanol and ethanol are available or doalflirther
developed and could have an impact on the propashesiry in general and Canadian propane distribuitio
particular, in the future. The trend towards inseshconservation measures and technological advamesmergy
efficiency may have a detrimental effect on propdemand and Canadian propane distributieales. Demand
for traditional propane end-use applications igeasing marginally with general economic growthwdwger,
increases in the cost of propane encourage cussoimaeduce fuel consumption and to invest in nerergy
efficient equipment, reducing demand. Automotivepgane demand is presently stabilizing after sewgrats of
decline but this trend could return depending upoopane pricing and the market acceptance of pmpan
conversion options and the availability of infrasture.

Competition in the U.S. refined fuels’ business kets generally occurs on a local basis betweere drgl-

service, multi-state marketers and smaller, inddpahlocal marketers. Marketers primarily compedsea on
price and service and tend to operate in closeiityto customers, typically within a 35-mile mating radius
from a central depot, in order to minimize delivepsts and provide prompt service.

Weather and general economic conditions affectlldisis market volumes. Weather influences the ichiate
demand for distillates, primarily for heating, wilonger-term demand declines due to economic tondias
customers trend towards conservation and suppleneaing with alternative sources such as wooci=l|

The trend towards increased conservation measuaceteahnological advances in energy efficiency maye a
detrimental effect on propane and heating oil demand Superior's sales. Further, increases in ts¢ of
propane encourage customers to conserve fuel aridvest in more energy-efficient equipment, redgcin
demand. Changes in propane supply costs are ngrpedised through to customers, but timing lagsmbent
when Superior purchases the propane and when #tencer purchases the propane) may result in pesiv
negative gross margin fluctuations.

Superior offers its customers various fixed-pricepane and heating oil programs. In order to miéghe price
risk from offering these services, Superior uses physical inventory position, supplemented by fmav
commodity transactions with various third partieavihg terms and volumes substantially the sametsas i
customers’ contracts. In periods of high propaneepvolatility the fixed-price programs create egpce to over
or under-supply positions as the demand from custenmay significantly exceed or fall short of syppl
procured. In addition, if propane prices declimgn#icantly subsequent to customers signing upaffixed-price
program, there is a risk that customers will defaaltheir commitments.

Superior's operations are subject to the risks @atad with handling, storing and transporting g in bulk.
Slight quantities of propane may also be releasgthg transfer operations. To mitigate risks, Sigyehas
established a comprehensive environmental, heattrsafety protection program. It consists of anremvwnental
policy, codes of practice, periodic self-audits,pbsgee training, quarterly and annual reporting antkergency
prevention and response.

The U.S. refined fuels business, through a cemedlsafety and environment management system, emntat
safety practices and regulatory compliance arengwoitant part of its business. The storage andsetgliof
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refined fuels pose the potential for spills whichpeact the soil and water of storage facilities @ondtomer
properties.

Superior’s fuel distribution businesses are basedoperate in Canada and the United States ardressilt, such
operations could be affected by changes to lawlesrar policies which may either be more favouratole
competing energy sources or increase compliands cootherwise negatively affect the operation&Epérgy
Services in comparison to such competing energygcesuAny such changes could have an adverse effieitte
operations of Energy Services.

In 2013, Canadian propane distributoommenced the implementation of an order to caimgoand logistics
IT system to replace the distribution and invoicfagctions of the present enterprise system. Taati the risk
associated with system changes, Canadian propatrédiionwill leverage the learnings from the U.S refined
fuels organization that have been using this nestesy and implementation will be rolled out one oagat a
time.

Approximately 19% of Superior's Canadian propargritiution business employees are unionized andb5%
U.S. refined fuels distribution business employes unionized. Collective bargaining agreements are
renegotiated in the normal course of business. &Maibour disruptions are not expected, there isywisk
associated with the renegotiation process thatidoave an adverse impact on Superior.

Fixed-price energy services business
There may be new market entrants in the energilingtbusiness that compete directly for the custoirase that
Superior targets, slowing or reducing its markeireh

Superior Energy Management (SEM) purchases nagasito meet its estimated commitments to its custem
based on their historical consumption of gas. Ddpnon a number of factors, including weather t@uer
attrition and poor economic conditions affectingneoercial customers’ production levels, customeurstgas
consumption may vary from the volume purchaseds Variance must be reconciled and settled at &asially
and may require SEM to purchase or sell naturalagasarket prices which may have an adverse impac¢he
results of this business. To mitigate potentiakbaing risk, SEM closely monitors its balancingipos and
takes measures such as adjusting gas deliveriesramsferring gas between pools of customers, nimirig
imbalances. The reserve is reviewed on a monthtysita ensure that it is sufficient to absorb amgsés that
might arise from balancing.

SEM matches its customers’ estimated electricitpirements by entering into electricity swaps ast@mers are
acquired customers within pre-determined risk tolees. Depending on several factors, including esat
customers’ energy consumption may vary from theiwas purchased by SEM. SEM is able to invoice iexjst
commercial electricity customers for balancing gearwhen the amount of energy used is greaterdhdass
than the tolerance levels set initially. In certaircumstances, there can be balancing issues HmhwSEM is
responsible when customer aggregation forecastsoanmealized.

Fixed-price energy services manages its fixed-pggoa natural gas sales commitments by enteringuatious
physical natural gas and US dollar foreign exchgmgehase contracts for similar terms and voluroesé¢ate an
effective Canadian dollar fixed-price cost of sypfBuperior transacts with eight financial and ptgisnatural
gas counterparties. There can be no assuranceariiadf these counterparties will not default on amyheir

obligations to Superior. The financial conditionezfch counterparty is, however, evaluated and tcigdis are

established to minimize Superior's exposure tofilsie There is also a risk that supply commitmeartd foreign
exchange positions may become unmatched; howdngristmonitored daily in compliance with Supersorisk

management policy.

Fixed-price energy services must retain qualifieks agents in order to properly execute its bgsirs¢rategy.
The continued growth of fixed-price energy serviiseeliant on the services of agents to sign up cestomers.
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There can be no assurance that competitive conditiall allow these agents to achieve these custaagitions.
Lack of success in the marketing programs of figeéde energy services would limit future growthcash flow.

Fixed-price energy services operates in the highdyilated energy industry in Ontario and Quebe@ngés to
laws could impact this business’ operations. Ast mHr the current regulatory framework, local defie
companies are mandated to perform certain sereicdsehalf of fixed-price energy services, includingoicing,
collection, assuming specific bad debt risks, atotage and distribution of natural gas. Any elintio@ or
changes to these rules could have a significangéradveffect on the results of this business. Fpetk energy
services also markets electricity in Pennsylvamid lew York State and natural gas in New York Statly.
The regulatory environment in Pennsylvania is fasble to retail choice. The Pennsylvania Utility
Commission’s Retail Market Investigation focused swiutions to increase retail market share anduded
orders for utilities to investigate retail opt-iucions to entice customers to consider retail adoreduce
enrolment timelines, implement retail referral paogs and design seamless moves that would reduce ab a
customer moves or changes accounts.

Specialty Chemicals

Specialty Chemicals competes with sodium chloratégralkali and potassium producers on a worldwidsis.
Key competitive factors include price, product dyallogistics capability, reliability of supply,ethnical
capability and service. The end-use markets fodywts are correlated to the general economic emviemt and
the competitiveness of customers, all of which@arside of the segment’s control, along with magkéting for

pulp.

Specialty Chemicals has long-term electricity cactis or electricity contracts that renew automéicaith
power producers in each of the jurisdictions wheseplants are located. There is no assuranceSpactialty
Chemicals will remain able to secure adequate ggpf electricity at reasonable prices or on atatgp terms.

Potassium chloride (KCI) is a major raw materiakdisn the production of potassium hydroxide at Bt
Edwards, Wisconsin facility. Substantially all gie®ialty Chemicals KCl is received from Potash ©oafion of
Saskatchewan. Specialty Chemicals currently hasited ability to source KCI from additional supgis.

Specialty Chemicals is exposed to fluctuationdh WS dollar and the euro versus the Canadianrd8lfzecialty
Chemicals manages its exposure to fluctuationsdsivthe US dollar and Canadian dollar by ententghedge
contracts with external third parties and intemallth other Superior businesses.

Specialty Chemicals’ operations involve the harglliproduction, transportation, treatment and diapad
materials that are classified as hazardous andregelated by environmental and health and safetys,la
regulations and requirements. There is potentiathe release of highly toxic and lethal substanaeguding
chlorine. Equipment failure could result in damagéacilities, death or injury and liabilities thitd parties. If at
any time the appropriate regulatory authoritiesnde®y of the segment’s facilities unsafe, they roajer that
such facilities be shut down.

Specialty Chemicals’ operations and activities @rious jurisdictions require regulatory approval the
handling, production, transportation and dispo$ahemical products and waste substances. Theddituobtain
or comply fully with such applicable regulatory apyal may materially adversely affect Specialty @ieals.

Specialty Chemicals’ production facilities maintawmplex process and electrical equipment. Thditiasi have
existed for many years and undergone upgradesnamebvements. Routine maintenance is regularly cetaql

to ensure equipment is operated within appropréatgineering and technical requirements. Notwithditan
Specialty Chemicals’ operating standards and hisiblimited downtime, breakdown of an electriaartsformer

or rectifier equipment and certain other equipmemuld temporarily reduce production at the affected
facility. Although the segment has insurance cayerto mitigate substantial loss due to equipmenagay
Specialty Chemicals’ reputation and its abilitynbe@et customer requirements could be negativelyciaifieby a
major electrical equipment failure.
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Approximately 24% of Specialty Chemicals’ employee unionized. Collective bargaining agreemenés ar
renegotiated in the normal course of business. &Maibour disruptions are not expected, there iywisk
associated with the negotiation process that coaleg an adverse impact on Superior.

Construction Products Distribution

Activity in the Construction Products Distributisegment is subject to changes in general econastiidtya and,
in particular, residential and non-residential ¢ongion. New residential construction is subjexistich factors
as household income, employment levels, customafidamce, population changes and the local supply o
residential units. Residential renovation is nosassitive to these factors and can provide sortanba in the
demand for residential construction product distiitn. Non-residential activity can be subdividedtoi
commercial, industrial and institutional. New caostion in these sectors is subject to many ofst@e general
economic factors as for residential activity. Ire tindustrial and institutional subsectors, govemimand
regulatory programs can also have a significantaichmn the outlook for product distribution, pantarly as
related to Superior’s insulation businesses. Agsallt, changes to general economic activity or rofaetors
mentioned above that affect the amount of constmucair renovation in residential and non-residémntiarkets
can have an adverse effect on the segment’s bgsanelsSuperior.

Construction Products Distribution competes withtheot specialty construction distributors servicirige t
builder/contractor market, in addition to big-bognime centres and independent lumber yards. Thetyabli
remain competitive depends on the segment’s albdipgrovide reliable service at competitive prices.

The GSD market is driven largely by residential aoe-residential construction. Demand for wall aeding
building materials is affected by changes in gdnana local economic factors including demographénds,
employment levels, interest rates, consumer conéelend overall economic growth. These factorsiin &ffect
existing housing sales, new home construction, newresidential construction, and office/commersiphce
turnover, all of which are significant factors iatdrmining demand for products and services.

The C&I market is driven largely by C&I construatiepending and economic growth. Demand is influerime
commercial construction and renovation, the cowfitvn, maintenance and expansion of industrial gsec
facilities (such as oil refineries, petrochemiclants and power generation facilities) and ingtitual facilities in

the government, healthcare and education sectors.

The distribution of walls and ceilings and C&Il pumds involves risks, including the failure or swastard
performance of equipment, human error, naturalstisa, suspension of operations and new governmenta
statutes, regulations, guidelines and policies.r@jmns are also subject to various hazards intididn the
handling, processing, storage and transportatioocedfiin hazardous materials, including industcizémicals.
These hazards can result in personal injury inolydatalities, damage to and destruction of prgpertd
equipment and environmental damage. There can kassuarance that as a result of past or future tpesa
there will not be claims of injury by employeesnoembers of the public due to exposure, or allegpod®ure, to
these materials. There can be no assurance as aotial amount of these liabilities or the timaighem, if any.
The business maintains safe working practices tiroproper procedures and direction and utilizatadn
equipment such as forklifts, boom trucks, fabrimatequipment and carts/dollies. The business haradlid stores

a variety of construction materials and maintaim@prapriate material handling compliance programs in
accordance with local, state/provincial and fedexgllations.

Approximately 4% of Construction Products Distribnts employees are unionized. Collective bargajnin
agreements are renegotiated in the normal courbasifiess. While labour disruptions are not exgkdteere is
always risk associated with the negotiation prodéss could have an adverse impact on the segmaht a
Superior.
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SUPERIOR PLUS CORP.
Condensed Consolidated Balance Sheets

June 30, December 3;

(unaudited, millions of Canadian dollars) Notes 201¢ 20129
Assets

Current Assets

Cash and cash equivalents 12.¢ 7.6
Trade and other receivables 4&12 349.¢ 389.0
Prepaid expenses 37.7 24.7
Inventories 178.€ 213.7
Unrealized gains on derivative financial instrunsent 12 7.€ 16.6
Total Current Assets 586.4 651.6

Non-Current Assets

Property, plant and equipment 6 833.( 829.9
Intangible assets 35.t 39.6
Goodwill 189.1 189.1
Notes and finance lease receivables 10.2 10.1
Deferred tax 13 289.( 303.1
Unrealized gains on derivative financial instrunsent 12 7.7 12.9
Total Non-Current Assets 1,364.¢ 1,384.7
Total Assets 1,951.( 2,036.3

Liabilities and Equity
Current Liabilities

Trade and other payables 8 295.1 314.1
Deferred revenue 9 9.C 18.2
Borrowing 10 57. 59.7
Convertible unsecured subordinated debentures 11&21 - 50.0
Dividends and interest payable 19.2 7.3
Unrealized losses on derivative financial instruteen 12 29t 36.5
Total Current Liabilities 410.: 485.8

Non-Current Liabilities

Borrowing 10 430.( 574.7

Convertible unsecured subordinated debentures 11 452 475.1

Other liabilities 9 0.2 1.0

Provisions 7 16.2 17.6

Employee future benefits 40.2 54.0

Deferred tax 13 5.1 25

Unrealized losses on derivative financial instrutaen 12 71.% 42.6

Total Non-Current Liabilities 1,016.( 1,167.5

Total Liabilities 1,426.: 1,653.3
Equity

Capital 1,788. 1,646.5
Deficit (1,240.0 (1,209.4)
Accumulated other comprehensive loss (23.9) (54.1)
Total Equity 14 524.% 383.0

Total Liabilities and Equity 1,951.( 2,036.3

@ December 31, 2012 has been restated for the inppadopting IAS 1Employee Benefitamendmenten January 1, 2013. Refer to Note 2.

See accompanying Notes to the Condensed Consdlifiziancial Statements.
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Changes in Etyi

Accumulated

other
Share  Contribute Total comprehensiwv
(unaudited, millions of Canadian dollars) Capital Surplus? Capital Deficit loss Total
January 1, 2012 1,629.8 3.8 1,633.1 (1,228.2) (55.9 349.6
Impact of adopting IAS 1Employee
Benefits, amendmenfsote 2) - - - (4.0) 4.1 0.1
Restated as at January 1, 2012 1,629.8 3.2 1,633.1 (1,232.2) (51.9) 349.7
Net earnings - - — 40.6 - 40.6
Shares issued under Dividend
Reinvestment Plan 7.0 - 7.0 - - 7.0
Dividends declared to shareholders - - - (33.5) - (33.5)
Unrealized foreign currency losses on
translation of foreign operations - - - - 1.€ 1.6
Actuarial defined benefit gains - - - - (3.6) (3.6)
Income tax recovery on other
comprehensive loss - - - - 1.4 1.4
June 30, 2012 1,636.8 3.8 1,640.1 (1,225.1) (51.9 363.2
Net earnings - - - 49.4 - 49.4
Option value associated with redemption
of convertible debentures - 0.9) (0.8) - - (0.8)
Shares issued under Dividend
Reinvestment Plan 7.2 - 7.2 - - 7.2
Dividends declared to shareholders - - - (33.7) - (33.7)
Unrealized foreign currency losses on
translation of foreign operations - - - - (10.¢) (10.6)
Actuarial defined benefit gains - - - - 10.¢ 10.8
Income tax expense on other
comprehensive loss - - - - (2.5) (2.5)
December 31, 2012 1,644.0 2. 1,646.5 (1,209.4) (54.7 383.0
Net earnings - - - 5.9 - 5.9
Option value associated with redemption
of convertible debentures - (0.€) (0.6) - - (0.6)
Shares issued under Dividend
Reinvestment Plan 4.9 - 4.9 - - 4.9
Issuance of common shares 137.6 - 137.6 - - 137.6
Dividends declared to shareholders - - - (36.5) - (36.5)
Unrealized foreign currency gains on
translation of foreign operations - - - - 23.1 23.1
Actuarial defined benefit gains - - - - 11.¢ 11.9
Income tax expense on other
comprehensive loss - - - - (4.€) (4.6)
June 30, 2013 1,786.5 1.¢ 1,788.4 (1,240.0) (23.%) 524.7

@ Contributed surplus represents Superior's equisenve for the option value associated with theaisse of convertible unsecured subordinated
debentures and warrants.

See accompanying Notes to the Condensed Consdliflatencial Statements.
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SUPERIOR PLUS CORP.

Condensed Consolidated Statement of Net Earnings dimotal Comprehensive Income

Three months ende: Six months ende
June 30 June 30
(unaudited, millions of Canadian dollars exceptgiere amount Notes 201° 2012 201°% 2012
REVENUES 17 854.4 834.3 1,904.3 1,900.2
Cost of sales (includes products & services) 17 (664.4) (650.2) (1,461.2 (1,478.0)
Gross profit 190.0 184.1 443.1 422.2
EXPENSES
Selling, distribution and administrative costs 17 170.3 166.3 349.4 346.6
Finance expense 17 15.3 18.7 33.8 40.1
Unrealized losses (gains) on derivative financial
instruments 12 33.0 (9.8) 41.3 (7.4)
218.6 175.2 424.5 379.3
Net earnings (loss) before income taxes (28.6) 8.9 18.6 429
Income tax recovery (expense) 13 3.1 3.8 (12.7 (2.3)
Net earnings (loss) (25.5) 12.7 5.9 40.6
Net earnings (loss) (25.5) 12.7 5.9 40.6
Other comprehensive income (loss):
Unrealized foreign currency gains on translatiofoogign
operations 15.3 8.1 23.1 1.6
Actuarial defined benefit gains (losses) 5.8 (8.7) 11.9 (3.6)
Income tax recovery (expense) on other comprehensiv
income (loss) 3.2) 2.5 (4.6 1.4
Other comprehensive income (loss) 17.9 1.9 30.4 (0.6)
Total comprehensive income (loss) for the period ® 14.6 36.3 40.0
Net earnings (loss) per share
Basic and diluted 15 $(0.20) $0.11 $0.05 $0.36

@ Three andix months ended June 30, 2012 has been restattfifinpact of adopting IAS 18mployee Benefitsmendmentsn January 1, 2013. Refer
to Note 2.

See accompanying Notes to the Condensed Consdlifiziancial Statements.

Superior Plus Corp. 41 2013 Second Quarter Results



SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Cash Flows

Three months ende: Six months ende:
June 30, June 30,
(unaudited, millions of Canadian dollars exceptgieare amounts) Notes 201¢ 2012 201¢ 2012
OPERATING ACTIVITIES
Net earnings (loss) for the period (25.5) 12.7 5.9 40.6
Adjustments for:
Depreciation included in selling, distribution and
administrative costs 6 10.3 10.6 20.6 21.2
Amortization of intangible assets 4.2 6.4 8.1 12.7
Depreciation included in cost of sales 6 9.7 11.6 20.0 22.5
Amortization of customer contract-related costs 0.7 0.8 14 1.7
(Gains) Losses on disposal of assets (0.2) 1.4 0.3 (2.0
Unrealized losses (gains) on derivative finan
instruments 12 33.0 (9.8) 41.3 (7.4)
Customer contract-related costs (0.2) (0.2) (0.3) (0.6)
Finance expense recognized in net earnings (loss) 15.3 18.7 33.8 40.1
Income tax expense (recovery) recognized in netiegs
(loss) (3.1) (3.8) 12.7 2.3
Decrease in non-cash operating working capital 16 52.6 95.4 48.5 129.8
Net cash flows from operating activit 97.C 141.C 192.: 261.¢
Income taxes received (paid) (6.3) - (6.3) 0.4
Interest paid (15.9) (19.8) (20.6) (24.7)
Cash flows from operating activiti 74.¢ 121.2 165.4 237.¢
INVESTING ACTIVITIES
Purchase of property, plant and equipment 19 (17.1) (7.2) (28.8) (13.2)
Proceeds from disposal of property, plant and egeigt 0.5 2.8 1.0 3.7
Cash flows used in investing activities (16.6) (4.4) (27.9) (9.5)
FINANCING ACTIVITIES
Net repayment of revolving term bank credits arfteotiebt (32.7) (94.4) (156.3) (186.6)
Repayment of finance lease obligations (3.8) (4.0 (7.7) (7.6)
Redemption of 5.85% convertible debentures (25.0) - (75.0) -
Proceeds from issuance of common shares - - 143.9 -
Issue costs on issuance of common shares (0.2) - (6.3) -
Proceeds from the dividend reinvestment program 1.3 3.4 4.9 7.0
Dividends paid to shareholders (19.0) (16.7) (35.9) (33.4)
Cash flows used in financing activities (79.4) (111.7) (132.4) (220.6)
Net (decrease) increase in cash and cash equivakent (21.2) 5.1 5.2 7.5
Cash and cash equivalents, beginning of period 33.9 7.3 7.6 5.2
Effect of translation of foreign currency-denomaxtash
and cash equivalents 0.2 0.1 0.1 (0.2)
Cash and cash equivalents, end of period 12.9 125 12.9 125

WThree and six months ended June 30, 2012 has bseted for the impact of adopting IAS Eployee Benefitsmendmenten January 1, 2013. Refer
to Note 2.

See accompanying Notes to the Condensed Consolifiatadcial Statements.
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Notes to the Unaudited Condensed Consolidated Finaial Statements
(unaudited, Tabular amounts in millions of Canadlahars, except per share amounts)

1. Organization

Superior Plus Corp. (Superior) is a diversified ibess corporation, incorporated under the CanadanBss
Corporations Act. The registered office is atesuit00, 840 —"7Avenue S.W., Calgary, Alberta. Superior holds
100% of Superior Plus LP (Superior LP), a limitedtpership formed between Superior General Pahtrwer as
general partner and Superior as limited parthgpeS8ar holds 100% of the interest of Superior GahPartner
Inc. Superior does not conduct active businessatipess but rather distributes to shareholders &qoof the
income it receives from Superior Plus LP in thenfasf partnership allocations, net of expenses aberest
payable on the convertible unsecured subordinatdtertures (the debentures). Superior's investmints
Superior Plus LP are financed by share capital defsentures. Superior is a publicly traded compaitly its
common shares trading on the Toronto Stock ExchéfigX"”) under the exchange symbol SPB.

The accompanying unaudited condensed consolidatadcial statements (consolidated financial stateg)eof
Superior as at June 30, 2013 and the three ancha@mths ended June 30, 2013 and 2012 were authdored
issuance by the Board of Directors on August 13201

Reportable Operating Segments

Superior operates three distinct reportable opeyaegments: Energy Services, Specialty Chemicats a
Construction Products Distribution. Superior's HjyyerServices operating segment provides distribution
wholesale procurement and related services inioalad propane, heating oil and other refined fu&sergy
Services also provides fixed-price natural gas eledtricity supply services. Specialty Chemicalsiikeading
supplier of sodium chlorate and technology to thi @nd paper industries and a regional suppligrobdssium
and chloralkali products in the U.S. Midwest. Constion Products Distribution is one of the largdistributors

of commercial and industrial insulation in North Anta and the largest distributor of specialty ¢arttion
products to the walls and ceilings industry in GinéSee Note 19).

2. Basis of Presentation

The accompanying consolidated financial statemeste prepared in accordance and comply with Inteynal
Accounting Standards 3thterim Financial Reporting(IAS 34) as issued by the International Accounting
Standards Board (IASB) using the accounting pdicgiperior adopted in its annual consolidated firzn
statements as at and for the year ended Decembp203B2 other than the standards adopted as atryahu2013.
The accounting policies are based on the Intemalti®inancial Reporting Standards (IFRS) and Iratonal
Financial Reporting Interpretations Committee (IERinterpretations that were applicable at thatetimhese
accounting policies have been applied consistet@thall periods presented in these consolidatednéiad
statements, and have been applied consistentlyghout the consolidated entities.

The consolidated financial statements are present€anadian dollars, which is Superior’s functiooarrency.

All financial information presented in Canadianld has been rounded to the nearest hundred-tmdLushese
consolidated financial statements should be readoimunction with Superior's 2012 annual consokdiat
financial statements.

The consolidated financial statements were preparedhe historical cost basis except for certairaricial
instruments that are measured at fair value asamqd in Superior's 2012 annual consolidated firgnc
statements and incorporate the accounts of Supaerndrits wholly-owned subsidiaries. Subsidiaries all
entities over which Superior has the power to govke financial and operating policies generallyaampanying
a shareholding of more than one-half of the votiggts. The results of subsidiaries are include&uperior's
statement of net earnings (loss) from date of atgpm or, in the case of disposals, up to theatiffe date of
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disposal. All transactions and balances betweenerBup and Superior's subsidiaries are eliminated on
consolidation. Superior’s subsidiaries are all wholned directly or indirectly by Superior Plus@o

Significant Accounting Policies

(a) Significant Accounting Judgments, Estimates anéssumptions

The preparation of Superior’'s consolidated finansiatements in accordance with IFRS requires mamagt to
make judgments, estimates and assumptions thatt dffe reported amounts of assets, liabilities, eshings
(loss) and related disclosure. The estimates aadcated assumptions are based on historical iexperand
various other factors deemed reasonable underiritintstances, the results of which form the babisaking
the judgments about carrying values of assets @bidities that are not readily apparent from otkeurces.
Actual results may differ from these estimates. @teas involving a higher degree of judgment ormeity, or
where assumptions and estimates are significathtetéinancial statements are consistent with thtiselosed in
Superior's 2012 annual consolidated financial stetets.

(b) Recent Accounting Pronouncements

Certain new standards, interpretations, amendnardsimprovements to existing standards were isbyeithe
IASB or International Financial Reporting Inter@igdns Committee (IFRIC) that are mandatory forcating
periods beginning January 1, 2013 or later peridtie. affected standards are consistent with thisstoded in
Superior's 2012 annual consolidated financial stafes.

Superior adopted the following standards on Januaryi, 2013:

IFRS 10 —Consolidated Financial Statements

IFRS 10 establishes principles for the presentadiah preparation of consolidated financial statémemen an
entity controls one or more other entities. IFRSdduires an entity to consolidate an investee vitisrexposed,
or has rights, to variable returns from its invahant with the investee and has the ability to affeose returns
through its power over the investee. Under previbigsS, consolidation is required when an entity tha@spower
to govern the financial and operating policies featity so as to obtain benefits from its actasti The revised
standard was effective for Superior on January0132 Superior adopted the amendments on Janu&91B,

with no impact to Superior.

IFRS 11 —Joint Arrangements

IFRS 11 requires a venture to classify its inteilest joint arrangement as a joint venture or joipération. Joint
ventures will be accounted for using the equityhmdtof accounting, whereas joint operations witjuiee the
venture to recognize its share of the assetslitiabj revenue and expenses. This standard beappieable on
January 1, 2013. Superior adopted the amendmeraraary 1, 2013, with no impact to Superior.

IFRS 12 -Disclosure of Interests in Other Entities

IFRS 12 establishes disclosure requirements ferésts in other entities, such as joint arrangesnassociates,
special purpose vehicles and off-balance-sheetl=hiThe standard carries forward existing disolsnd also
introduces significant additional disclosure reqmients that address the nature of, and risks asedawith, an

entity’s interests in other entities. This standastame effective for Superior on January 1, 2@w8oerior

adopted the amendments on January 1, 2013, witmpect to Superior.

IFRS 13- Fair Value Measurement

IFRS 13 defines fair value, sets out a single IFR@&ework for measuring fair value and requiresidsure

about fair value measurements. IFRS 13 appliesctmumting standards that require or permit fairugal
measurements or disclosure about fair value meammumts (and measurements, such as fair value lets
sell, based on fair value or disclosure about thosasurements), except in specified circumstanE&s 13

became applicable on January 1, 2013. Superiorteddpe amendments on January 1, 2013, with noatripa
Superior.
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IAS 1 —Presentation of Other Comprehensive Income

The amendments to IAS Presentation of Financial Statemenissued in June 2011, require entities to group
items presented in other comprehensive income enbtsis of whether they might be reclassified ® th
consolidated statement of income in subsequentgeand items that will not be reclassified to¢basolidated
statement of income. The amendments did not address items are presented in other comprehenseeme
and did not change the option to present item®httx. The amendments to IAS 1 became effectiveafmual
periods beginning on or after July 1, 2012, whicaswanuary 1, 2013 for Superior, and are to beieappl
retrospectively. Superior adopted the amendmen@annary 1, 2013, with no impact to Superior.

IFRS 9 -Financial Instruments: Classification and Measureimne

IFRS 9, Financial Instruments, was issued in Nowan®009 and is intended to replace IAS Btancial
Instruments: Recognition and MeasureméRRS 9 uses a single approach to determine whatfieancial asset
is measured at amortized cost or fair value, répdathe multiple rules in IAS 39. The approach KRE 9 is
based on how an entity manages its financial ingnis in the context of its business model ancctimtractual
cash flow characteristics of the financial asséf® new standard also requires a single impairmatbod to be
used, replacing the multiple impairment method$Ai& 39. Requirements for financial liabilities weadded in
October 2010 and they largely carried forward éxistrequirements in IAS 39inancial Instruments —
Recognition and Measuremermixcept that fair value changes due to credit fiskiabilities designated at fair
value through profit and loss would generally beorded in other comprehensive income. This standgard
required to be applied for accounting periods heigip on or after January 1, 2015, with earlier aibop
permitted. Superior adopted the amendments on datpa013, with no impact to Superior.

IAS 19 —Employee Benefits, amendments

IAS 19 amendments were issued in June 2011 thatgeldathe accounting and disclosure for defined fiiene
plans and termination benefits. This standard requihat the changes in defined benefit obligatians
recognized as they occur, eliminating the corrigmproach and accelerating the recognition of pasice costs.
The changes in defined benefit obligations and pksets are to be disaggregated into three comizosenvice
costs, net interest on the net defined benefiiliieds (assets) and re-measurements of the nétetkbenefit
liabilities (assets). This standard must be applaedaccounting periods beginning on or after Jaypuda 2013.
Superior adopted IAS 19 on January 1, 2012 anditlaacial impact is an increase of $3.1 milliongension
expense and a corresponding decrease to accumultited comprehensive loss (AOCL) for the year ended
December 31, 2012. The impact on Superior's balaheet as at January 1, 2012 is a $4.0 millioreas® to
deficit, a $0.1 million decrease in employee beneffligations and a corresponding decrease to adeted
other comprehensive loss of $4.1 million. The impac the three and six months ended June 30, 2@k2aw
increase in Selling, distribution and administratoosts of $0.8 million and 1.6 million, respeciyve

3. Seasonality of Operations

Energy Services

Sales typically peak in the first quarter when agpnately one-third of annual propane and otheineef fuels
sales volumes and gross profits are generated atleetdemand from heating end-use customers. Thi@y t
decline through the second and third quartersgisgasonally again in the fourth quarter with mgatdemand.
Similarly, net working capital is typically at sesslly high levels during the first and fourth oieas, and
normally declines to seasonal low in the second thitd quarters. Net working capital is also sigrahtly
influenced by wholesale propane prices and otHare fuels.

Construction Products Distribution

Sales typically peak during the second and thirdrigus with the seasonal increase in building @mbvation
activities. They then decline through the fourtraigers and into the subsequent first quarter. Smil net
working capital is typically at seasonally highsdis during the second and third quarters, and albyrdecline
to seasonal lows in the fourth and first quarters.
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4. Trade and Other Receivables
A summary of trade and other receivables is asvidl

Note June 30, 2013 December 31, 2012

Trade receivables, net of allowances 12 322.4 355.9
Accounts receivable — other 26.1 32.3
Finance lease receivable 0.9 0.8
Trade and other receivables 349.4 389.0

5. Inventories

The cost of inventories recognized as an expensegiiine three and six months ended June 30, 2@535599.4
million (June 30, 2012 - $582.9 million) and $1,32nillion (June 30, 2012 - $1,339.1 million). Supr
recorded an inventory write down during the thred six months ended June 30, 2013 and 2012 ofndHibn
(June 30, 2012 - $3.6 million) and $nil million (&30, 2012 - $2.9 million), respectively. Superiecorded no
reversals of inventory write downs during the thaed six months ended June 30, 2013 and 2012.

6. Property, Plant and Equipment

Specialt Energy Construction
Chemicals Servicés _Products
o Plant & Retailing Distribution Leasehold
Land Buildings Equipment Equipment Equipment Improvements Total

Cost

Balance at December &

2012 29.7 148.6 738.: 589.¢ 43.3 9.7 1,559.4
Balance at June 30, 2013 30.0 150.9 765.¢ 605.¢ 44.6 9.6 1,606.5
Accumulated Depreciation

Balance at December &

2012 - 43.4 346.: 306.( 25.6 8.2 729.5
Balance at June 30, 2013 - 47.1 369.( 321.( 28.5 7.9 773.5
Carrying Amount

Balance at December &

2012 29.7 105.2 392.( 283.¢ 17.7 1.5 829.9
Balance at June 30, 2013 30.0 103.8 396.¢ 284.¢ 16.1 1.7 833.0

Depreciation per cost category:

Three Months Ended Six Months Ended

June 30 June 30,

2013 2012 2013 2012

Cost of sales 9.7 11.6 20.0 22.5
Selling, distribution and administrative costs 10.3 10.6 20.6 21.2
Total 20.0 22.2 40.6 43.7

The carrying amount of Superior’s property, plard equipment includes $64.2 million of leased tasas at
June 30, 2013 (December 31, 2012 — $67.8 million).
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7. Provisions

Decommissionini Environmental

Costs Expenditures Total
Balance at the beginning of the period 16.2 1.4 17.6
Additions - 0.1 0.1
Utilization - (0.2) (0.2)
Unwinding of discount 0.2 - 0.2
Impact of change in discount rate (2.1) - (2.1)
Net foreign currency exchange difference 0.5 0.1 0.6
Balance at the end of the period 14.8 1.4 16.2

Decommissioning costs

Specialty Chemicals

Superior makes full provision for the future co$tdecommissioning Specialty Chemicals’ chemicailifiées.
The provision is on a discounted basis and is baseekisting technologies at current prices or {@gn price
assumptions, depending on the activity’s expectedng. As at June 30, 2013, the discount rate used
Superior’s calculation was 2.9% (December 31, 20224%). Superior estimates the total undiscouatadunt
of expenditures required to settle its decommissgtiabilities is approximately $20.5 million (Dember 31,
2012 - $20.1 million) which will be paid over thext nineteen to twenty-seven years. While Supexiprovision
for decommissioning costs is based on the besnatiof future costs and the economic lives ofdemical
facilities, the amount and timing of these costsrisertain.

Energy Services

Superior makes full provision for the future costsddecommissioning certain assets associated wilEnergy
Services segment. Superior estimates the totabcmuhted expenditures required to settle its desssioning
liabilities to be approximately $9.4 million at &80, 2013 (December 31, 2012 — $8.8 million) whigh be
paid out over the next nineteen years. The rigk-fiate of 2.9% at June 30, 2012 (December 31, 2(1.2%)
was used to calculate the present value of thmatsd cash flows.

Environmental Expenditures

Provisions for environmental remediation are matierwa clean-up is probable and the amount of thigation

can be reliably estimated. Generally, this coingidh commitment to a formal plan or, if earlien divestment

or closure of inactive sites. Superior estimates tbtal undiscounted expenditures required to esdtt
environmental expenditures to be approximately $hidion at June 30, 2013 (December 31, 2012 — $1.4
million) which will be paid out over the next twegrs. The provision for environmental expendituras been
estimated using existing technology, at currentgziand discounted using a risk-free discountsh®9% at
June 30, 2013 (December 31, 2012 — 2.4%). The eatsh cost of future remediation programs are ity
difficult to estimate. They depend on the scalamf possible contamination, the timing and extértoorective
actions, and Superior’s share of the liability.
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8. Trade and Other Payables

A summary of trade and other payables is as follows

June 30 December 3:
201z 201z
Trade payables 228.7 241.¢
Net benefit obligation 3.8 3.€
Other payables 34.5 57.7
Amounts due to customers under construction cotstrac 1.6 1.2
Share-based payments 26.5 9.¢
Trade and other payables 295.1 314.]
9. Deferred Revenue
June 30, December 3:
201z 201z
Balance at the beginning of the period 19.2 14.2
Deferred during the period 5.7 29.1
Released to net earnings (loss) (16.0) (23.9)
Foreign exchange impact 0.4 (0.2
Balance at the end of the period 9.3 19.2
June 30, December 3:
201z 201z
Current 9.0 18.2
Non-current 0.3 1.0
9.3 19.2

The deferred revenue relates to Energy Servicesamumed service revenue and Specialty Chemicalsiroed
product-related revenues.
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10. Borrowing

Year of June 30, December 31,
Maturity Effective Interest Rate 2013 2012

Revolving term bank credits?

Floating BA rate plus

Bankers Acceptances (BA) 2016 applicable credit spread 58.8 148.6

Prime rate plus credit

Canadian Prime Rate Loan 2016 spread 13.0 13.0

Floating LIBOR rate plus

LIBOR Loans 2016 applicable credit spread 80.9 137.3
(US77.0 million; 2012 US $138.0 million)

US Prime rate plus credit

US Base Rate Loan 2016 spread 27.5 345
(US$26.1 million; 2012— US$34.6 million)
180.2 333.4
Other Debt
Accounts receivable factoring progrém - Floating BA Plus 6.9 -
Deferred consideration 2013-201€on-interest-bearing 25 2.7
9.4 2.7
Senior Secured Noted
Senior secured notes subject to fixed interest
rates (US$92.0 million; 2012 — US$92.0 millior013-2015 7.65% 96.7 91.5
Senior Unsecured Debentures
Senior unsecured debentures 2016  8.25% 150.0 150.0
Finance Lease Obligations
Finance lease obligations 55.9 62.0
Total borrowing before deferred financing fees 492.2 639.6
Deferred financing fees (4.8) (5.2)
Borrowing 487.4 634.4
Current maturities (57.4) (59.7)
Borrowing 430.0 574.7

1

@

(©)

On June 10, 2013, Superior and its wholly-ownedssliries, Superior Plus Financing Inc. and Comiaéle Industrial (Chile) Limitada,
extended its $570 million credit facility which cée expanded up to $750 million. The credit faesitmatures on June 27, 2016 and are
secured by a general charge over the assets ofi®upad certain of its subsidiaries. As at Jufe 2013, Superior had $25.6 million of
outstanding letters of credit (December 31, 20183%.1 million) and approximately $116.5 million ofitstanding financial guarantees
(December 31, 2012 — $121.9 million). The fair eahf Superior’s revolving term bank credits, otdebt, letters of credit, and financial
guarantees approximates their carrying value aesaltrof the market based-interest rates, the $@ort nature of the underlying debt
instruments and other related factors.

Superior has entered into a Master Receivables Bsechgreement (MRPA) with a financial institutiones it may purchase from time to
time, on an uncommitted revolving basis, a 100%tragt in receivables from Superior. The maximumreggte amount of purchased
receivables purchased by the financial institutioder this agreement and outstanding at any tinieiged to $15.0 million. As at June 30,
2013, the accounts receivable factoring prograalédtCDN $6.9 million (CDN$nil million at Decemb@t, 2012).

Senior secured notes (the Notes) totaling US$&2lbn and US$92.0 million (respectively, CDN$96million at June 30, 2013 and CDN
$91.5 million at December 31, 2012) are secured lgeneral charge over the assets of Superior amgircef its subsidiaries. Principal
repayments began in the fourth quarter of 2009. Idament has estimated the fair value of the Notegdan comparisons to treasury
instruments with similar maturities, interest ratesl credit risk profiles. The estimated fair vahfethe Notes as at June 30, 2013 was
CDNS$105.7 million (December 31, 2012 — CDN$94.4lionil).
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Repayment requirements of Borrowing before defefirehcing costs are as follows:

Current maturities 57.4
Due in 2014 49.6
Due in 2015 47.2
Due in 2016 336.7
Due in 2017 0.9
Due in 2018 0.4
Subsequent to 2018 -
Total 492.2

11. Convertible Unsecured Subordinated Debentures

Superior’'s debentures are as follows:

Octobe December June June  Octobe

Maturity 20150 @ 2014 2017 2018 2016 Total
Interest rate 5.85% 7.50% 5.75% 6.00% 7.50% Carrying
Conversion price per share $31.25 $13.10 $19.00 $15.10 $11.35 Value
Debentures outstanding as at

June 30, 2013 - 67.6 168.1 144.4 72.4 452.5
Debentures outstanding as at

December 31, 2012 74.1 67.4 167.6 144.0 72.0 525.1
Quoted market value as at

June 30, 2013 - 70.3 175.1 152.3 84.3 482.0
Quoted market value as at

December 31, 2012 75.2 71.4 169.2 148.0 84.2 548.0

W Superior redeemed $50.0 million of the outstandimpunt of the 5.85% October 2015 convertible umsetsubordinated debenture,

on January 3, 2013.
@ superior made a final redemption of $25.0 milligirty the total outstanding amount on the 5.85% It@015 convertible unsecured

subordinated debentures, on April 9, 2013.

The debentures may be converted into shares aiptitn of the holder at any time prior to matuidtyd may be
redeemed by Superior in certain circumstances. rfBupeay elect to pay interest and principal upaatumty or
redemption by issuing shares to a trustee in the o&interest payments, and to the debenture tldehe case
of payment of principal. The number of any shasssied will be determined based on market priceghior
shares at the time of issuance. Superior also hessh conversion put option which allows Supecsettle any
conversion of debentures in cash, in lieu of deingecommon shares to the debenture holders ofuhe 2018
and October 2016 convertible debentures. The castecsion put option has been classified as an éddok
derivative and measured at fair value through agtiegs (loss) (FVTNEL) (see Note 12 for furthetails).
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12. Financial Instruments

IFRS requires disclosure around fair value andifipe@ hierarchy of valuation techniques basedvbather the
inputs to those valuation techniques are observablenobservable. Observable inputs reflect madegt
obtained from independent sources, while unobsérvabuts reflect Superior's market assumptionsesehtwo
types of input create the following fair-value lsigghy:

* Level 1- quoted prices in active markets for identicatinments.

» Level 2— quoted prices for similar instruments in actimarkets; quoted prices for identical or similar
instruments in markets that are not active; andefddrived valuations in which all significant irtpuand
significant value drivers are observable in actharkets.

* Level 3— valuations derived from valuation techniquesvhich one or more significant inputs or significant
value drivers are unobservable.

The fair value of a financial instrument is the sioleration estimated to be agreed upon in an aength
transaction between knowledgeable, willing partidso are under no compulsion to act. Fair values are
determined by reference to quoted bid or askingegtias appropriate, in the most advantageousautivket for
that instrument to which Superior has immediateessqLevel 1). Where bid and ask prices are urablail
Superior uses the closing price of the most retemsaction of the instrument. In the absence ohetive
market, Superior estimates fair values based ovapirey market rates (bid and ask prices, as apjatg) for
instruments with similar characteristics and riglofiies or internal or external valuation modelsicls as
discounted cash flow analysis using, to the expassible, observable market-based inputs (LeveSaperior
uses internally developed methodologies and unelbkr inputs to determine the fair value of sonmaricial
instruments when required (Level 3).

Fair values determined using valuation models regaissumptions concerning the amount and timing of
estimated future cash flows and discount rategleftermining those assumptions, Superior looks pifynto
available readily observable external market inputtuding forecast commaodity price curves, intérase yield
curves, currency rates, and price and rate vdiasilas applicable.

During August 2012, Specialty Chemicals receivggiyment of $15.8 million from TransCanada Energy. L4
subsidiary of TransCanada Corporation, in connaatdh the arbitration ruling related to the SunclarPower
Purchase Agreement (PPA) between TransAlta Coliparand TransCanada Corporation. The payment esbsult
from the Electrical Sales Agreement (ESA) betweeran3Canada Corporation and Superior whereby
TransCanada Corporation supplies Superior withdfpeced energy from the PPA. A one-time gain o251
million, representing the payment, net of certagttiesment costs, is recorded in cost of goods sohis
settlement relates to Specialty Chemicals’ fixeidgorelectricity purchase agreement which expire047.
Specialty Chemicals expects to receive electripigduction from the PPA by July 31, 2013 once traglpction
units have been returned to service.

With respect to the valuation of Specialty Chenstdixed-price electricity agreement, the valuatioh this
agreement requires Superior to make assumptiong #imlong-term price of electricity in electricinarkets for
which active market information is not availabldeTimpact of the assumption for the long-term fadwvarice
curve of electricity has a material impact on thi& ¥alue of this agreement. A $1/MWh change in firecast
price of electricity would result in a change iretlfair value of this agreement of $0.8 million, lwia
corresponding impact to net earnings (loss) befaeme taxes.

No changes in valuation techniques were made byer®@ipduring the period ended June 30, 2013 and no
financial instruments have been reclassified betvike different fair value input levels
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Asset (Liability)

o _ L Effective  Fair Value  June 30,  December
Description Notional®  Term Rate Input Level 2013 31, 2012
] ) 2286 GH 2013- CDN$4.62/
Natural gas financial swaps—AECO ’ 2018 GJ Level 1 (27.2) (42.2)
Foreign currency forward contracts, ngf ) 2013-
sale oEs642.4 2017 1.03 Level 1 (26.6) 10.7
Foreign currency forward contracts, ) 2013-
balance sheet-related Us$50.6 2014 1.01 Level 1 3.0 0.2
Six-month
2013- BArrate plus
Interest rate swaps — CDN$ $156.0 2017 2.65% Level 2 6.4 9.4
201%-
Equity derivative contracts $12.6% 2015 $10.26/share Level 2 0.7 0.5
) 201%-
Debenture-embedded derivative $255.6° 201¢ - Level 3 (37.0) (19.8)
Energy Services Butane wholesale o 2013-
purchase and sale contracts, net sl€2 USG® 2014  $1.65/USG Level 2 - (0.2)
Energy Services Diesel wholesale ” 2013-
purchase and sale contracts, net sale7 USG® 2014  $3.85/USG Level 2 0.1 -
Energy Services Propane wholes
purchase and sale contracts, net sdle86 USG” 2013 $0.96/USG Level 2 (0.3) 0.7
2013-
Energy Services electricity swaps 0.97M®h 2017 $39.93/MWh Level 2 (7.8) (20.3)
Energy Services heating oil purchase  7.69 . $3.03
and sale contracts Gallon$” 2013  US/Gallon Level 2 0.3 (0.2)
Specialty Chemicals fixed-price 2013- $37-
electricity purchase agreement 12-45 W 2017 $59/MWh Level 3 2.6 1.6

¢ Notional values as at June 30, 2023illions of gigajoules (GJ) purchased. Mill ns of dollars. . ,
¢ )MI"IOI’lShOf U(rjnted States gallons purchas€dMillions of mega watt hours (MWh% Megawatts (MW) on a 24/7 continual basis per
year purchased.

All financial and non-financial derivatives are aggted as fair value through net earnings (lopshuheir
initial recognition.

Current Long-term Current Long-term

Description Assets Assets Liabilities Liabilities
Natural gas financial swaps —AECO - - 18.8 8.3
Energy Services electricity swaps 0.1 - 4.0 3.9
Foreign currency forward contracts, net sale 1.2 3 0. 5.6 22.5
Foreign currency forward contracts, balance shelated 15 15 - -
Interest rate swaps 2.6 3.9 0.1 -
Equity derivative contracts 0.7 - - -
Debenture-embedded derivative - - - 37.0
Energy Services propane wholesale purchase and@atiects 0.5 - 0.7 -
Energy Services propane purchase and sale contracts - - 0.1 -
Energy Services butane wholesale purchase andaatiects 0.2 - 0.2 -
Energy Services heating oil purchase and sale acistr 0.3 - - -
Energy Services diesel purchase and sale contracts 0.1 - - -
Specialty Chemicals fixed-price electricity purchagreement 0.6 2.0 - -
As at June 30, 2013 7.8 7.7 29.5 71.7
As at December 31, 2012 16.6 12.9 36.5 42.6
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For the three months ende For the three months ended

June 30, 201: June 30, 2012
Realizec  Unrealized Realizec  Unrealizes

Description gain (loss  gain (loss) gain (loss) gain (loss)
Natural gas financial swaps — AECO (5.9 0.6 (15.9) 18.0
Energy Services electricity swaps 2.7 (1.3) (3.4) 5.4
Foreign currency forward contracts, net sale 1kt (23.7) 1.2 (12.7
Foreign currency forward contracts, balance shelated 2.1 - 1.4
Interest rate swaps 1.2 (3.3) 1.2 1.2
Equity derivative contracts 0.4 (0.9) - -
Energy Services propa wholesale purchase and s

contracts - (0.2) - 1.6
Energy Services propane purchase and sale contracts - (0.2) - -
Energy Services butane wholesale purchase andaatiacts - - - (0.9
Energy Services heating oil purchase and sale acistr 1.1 0.2 2.7 (2.0
Energy Services diesel purchase and sale contracts - - - -
Specialty Chemicals fixed-price power purchaseaaqents - 0.9 (0.7) -
Total (losses) gains on financial and non-finandeiivatives (3.9 (25.8) (14.9) 12.5
Foreign currency translation of senior securedsote - (3.4) - (2.5
Change in fair value of debenture embedded devivati - (3.8) - (0.2
Total realized and unrealized (losses) gains (3.9 (33.0) (14.9) 9.8

For the six months ended

For the six months ended

June 30, 201. June 30, 201:
Realizec Unrealized Realizec  Unrealizes
Description gain (loss) gain (loss) gain (loss) gain (loss)
Natural gas financial swaps — AECO (13.6) 15.1 (30.4) 15.4
Energy Services electricity swaps (3.3) 2.3 (7.2) (1.9
Foreign currency forward contracts, net sale 1.6 (37.3) 2.6 (5.9
Foreign currency forward contracts, balance shelated - 3.1 - 11
Interest rate swaps 1.2 (3.0 1.2 (1.5
Equity derivative contracts 0.4 0.1 - -
Energy Services propane wholesale purchase andmatiects - (1.2) - 1.6
Energy Services propane purchase and sale contracts - 0.2 - -
Energy Services butane wholesale purchase andaatiacts - 0.2 - (0.9
Energy Services heating oil purchase and sale acistr 1.8 0.4 0.5 (0.9
Energy Services diesel purchase and sale contracts - 0.1 - -
Specialty Chemicals fixed-price power purchaseaaqents - 1.0 (1.4) -
Total (losses) gains on financial and non-finand&iivatives (11.9) (19.0) (34.6) 8.0
Foreign currency translation of senior securedshote - (5.2) - (0.3
Change in fair value of debenture embedded devivati - (17.2) - (0.3
Total realized and unrealized (losses) gains (11.9) (41.3) (34.6) 7.4

Realized (losses) gains on financial and non-firerderivatives and foreign currency translatioosfles) gains
on the revaluation of Canadian domiciled US-denanad working capital have been classified on theestent
of net earnings (loss) based on the underlyingraadé the financial statement line item and/or go®nomic
exposure being managed.
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The following summarizes Superior’s classificateord measurement of financial assets and liabilities

Classification Measurement
Financial Assets
Cash and cash equivalents Loans and receivables Amortized cost
Trade and other receivables Loans and receivables Amortized cost
Derivative assets FVTNEL Fair Value
Notes and finance lease receivables Loans and receivables Amortized cost
Financial liabilities
Trade and other payables Other liabilities Amortized cost
Dividends and interest payable Other liabilities Amortized cost
Borrowing Other liabilities Amortized cost
Convertible unsecured subordinated debenflres Other liabilities Amortized cost
Derivative liabilities FVTNEL Fair Value

) Except for derivatives embedded in the relatedniiied instruments that are classified as FVTNEL erehsured at fair value.

Non-Derivative Financial Instruments

The fair value of Superior's cash and cash equntajetrade and other receivables, notes and fintesse
receivables, trade and other payables, and div&land interest payable approximates their carryaige due to
the short-term nature of these amounts. The carymlue and the fair value of Superior's borrowisgd
debentures is provided in Notes 10 and 11.

Financial Instruments — Risk Management

Market Risk

Financial derivatives and non-financial derivatiage used by Superior to manage its exposure ¢tugitions in
foreign currency exchange rates, interest ratescamumodity prices. Superior assesses the inheslst of these
instruments by grouping derivative and non-finahdarivatives related to the exposures these img&nis
mitigate. Superior’s policy is not to use finandaaiivative or non-financial derivative instrumefds speculative
purposes. Superior does not formally designatdats/atives as hedges and, as a result, Superes ot apply
hedge accounting and is required to designaténicial derivatives and non-financial derivatiaesfair value
through net earnings or loss. Details on Superior&sket risk policies are consistent with thosecldsed in
Superior's 2012 annual consolidated financial stetes.

Credit Risk

Superior utilizes a variety of counterparties ilatien to its derivative and non-financial derivatinstruments in
order to mitigate its counterparty risk. Superiesesses the credit-worthiness of its significanmnterparties at
the inception and throughout the term of a contr&ciperior is also exposed to customer credit #stergy
Services deals with a large number of small custentiereby reducing this risk. Specialty Chemicadige to the
nature of its operations, sells its products toektively small number of customers. Specialty Cicats
mitigates its customer credit risk by actively ntoring the overall credit-worthiness of its custameEnergy
Services has minimal exposure to customer creskitas local natural gas and electricity distribuititilities have
been mandated, for a nominal fee, to provide En&gyices with invoicing, collection and the asstiomp of
bad debt risk for residential customers. EnergyiSes actively monitors the credit-worthiness sfdbmmercial
customers. Overall, Superior's credit quality iqa&mced by its portfolio of customers which is déiféed across
geographical (primarily Canada and the United Sjand end-use (primarily commercial, residentiatl a
industrial) markets.

Allowances for doubtful accounts receivables angerged by Superior at each balance sheet date.riSupe
updates its estimate of the allowance for doulstbidounts based on the evaluation of the recovéyabfltrade
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receivables with each customer, taking into acctustorical collection trends of past due accowartd current
economic conditions. Trade receivables are writtfronce it is determined they are not collectable.

Pursuant to their respective terms, trade recedgalidefore deducting an allowance for doubtful antxy are
aged as follows:

June 30 December 3:

201z 201z

Current 232.5 243.1
Past due less than 90 days 82.7 108.2
Past due over 90 days 13.7 11.8
Trade receivables 328.9 363.1

The current portion of Superior’s trade receivaldaseither impaired nor past due and there anadioations as
of the reporting date that the debtors will not makyment.

Superior’s trade receivables are stated after dedpua provision of $6.5 million as at June 30, 2@December
31, 2012 - $7.2 million). The movement in the psom for doubtful accounts was as follows:

June 30, December 31,

201z 201z
Allowance for doubtful accounts, at the beginnihghe period (7.2) (20.8
Impairment losses recognized on receivables 1.7) (3.9
Amounts written off during the period as uncollbtgi 2.4 17.5
Allowance for doubtful accounts at the end of the griod (6.5) (7.2

Liquidity Risk
Liquidity risk is the risk that Superior cannot mhe@edemand for cash or fund an obligation as it epmue.
Liquidity risk also includes the risk of not beiable to liquidate assets in a timely manner atagrable price.

To ensure it is able to react to contingenciesianestment opportunities quickly, Superior mainsasources of
liquidity at the corporate and subsidiary leveleeTnain sources of liquidity are cash and otherfiial assets,
the undrawn committed revolving-term bank crediilfey, equity markets and debenture markets.

Superior is subject to the risks associated witht i@ancing, including the ability to refinancedebtedness at
maturity. Superior believes these risks are mitigatrough the use of long-term debt secured bl-biglity
assets, maintaining debt levels that in managesepinion are appropriate, and by diversifying méas over
an extended time. Superior also seeks to includesiagreements terms that protect it from ligyidésues of
counterparties that might otherwise impact liquidit
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Superior’'s contractual obligations associated walinancial liabilities are as follows:

2018 anc

2013 2014 2015 2016 201 hereafter Total
Borrowing 574 496 47.2 336.7 0.9 0.4 492.2
Convertible unsecured subordinated - 67.6 - 724 168.1 144.4 4525
USS$ foreign currency forward sales contracts 109.8 224.4 182.0 117.4 52.9 - 686.5
US$ foreign currency forward purchases (32.2) (27.2) - - - - (59.4)
CDNS$ natural gas purchases 10.2 34 0.8 0.4 0.2 - 150
CDNS$ butane purchases 05 - - - - - 05
CDNS$ propane purchases 1.8 0.1 - - - - 19
US$ propane purchases 0.8 - - - - - 038
Fixed-price electricity purchase commitments 3.7 8.9 8.9 8.9 8.9 - 393

Superior’'s contractual obligations are considerednal-course operating commitments and do not deline
impact of mark-to-market fair values on financiadanon-financial derivatives. Superior expectsundf these
obligations through a combination of cash flow fraqmerations, proceeds on revolving term bank cseatitd
proceeds on the issuance of share capital. Sujsefioancial instruments’ sensitivities as at JiBte 2013 are
consistent with those disclosed in Superior's 28i2ual consolidated financial statements.

13. Income Taxes

Consistent with prior periods, Superior recogniagsovision for income taxes for its subsidiartest tare subject
to current and deferred income taxes, includingé¢hStates income tax and Chilean income tax.

Total income tax recovery (expense), compriseduofenit taxes and deferred taxes for the three anchenths
ended June 30, 2013 was $3.1 million and $(12.Mjomirespectively, compared to $3.8 million an® 3|
million in the comparative period. For the threed aix months ended June 30, 2013, deferred inc@xe t
recovery (expense) from operations in Canada, thieetd States and Chile was $3.4 million and $(1inBljon,
respectively, which resulted in a correspondingltaet deferred income tax asset of $283.9 mildbdune 30,
2013.

On April 2, 2013, Superior received from the CRAptides of Reassessment for Superior's 2009 and 2010
taxation years reflecting the CRA's intent to obiadle the tax consequences of Superior's corpooatgersion
transaction (Conversion) which occurred on Decenier2008. The CRA's position is based on the attipn

of control rules, in addition to the general arbigance rules in the Income Tax Act (Canada). tEide below
summarizes Superior's estimated tax liabilities @agment requirements associated with the recearsl
anticipated Notices of Reassessment. Upon recéigieoNotices of Reassessment, 50% of the taxeabpay
pursuant to such Notices of Reassessment, mustiited to the CRA.

50% of the Taxe:

Taxation Year Taxes Payabld"® Payable®® Payment Dates
2009/2010 $13.0 $6.- Paid in April 2013
2011 $10.(@ $5.0 Q32013
2012 $10.(@ $5.0 Q32013
2013 $20.(® $10.0 Q32014

Total $53.( $26.t

@ In millions of dollars
@ |ncludes estimated interest and penalties.
® Estimated based on Superior’s previously filedretrns and the midpoint of Superior’s 2013 oukloo
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On May 8, 2013, Superior filed a Notice of Objentisith the CRA's appeals division. After 90 dayshe CRA
has not responded to or settled the Notice of Qibjeavith Superior, then Superior can make an aptn to
the Tax Court of Canada. Superior anticipatesdiiiis application to the Tax Court of Canada in Astg2013
and that a decision in the Tax Court of Canadadcbal rendered by the end of 2014 or early 201&.décision
of the Tax Court of Canada were to be appealedapipeal process could reasonably be expected ¢oaiak
additional 2 years. If Superior receives a positieeision then any taxes, interest and penaltisstpahe CRA
will be refunded plus interest and if Superior successful then any remaining taxes payable pteseist and
penalties will have to be remitted.

Superior remains confident in the appropriatendsts @ax filing position and the expected tax osmgences of
the Conversion and intends to vigorously defendh asition and intends to file its future tax resiion a basis
consistent with its view of the outcome of the Ceanrsion.

14. Total Equity

Superior is authorized to issue an unlimited nunmdfecommon shares and an unlimited number of preder
shares. The holders of common shares are entitldiyidends if, as and when, declared by the Bo&iirectors:
to one vote per share at meetings of the holdecsmimon shares; and upon liquidation, dissolutiowiading up
of Superior to receive pro rata the remaining prigpand assets of Superior, subject to the rightany shares
having priority over the common shares, of whicheare outstanding.

Preferred shares are issuable in series with elds of preferred share having such rights as thardB of
Directors may determine. Holders of preferred share entitled, in priority to holders of commorawsds, to be
paid ratably with holders of each other series refgored shares the amount of accumulated dividehdsy,

specified to be payable preferentially to the hddef such series upon liquidation, dissolutionvManding up of
Superior. Superior does not have any preferredeshartstanding.

Issued Number

Common Shart Total

(Millions) Equity

Total Equity, December 31, 2012 112.8 383.0
Net earnings - 5.9
Other comprehensive income - 30.4
Option value associated with the redemption of ectibble - (0.6)
Shares issued under Dividend Reinvestment Plan 0.4 4.9
Issuance of common shares 13.0 137.6
Dividends declared to shareholdéts - (36.5)
Total Equity, June 30, 2013 126.2 524.7

D Dividends to shareholders are declared at theatiser of Superior. During the six months ended RBMe2013,
Superior paid dividends of $35.9 million or $0.3# phare (June 30, 2012 — $33.4 million or $0.3Gshare).
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June 30 December 31

201: 201z
Accumulated other comprehensive loss before reclaisation
Currency translation adjustment
Balance at the beginning of the period (22.8) (13.8)
Unrealized foreign currency gains and @s3®n translation of
foreign operatior 23.1 (9.0)
Balance at the end of the period 0.3 (22.8)
Actuarial defined benefits
Balance at the beginning of the period (25.3) (31.4)
Actuarial defined benefit gains 11.9 7.2
Income tax expense (4.6) (1.2)
Balance at the end of the period (18.0) (25.3)
Total accumulated other comprehensive loss before a7.7) (48.1)
Amounts reclassified from accumulated other compreénsive loss
Accumulated derivative losses
Balance at the beginning of the period (6.0) (6.0)
Reclassification of derivative gains (losses) prasly deferred - -
Balance at the end of the period (6.0) (6.0)
Total amounts reclassified from accumulated other (6.0) (6.0)
Accumulated other comprehensive loss at the end tfe period (23.7) (54.1)

W The reclassification of derivative gains (lossesvipusly deferred are included in unrealized Issgains) on derivative financial
instruments on the statement of net earnings (loss)
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Other Capital Disclosures

Additional Capital Disclosure

Superior’s objectives when managing capital ajgo(maintain a flexible capital structure to pmegeits ability to
meet its financial obligations, including potent@ligations from acquisitions; and (ii) to safeglidts assets
while maximizing the growth of its businesses agtdms to its shareholders.

In the management of capital, Superior includesettders’ equity (excluding accumulated other cashpnsive
loss) current and long-term debt, convertible délress, securitized accounts receivable and cashcas
equivalents.

Superior manages its capital structure and makgsstatents in light of changes in economic condgi@nd
nature of the underlying assets. In order to mairgaadjust the capital structure, Superior maysidthe amount
of dividends to Shareholders, issue additionaleslapital, issue new debt or convertible debentareissue new
debt or convertible debentures with different chaastics.

Superior monitors its capital based on the raticerfior debt outstanding to net earnings (loss)rbeihterest,
taxes, depreciation, amortization and other noh-eapenses (EBITDA), as defined by its revolvingrtecredit
facility, and the ratio of total debt outstandirg EBITDA. Superior's reference to EBITDA as definby its
revolving term credit facility may be referred t® @mpliance EBITDA in its other public reports.

Superior is subject to various financial covenantgs credit facility agreements, including send@bt, total debt
to EBITDA ratio and restricted payments test which measured on a quarterly basis. As at June(3@ &2nd
December 31, 2012 Superior was in compliance wWithf déts financial covenants.

Superior’s financial objectives and strategy relatemanaging its capital as described above reedainchanged
from the prior fiscal year. Superior believes titgidebt to EBITDA ratios are within reasonableitanin light of
Superior’s size, the nature of its businesses @rthpital management objectives.

Superior Plus Cor 58 2013 Second Quarter Res



Financial Measures utilized for bank covenant purpses

Compliance EBITDA

Compliance EBITDA represents earnings before isterexes, depreciation, amortization and other-cash
expenses calculated on a 12 month trailing basiegypro forma effect to acquisitions and divesttiand is used
by Superior to calculate its debt covenants anérothedit information. Compliance EBITDA is not aefihed
performance measure under IFRS. Superior's calonladf compliance EBITDA may differ from similar
calculations used by comparable entities.

The capital structure of Superior and the calcoiatf its key capital ratios are as follows:

As at June 30, 2013 December 31, 20:

Total shareholders’ equity 524.7 383.0

Exclude accumulated other comprehensive loss 23.7 541

Shareholders’ equity excluding accumulated othempgrehensive 548.4 437.1

Current borrowing® 57.4 59.7

Borrowing™ 434.8 579.9

Less: Senior unsecured debentures (150.0) (150.0

Consolidated secured debt 342.2 489.6

Add: Senior unsecured debentures 150.0 150.0

Consolidated debt 492.2 639.6

Current portion of convertible unsecured subordidatebentured - 50.0

Convertible unsecured subordinated debentitres 466.4 4915

Total Debt 958.6 1,181.1

Total Capital 1,507.0 1,618.2

@ Borrowing and convertible unsecured subordinatézbdeires are before deferred issuance costs aiuth apiue.

Twelve months ended June 30, 2013 December 31, 2012
Net earnings 55.3 90.0
Adjusted for:

Finance expense 71.3 77.6
Realized gains on derivative financial instrumenttuded in
finance expen: 2.4 2.2
Depreciation of property, plant and equipment 41.8 42.4
Depreciation and amortization included in costalés 42.4 44.9
Losses on disposal of assets 2.3 1.0
Amortization of intangible assets 18.9 23.5
Impairment of property, plant and equipment 4.7 4.7
Income tax expense 19.4 9.0
Unrealized (gains) losses on derivative financiatiuments 16.6 (32.1)
Pro-forma impact of acquisitions - 0.6
Compliance EBITDA W@ 275.1 263.8

@ EBITDA, as defined by Superior’s revolving-ternedit facility, is calculated on a trailing 12-monthasis taking into consideration
the pro-forma impact of acquisitions and disposgion accordance with the requirements of Superiorédit facility. Superior's
calculation of EBITDA and debt to EBITDA ratios mdiffer from those of similar entities.

@ The twelve months ended December 31, 2012 has testated for the impact of adopting IASB@ployee Benefitgmendments
on January 1, 2013. Refer to Note 2.
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June 30, December 31,
201: 20129
Consolidated secured debt to Compliance EBITDA 1.2:1 191
Consolidated debt to Compliance EBITDA 1.8:1 241
Total debt to Compliance EBITDA 3.5:11 45:1

W The compliance ratios have been restated fomtipadt of adopting IAS 1Employee Benefitsmendmentsn January 1, 2013. Refer to

Note 2.

15. Net Earnings per Share

Three months ende!

Six months ende!

June 30 June 30
201% 201Z 201: 201z
Net earnings (loss) per share computation, basic an
dilutec
Net earnings (loss) for the period (25.5) 12.7 5.9 40.6
Weighted average shares outstanding (millions) 126.2 1116 119.9 1114
Net earnings (loss) per share, basic and diluted $(0.20) $0.11 $0.05 $0.36

16. Supplemental Disclosure of Non-Cash Operating @vking Capital Changes

Three months ended

Six months ended

June 30 June 30
2013 2012 2013 2012
Changes in non-cash working capital
Trade receivables and other 52.5 94.2 26.4 134.7
Inventories (5.0 13.7 35.1 41.8
Trade and other payables (9.0) (15.6) (28.8) (47.4)
Other 14.1 3.1 15.8 0.7
52.6 95.4 48.5 129.8
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17. Supplemental Disclosure of Condensed Consoligat Statement of Comprehensive Income

Three months ended Six months ended
June 30 June 30
2013 2012 2013 2012
Revenues
Revenue from products 833.6 812.7 1,861.8 1,853.1
Revenue from the rendering of services 13.5 11.6 28.7 27.5
Rental revenue 6.3 6.0 11.8 11.3
Construction contract revenue 0.1 2.7 (0.4) 5.3
Realized gains on derivative financial instruments 0.9 13 2.4 3.0
854.4 834.3 1,904.3 1,900.2
Cost of sales (includes products and services)
Cost of products and services (649.6) (621.3) (1,427.6) (1,416.8)
Depreciation of property, plant and equipment (9.7) (11.6) (20.0) (22.5)
Realized losses on derivative financial instruments (5.1) (17.3) (13.6) (38.7)

(664.4) (650.2) (1,461.2) (1,478.0)

Selling, distribution and administrative costs

Other selling, distribution and administrative sost 66.4 82.1 134.8 167.5
Employee future benefit expense 1.7 15 3.2 3.0
Employee costs 89.3 68.2 184.8 143.1
Depreciation of property, plant and equipment 10.3 10.6 20.6 21.2
Amortization of intangible assets 4.2 6.4 8.1 12.7
(Gains) Losses on disposal of assets (0.2) (1.4 0.3 (2.0

Realized (gains) losses on the translation of U.S.
denominated net working capital (1.5) (1.2) (2.4) 0.1
170.3 166.3 349.4 346.6

Finance expense

Interest on borrowing 6.9 8.0 15.1 17.2

Interest on convertible unsecured subordinated 7.4 9.3 15.3 18.5

Interest on obligations under finance leases 0.8 0.9 1.7 2.2

Gain on debenture redemption (0.2) - (0.4) -

Unwinding of discount on debentures, borrowing and

decommissioning liabilitie 1.7 1.6 3.4 3.3

Realized gains on derivative financial instruments (1.3) (1.2) (1.3) (1.2)

15.3 18.7 33.8 40.1

18. Related Party Transactions

Transactions between Superior and its subsidiamdsch are related parties, have been eliminated on
consolidation and are not disclosed in this nota. the three and six months ended June 30, 20X&ridu
incurred $0.1 million and $0.2 million (June 30,120~ $0.3 million) in legal fees respectively, wittorton Rose
Canada LLP, a related party with Superior as a neerob Superior's Board of Directors is a Partnethat law
firm.
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19. Reportable Segment Information

Superior has adopted IFRS 8 Operating Segmentshwlguires operating segments to be identifietherbasis
of internal reports about components of the Comphayare regularly reviewed by the chief operatiegision-
maker in order to allocate resources to the segramd to assess their performance. Segment revespmsed
below represents revenues generated from extengedroers.

Construction
Energy Specialty Products Total
For the three months ended June 30, 2013 Services  Chemicals Distribution  Corporate Consolidated
Revenues 511.3 136.2 206.9 - 854.4
Cost of sales (includes product and services) (417.3) (88.7 (158.9 - (664.4)
Gross Profit 94.0 47.5 48.5 - 190.0
Expenses
Selling, distribution and administrative costs 92.2 32.1 42.2 3.8 170.3
Finance expense 0.7 - 0.2 14.4 15.3
Unrealized (gains) losses on derivative
financial instruments 0.7 (1.0 - 33.3 33.0
93.6 31.1 42 .4 51.5 218.6
Net earnings (loss) before income taxes 0.4 16.4 6.1 (51.5) (28.6)
Income tax recovery — - - 3.1 3.1
Net Earnings (Loss) 0.4 16.4 6.1 (48.4) (25.5)
Construction
Energy Specialty Products Total
For the three months ended June 30, 2012 Services Chemicals Distribution  Corporate Consolidatec
Revenues 498.0 136.6 199.7 - 834.3
Cost of sales (includes product and services) 8)08. (87.8) (154.1) - (650.2)
Gross Profit 89.7 48.8 45.6 - 184.1
Expenses
Selling, distribution and administrative costs 86.5 35.3 41.1 3.4 166.3
Finance expense 1.0 - - 17.7 18.7
Unrealized (gains) losses on derivative
financial instruments (21.9) - - 12.1 (9.8)
65.6 35.3 41.1 33.2 175.2
Net earnings (loss) before income taxes 24.1 13.5 4.5 (33.2) 8.9
Income tax recovery - - - 3.8 3.8
Net Earnings (Loss) 24.1 13.5 4.5 (29.4) 12.7
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Construction

) Energy Specialty  Products Total
For the six months ended June 30, 2013 Services Chemicals Distribution  Corporate Consolidatec
Revenues 1,231.0 279.¢ 393.¢ - 1,904.3
Cost of sales (includes product and services) (983.5) (177.9 (299.9 - (1,461.2)
Gross Profit 247.5 102.( 93.¢ - 443.1
Expenses
Selling, distribution and administrati
costs 1915 64.( 83.¢ 10.0 349.4
Finance expense 1.5 0.1 0.2 31.9 33.8
Unrealized (gains) losses on derivative
financial instruments (17.2) (1.3) - 59.6 41.3
175.8 63.( 84.2 101.5 424.5
Net earnings (loss) before income taxes 71.7 39.C 9.4 (101.5) 18.6
Income tax expense - - - (12.7) (12.7)
Net Earnings (Loss) 71.7 39.C 9.4 (114.2) 5.9
~ Construction
. Energy  Specialty  Products Total
For the six months ended June 30, 2012 Services Chemicals Distribution  Corporate  Consolidated
Revenues 1,245.6 270.7 383.9 1,900.2
Cost of sales (includes product and services) (1,013.2) (170.5) (294.3) - (1,478.0)
Gross Profit 232.4 100.2 89.6 - 422.2
Expenses
Selling, distribution and administrati
costt 185.8 70.1 83.3 7.4 346.6
Finance expense 2.0 0.1 0.3 37.7 40.1
Unrealized (gains) losses on derivative
financial instruments (14.3) - - 6.9 (7.4)
1735 70.2 83.6 52.0 379.3
Net earnings (loss) before income taxes 58.9 30.0 6.0 (52.0) 42.9
Income tax expense - - - (2.9 (2.3)
Net Earnings (Loss) 58.9 30.0 6.0 (54.3) 40.6
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Net working capital, Total assets, Total liabilities, and Purchase of property, plant and equipment

Construction
Energy Specialty Products Total
ServicesChemicals Distribution Corporate Consolidated

As at June 30, 201

Net working capitaf” 132.6 34.3 106.E (31.1) 242"

Total assets 637.9 599.3 210.5 503.1 1,951.(

Total liabilities 245.2 191.0 84. 905.6 1,426.:
As at December 31, 2012

Net working capitaf” 188.1 16.3 105.k (22.1) 287.¢

Total assets 729.6 585.6 199.¢ 521.5 2,036.:

Total liabilities 298.7 171.7 84.2 1,098.7 1,653.:
For the three months ended June 3(

Purchase of property, plant and 9.6 7.0 0.E - 17.1

For the three months ended June 30, 2012

Purchase of property, plant and 2.4 4.7 0.1 — 7.2
For the six months ended June 30, 20

Purchase of property, plant and 15.4 12.6 0.& - 28.¢
For the six months ended June 30, 2012

Purchase of property, plant and 5.3 7.2 0.7 — 13.2

) Net working capital reflects amounts as at the tgmamd and is comprised of trade and other rebkisaprepaid expenses and inventories,
less trade and other payables, deferred revenudigidénds and interest payable.

20. Geographical Information

United Total

Canada States Other Consolidated
Revenuesfor the three months ended June 3( 300.1 526.: 28.C 854.¢
Revenues for the six months ended June 30, 2013 601 1,167.4 45.2 1,904.3
Property, plant and equipment as at June 30, 2013  449.1 338.4 455 833.0
Intangible assets as at June 30, 2013 15.6 19.9 - 35.5
Goodwill as at June 30, 2013 188.2 0.9 - 189.1
Total assets as at June 30, 2013 1,245.6 639.5 65.9 1,951.0
Revenues for the three months ended June 30, 2012 13.6 3 492.3 28.4 834.3
Revenues for the six months ended June 30, 2012 .87671,076.1 56.3 1,900.2
Property, plant and equipment as at December 31, 460.6 324.4 44.9 829.9
Intangible assets as at December 31, 2012 15.8 23.8 - 39.6
Goodwill as at December 31, 2012 188.3 0.8 - 189.1
Total assets as at December 31, 2012 1,320.6 649.6 66.1 2,036.3

21. Subsequent Events

On July 22, 2013, Superior successfully completesl ¢losing of the previously announced issue of
6.00% convertible unsecured subordinated deben{tines"'Debentures™) for gross proceeds of $92.0
million at a price of $1,000 per Debenture (thefe@ihg"). The gross proceeds for the issue inclinde
previously announced $80.0 million in Debentured #re $12.0 million in Debentures issued upon the
full exercise of the over-allotment option on J8B;, 2013.
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Concurrent with the closing of the Offering, Supeiissued an additional $5.0 million in Debentwaiea
price of $1,000 per Debenture pursuant to a prigkteement to one of its directors.

On July 22, 2013, Superior announced that on SdygeR), 2013, it will early redeem the entire $68.9
million principal amount of its 7.50% convertibl@secured subordinated debentures which mature on
December 31, 2014. The early redemption allowsStguerior to benefit from lower average interestsat

in addition to actively managing its balance smaaturities.
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