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Superior Plus Corp. Confirms 2015 Second Quarter Raults
Highlights

» For the quarter ended June 30, 2015, Superior gtetkadjusted operating cash flow (AOCF) per sbére
$0.18 compared to the prior year quarter of $0&6spare before restructuring costs and $0.18hzee safter
restructuring costs. Second quarter results arsistent with the preliminary second quarter resigésed on
July 23, 2015. Superior does not anticipate anyuetsiring costs in 2015.

» As previously communicated on July 23, 2015, Sup&r2015 financial outlook of AOCF per share hasib
reduced to $1.65 to $1.85 from $1.80 to $2.10 paresas provided in the first quarter of 2015. fiddction
in the 2015 financial outlook is due to a reducatlomk for the Specialty Chemicals business forgheond
half of 2015 in addition to lower than expectedutessfor the second quarter of 2015. See the filghoctlook
section of the Specialty Chemicals review and “2Bit&ncial Outlook” for additional details on theduction
in the 2015 financial outlook.

e Superior’s total debt to EBITDA at June 30, 20154 X. Superior’s forecasted December 31, 2014 tot
debt to EBITDA ratio is 3.4X to 3.8X, compared tetrange of 3.0X to 3.4X provided in the first gearof
2015. The increase in the forecasted range isult @fsthe reduced financial outlook for 2015 aseababove.
See “Debt Management Update” for additional details

» Energy Services results for the second quarter wengistent with the prior year quarter and managgi
expectations as improved gross profits were offgdtigher operating costs, both of which were intpady a
stronger U.S. dollar on the translation of U.S. aieimated gross profits and expenses. Retail propade
heating oil gross profits benefited from a lowerolgdsale cost of propane and heating oil in theeriryear
qguarter compared to the prior year quarter. In tamdi results in the prior year quarter benefitfemim the
recognition of a $3.7 million one-time insuranced ditigation settlement. Business improvement aondtc
reduction initiatives throughout the Energy Sersibeisiness continue to track consistent with mamagés
expectations.

» Specialty Chemicals results for the second quantere lower than the prior year quarter and below
management’s expectations. Sodium chlorate graggpwere lower than the prior year quarter assult of
reduced sales volumes and higher average elegtrizits. Sales volumes were negatively impactekidtyer
than average customer maintenance in the secomtegaad a reduction in the nomination of volumeem
the Tronox LLC (Tronox) supply agreement. Chlorllkgoss profits were lower than the prior year e
due primarily to reduced hydrochloric acid pricing.

» The Construction Products Distribution (“CPD") usss results were higher than the prior year quarté
consistent with management’s expectations. Secoradtey results were impacted by ongoing volume and
margin improvements in U.S. markets, the impact aftronger U.S. dollar and modestly higher Canadian
results.
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Second Quarter Financial Summary

Three months ended Six months ended
June 30 June 30
(millions of dollars except per share amounts) 2015 2014 2015 2014
Revenue 743.9 895.4 1,750.5 2,177.7
Gross profit 192.8 196.0 482.5 486.2
EBITDA from operation$"® 37.2 50.6 155.0 166.4
Interest expense (11.1) (11.6) (25.4) (24.5)
Corporate costs (2.2) (6.0) (9.8) (10.8)
Cash income tax expense (0.6) (0.5) (1.3) (0.9)
Adjusted operating cash flow before restructuriogts 23.3 325 118.5 130.2
Restructuring costs - (9.3) - (11.2)
Adjusted operating cash flow 23.3 23.2 118.5 119.1
Adjusted opgeratmg cash flow per st before restructuring
costs, basi¢’®®® $0.18 $0.26 $0.94 $1.03
Adjusted operating cash flow per st before restructuring
costs, diluted@® $0.18 $0.26 $0.91 $1.00
Adjusted operating cash flow per share, b&$>® $0.18 $0.18 $0.94 $0.94
Adjusted operating cash flow per share, dilUt&>® $0.18 $0.18 $0.91 $0.92
Dividends paid per share $0.18 $0.15 $0.36 $0.30

W EBITDA from operations and adjusted operating célsiv are key performance measures used by managetoeevaluate the
performance of Superior. These measures are define@dr “Non-GAAP Financial Measures” in Superio?815 second quarter
Management’s Discussion and Analysis (MD&A).

@ Superior has reclassified its 2014 second quaegarlts for the impact of accounting adjustmentslisslosed in Superior’s 2014 third
quarter earnings release dated October 30, 20Blimpact of the adjustment results in an increag9ill4 second quarter EBITDA from
operations for the Energy Services segment of #tllfon ($17.9 million on a total basis comparedth@ previously reported $17.2
million). There is no impact on operating cash flpar share of $0.18 for the comparative quarteiogeSee Superior’s 2015 second
quarter MD&A for additional details.

®The weighted average number of shares outstandirtyé three months ended June 30, 2015 is 12@i8nr2014 — 126.2 million) and
for the six months ended June 30, 2015 is 126 Homi{2014 — 126.2 million).

® see “Supplemental Financial Information” for adtitl details on diluted per share amounts.

Segmented Information

Three months ende: Six months ende

June 30 June 30

(millions of dollars) 201t 201¢ 2015 2014

EBITDA from operations
Energy Services 14.5 17.9 97.8 99.6
Specialty Chemica 10.0 24.7 40.5 54.3
Construction Products Distributi 12.7 8.0 16.7 12.5
37.2 50.6 155.0 166.4
Comparable GAAP Financial Information @

Three months endec Six months ende:
June 30 June 30
(millions of dollars except per share amounts) 201t 201¢ 2015 2014
Net earning 40.9 5.9 31.1 56.0
Net earnings per share be $0.32 $0.05 $0.25 $0.44
Net earnings (loss) per share dilt $0.25 $(0.02) $0.24 $0.44
Net cash flows from operating activities 68.1 121.5 200.0 172.6
Net cash flows from operating activities per sHaasic $0.54 $0.96 $1.58 $1.37
Net cash flows from operating activities per shidihatec $0.53 $0.93 $1.53 $1.32

@ See “Non-GAAP Financial Measures” in Superior'd2@econd quarter MD&A for additional details.
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Energy Services

EBITDA from operations for the second quarter wa4.% million compared to $17.9 million in the prigear
guarter. Results were consistent with the priomr yefeer normalizing the prior year quarter resudtisich
included a one-time litigation and insurance setéet of $3.7 million. Results in the current yealader
benefited from lower operating costs and higheraye retail margins which more than offset redusslds
volumes.

The Canadian propane business generated gross @ird#7.7 million in the second quarter compared t
$47.5 million in the prior year quarter, as higlaeerage sales margins, were offset by a reducticsales
volumes.

Canadian propane average sales margins were 2i9pzy litre in the second quarter compared t6 &8nts
per litre in the prior year quarter. Average satemgins in the second quarter of 2015 benefittechfa low
price environment for the wholesale cost of propamproved sales mix and the impact of ongoingipgc
management initiatives. The low wholesale costroppne is due largely to the reduced price of caitlas
compared to the prior year period and higher thatotical propane inventory levels. Historicallyioav price
environment is conducive to higher margins. Supesdaticipates that propane margins will moderate
throughout the second half of 2015 as the spre&del@a retail pricing and the wholesale cost of prap
normalize.

Canadian propane distribution sales volumes wefé [wer than the prior year quarter due primardy t
reduced industrial and commercial sales volumedudtrial sales volumes were impacted by weakefiadd
sales volumes due to reduced customer activityrasidt of the decline in crude oil prices. Comnarsales
volumes were negatively impacted by warmer thamramee temperatures relative to the prior year quarte
Residential, agricultural and automotive sales nas were consistent with the prior.

Average weather across Canada, as measured by diy® for the second quarter was 12% warmerttigan
prior year and 8% warmer than the 5-year average 0 the seasonal nature of heating related vaume
weather in the second quarter does not typicallye e material impact on the majority of end-usesal
volumes.

The U.S. refined fuels business generated grodi#spod $30.7 million in the second quarter comphte
$26.4 million in the prior year quarter. Gross fieobenefited from improved average sales margffseby
modestly lower sales volumes.

U.S. refined fuels average sales margin of 9.1scpat litre in the second quarter was higher thanpirior
year quarter of 7.6 cents per litre. Similar to @enadian propane business, average sales maggiefitted
from the low price environment for both wholesategane and heating oil. In addition, residentiargires
benefitted from ongoing margin management initegiand strategic supply initiatives.

Sales volumes within the U.S. refined fuels businesre lower than the prior year quarter due to eabd
reductions in residential and commercial sales melsl due to ongoing heating oil customer attritiowl a
warmer than average temperatures. Additionally, mencial sales volumes were negatively impacted by
reduced agricultural volumes as a result of unfeable weather conditions.

Average weather for the U.S. refined fuel businassimeasured by degree days, for the second quater
10% warmer than the prior year and 4% warmer th&n5tyear average. Similar to the Canadian propane
business, the impact of weather on the secondequasults is typically not material due to thesseel nature
of heating related volumes.

The supply portfolio management business genergteds profits of $6.7 million in the second quarter
compared to $7.0 million in the prior year quarfResults in the current year quarter benefitteanfitbe
reduced wholesale cost of propane compared to tiloe year quarter. Market trading opportunities &ver
consistent with the prior year quarter. Supericiicgrates that annual profitability for the supgigrtfolio
management business in 2015 will be consistent 20t+.

The fixed-price energy services business geneigiess profits of $3.6 million compared to $3.1 il in
the prior year quarter. Natural gas and electrigityss profits were consistent with the prior ygaarter.
Operating expenses were $81.4 million in the seagumiter compared to $74.3 million in the prior iyea
guarter. Operating expenses compared to the per quarter were impacted by a stronger U.S. dolathe
translation of U.S. denominated expenses and tesion of a $3.7 million one-time litigation anusurance
settlement recognized in the prior year quarterer@ing costs continue to be positively impactedthmsy
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implementation offhe Superior Way business process initiatives and reduced headcNenbf the impact of
foreign currency translation and the one-time eettint in the prior year quarter, operating costsewe
modestly lower than the prior year quarter.

Superior continues to make excellent progress stamably reducing the cost structure of its En&gyvices
business as part of its ongoing expense redudiitiatives, including the implementation ofie Superior Way
project,which was successfully implemented across all dperaegions in the second half of 2014. Superior
anticipates seeing ongoing improvements in the stogtture relative to the prior year quarter, antigular the
Canadian propane business throughout 2015.

EBITDA from operations for 2015 for the Energy Sees business is anticipated to be consistent testty
higher than in 2014, consistent with the forecastvided in the first quarter 2015. EBITDA from the
Canadian propane and U.S. refined fuels businesgedenefit from ongoing operational improvements.
Operating costs as a percentage of gross proétamticipated to benefit from a full year run rafébusiness
initiatives andThe Superior Way project, offset in part, by the impact of reduaddfield gross profits. Gross
profits in the Canadian Propane and U.S. refinetsfbusiness are anticipated to be consistent2@it4 with
the exception of industrial related gross profitstie Canadian propane business. Superior is fetiagaa
modest reduction in gross profits related to od gas sales volumes within the Canadian proparniedsssas
a result of ongoing volatility in crude oil. Grogsofit from the supply portfolio management busiés
anticipated to be similar to 2014 whereas groséitgrom the fixed-price energy business will beglhér in
2015 than in 2014 due to the absence of lossegdkatted from the temperatures experienced infithe
qguarter of 2014. Average weather, as measured ¢medalays, for the remainder of 2015 is anticipabele
consistent with the 5-year average period. Opeagatonditions for 2015 are anticipated to be sintta2014
with the exception of the decline in the wholesabst of propane which Superior anticipates will spsr
throughout 2015.

Specialty Chemicals

EBITDA from operations for the second quarter wa8.8 million compared to $24.7 million in the prigear
quarter.

Sodium chlorate gross profits were lower than therpear quarter due to a reduction in sales velsirand
average gross margins.

Sodium chlorate sales volumes were 22% lower then prior year quarter due to a reduction in the
nomination of volumes under the agreement with @xcend reduced customer demand as a result ofdeden
pulp producer maintenance downtime in the secomgtgurelative to maintenance in prior years. Histdly,
pulp producers complete normal course maintenamoeghout the second quarter. During the secondejua
of 2015, the maintenance downtime was on averagedwwo and a half times longer than historicarages
for a majority of Superior's customer base. It apgpethat pulp producers who have been operatingrat
high utilization rates due to strong market cowndisi for pulp were required to undertake more Sicgmiit
maintenance relative to prior years. The pulp pcedudowntime has resulted in a tightening of pulp
inventories with a corresponding tightening of swdlichlorate inventories as production levels wedrced

in light of reduced customer demand. Tighter puld aodium chlorate inventory levels should be suppo

to pricing over the next several quarters.

Gross margin per tonne was modestly lower tharptlog year due to higher electricity costs and duction

in average realized selling prices. Realized awersgjling prices include the impact of existingefgn
currency hedge contracts. Selling prices excludhe impact of foreign currency hedging contractgewe
higher than the prior year. Gross margin per tom@s also negatively impacted by a higher mix of
international sales volumes.

Superior’s foreign currency hedge contracts fora#5 fiscal year were entered into in prior yeshen the
Canadian dollar was stronger relative to the Udad As a result, Superior’s effective U.S. exupea rate for
2015 is approximately 1.04 per Canadian dollarlf@0 U.S. dollar. Beginning in 2016, lower valueeign
currency contracts roll-off and Superior's effeetid.S. exchange rate will significantly improve walhiis
expected to result in incremental consolidated ingsnof $15 to $20 million in 2016 relative to 201See
“Financial Instruments — Risk Management” in Supesi 2015 second quarter MD&A for a summary of
Superior’s foreign currency hedge contracts.
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» As previously disclosed, Specialty Chemicals has/ided notification that it will not be nominatingny
volume for fiscal 2016 related to its 130,000MT isiod chlorate supply agreement with Tronox. Durihg t
second quarter, Tronox provided formal notificatitm Superior that it will be commencing with a
decommissioning of the facility upon completion @&uperior's 2015 supply requirements. The
decommissioning of the facility will result in trecceleration of certain fees, requiring Superiomiake a
payment to Tronox of approximately US $3.3 milliarthe first quarter of 2016.

» With Tronox determining that it will cease sodiuhiarate manufacturing at the Hamilton, Mississifagility,
the supply and demand fundamentals for North Araarisodium chlorate would largely be balanced when
current exports are taken into consideration. Theemgial for an improved supply and demand balance
beginning in 2016 provides an improved environmfamt Superior to recover production cost increases,
particularly electricity cost increases, that Sigrenas had to absorb over the last several years.

» Chloralkali gross profits were lower than the priggar quarter due to lower average realized saies9
including the impact of foreign currency hedge contracts; sales volumes were consistent with the prior year
quarter. Sales prices, before the impact of foreigmency hedging contracts, for chlorine were aighan the
prior year, for caustic were consistent to modekifjher than the prior year, and for hydrochlomidavere
materially lower than the prior year. Hydrochlodcid pricing has been negatively impacted by reduce
demand from the oil and gas industry. In additiortite impact of selling prices, chloralkali grosargins
were negatively impacted by higher electricity eamtd a higher proportion of lower margin hydrodilacid
sales volumes compared to higher margin causts salumes in the prior year quarter.

* Operating expenses of $41.2 million were $38.9iomlhigher than the prior year quarter due to thpdct of
a stronger U.S. dollar on the translation of U é&haminated expenses and general inflationary isesea

e Superior expects EBITDA from operations for 2015b® approximately $30 million lower than in 2014.
Superior’s forecast for its Specialty Chemicalsibess at the end of the first quarter of 2015 weasdsults in
2015 to be modestly lower than in 2014. The redudth the 2015 forecast is a result of lower thaticgpated
actual results in the second quarter of 2015, dlitimth to a reduction in the anticipated contributifor the
third and fourth quarters of 2015. The reductiorthia forecast for the second half of 2015 is dugadrt to
lower than previously anticipated sodium chloratesg profits as a result of a reduction in saldanies. The
reduction in sodium chlorate sales volumes is dugely to the impact of a stronger U.S. dollar whias
resulted in a higher effective price of pulp, réisgl in upwards pressure on the price of paperahdr pulp
derivatives which is causing reduced demand ancefimie reduced demand for pulp and sodium chlorate.
Chloralkali gross profits are now anticipated to Wweaker than previously disclosed due to additional
weakness in hydrochloric acid sales volumes araingyi Since the first quarter of 2015, there hanhatense
pressure on both pricing and sales volumes. Althquicing has generally been consistent with mameege's
expectations, there have been greater than angdipslume declines as inventories from other gaolgic
and end-use markets are being sold into Supenoaskets. Sales prices and sales volumes of caastic
chlorine are consistent with the previously prodiderecast and are anticipated to be modestly hitjlaa the
prior year. Supply and demand fundamentals in thieralkali markets in which Superior operates are
anticipated to remain similar to 2014 with the gota@n of hydrochloric acid as noted above.

Construction Products Distribution

» EBITDA from operations for the second quarter wag.% million compared to $8.0 million in the pripear
guarter. Results in the second quarter benefittaoh fongoing improvements in U.S. markets in additio
normal weather and operating conditions in theantryear quarter which positively impacted saldsimes
and operating costs compared to the prior yeartgudtrior year quarter results were negativelydated by
difficult weather conditions.

» Total gross profit of $59.5 million was $8.9 miltidnigher than the prior year quarter due to impdosales
volumes, higher average selling prices, higherayesales margins and the impact of a strongerddl&ur.

* Gypsum revenues were higher than the prior yearteudue to improved U.S. sales volumes as a re$ult
ongoing improvements in the U.S. residential camcsion sector, higher average selling prices aednipact
of a stronger U.S. dollar on the translation of LH8nominated revenues. Average sales margineit18.
were higher than the prior year quarter due to ongpricing and procurement initiatives, improvedriket
conditions and the timing of the recognition ofatds in 2015 compared to 2014, which more tharebffe
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impact of a higher mix of large industrial projed®anadian revenues were higher than the prior gearter
due to improved weather and operating conditiomspared to the prior quarter which was patrtiallyseffby
a modest decline in gross margins due to compefitressures.

» Commercial and industrial insulation (C&I) revenuesreased over the prior year quarter due to highe
industrial market activity, improvements in U.S.darse markets, an increase in market share due to
investments in sales and marketing and the impaa stronger U.S. dollar on the translation of U.S.
denominated revenues. C&I gross margins were densigith the prior year quarter.

» Operating expenses for the second quarter were8 $alion compared to $42.6 million in the priorare
guarter. Operating costs were impacted by higHesselumes and the impact of a stronger U.S. doltathe
translation of U.S. denominated expenses. Operaxpgnses as a percentage of sales were lowetthban
prior year.

e CPD has approved and begun a systems integratigecpthat will replace two legacy ERP systems waith
single, standardized solution. The updated systéhprevide enhanced procurement, pricing and ofenal
effectiveness, enabling CPD to further improve rime@nd operating costs once complete. CPD antespa
that the project will be completed over the next fyears at a total cost of approximately US$22iomilivhich
is split between capital investment of US$12 milliand one-time operating costs of US$10 million $81S
million 2015 and US$7 million 2016). Superior aigates that approximately 60% of these costs véll b
incurred in 2015 with the remainder in 2016. Tatabts incurred to date are US$2.7 million consisti
US$2.1 million in capital and US$0.6 million in apéng expense.

e Superior anticipates that EBITDA from operations2@15 will be higher than in 2014 due to continued
improvements in the U.S. residential market, thedpct expansion of drywall into ceiling-only braeshand
benefits resulting from ongoing pricing and procoeat initiatives. Superior anticipates that the .U.S
commercial market will be modestly improved in 20ddmpared to 2014 and that the Canadian residential
market will continue to be challenging.

Corporate Related

» Interest expense for the second quarter was $lilitmtompared to $11.6 million in the prior yequarter.
Interest expense was lower than the prior yeartgudue to lower average interest rates and lowerage
debt levels. Superior's average interest rate wastipely impacted by settlements on interest t@aps
which more than offset the impact of higher rate®e do Superior’s 7-year, $200 million, 6.50% senior
unsecured note offering which closed on Decembet094. Superior anticipates that interest costs lvel
consistent with the prior year for the remaining tquarters of 2015 due to reduced debt levels anerl
effective interest rates.

e On June 30, 2015, Superior completed the redempmifotihe entire $172.5 million outstanding principal
amount of its 5.75% convertible debentures utitizfunds from its existing credit facility to fundhe
redemption.

e Corporate costs were $2.2 million in the secondrtquavhich was $3.8 million lower than the prioraye
qguarter. The decrease in corporate costs is duedteced long-term incentive plan costs relativéhi prior
year quarter as a result of fluctuations in Sup&rishare price. Additionally, corporate costshe prior year
guarter included one-time costs associated witlpthential CPD sales process.

» Superior’s total debt (including convertible dehaes) to Compliance EBITDA before restructuringtsasas
3.4X as at June 30, 2015 (3.4X after restructudosts) compared to 3.5X as at December 31, 208X (3.
after restructuring costs). The reduction in legerég due to lower debt levels as a result of redweorking
capital requirements. See “Debt Management Updateddditional details.

e As disclosed on June 17, 2015, Mr. Wayne BinghahiefG~inancial Officer (CFO) is expected to retire
later than February 2016. Mr. Bingham joined Sugrarn the capacity of CFO in October 2006. Mr. Biag
will remain with Superior until February 2016 ortilitiis retirement date to assist in the transitoérthe new
CFO as well as the corporate office relocation acomto which is anticipated in the fourth quartér20615.
Superior has commenced a search for a successtor RBingham.
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e On June 29, 2015, Standard & Poor’'s confirmed Sopétus Corp.’s corporate credit rating as BB and
Superior Plus LP’s senior secured debt rating aB-Bid Superior Plus LP’s senior unsecured debtgats
BB. The outlook for the long-term corporate ratiegnains stable.

e OnJune 26, 2015, DBRS confirmed Superior Plus Gotprporate credit rating as BB high (stable)p&ior
Plus LP’s senior secured rating as BB high (s)adohel Superior Plus LP’s senior unsecured debitgas BB
low (stable).

CRA Income Tax Update

As previously disclosed, On April 2, 2013, Superieceived, from the CRA, Notices of Reassessment fo
Superior’s 2009 and 2010 taxation years reflectmgy CRA's intent to challenge the tax consequerdethe
Conversion. On November 7, 2014, Superior receflied\otices of Reassessment for the 2011 to 20&Rida
years. The CRA's position is based on the acqaisitif control rules and the general anti-avoidambes in the
Income Tax Act (Canada).

The table below summarizes Superior's estimatedlidoilities and payment requirements associateith Wie
received and anticipated Notices of Reassessm@ohn kkceipt of the Notices of Reassessment, 50&edfaxes
payable pursuant to such Notices of Reassessmast,bra remitted to the CRA.

50% of the Taxes

Taxation Year Taxes Payablé"® Payable®® Month/year - paid/payable
2009/2010 $13.0 $6.5 April 2013

2011 $12.8 $6.4 February 2015
2012 $8.8 $4.4 February 2015
2013 $9.4 $4.7 February 2015
2014 $13.0 @ $6.5 201

2015 $12.0 @ $6.0 2016

Total $69.0 $34.5

@ 1n millions of dollars.
@ Includes estimated interest and penalties.
© Estimated based on Superior’s previously filedritarns, 2014 financial results and the midpoirGoperior’s 2015 financial outlook.

On May 8, 2013 and August 7, 2013, respectivelyesor filed a Notice of Objection and a NoticeAgpeal

with respect to the Notice of Reassessments rataweApril 2, 2013. On February 4, 2015, Superitadf a
Notice of Objection with respect to the Notice ofd®sessments received on November 7, 2014. Superior
anticipates that if the case proceeds in the TaxtQif Canada, the case could be heard within tears; with a
decision rendered six to twelve months after cotmieof the court hearings. If a decision of thex Teourt of
Canada were to be appealed, the appeal process remsonably be expected to take an additionalywens. If
Superior receives a positive decision then anystaixgerest and penalties paid to the CRA will &imded plus
interest. If Superior is unsuccessful, then anyaieing taxes payable plus interest and penaltiishaie to be
remitted to the CRA.

Superior remains confident in the appropriatenddts dax filing position and the expected tax oemsences of
the Conversion and intends to vigorously defendh qasition and to file its future tax returns obasis consistent
with its view of the outcome of the Conversion.

Interim tax payments made by Superior will be rdedrto the balance sheet and will not materiallydot either
adjusted operating cash flow or net earnings.

Based on the midpoint of Superior’'s 2015 finanoiatlook of AOCF per share of $1.75, if the tax pofsbm the
Conversion were not available to Superior, the ithpabuld be an increase to cash income taxes obajppately
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$12.0 million or $0.09 per share for 2015. As poegly stated, Superior intends to file its futunedme tax
returns on a basis consistent with its view ofabheeome of the Conversion.

2015 Financial Outlook

As previously disclosed on July 23, 2015, Supesi@015 financial outlook of AOCF per share has beeuced
to $1.65 to $1.85 from $1.80 to $2.10 per shangragided in the first quarter of 2015. The reductio the 2015
financial outlook is due to a reduced outlook floe Specialty Chemicals business for the secondoi@615 in
addition to lower than expected results for theosdcquarter of 2015. The reduction in the outlookl aecond
quarter results for the Specialty Chemicals busiigslue to weaker than anticipated hydrochlorid pdcing and
sales volumes and a reduction in second quartéursachlorate sales volumes due to longer than igatied pulp
mill plant maintenance closures.

For additional details on the assumptions undeglyime 2015 financial outlook, see Superior's 20&6osd
quarter MD&A.

Debt Management Update

Superior remains focused on managing both its wedlt and its total debt to EBITDA. Superior is reutly

forecasting a total debt to EBITDA ratio at DecemB&, 2015 of 3.4 X to 3.8X compared to the presigu
provided range of 3.0X to 3.4X forecast at thet fipgarter of 2015. The change to Superior’s forechdebt and
leverage levels is due to a reduction in Superi@f45 financial outlook. See “2015 Financial Oukibdor

additional details.

Superior’s anticipated debt repayment for 2015 tatal debt to EBITDA leverage ratio as at Decenfigr2015,
based on Superior's 2015 financial outlook is detkin the chart below.

Dollar Per Millions of

Share Dollars

2015 financial outlook AOCF per she- midpoint® 1.7¢ 222.(
Maintenance capital expenditures, net (0.39) (50.0)
Capital lease obligation repayments (0.20) (25.0)
Cash flow available for dividends and debt repaynberfiore growth capital 1.16 147.0
Growth capital expenditur (0.21 (27.0
CPD system integration co (0.11 (14.0
Tax payments to CRA (50¢ (0.17) (22.0)
Estimated 201 free cash flow available for dividends and debasepen 0.€7 84.0
Conversion of 7.50% convertible debentures to g-callable no earlier tha

October 31, 2015 0.59 75.0
Dividends (0.72 (92.0
Total estimated reduction in debt 0.54 67.0
Estimated total debt to EBTIDA as at December BILE 3.4X-3.8X 3.4X-3.8X
Dividends 0.72 92.0
Calculated payout ratio after maintenance capitel @apital lease repayments 62% 62%
Calculated payout ratio after all capital (exclgltax payments to CRA) 86% 86%

@ See “Financial Outlook” in Superior's 2015 secondhder MD&A for additional details including assutigms, definitions and risk
factors.

Superior’s total debt (including convertible deheas) to Compliance EBITDA before restructuringtsosas
3.4X as at June 30, 2015 (3.4X after restructuciogts), lower than the 3.5X as at December 31, 2BBX after
restructuring costs). Debt levels and the totaétage ratio as at June 30, 2015 were lower tharerbieer 31,
2014 levels due debt repayment as a result ofdasé flow generation in the first and second quamé 2015.
Superior continues to focus on reducing its totéaletage through ongoing debt reduction, includieducing
working capital requirements and improving busingssrations.
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2015 Detailed Second Quarter Results

Superior's 2015 Second Quarter Management's Dismusand Analysis is attached and is also availaive
Superior's website at www.superiorplus.com underltivestor Relations section.

2015 Second Quarter Conference Call

Superior will be conducting a conference call andbgast for investors, analysts, brokers and media
representatives to discuss the 2015 Second QuRdsults at 8:30 a.m. MDT on Friday, July 31, 20T6.
participate in the call, dial:1-800-396-7098. Arttdved recording of the call will be available faaplay until
midnight, September 30, 2015. To access the reuprdiial: 1-800-408-3053 and enter pass code 731644
followed by the # key. Internet users can listerth® call live, or as an archived call, on Supésievebsite at
www.superiorplus.com.

Supplemental Financial Information

Diluted AOCF Per Share

There were no dilutive instruments for the threenthe ended June 30, 2015 and 2014. For the sixhw@mded
June 30, 2015, the dilutive impact of the 7.50%0Der 31, 2016 convertible debentures was 6.1anikhares
(132.5 million total shares on a dilutive basisjhaa resulting impact on AOCF of $2.6 million ($12nillion
total on a dilutive basis). For the six months ehdlene 30, 2014, the dilutive impact of the 7.5@%tober 31,
2016 convertible debentures was 6.6 million shér82.8 million total shares on a dilutive basis)haa resulting
impact on AOCF of $2.8 million ($121.9 million tbtan a dilutive basis).

Forward Looking Information

Certain information included herein is forward-louk information within the meaning of applicable fadian
securities laws. Forward-looking information maglide statements regarding the objectives, busisteategies
to achieve those objectives, expected financiallt®¢including those in the area of risk managetiy&tonomic
or market conditions, and the outlook of or invalyiSuperior, Superior LP and its businesses. Suomaation is
typically identified by words such as “anticipatéhelieve”, “continue”, “could”, “estimate”, “expd¢ “plan”,

“intend”, “forecast”, “future”, “guidance”, “may”,
similar expressions suggesting future outcomes.

" LT}

predict”, “project”, “should”, “strategy”, “targét “will” or

Forward-looking information in this document inchsd future financial position, consolidated and itess
segment outlooks, expected EBITDA from operatiomspected adjusted operating cash flow (AOCF) and
adjusted operating cash flow per share, expectertdge ratios and debt repayment, debt managememhary,
expectations in terms of the cost of operationpjtalispend and maintenance and the variabilittheke costs,
timing, costs and benefits of restructuring adtgi nomination of sodium chlorate volumes undeppbu
agreements and the related costs and potentiaffitserfeature supply and demand fundamentals for thNor
American sodium chlorate, business strategy anelctibes, development plans and programs, busingssision
and cost structure and other improvement projesgsected product margins and sales volumes, expé&ateng
of commercial production and the costs and benaditociated therewith, anticipated timing and irhp&d ronox
zero nomination for 2016, market conditions in Ghnaand the U.S., expected tax consequences of the
Conversion, the challenge by the CRA of the taxseguences of the Conversion (and the expecteddiaria
impact of such process including any payment ofsaand the quantum of such payments), future indames,
the impact of proposed changes to Canadian taslé&igin or U.S. tax legislation, future economiaditions,
future exchange rates, exposure to such rates rardniental earnings associated with such ratesedig
strategy, payout ratio, expected weather, expectatin respect to the global economic environmeumt,trading
strategy and the risk involved in these stratedhesjmpact of certain hedges on future reportediegs and cash
flows, commodity prices and costs, the impact oftcts for commodities, demand for propane, hgatinand
similar products, demand for chemicals includinglism chlorate and chloralkali, effect of operatibmad
technological improvements, anticipated costs agwefits of business enterprise system upgrade ,pfanse
working capital levels, expected governmental retuyy regimes and legislation and their expectegaith on
regulatory and legislative compliance costs, exqaunis for the outcome of existing or potentialalegnd
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contractual claims, our ability to obtain financiog acceptable terms, anticipated relocation ceggsected life of
facilities and statements regarding net workingitehpand capital expenditure requirements of Swpedr
Superior Plus LP.

Forward-looking information is provided for the pose of providing information about management’s
expectations and plans about the future and maybeotappropriate for other purposes. Forward-looking
information herein is based on various assumpténs expectations that Superior believes are reaoirathe
circumstances. No assurance can be given that #sssenptions and expectations will prove to beeabriThose
assumptions and expectations are based on infanmatirrently available to Superior, including infation
obtained from third party industry analysts andeotlthird party sources, and the historic perforneané
Superior’s businesses. Such assumptions includgpated financial performance, current businest eronomic
trends, the amount of future dividends paid by Siopebusiness prospects, availability and utili@atof tax basis,
regulatory developments, currency, exchange armlest rates, trading data, cost estimates, ouityatul obtain
financing on acceptable terms, the assumptiongositt under the “Financial Outlook” sections of csgcond
guarter management’s discussion and analysis (“MDé&nd are subject to the risks and uncertaingigisforth
below.

By its very nature, forward-looking information mlves numerous assumptions, risks and uncertaintieth
general and specific. Should one or more of thésles rand uncertainties materialize or should uryiegl
assumptions prove incorrect, as many importanbfacre beyond our control, Superior's or Supdis actual
performance and financial results may vary matgrfedm those estimates and intentions contemp|agpressed
or implied in the forward-looking information. Theesisks and uncertainties include incorrect assestsrof value
when making acquisitions, increases in debt sergf@ges, the loss of key personnel, fluctuationforeign
currency and exchange rates, inadequate insurawveeage, liability for cash taxes, counterparty risompliance
with environmental laws and regulations, reducestamer demand, operational risks involving our [faes,
force majeure, labour relations matters, our abtlit access external sources of debt and equitifatapnd the
risks identified in (i) our MD&A under the headintRisk Factors" and (ii) Superior's most recent Aainu
Information Form. The preceding list of assumptjoieks and uncertainties is not exhaustive.

When relying on our forward-looking informationriwake decisions with respect to Superior, invesaads others
should carefully consider the preceding factorsieptuncertainties and potential events. Any foralaoking

information is provided as of the date of this doemt and, except as required by law, neither Soperdr

Superior LP undertakes to update or revise sudhrrdtion to reflect new information, subsequenbthrerwise.
For the reasons set forth above, investors shatlglace undue reliance on forward-looking inforimat

For more information about Superior, visit our withat www.superiorplus.com or contact:
Wayne Bingham Executive Vice-President and Chief Financial Office

E-mail: wbingham@sriorplus.com
Phone: (403) 2852 / Fax: (403) 218-2973

Jay Bachman Vice-President, Investor Relations and Treasurer
E-mail: jpachman@superiorplus.com
Phone: (403) 218-2957 / Fax: (403) 218-2973
Toll Free: 1-866-490-PLUS (7587)
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M ANAGEMENT 'S DISCUSSION ANDANALYSIS OF 2015SECOND QUARTER RESULTS
July 30, 2015

The following Management Discussion & Analysis (MBRis a review of the financial performance andipos

of Superior Plus Corp. (Superior) as at and forttihee months ended June 30, 2015 and 2014. Towviafion in
this MD&A is current to July 30, 2015. This MD&A shld be read in conjunction with Superior’'s audited
consolidated financial statements and notes tcetstatements as at and for the twelve months eDdedmber
31, 2014 and its December 31, 2014 MD&A. Additiomd#brmation regarding Superior, including the Aahu
Information Form, is available on SEDAR atvww.sedar.com and on Superior's website,
Www.superiorplus.com

The accompanying unaudited condensed consolidatadcial statements of Superior were prepared llyaaa

the responsibility of Superior’s management. Sup&riunaudited condensed consolidated financidakstants
were prepared in accordance witternational Accounting Standard 34 Interim Financial Reporting as issued by
the International Accounting Standards Board (IASBjllar amounts in this MD&A are expressed in Giiaa

dollars and millions except where otherwise noted.

OVERVIEW OF SUPERIOR

Superior is a diversified business corporation.eSigp holds 99.9% of Superior Plus LP (Superior,L#&)imited
partnership formed between Superior General PaltisefSuperior GP) as general partner and Supasdimited
partner. Superior owns 100% of the shares of Sop&P and Superior GP holds 0.1% of Superior Li¢ Gdsh
flow of Superior is solely dependent on the resaftSuperior LP and is derived from the allocatanSuperior
LP’s income to Superior by means of partnershipcallions. Superior, through its ownership of SupdtP and
Superior GP, has three operating segments: thegfriervices segment, which includes a Canadianapep
distribution business, a U.S. refined fuels disitidn business, a fixed-price energy services lessimnd a supply
portfolio management business; the Specialty Chemicals segment; and the Construction Products Distribution
segment.
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FINANCIAL OVERVIEW
Summary of Adjusted Operating Cash Flow

Three months endec

Six months endec

June 30 June 30
(millions of dollars except per share amounts) 2015 2014% 2015 2014
Revenue 743.9 895.4 1,750.5 2,177.7
Gross profit 192.8 196.0 482.5 486.2
EBITDA from operationg? 37.2 50.6 155.0 166.4
Interest expense (11.1) (11.6) (25.4) (24.5)
Corporate costs (2.2) (6.0) (9.8) (10.8)
Cash income tax expense (0.6) (0.5) (1.3) (0.9)
Adjusted operating cash fléWbefore restructuring costs 23.3 32.5 118.5 130.2
Restructuring cost® — (9.3) — (11.1)
Adjusted operating cash fléW 23.3 23.2 118.5 119.1
Adjusted ofgerating cash flow per stbefore restructurin
costs, basit®® $0.18 $0.26 $0.94 $1.03
Adjusted operatin%; cash flow per stbefore restructurin
costs, dilute@@® $0.18 $0.26 $0.91 $1.00
Adjusted operating cash flow per share, H4&i¢) $0.18 $0.18 $0.94 $0.94
Adjusted operating cash flow per share, dilthe§)® $0.18 $0.18 $0.91 $0.92

@ Earnings before interest, taxes, depreciation andrization (EBITDA) and adjusted operating cashwfl(AOCF) are not GAAP

measures. See “Non-GAAP Financial Measures”.

2 Superior has presented its 2014 financial resuita before and after restructuring cost basis duke one-time nature of these items.

See “Non-GAAP Restructuring Costs” for further dlsta

@) The weighted average number of shares outstandnthé three and six months ended June 30, 201R6s/ million and 126.4
million, respectively (three and six months endedel30, 2014 — 126.2 million).
@ There were no dilutive instruments for the threenthe ended June 30, 2015 and 2014. For the sixhmamtded June 30, 2015, the
dilutive impact of the 7.50%, October 31, 2016 cmtible debentures was 6.1 million shares (132/6amitotal shares on a dilutive
basis) with a resulting impact on AOCF of $2.6 iwiil ($121.1 million total on a dilutive basis). Ritwe six months ended June 30,
2014, the dilutive impact of the 7.50%, October 2116 convertible debentures was 6.6 million shét82.8 million total shares on a
dilutive basis) with a resulting impact on AOCF&&.8 million ($121.9 million total on a dilutive bia).
) June 30, 2014 amounts have been adjusted. See Fri@d Adjustments Details”.

Comparable GAAP Financial Information @

Three months ende

Six months endet

June 30 June 30
(millions of dollars except per share amounts) 2015 20142 2015 20142
Net earnings (loss) 40.9 5.9 311 56.0
Net earnings (loss) per share basic $0.32 $0.05 $0.25 $0.44
Net earnings (loss) per share diluted $0.25 $(0.02) $0.24 $0.44
Net cash flows from (used in) operating activities 68.1 121.5 200.0 172.6
Net cash flows from (used in) operating activifes share basic $0.54 $0.96 $1.58 $1.37
Net cash flows from (used in) operating activifpes share diluted $0.53 $0.93 $1.53 $1.32

W See “Non-GAAP Financial Measures”.

@ June 30, 2014 amounts have been adjusted. See Friiod Adjustments Details”.
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Segmented Information

Three months endet Six months ende(

June 30 June 30

(millions of dollars) 2015 2014 2015 2014@
EBITDA from operationg

Energy Services 14.5 17.9 97.8 99.6

Specialty Chemicals 10.0 24.7 40.5 54.3

Construction Products Distribution 12.7 8.0 16.7 12.5

37.2 50.6 155.0 166.4

W See “Non-GAAP Financial Measures”.
@ June 30, 2014 amounts have been adjusted. See Frriiod Adjustments Details”.

AOCF Reconciled to Net Cash Flow from Operating Advities @

Three months ende: Six months ende:
June 30 June 3(
(millions of dollars) 2015 20149 2015 20149
Net cash flow from operating activities 68.1 121.5 200.0 172.6
Add: Non-cash interest expense 3.9 1.7 5.6 3.2
Increase (decrease) in non-cash workapugtal (33.1) (86.2) (54.8) (28.1)

Loss on debenture redemption (0.1) - (0.1) -
Cash income tax expense (0.6) (0.5) 1.3) (0.9)
Finance expense recognized in net egsni (14.9) (13.3) (30.9) (27.7)
AOCF® 23.3 23.2 118.5 119.1

@ see the unaudited condensed consolidated finasigigments for net cash flow from operating adgtigiand changes in non-cash

workingcapital.
See “Non-GAAP Financial Measures”.
®  June 30, 2014 amounts have been adjusted. See Friiod Adjustments Details”.

Second quarter AOCF was $23.3 million, a decre&$® @ million or 28% from the prior year quarteO&F of
$32.5 million (before restructuring costs of $9.8lion). The decrease in AOCF was primarily dueldaver
operating results at Specialty Chemicals and En&egvices, partially offset by higher operatingutes at
Construction Products Distribution (CPD), lowereirgst and corporate costs. AOCF per share of $efi8hare
was $0.08 or 31% lower than the prior year quanfe$0.26 per share (before restructuring costs) tduthe
decrease in AOCF and modestly higher weighted geershare outstanding. The weighted average shares
outstanding increased 0.5 million due to the cosivarof $5.3 million of debentures.

Adjusted operating cash flow for the six monthsezhdune 30, 2015 was $118.5 million, a decreasgl bf7
million or 9% from the prior year AOCF of $130.2 Ilin (before restructuring costs of $11.1 milliorfjhe
decrease in AOCF was primarily due to lower opagatiesults at Specialty Chemicals and Energy Sesyic
higher interest costs and higher cash taxes, partitiset by higher operating results at ConstiattProducts
Distribution (CPD), lower corporate costs. AOCF phare of $0.94 per share was $0.09 or 9% lower tha
prior year quarter of $1.03 per share (before wesiring costs) due to the decrease in AOCF andodest
increase in weighted average shares outstandingted above.

Second Quarter Comparison to Prior Year Quarter

Net earnings for the second quarter were $40.9amjlan increase of $35.0 million or 593% from tirer year
guarter. The increase in net earnings was due phymi higher unrealized gains on derivative ficeh

instruments and a recovery on income taxes, ofisgart by lower revenue and gross profit, and &igbperating
costs and finance expenses. Unrealized gains duwatlee financial instruments were higher due priityato

unrealized gains recorded on Superior's embeddbdrdere derivatives as a result of the decreaguperior’s
share price, compared to unrealized losses in tioe pear quarter. Total income tax recovery foe tecond
quarter was $3.2 million compared to income taxeesge of $3.0 million in the prior year quarter. Tieome tax
recovery was due primarily to the impact of thergfain the statutory tax rates in Alberta on defétax.
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Revenue of $743.9 million was $151.5 million lowitkan in the prior year’s quarter due primarily teccbased
Energy Services and Specialty Chemicals revenugalbaoffset by increased Construction Productstiibution
(CPD) revenue. Energy Services revenue decreagetbdower propane, heating oil, natural gas, a&fided fuels
commaodity prices. Specialty Chemicals revenue deg@ due to lower volumes. CPD revenues increasedod
higher volumes and the impact of foreign exchany®& . denominated revenues. Gross profit of $162l&n
was $3.2 million lower than the prior year quarggoss profit of $196.0 million due primarily to deased
revenues. See “Prior Period Adjustment Details"discussion of the adjustments impacting Q2 20b4gprofit.

Operating expenses of $187.4 million in the seapratter were $8.1 million higher than operatingemnges in the
prior year quarter primarily due to the impactlod tveaker Canadian dollar on the translation of deBominated
operating expenses, offset in part by decreasectipg expenses associated with head count reduati&nergy
Services. Finance expenses were higher due primarihe interest on the high-yield debenture insea

Year-to-Date Comparison to Prior Year-to-Date

The net earnings for the six months ended Jun2@®(f was $31.1 million, a $24.9 million or 44% dese from
the prior year. The decrease was due primarilyoteet revenue, higher operating expenses and ihteosss,
unrealized losses on derivative financial instrute@md modestly higher income tax expense.

Revenue for the six months ended June 30, 2014.,@68.5 million was $427.2 million or 20% lower thtéhe
prior year due primarily to decreased Energy Sewsvievenue, decreased Specialty Chemicals revpacally
offset by increased CPD revenue. Energy Serviogesntee was lower due to the decrease in the whelesat of
propane, natural gas, and refined fuels. Speditgmicals revenue decreased due to lower volurffest i part
by the favourable impact of foreign exchange. CBienue increased due primarily to the favourablgaich of
foreign exchange and higher volumes. Gross préf§482.5 million was $3.7 million lower than thejasted
prior year quarter gross profit of $486.2 millidBee “Prior Period Adjustment Details” for discussiof the
adjustments impacting the six months ended Jun2CB@! gross profit.

Operating expenses for the six months ended Jun@®® of $395.3 million were $11.2 million highéran
operating expenses in the prior year quarter piiyndoe to the negative impact of weaker Canadialfadon the
translation of U.S. denominated operating experaféset in part by the decreased operating expeasesciated
with head count reduction at Energy Services. Kiaagxpenses were higher due to the interest onyinédgh
debentures.

Prior Period Adjustments Details
During the first and second quarters of 2014, Sapeecognized $9.5 million and $0.7 million, respeely

($0.08 and $0.01 per share, respectively) in adiiests related to its supply portfolio managemesir®ss and its
U.S. refined fuels business. The adjustment irstigply portfolio management business was primaltly to the
over-accrual of freight charges during the fourtlager of 2013 and throughout the first quarte2014. The
adjustment in the U.S. refined fuels business westd inaccurate inventory costing in prior periedsa result of
not properly recognizing book to physical inventadjustments.

Superior has recognized an adjustment, as detadkmv, of $0.7 million in its second quarter 20®4ults, and
$10.2 million for the six months ended June 30,42@ithin the Energy Services business.
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A summary of the adjustments related to the finst second quarters of 2014 is as follows:

Three month: Six months
ended ended
(millions of dollars) June 30, 2014
Supply portfolio management freight accrual anceotijustments related to 2013 - 8.1
Supply portfolio management freight accrual andeotdjustments related to 2014 0.7 9.9
Total supply portfolio management freight accruad ather adjustments 0.7 18.0
U.S. refined fuels inventory costing adjustmenated to 2013 — (7.8)
Total 0.7 10.2
Energy services EBITDA from operations as reported 17.2 89.4
Energy services EBITDA from operations adjustedafioove items 17.9 99.6
OPERATING RESULTS
Energy Services
Energy Services’ condensed operating results ftab 2d 2014
Three months ende: Six months endel
June 3( June 30
(millions of dollars) 201°F 20149 201°F 20149
Revenué 361.5 518.4 979.4 1,457.9
Cost of saled (265.6) (426.2) (700.9) (1,177.0)
Gross profit 95.9 92.2 278.5 280.9
Less: Cash operating and administrative éosts (81.4) (74.3) (180.7) (181.3)
EBITDA from operation®® 145 17.9 97.8 99.6
Net earning®® 7.4 1.2 94.6 82.0

@ In order to better reflect the results of its ofiierss, Superior has reclassified certain amountgtioposes of this MD&A to present its
results as if it had accounted for various tranisastas accounting hedges. See “Reconciliation iefsibnal Segmented Revenue,
Cost of Sales and Cash Operating and Administr&o&ts Included in this MD&A” for detailed amounts.

@ For the three and six months ended June 30, 20ietgi Services restructuring cost of $9.3 milliord &11.1 million, respectively,
have been excluded from EBITDA from operations. ‘S&n-GAAP Restructuring Costs” for further details

©®  EBITDA from operations is a Non-GAAP financial maes. See “Non-GAAP Financial Measures” and “Reciatin of Net

Earnings to EBITDA from Operations”.
@ June 30, 2014 amounts have been adjusted. See FrRriod Adjustments Details”.

Revenues for the second quarter of 2015 were $36illibn, a decrease of $156.9 million or 30% froevenues
of $518.4 million in 2014. The decrease in revenuas primarily due to lower commodity prices as paned to
the prior year quarter. The average wholesale aogtopane in the second quarter of 2015 was 62%rahan
the prior year quarter. Total gross profit for $ezond quarter of 2015 was $95.9 million, an iaseeof $3.7
million or 4% as compared to the prior year quarfée increase in gross profit was primarily duéaigher U.S.
refined fuels distribution gross profits, offsetpart by lower contribution from other servicessémmary and
detailed review of gross profit is provided below.

Gross Profit Detail

Three months ende: Six months ende:

June 3( June 3(

(millions of dollars) 201¢ 20140 201¢ 20140
Canadian propane distribution 47.7 47.5 136.1 137.8
U.S. refined fuels distribution 30.7 26.4 105.0 87.4
Other services 7.2 8.2 14.1 17.3
Supply portfolio management 6.7 7.0 18.0 39.6
Fixed-price energy services 3.6 3.1 5.3 (1.2)
Total gross profit 95.9 92.2 278.5 280.9

@ June 30, 2014 amounts have been adjusted. See FrRriod Adjustments Details”.
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Canadian Propane Distribution

Canadian propane distribution gross profit for skeond quarter was $47.7 million, consistent with pirior year
guarter. Average weather across Canada for thendeqpuarter, as measured by degree days, was 12ftewtran
the prior year and 8% warmer than the five-yearage Due to the seasonal nature of heating relatkmnes,
weather in the second quarter did not have a nadferpact on sales volumes.

Residential sales volumes were consistent withptie year as colder than average temperaturesiexged in
Eastern Canada more than offset the impact of wathas average temperatures in Western Canadasthalu
sales volumes decreased by 18 million litres or tfbto lower oil field demand due to reduced austoactivity
as a result of the decline in crude oil prices wadmer than average temperatures in Western CaGadamercial
sales volumes decreased 9 million litres or 17% tduw/armer than average temperatures in Westermdzan
relative to the record or near record low averageperatures experienced through the majority ofaGarin the
prior year quarter, which more than offset the fiené colder temperatures in Eastern Canada.

Average propane sales margins for the second guad®ased to 20.9 cents per litre from 18.6 ceetslitre in
the prior year quarter. Average sales margins @ $bcond quarter of 2015 benefitted from a low epric
environment for the wholesale cost of propane, owpd sales mix and the impact of ongoing pricingnaggment
initiatives.

Canadian Propane Distribution Sales Volumes

Volumes by End-Use Application Volumes by Region ©
Three months ended June 30 Three months ended June 30
(millions of litres) 2015 2014  (millions of litres) 2015 2014
Residential 18 19 Western Canada 115 140
Commercial 43 52 Eastern Canada 89 92
Agricultural 7 7 Atlantic Canada 24 23
Industrial 137 155
Automotive 23 22
228 255 228 255
Volumes by End-Use Application Volumes by Region @
Six months ended June 30 Six months ended June 30
(millions of litres) 2015 2014  (millions of litres) 2015 2014
Residential 75 79 Western Canada 337 400
Commercial 153 170 Eastern Canada 254 251
Agricultural 25 25 Atlantic Canada 61 58
Industrial 359 398
Automotive 40 37
652 709 652 709

@ Regions: Western Canada region consists of Briislumbia, Alberta, Saskatchewan, Manitoba, Northw®stario, Yukon and
Northwest Territories; Eastern Canada region consists of Ontario (except for Northwest Ontario) and Quebec; and Atlantic Canada
region consists of New Brunswick, Newfoundland &tador, Nova Scotia and Prince Edward Island.

U.S. Refined Fuels Distribution
U.S. refined fuels distribution gross profit foeteecond quarter was $30.7 million, an increasgt@ million or

16% from the prior year quarter. The increase wsgprofit was due primarily to higher average safargins,
offset in part by lower volumes. Average weathethim Northeastern U.S., as measured by heatingeefzys, for
the second quarter was 10% warmer than the preor gearter and 4% warmer than the 5-year averagglasto
the Canadian propane business, the impact of weathéhe second quarter results is typically notemal due to
the seasonal nature of heating related volumes.

Sales volumes of 338 million litres were 9 millibimes or 3% lower than the prior year quarter guenarily to
decreased commercial volumes. Commercial salesnesduwere lower due to warmer weather and decreased
agricultural volumes as a result of unfavourablativer conditions.
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Average U.S. refined fuels sales margins of 9.%kscper litre increased from 7.6 cents per litrehi@ prior year
quarter. Sales margins were positively impactedhleylower wholesale cost of propane and heatingoaijoing
price and supply management initiatives, the imgletation of a standardized delivery charge fordessial
propane customers, and favourable foreign excheagslation contribution.

U.S. Refined Fuels Distribution Sales Volumes

Volumes by End-Use Application ® Volumes by Region @
Three months ended June 30 Three months ended June 30
(millions of litres) 2015 2014 (millionsof litres) 2015 2014
Residential 38 4C Northeast United States 338 347
Commercial 167 177
Wholesale 133 13(
338 347 338 347
Volumes by End-Use Application © Volumes by Region @
Six months ended June 30 Six months ended June 30
(millions of litres) 2015 2014  (millions of litres) 2015 2014
Residential 193 20<¢ Northeast United States 831 839
Commercial 389 38¢
Wholesale 249 247
831 83¢ 831 839

@ volume: Volume of heating oil, propane, diesel gadoline sold (millions of litres).
@ Regions: Northeast United States region consisBeahsylvania, Connecticut, New York, and Rhodanigl

Other Services

Other services gross profit was $7.2 million in #ezond quarter, a decrease of $1.0 million froenpthior year
qguarter due primarily to a significant reductionsiervice technicians in the U.S. refined fuels hess$ as part of
the restructuring activities in 2013 and 2014.

Supply Portfolio Management

Supply portfolio management gross profits were $6ilion in the second quarter, a decrease of $@lBon from

the prior year quarter. Results in the current ypaarter benefitted from the reduced wholesale obgiropane
compared to the prior year quarter. Market tradbpgortunities were consistent with the prior yeaarter.
Superior anticipates that annual profitability fitre supply portfolio management business in 201b bé

consistent with 2014.

Fixed-Price Energy Services

Fixed-Price Energy Services Gross Profit

(millions of dollars except Three months ended June 30, 2015 Three months ended June 30, 2014
volume and per unit amounts) Gross Profit Volume Per Unit Gross Profi \Volume Per Unit
Natural ga¥’ 2.4 4.7 GJ 51.1¢/GJ 2.1 4.7 GJ 44.7¢/GJ
Electricity® 1.2 145.1 KWh 0.83¢/KWh 1.0 156.5KWh  0.64¢/KWh
Total 3.6 3.1

(millions of dollars except Six months ended June 30, 2015 Six months ended June 30, 2014
volume and per unit amounts) Gross Profit Volume Per Unit Gross Profi Volume Per Unit
Natural ga¥’ 3.3 9.4 GJ 35.1¢/GJ (0.5) 9.3GJ (5.4¢)/GJ
Electricity® 2.0 288.0KWh 0.69¢/KWh (0.7) 400.9KWh (0.17¢)/KWh
Total 5.3 (1.2)

@ Natural gas volumes are expressed in thousandgajbgles (GJ).
@ Electricity volumes are expressed in thousandslofdatt hours (KWh).
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Fixed-price energy services gross profit was $3il6om in the second quarter, an increase of $0ilian from
the prior year quarter. Natural gas gross profis %a.4 million, an increase of $0.3 million fronetprior year
guarter due to higher margins. Natural gas grostger unit was 51.1 cents per gigajoule (GJ),jramease of
6.4 cents per GJ from the prior year quarter dugokitive balancing gains related to favourablepbuprices in
the current quarter. Sales volumes of natural gaewt.7 million GJ, consistent with the prior yeprarter.
Electricity gross profit in the second quarter 612 was $1.2 million, modestly higher than the pyar quarter.

Operating Costs — Energy Services

Energy Services cash operating and administratbgtscwere $81.4 million in the second quarter af320an
increase of $7.1 million or 10% from the prior yeprarter. The increase in expenses was primarigy tduthe
impact from a stronger U.S. dollar on the transtatbf U.S. denominated expenses and the includian $8.7
million one-time litigation and insurance settlerneacognized in the prior year quarter, offset artpby the
reduced headcount and operational improvements Tr@Superior Way initiatives.

Financial Outlook

EBITDA from operations for 2015 for the Energy Seesg business is anticipated to be consistent tdestty
higher than in 2014, consistent with the forecasvided in the first quarter 2015. EBITDA from t&nadian
propane and U.S. refined fuels businesses will fitehem ongoing operational improvements. Opemtiosts as
a percentage of gross profits are anticipated tirtoe to improve in 2015 due to a full year ruteraf business
initiatives andThe Superior Way project. Gross profits in the Canadian Propanelasd refined fuels business are
anticipated to be consistent with 2014 with theegtion of industrial related gross profits in then@dian propane
business.

Superior is forecasting a modest reduction in gpoefits related to oil and gas sales volumes withe Canadian
propane business as a result of ongoing volatilityrude oil. Gross profit from the supply portfolnanagement
business is anticipated to be similar to 2014 wimergross profit from the fixed-price energy businesl be
higher in 2015 than in 2014 due to the absencesskls that resulted from the temperatures expedencahe first
qguarter of 2014. Average weather, as measured gsededays, for the remainder of 2015 is anticipatetie
consistent with the 5-year average period. Opegatonditions for 2015 are anticipated to be simitaP014 with
the exception of the decline in the wholesale ofgtropane which Superior anticipates will persisbughout
2015.
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SPECIALTY CHEMICALS
Specialty Chemicals’ condensed operating resutt2@@5 and 2014

(millions of dollars Three months ended June 2 Six months endedJune 3(
except per metric tonne (MT) amounts) 2015 2014 2015 2014
$ per MT $ per MT $ per MT $ per MT
Chemical revenu8 142.(  72¢  166. 71€ 319.¢ 76€  325. 71€
Chemical cost of salé (90.8  (466) (102.7) (442) (195.3)  (468) (193.8)  (426)
Chemical gross profit 51.2 263 63.6 274 124.6 298  131.6 290
Less: Cash %oerating and administra
cost (412 (211 (38.9 (168 (84.1 (201 (773 (170
EBITDA from operation® 100 52 24.7 10¢€ 40.F 97 54.¢ 12¢
Chemical volumes sold (thousands of M 195 232 418 454

@ In order to better reflect the results of its opierss, Superior has reclassified certain amountpfmposes of this MD&A related to
derivative financial instruments, non-cash amotiraand foreign currency translation losses ongaelated to U.S.-denominated
working capital. See “Reconciliation of Division8egmented Revenue, Cost of Sales and Cash Opesgatth§dministrative Costs
Included in this MD&A” for detailed amounts.

@  EBITDA from operations is a Non-GAAP financial maes. See “Non-GAAP Financial Measures” and “Reciatidn of Net
Earnings to EBITDA from Operations”.

Chemical revenue for the second quarter of $142ldmwas $24.3 million or 15% lower than in theqr year
guarter due primarily to a decrease in sodium eltdosales volumes and average gross margins aecreade in
chloralkali average realized sales prices includimimpact of foreign currency hedge contractsliBa chlorate
sales volumes were 22% lower than the prior yeartqudue to reduced customer demand as a reseiterfided
pulp producer maintenance downtime in the secomadteurelative to maintenance in prior years. Clilali sales
prices, before the impact of foreign currency hadgiontracts, for chlorine were higher than thempyear, for
caustic were consistent to modestly higher thamptlog year, and for hydrochloric acid were matigyibower than
the prior year.

Second quarter gross profit of $51.2 million wag.8Imillion lower than in the prior year quarteredarimarily to
lower sodium chlorate and chloralkali gross profi@dium chlorate gross profits decreased due gtehni
electricity costs and a reduction in average redligelling prices. Realized average selling pricetude the
impact of existing foreign currency hedge contra@slling prices excluding the impact of foreignrremcy
hedging contracts were higher than the prior y&aass margin per tonne was also negatively impabted
higher mix of international sales volumes. Chloadiligross profits were lower than the prior yeaarer due to
higher electricity costs and a higher proportionlafer margin hydrochloric acid sales volumes coregato
higher margin caustic sales volumes in the priar ypiarter.

Cash operating and administrative costs of $41IRomiwere $2.3 million or 6% higher than in theigoryear
guarter due to impact of a weaker Canadian doltathe translation of U.S. dollar denominated expersnd
general inflationary increases.

Superior’s foreign currency hedge contracts for 2045 fiscal year were entered into in prior yeaten the
Canadian dollar was stronger relative to the Udllad As a result, Superior’s effective U.S. exaha rate for
2015 is approximately 1.04 per Canadian dollar ¥@0 U.S. dollar. Beginning in 2016, lower valueeign

currency contracts roll-off and Superior’s effeetd.S. exchange rate will significantly improve ehis expected
to result in incremental consolidated earnings © $0 $20 million in 2016 relative to 2015. Seertdicial

Instruments — Risk Management” in Superior’s 20&&osd quarter MD&A for a summary of Superior’s fgre
currency hedge contracts.

Strategic Supply Agreement

As previously disclosed, Specialty Chemicals havigded notification that it will not be nominatiragy volume
for fiscal 2016 related to its 130,000MT sodiumachte supply agreement with Tronox. During the sdco
guarter, Tronox provided formal notification to ®ujor that it will be commencing with a decommissig of the
facility upon completion of Superior’s 2015 suppbguirements. The decommissioning of the facilifif vesult
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in the acceleration of certain fees, requiring Sigpeto make a payment to Tronox of approximatel$ 83.3
million in the first quarter of 2016.

With Tronox determining that it will cease sodiulflarate manufacturing at the Hamilton, Mississifagility, the
supply and demand fundamentals for North Americaditsn chlorate would largely be balanced when aurre
exports are taken into consideration. The poteftiadn improved supply and demand balance begininir2016
provides an improved environment for Superior toover production cost increases, particularly eigty cost
increases, that Superior has had to absorb ovéaghseveral years.

Financial Outlook

Superior expects EBITDA from operations for 2015 ke approximately $30 million lower than in 2014.
Superior’s forecast for its Specialty Chemicalsibess at the end of the first quarter of 2015 vaasrdésults in
2015 to be modestly lower than in 2014. The reduacth the 2015 forecast is a result of lower thaticgpated
actual results in the second quarter of 2015, dhtiadh to a reduction in the anticipated contribatifor the third
and fourth quarters of 2015. The reduction in tredast for the second half of 2015 is due in falbwer than
previously anticipated sodium chlorate gross psddi$s a result of a modest reduction in sales vausne lower
chloralkali gross profits as a result of a decréasgy/drochloric acid contribution.

The reduction in sodium chlorate sales volumesuis ldrgely to the impact of a stronger U.S. dolliich has
increased the selling price of pulp, resulting pwards pressure on the price of paper and other grdivatives
which is causing reduced demand and therefore esldddemand for pulp and sodium chlorate.

Chloralkali gross profits are now anticipated tovmsaker than previously disclosed due to additievedkness in
hydrochloric acid sales volumes and pricing. Supehias determined that its previous forecast fardwhloric
acid selling prices and volumes was not conserganough. Since the first quarter of 2015, thesehie®n intense
pressure on both pricing and sales volumes. Althgoricing has generally been consistent with mamage's
expectations, there have been greater than angdipamlume declines as inventories from other gaolgies are
being sold into Superior’'s markets.

Sales prices and sales volumes of caustic andillare consistent with the previously providecfast and are
anticipated to be modestly higher than the pri@ry8upply and demand fundamentals in the chldiatkarkets

in which Superior operates are anticipated to ransanilar to 2014 with the exception of hydrochtodcid as

noted above.

In addition to the significant assumptions detadbdve, refer to “Risk Factors to Superior” foredailed review
of the significant business risks affecting Supesi€pecialty Chemicals’ segment.

CONSTRUCTION PRODUCTS DISTRIBUTION
Construction Products Distribution’s condensed afieg results for 2015 and 2014

Three months ende Six months ende!

June 30 June 30
(millions of dollars) 2015 2014 2015 2014
Revenu® 238.9 209.0 456.1 394.8
Cost of sale™ (179.4) (158.4) (343.0 (296.7)
Gross profi 59.5 50.6 113.1 98.1
Less: Cash operating and administracost: (46.8 (42.6 (96.4 (85.6
EBITDA from operation® 12.7 8.0 16.7 12.5
Net earning?® 10.8 7.2 12.8 9.9

@ In order to better reflect the results of its ofiierss, Superior has reclassified certain amountgtioposes of this MD&A to present its
results as if it had accounted for various tranisastas accounting hedges. See “Reconciliation iefsidnal Segmented Revenue,
Cost of Sales and Cash Operating and Administr&o&&s Included in this MD&A” for detailed amounts.

@ EBITDA from operations is a Non-GAAP financial maes. See “Non-GAAP Financial Measures” and “Redciation of Net
Earnings to EBITDA from Operations”.
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Revenues of $238.9 million for the second quart@045 were $29.9 million or 14% higher than in ther year
guarter due to increased gypsum and commerciainaldtrial insulation (C&I) revenues. Gypsum revesiwere
higher than the prior year quarter due to improues. sales volumes as a result of ongoing improwsnia the
U.S. residential construction sector, higher aversgjling prices and the impact of a stronger ddHar on the
translation of U.S. denominated revenues. Canadiganues were higher than the prior year quarter tdu
improved weather and operating conditions comptoete prior quarter which was partially offsetdynodestly
decline in gross margins due to competitive pressuCommercial and industrial insulation (C&I) reues
increased over the prior year quarter due to higheustrial market activity, improvements in U.Sideuse
markets, an increase in market share due to inesdsin sales and marketing and the impact ofangér U.S.
dollar on the translation of U.S. denominated rexsn

Gross profits of $59.5 million in the second quartere $8.9 million or 18% higher than in the pryear quarter
primarily due to improved sales volumes, higherage selling prices and the impact of the strotgi&. dollar.

Average sales margins were higher than the priar gearter due to ongoing pricing and procuremeitiaifives,

improved market conditions and the timing of theogmition of rebates in 2015 compared to 2014, whiore

than offset the impact of a higher mix of largeustlial projects.

Cash operating and administrative costs were $4#lln in the second quarter, an increase of $4ilion or
10% from the prior year quarter. The increase wasarily due to higher sales volumes and the immddhe
stronger U.S. dollar on the translation of U.S.aleimated operating costs.

System Integration
CPD has approved and begun a systems integratigecpthat will replace two legacy ERP systems waitingle,

standardized solution. The updated system will jg@venhanced procurement, pricing and operational
effectiveness, enabling CPD to further improve rimr@nd operating costs once complete. CPD antasphat
the project will be completed over the next tworgeat a total cost of approximately US$22 milliohigh is split
between capital investment of US$12 million and-tme operating costs of US$10 million (US$3 mitli@015
and US$7 million 2016). Operating Superior antitégathat approximately 60% of these costs willrimiired in
2015 with the remainder in 2016. Total costs inedrio date are US$2.7 million consisting of US$®illion in
capital and US$0.6 million in operating expense.

Financial Outlook

Superior anticipates that EBITDA from operations 2815 will be higher than in 2014 due to continued
improvements in the U.S. residential market, thedpct expansion of drywall into ceiling-only braeshand
benefits resulting from ongoing pricing and procuoeat initiatives. Superior anticipates that the .l&@nmmercial
market will be modestly improved in 2015 compared2014 and that the Canadian residential markdt wil
continue to be challenging.

In addition to the Construction Products Distribatisegment’s significant assumptions detailed abmfer to
“Risk Factors to Superior” for a detailed reviewtlé significant business risks affecting Supesi@bnstruction
Products Distribution segment.
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Consolidated Capital Expenditure Summary

Three months ende: Six months endel

June 30 June 30
(millions of dollars) 2015 2014 2015 2014
Efficiency, process improvement and growth-related 12.4 14.8 17.3 25.3
Other capital 5.1 10.5 14.0 16.8
17.5 25.3 31.3 42.1

Proceeds on disposition of capital and intangibkets (0.6) (4.2) (1.2) (4.6)
Proceeds from finance lease arrangement termination - (8.2 - (8.2)
Acquisitions 1.6 - 1.6 -
Total net capital expenditures 18.5 12.9 31.8 29.3
Investment in finance leases 9.6 5.6 10.2 6.5
Total expenditures including finance leases 28.1 18.5 42.0 35.8

Efficiency, process improvement and growth relagegbenditures were $12.4 million in the second auart
compared to $14.8 million in the prior year quarfdre decrease compared to prior year is due piimarthe
completion of expansion projects at Specialty Cloafsi in late 2014. Efficiency, process improvemantl
growth-related expenditures in 2015 are primadiated to Energy Services’ purchases of rentaltassel truck
related expenditures. Other capital expenditurag B6.1 million in the second quarter compared1d.% million
in the prior year quarter, consisting primarilyrefjuired maintenance and general capital acrossd 8lperior's
segments. Proceeds on the disposition of capitak .6 million in the second quarter and consistéd
Superior’s disposition of surplus tanks, cylindarsl property. During the second quarter Superitered into
new leases with a capital equivalent value of $8ilion primarily related to delivery vehicles fdhe Energy
Services and Construction Products Distributiomsags. Expenditures related to the acquisition afidr’'s Gas
Service Inc. in the second quarter of 2015 amoutdefil.6 million. See Note 4 to the unaudited coseel
consolidated financial statements for further detai

CORPORATE AND INTEREST COSTS
Corporate costs for the second quarter were $2lBmicompared to $6.0 million in the prior yeauagter. The

$3.8 million decrease was primarily due to reduced-term incentive plan costs relative to the ipyiear quarter
as a result of fluctuations in Superior’s shareqrAdditionally, corporate costs in the prior ygaarter included
one-time costs associated with the potential CR&gaocess.

Interest expense on borrowing and finance leadgattiins for the second quarter was $11.1 millaompared to
$11.6 million in the prior year quarter. The moddstrease was due to lower average interest ratesomer

average debt levels. Superior's average interéstwas positively impacted by settlements on isterate swaps
which more than offset the impact of higher ratas tb Superior’s 7-year, $200 million, 6.50% seninsecured
note offering which closed on December 9, 2014 eHop anticipates that interest costs will be csiasit with the
prior year for the remaining two quarters of 201 ¢io reduced debt levels and lower effective eterates.

Superior Plus Office Relocation

As previously disclosed, Superior will be relocgtiits corporate office to Toronto, Ontario from therrent
location of Calgary, Alberta during the second Hal2015. The relocation of the corporate officdl ywrovide

closer proximity for Superior’s corporate executteam to Superior’s operating businesses. Supsritnésident
and Chief Executive Officer and Chief Legal Officalong with other members of Superior’s corpotatan will

be relocating to Toronto as part of the corpord#fieeorelocation.

Retirement of Wayne Bingham

As disclosed on June 17, 2015, Mr. Wayne Binghahiefd=inancial Officer (CFO), is expected to retire later
than February 2016. Mr. Bingham joined Superiothie capacity of CFO in October 2006. Mr. Binghantl wi
remain with Superior until February 2016 or unt# hetirement date to assist in the transitionhefnew CFO as
well as the corporate office relocation to Torowtisich is anticipated in the fourth quarter of 208biwperior has
commenced a search for a successor to Mr. Bingham.
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Non-GAAP Restructuring Costs
Superior’s restructuring costs incurred during 20tdre categorized together and excluded from setguen

results. Below is a table summarizing these castsdmparative purposes:

Three months endec Six months ended

June 30 June 30

(millions of dollars) 2015 2014 2015 2014
Severance costs - 4.8 - 5.2
Branch closure costs and lease termination costs - 2.0 - 2.0
Consulting costs - 2.5 — 3.9
Total restructuring costs — 9.3 - 11.1

Restructuring costs incurred during 2014 and 20dr&sisted of both costs included in, and excludethfrthe

restructuring provision. Superior incurred $9.3lioil of restructuring costs during the second aqra2014 related
to employee severance costs and consulting codEnexgy Services. Total restructuring costs inacumiaring

2014 and 2013 in order to complete the restruagypiojects were $26.6 million.

Income Taxes

Total income tax recovery for the second quartes $&2 million and consists of $0.6 million in casbhome tax
expense and $3.7 million in deferred income taxvery, compared to a total income tax expense df B8llion
in the prior year quarter, which consisted of $®iflion in cash income tax expense and a $2.5 onillieferred
income tax expense.

Cash income tax expense for the second quartef@ésmillion and consisted of income tax expensténU.S.
of $0.6 million (2014 Q2 — $0.5 million of U.S. ¢atax expense). Deferred income tax recovery fersgacond
quarter was $3.7 million (2014 Q2 - $3.0 millionfefeed income tax expense), resulting in a cornegdjpy net
deferred income tax asset of $257.6 million auaeJ30, 2015. The deferred income tax recoveryduasto the
impact of the increase in statutory rates in Alben deferred tax.

Canada Revenue Agency (CRA) Income Tax Update

As previously disclosed, on April 2, 2013, Superieceived, from the CRA, Notices of Reassessment fo
Superior's 2009 and 2010 taxation years reflecting CRAs intent to challenge the tax consequermies
Superior’s corporate conversion transaction (“Cosie®”) which occurred on December 31, 2008. Subsetiy

on November 7, 2014, Superior received the NotafeReassessment for the 2011 to 2013 taxation y&aes
CRA's position is based on the acquisition of cohtules and the general anti-avoidance rules éribome Tax

Act (Canada).
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The table below summarizes Superior’s estimatedi&doilities and payment requirements associateith \Wie
received and anticipated Notices of Reassessme@on kkceipt of the Notices of Reassessment, 50&tedfaxes
payable pursuant to such Notice of Reassessmentomuemitted to the CRA.

50% of the Taxes Month/Year

Taxation Year Taxes PayabléV® Payable®® Paid/Payable
2009/2011 $13.( $6.5 April 201z
2011 $12.¢ $6.4 February201=
201z $8.¢ $4.£ February201t
201z $9.4 $4.7 February201t
201¢ $13.(¥ $6.5 201t
201¢ $12.0% $6.C 2016
Total $69.C $34.5

@ In millions of dollars.
@ Includes estimated interest and penalties.
©®  Estimated based on Superior’s previously filedreturns, 2014 financial results and the midpoireperior’'s 2015 outlook.

On May 8, 2013 and August 7, 2013, respectivelyesor filed a Notice of Objection and a NoticeAgpeal

with respect to the Notice of Reassessments rataweApril 2, 2013. On February 4, 2015, Superitedf a
Notice of Objection with respect to the Notice ofd@sessments received on November 7, 2014. Superior
anticipates that if the case proceeds in the TaxtQif Canada, the case could be heard within tears; with a
decision rendered six to twelve months after cotipieof the court hearings. If a decision of thex Teourt of
Canada were to be appealed, the appeal process reasonably be expected to take an additionalywens. If
Superior receives a positive decision then anystaixeerest and penalties paid to the CRA will éfimded plus
interest. If Superior is unsuccessful, then anyaieimg taxes payable plus interest and penaltiishave to be
remitted to the CRA.

Superior remains confident in the appropriatendsts dax filing position and the expected tax cemsences of
the Conversion and intends to vigorously defendh @asition and to file its future tax returns obasis consistent
with its view of the outcome of the Conversion.

Interim tax payments made by Superior will be rdedrto the balance sheet and will not materiallydot either
AOCF or net earnings.

Based on the midpoint of Superior’s 2015 finanoisgiook of AOCF per share of $1.75, if the tax ofobm the
Conversion were not available to Superior, the ichpaould be an increase to cash income taxes obajppately
$12.0 million or $0.09 per share for 2015. As poegiy stated, Superior intends to file its futureame tax
returns on a basis consistent with its view ofdhtcome of the Conversion.

FINANCIAL OUTLOOK

As previously disclosed on July 23, 2015, Supesi@015 financial outlook of AOCF per share has beeuced
to $1.65 to $1.85 from $1.80 to $2.10 per shangragided in the first quarter of 2015. The reductio the 2015
financial outlook is due to a reduced outlook floe Specialty Chemicals business for the secondoi@015 in
addition to lower than expected results for theosdcquarter of 2015. The reduction in the outlookl aecond
quarter results for the Specialty Chemicals busiigslue to weaker than anticipated hydrochlorid pdcing and
sales volumes and a reduction in second quartéursachlorate sales volumes due to longer than igatied pulp
mill plant maintenance closures.

Achieving Superior's adjusted operating cash floapehds on the operating results of its three operat
segments.
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In addition to the operating results of Superidhisee operating segments, significant assumptiom@nlying
Superior’s 2015 outlook are:

Economic growth in the U.S. is expected to be simib or modestly higher than in 2014 and growth in
Canada is anticipated to be similar to modestlyelothan in 2014;

Superior is expected to continue to attract capital obtain financing on acceptable terms;

Superior's estimated total debt to EBITDA raticbssed on maintenance and growth related expenslitire
$91.0 million in 2015 and working capital fundingquirements which do not contemplate any significan
commaodity price changes;

As at July 31, 2015, Superior is substantively legdfpr its estimated U.S. dollar exposure for 2@ due

to the hedge position, a change in the Canadiad.® dollar exchange rate for 2015 would not have a
material impact to Superior. The foreign currenggh@nge rate between the Canadian dollar and U&r del
expected to average 0.80 in 2015 on all unhedgeibfo currency transactions;

Financial and physical counterparties are expeatedntinue fulfilling their obligations to Superjo

Regulatory authorities are not expected to imposenaw regulations impacting Superior;

Superior's average interest rate on floating-ra&tet ds expected to remain consistent with 2014lscend
Canadian and U.S. based cash taxes are expedbedninimal for 2015 based on existing statutorypime
tax rates and the ability to use available taxsasi

Energy Services

Sp

Average weather across Canada and the NortheasatiBeasured by degree days, for 2015 is anticgat
be consistent with the 5-year average period;

Total propane and U.S. refined fuels-related satdsmes are expected to decrease modestly in 20&5 d
primarily to lower oilfield customer demand relatedthe decline in the price of oil and lower resitdal
volumes as weather is expected to be consistehttiagtfive-year average, partially offset by custoigrowth
initiatives and retention programs;

Wholesale propane and U.S. refined fuels-relat@mbprare not anticipated to significantly affectrdad for
propane and refined fuels and related services;

Supply portfolio management gross profit for 20&%ekpected to be consistent with normalized 20b4gyr
profit;

Fixed-price energy services results for 2015 agpeeted to increase from 2014 due to assumptiontherea
will be consistent with the five-year average, atite absence of market challenges experienced glthin
first quarter of 2014; and

Operating costs are expected to decrease in 20t% 2014 due to improvements in operational efficies
from the completion of restructuring activities.

ecialty Chemicals

Sodium chlorate contribution will decrease from 2@Lie to lower sales volumes, higher electricity plant
operating costs;

Chloralkali contribution will decrease from 2014edio lower sales prices for hydrochloric acid aadstic.
The chloralkali segment will have higher sales wuds associated with the completion of the Port Edsva
and Saskatoon HCI burner expansions. Sales volofregustic soda, potassium caustic and hydrochéumiit
are anticipated to be modestly higher than in 2&L#pply and demand fundamentals in the chloralkali
markets in which Superior operates are anticipte@dmain similar to 2014 with the exception of
hydrochloric acid as noted abgwad

Average plant utilization will approximate 90%-95f62015.

Construction Products Distribution

Revenues will increase over 2014 due to continuewvily in U.S.-based GSD sales as the U.S. resalenti
market continues to improve, higher C&l sales rexedue to improvement in the U.S. industrial carcdion
segment, a stronger U.S. dollar, and the produptiesion of drywall into ceiling-only branches. Cdaa
revenue will grow modestly as the Canadian residemtarket remains challenging;
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» Sales margins will increase from 2014 due to theisaed focus on price management, customer philftia
and procurement. Gross profit for 2015 will inciedsie to higher revenue and higher gross margirks; a

» Operating costs as a percentage of revenue wilkdmparable to 2014 due to anticipated savings from

restructuring efforts and other cost managemerivities, offset in part by investments in sales angply
chain capability and system integration costs. @&y costs will increase modestly from 2014 dudigher
sales volumes and activity, partially offset bytlfier improvements in operational efficiency related
restructuring in 2013 and 2014.

Debt Management Update

Superior remains focused on managing both its wedlt and its total debt to EBITDA. Superior is reutly
forecasting a total debt to EBITDA ratio at DecemB&, 2015 of 3.4 X to 3.8X compared to the presigu
provided range of 3.0X to 3.4X forecast at thet fingarter of 2015.

Superior’s anticipated debt repayment for 2015 tatal debt to EBITDA leverage ratio as at Decenier2015,
based on Superior’'s 2015 financial outlook is detkin the chart below.

Dollar Per Millions of

Share Dollars

2015 financial outlook AOCF per she- midpoint® 1.7¢ 222.(
Maintenance capital expenditures, net (0.39) (50.0)
Capital lease obligation repayments (0.20) (25.0)
Cash flow available for dividends and debt repaynbefore growth capital 1.16 147.0
Growth capital expenditur (0.21 (27.0
CPD system integration co (0.11 (14.0
Tax payments to CRA (50¢ 0.17 (22.0
Estimated 2015 free cash flow available for divideand debt repayms 0.67 84.C
Conversion of 7.50% convertible debentures to g-callable no earlier tha

October 31, 2015 0.59 75.0
Dividends (0.72 (92.0
Total estimated reduction in debt 0.54 67.0
Estimated total debt to EBTIDA as at December BILE 3.4X-3.8X 3.4X-3.8X
Dividends 0.72 92.0
Calculated payout ratio after maintenance capitel @apital lease repayments 62% 62%
Calculated payout ratio after all capital (exclgltax payments to CRA) 86% 86%

@ See “Financial Outlook” for additional details inding assumptions, definitions and risk factors.

In addition to Superior’s significant assumptioretailed above, refer to “Risk Factors to Superfor’a detailed
review of Superior’s significant business risks.

LI1QUIDITYAND CAPITAL RESOURCES

Superior’s revolving syndicated bank facility (citefdcility), term loans and finance lease obligat (collectively
borrowing) before deferred financing fees totalé8&1 million as at June 30, 2015, an increasel22® million
from December 31, 2014 .The increase in borrowiag wrimarily due to the redemption of the $172.8ioni

5.75% debentures, offset in part by cash flow faparating activities.

On June 20, 2014, and November 26, 2014 Supertend&d the maturity date of its credit facility lane 27,
2018. Financial covenant ratios were unchanged aitlonsolidated secured debt to consolidated EBIT&lid
and a consolidated debt to consolidated EBITDAorati 3.0x and 5.0x, respectively. Superior mairgaihe
flexibility to expand the facility up to $750.0 rndn. See “Summary of Cash Flow” for details on &tpr’'s
sources and uses of cash.
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On December 9, 2014, Superior completed an offesin§200.0 million 6.50% senior unsecured notesi(se

notes). The senior notes were issued at par vaidensature on December 9, 2021. The senior notetioon
certain early redemption options under which Supdras the option to redeem all or a portion ofgbeior notes

at various redemption prices, which include thexgigal amount plus accrued and unpaid interestnyf to the

applicable redemption date. Interest is payablei-e@amually on June 9 and December 9, commencing 3n
2015. Under the terms of the agreement, Superiat maintain a fixed-charge coverage ratio of ng tean 2.0

to 1.0. As at June 30, 2015, the fixed-charge @meratio for purposes of this agreement was 4150to

As at June 30, 2015, debentures (before defersediige fees and discount values) issued by Supetaled
$316.3 million, $177.9 million lower than Decemi&r, 2014 due to the $172.5 million redemption &f h75%
debentures plus costs and interest. See Note ft®tanaudited condensed consolidated financiatrsiztts for
additional details on Superior’s debentures.

Consolidated net working capital was $247.9 millem at June 30, 2015, a decrease of $16.9 milimam het

working capital of $264.8 million as at December 3014. The decrease was due primarily to the seasecline

in net working capital requirements at Energy Smyj offset in part by higher net working capigjuirements at
CPD related to the pickup in U.S. construction\atsti Superior’s net working capital requiremeate financed
from its credit facility.

As at June 30, 2015, when calculated in accordavitte the credit facility, the consolidated secumebt to
compliance EBITDA ratio was 1.6 to 1.0 (December 3014 — 1.2 to 1.0) and the consolidated debt to
compliance EBITDA ratio was 2.3 to 1.0 (December 2014 — 1.9 to 1.0). For both of these covenants,
debentures are excluded. These ratios are witkinetjuirements of Superior’'s debt covenants. lo@ence with

the credit facility, Superior must maintain a cditaied secured debt to compliance EBITDA rationof more
than 3.0 to 1.0 and not more than 3.5 to 1.0 asualtrof acquisitions.

In addition, Superior must maintain a consolidadetit to compliance EBITDA ratio of not more thaf & 1.0,
excluding debentures. Superior’s total debt to d@npe EBITDA ratio was 3.4 to 1.0 as at June 31,32 Also,
Superior is subject to several distribution testsl she most restrictive stipulates that distribagiincluding
debenture holders and related payments) cannoeexaampliance EBITDA less cash income taxes, pR&E®
million on a trailing 12-month rolling basis. Onla-month rolling basis as at June 30, 2015, Supervailable
distribution amount was $150.0 million under thewabnoted distribution test.

As of June 30, 2015, US$30 million of U.S. notessued October 29, 2003 by way of private placemeete
outstanding. On March 30, 2010, certain financ@lenant ratios of the U.S. Note Agreement were aeerto
make them consistent with the financial covenatibsaunder the amended credit facility other thaa éxclusion
of any obligations owing under an accounts recdévabcuritization program from the calculation ohsolidated
secured debt for purposes of the consolidated sdaebt to compliance EBITDA ratio calculation.

On June 29, 2015, Standard & Poor’s confirmed Sapand Superior LP’s long-term corporate crediing of

BB and the senior secured debt rating of BBB-. ook rating for Superior remains stable. On J26e2015,
Dominion Bond Rating Service confirmed Superior 4. Benior secured rating of BB (high) and SuperiBisL
senior unsecured rating of BB (low). The trendlfoth ratings is stable.

As at June 30, 2015, Superior had an estimatedatefienefit pension solvency deficiency of apprataty $9.0
million (December 31, 2014 — $12.3 million) and aing concern surplus of approximately $28.0 million
(December 31, 2014 — surplus of $22.6 million). ding requirements required by applicable pensigislation
are based upon going concern and solvency actuasgimptions. These assumptions differ from theggoi
concern actuarial assumptions used in Superiorantiial statements. Superior has sufficient liguithirough its
existing credit facility and anticipated future ogting cash flow to fund this deficiency over thregxribed period.
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In the normal course of business, Superior is stiltfelawsuits and claims. Superior believes theolgion of
these matters will not have a material adverseceffadividually or in the aggregate, on Superidicguidity,
consolidated financial position or results of opiers. Superior records costs as they are incuwredghen they

become determinable.

SHAREHOLDERS'’ CAPITAL

The weighted average number of common shares isswkdutstanding at the end of the second quagerl6.4
million shares, which was a 0.2 million increasenirthe prior year quarter related to conversionthef7.50%

debentures in 2015.

As at July 30, 2015, June 30, 2015 and December2814, the following common shares and securities
convertible into common shares were issued andandig:

July 30, 201! June 30, 201 Decembe 31, 201«
Convertible Convertible Convertible

(millions of dollars) Securities Shares Securities Shares  Securities Shares
Common shareoutstandin 126.4 126.4 126.2
5.75% Debentur® _ — - - $172.5 9.1
6.00% Debentur® $150.0 9.9 $150.0 9.9 $150.0 9.9
7.50% Debentur® $69.3 6.1 $69.3 6.1 $74.7 6.6
6.00% Debenturd® $97.0 5.8 $97.0 5.8 $97.0 5.8
Sharis outstanding and issuable uf

conversion of debentures 148.2 148.2 157.6

@ Convertible at $19.00 per share.
@ Convertible at $15.10 per share.
®  Convertible at $11.35 per share.
@ Convertible at $16.75 per share.

Dividends Paid to Shareholders

Dividends paid to Superior’s shareholders depeniisocash flow from operating activities with casesiation for
Superior’s changes in working capital requiremeimigesting activities and financing activities. S&immary of
Adjusted Operating Cash Flow” and “Summary of Claktw” for additional details.

On October 30, 2014, Superior announced that itstmiypdividend would be increased by 20% to $0.86ghare
or $0.72 per share on an annualized basis frompriagous dividend of $0.05 or $0.60 per share oararualized
basis. Dividends paid to shareholders for 2015 Bd&e5 million or $0.36 per share compared to $&7ilBon or
$0.30 per share in 2014. The increase of $7.6anilvas due to the higher dividend rate. See “Dehdgement
Update” for further details. Dividends to sharelotd are declared at the discretion of Superior'sr8coof

Directors.
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SUMMARY OF CASH FLoOwS
Superior’s primary sources and uses of cash aedletbbelowr:

Three months ende: Six months ende:
June 30 June 30
(millions of dollars) 2015 2014 2015 2014
Cash flow from operating activities 42.2 98.1 154.4 144.3
Investing activitie®"
Purchase of property, plant and equipment (17.5) (25.3) (31.3) (42.1,
Proceeds from finance lease arrangement termination - 8.2 - 8.2
Proceeds from disposal of property, plant and egaig anc
intangible assets 0.6 4.2 1.1 4.6
Acquisitions (1.6) - (1.6) -
Cash flow used in investing activities (18.5) (12.9) (31.8) (29.3
Financing activities:
Net provision from (repayment of) revolving termnk credits an
other debt 161.7 (65.0) 106.6 (65.0
Redemption of 5.75% convertible debentures (172.5) - (172.5) -
Repayment of finance lease obligation (5.3) (5.0) (10.3) 9.7
Dividends paid to shareholders (22.8) (19.0) (45.5) (37.9
Cash flow used in financing activities (38.9) (89.0) (121.7) (112.6
Net (decrease) increase in cash and cash equisalent (15.2) (3.8) 0.9 2.4
Cash and cash equivalents, beginning of period 20.0 14.6 3.1 8.3
Effect of translation of foreign currer-denominated cash and c:
equivalents (0.2) (0.3) 0.6 (0.2
Cash and cash equivalents, end of period 4.6 10.5 4.6 10.5

@ see the consolidated statement of cash flow foitiaddl details.
@ see “Consolidated Capital Expenditure Summary’aftditional details.

FINANCIAL INSTRUMENTS —RISK M ANAGEMENT

Derivative and non-financial derivatives are usgdSuperior to manage its exposure to fluctuationforeign

currency exchange rates, interest rates, sharetmsapensation and commaodity prices. Superior assethe
inherent risks of these instruments by groupingvdéve and non-financial derivatives related te #xposures
these instruments mitigate. Superior’s policy i$ twouse derivative or non-financial derivativetingnents for
speculative purposes. Superior does not formakjgdate its derivatives as hedges and, as a r&yderior does
not apply hedge accounting and is required to desggits derivatives and non-financial derivatiassheld for
trading. Refer to Superior’'s 2014 Annual MD&A farrther details on financial instrument risk managetn

As at June 30, 2015, Superior has substantivelgdtbits estimated U.S. dollar exposure for 2015 &8 for
2016. Due to the hedge position, a change in tadian to U.S, dollar exchange rate for 2015 wagthave a
material impact to Superior. A summary of Supesdd.S. dollar forward contracts for 2015 and beyand
provided in the table below.
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2020 and

(US$ millions except exchange rates) 2015 2016 2017 2018 2019 later Total
Energy Services — US$ forward sales 11.C - - - - - 11.C
Construction Products Distributi— US$ forward

sales 14.0 33.0 24.0 - - - 71.0
Specialty Chemicals — US$ forward sales 86.0 164.4 123.0 96.0 48.0 - 5174
Energy Services — US$ forward purchases (4.0) (4.9) - - - - (8.9)
Net US$ forward sales 107.C 1925 147.( 96.C 48.C — 5905
Energy Services — Average US$ forward sales rate 1.0¢ - - - - - 1.0¢€
Construction Products Distributi— Average USY

forward sales rate 111 1.14 1.20 - - - 1.16
Specialty Chemicals — Average US$ forward sales rat 1.0z 1.1C 1.1z 1.2C 1.2C - 1.1Z
Energy Services — US$ forward purchases rate 1.28 1.28 - - - - 1.2¢
Net average external US$/CDN$ exchange rate 1.04 1.10 1.15 1.20 1.20 - 1.13

For additional details on Superior’s financial mstents, including the amount and classificatiorgains and
losses recorded in Superior’'s second quarter caedieconsolidated financial statements, summargioi/alues,
notional balances, effective rates and terms, agmdfisant assumptions used in the calculationhef fair value of
Superior’s financial instruments, see Note 14 touthaudited condensed consolidated financial statesn

CHANGES IN INTERNAL CONTROLS OVER FINANCIAL REPORTING

Superior's Management is responsible for estaligshdnd maintaining disclosure controls and proaesiur
(DC&P) and internal control over financial repogi(iCFR), as those terms are defined in Nationstrirment 52-
109 “Certification of Disclosure in Issuers’ Annuahd Interim Filings”. The objective of this instnent is to
improve the quality, reliability and transparencf information that is filed or submitted under setes
legislation.

Superior’s President and Chief Executive OfficeE(®@) and the Executive Vice President and Chief e
Officer (CFO), with the assistance of Superior eaypes, have designed DC&P and ICFR to provide redse
assurance that material information relating toe8igp’s business is communicated to them, repooted timely
basis, financial reporting is reliable, and theafinial statements for external purposes are inrdaoce with
IFRS.

During the second quarter of 2015, there were mmgbs made to Superior’'s ICFR that materially édfécor are
reasonably likely to materially affect, SuperidGFR.

CRITICAL ACCOUNTING PoLICIES AND ESTIMATES

Superior’s unaudited condensed consolidated fiahrstatements have been prepared in accordanceWRiB.
The significant accounting policies are describrethe unaudited condensed consolidated financigtstents for
the period ended June 30, 2015. Certain of thesmuating policies, as well as estimates made byagament in
applying such policies, are recognized as critiealause they require management to make subjectivemplex
judgments about matters that are inherently unicer@ur critical accounting estimates relate toahewance for
doubtful accounts, employee future benefits, fuinmme tax assets and liabilities, the valuatibalerivatives
and non-financial derivatives and asset impairmead the assessment of potential provision retikkme
obligations.

Recent Accounting Pronouncements

Certain new standards, interpretations, amendnantmprovements to existing standards were issuethe
IASB or the International Financial Reporting Imextations Committee (IFRIC) that are mandatory for
accounting periods beginning on January 1, 2013atar. The affected standards are consistent whitset
disclosed in Superior’'s 2014 annual consolidatedrftial statements.
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New and revised IFRS standards issued but not yeffective
IFRS 9 —Financial Instruments. Classification and Measurement

IFRS 9 was issued in November 2009 and is intetaleeplace IAS 39- Financial Instruments. Recognition and
Measurement. IFRS 9 uses a single approach to determine whatfieancial asset is measured at amortized cost
or fair value, replacing the multiple rules in I188. The approach in IFRS 9 is based on how aryentihages its
financial instruments in the context of its busmesodel and the contractual cash flow charactesisti the
financial assets. The new standard also requirgisgde impairment method to be used, replacingntiodtiple
impairment methods in IAS 39. Requirements fordirial liabilities were added in October 2010 anglyttargely
carried forward existing requirements in IAS 39 eptcthat fair value changes due to credit risklifbilities
designated at fair value through profit and losauldogenerally be recorded in other comprehensiverire.
Another revised version of IFRS 9 was issued iy 20114 to include impairment requirements for ficiahassets
and limited amendments to the classification andsueement requirements by introducing the fair eahrough
other comprehensive income measurement categorgeftain simple debt instruments. This standardtrbas
applied for accounting periods beginning on orralenuary 1, 2018, with earlier adoption permittedperior is
assessing the efft of IFRS 9 on its financial results and financial position; changes, if any, are not expected to be
material.

IFRS 15 —Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued, establishing glsinoomprehensive model for entities to use in anting for
revenue arising from contracts with customers. IFBSsupersedes the current revenue recognitionagoé
including IAS 18 —Revenue, IAS 11 —Construction Contracts and the related interpretation when it becomes
effective. Under IFRS 15, an entity should recogmevenue to depict the transfer of promised gaodservices

to customers in an amount that reflects the corside to which the entity expects to be entitlegekchange for
those goods or services. An entity is requiredettbgnize revenue when the performance obligatigatisfied.
Either a full or modified retrospective applicatimrequired for annual periods beginning on oerafianuary 1,
2018 with early adoption permitted. Superior isrently assessing the impact of IFRS 15 and plarsiapt the
new standard on the required effective date.

IAS 16 and IAS 38 Property, Plant and Equipment and I ntangible Assets

The amendments to IAS 16 prohibit entities frormgsa revenue-based depreciation method for itempsaglerty,
plant, and equipment. The amendments to IAS 3®%duite a rebuttable presumption that revenue isanot
appropriate basis for amortization of an intangémset. This presumption can only be rebuttederettent when
the intangible asset is expressed as a measurevehue or, when it can be demonstrated that revande
consumption of the economic benefits of the intblegassets are highly correlated. This standard brugpplied
for accounting periods beginning on or after Jaydar2016, with earlier adoption permitted. Supedorrently
amortizes property, plant and equipment and intdagassets using the straight-line method and fieredoes
not anticipate the application of these amendmentdS 16 and IAS 18 having a material impact op&ior’s
consolidated financial statements.

NON-GAAP FINANCIAL M EASURES

Throughout the MD&A, Superior has used the follogviterms that are not defined by GAAP, but are used
management to evaluate performance of Superiontarfalisiness. Since Non-GAAP financial measuresato
have standardized meaning prescribed by GAAP amdharefore unlikely to be comparable to similamswees
presented by other companies, securities regufatiequire that Non-GAAP financial measures areriglea
defined, qualified and reconciled to their nea@aAP financial measures. Except as otherwise indiathese
Non-GAAP financial measures are calculated andalsd on a consistent basis from period to pe&mecific
adjusting items may only be relevant in certairiquis.

The intent of Non-GAAP financial measures is tovide additional useful information to investors athlysts
and the measures do not have any standardized mgeander IFRS. The measures should not, therefme,
considered in isolation or used in substitute feasures of performance prepared in accordance WR8. Other
issuers may calculate Non-GAAP financial measuiiésrently.
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Investors should be cautioned that EBITDA and ACGsbBuld not be construed as alternatives to netiregn
cash flow from operating activities or other measuof financial results determined in accordandb GIAAP as
an indicator of Superior’s performance.

Non-GAAP financial measures are identified androkdias follows:

Adjusted Operating Cash Flow

AOCF is equal to cash flow from operating actidtias defined by IFRS, adjusted for changes in mash-c
working capital, other expenses, non-cash intexgsénse, current income taxes and finance costeridu may
deduct or include additional items in its calculation of AOCF; these items would generally, but not necessarily, be
items of a non-recurring nature. AOCFtli® main performance measure used by managemerihwstors to
evaluate Superior’s performance. AOCF represergl flaw generated by Superior that is available liert not
necessarily limited to, changes in working capiejuirements, investing activities and financingivéties of
Superior.

The seasonality of Superior’s individual quartemgults must be assessed in the context of anedai©CF.
Adjustments recorded by Superior as part of itsudation of AOCF include, but are not limited thetimpact of
the seasonality of Superior's businesses, pringighle Energy Services segment, by adjusting fon-cash
working capital items, thereby eliminating the impaof the timing between the recognition and
collection/payment of Superior's revenues and egpgnwhich can differ significantly from quarter qoarter.
Adjustments are also made to reclassify the cash felated to natural gas and electricity custoownrtract-
related costs in a manner consistent with the irmcetatement’s recognition of these costs. AOCIe¢smciled to
net cash flow from operating activities on page 13.

EBITDA

EBITDA represents earnings before taxes, depredatimortization, finance expense and certain atbarcash
expenses, and is used by Superior to assess itolictaied results and those of its operating setgndrhe
EBITDA of Superior's operating segments may bemrefit to as EBITDA from operations. Net earningsobef
income taxes are reconciled to EBITDA from operation page 34.

Compliance EBITDA

Compliance EBITDA represents earnings before istetaxes, depreciation, amortization and cert#ieronon-
cash expenses calculated on a 12-month trailinig,bgigsing pro forma effect to acquisitions andettitures, and
is used by Superior to calculate compliance wighdiébt covenants and other credit information. I$ete 16 to
the audited consolidated financial statements fecanciliation of net earnings to compliance EBN.D

Payout Ratio

Payout ratio represents dividends as a percentay®@©F less other capital expenditures, and is use8uperior
to assess its financial results and leverage. Rawiio is not a defined performance measure uGEiRAP.
Superior’s calculation of payout ratio may diffeorh similar calculations used by comparable emstitieee page
26 “Debt Management Summary” for Superior’'s antitgal payout ratio for 2015.
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QUARTERLY FINANCIALAND
GAAP Measures

OPERATING |NFORMATION

. 2015 Quarters 2014 Quartéts 2013 Quarters
(millions of dollars except per share and - - - -
volume amounts) Second First Fourth Third Second First Fourth Thirg
Canadian propane sales volun

(millions of litres) 228 424 377 230 255 454 405 232
U.S. refined fuels salevolumes

(millions of litres) 338 494 407 335 347 492 411 326
Natural gas sales volun

(millions of GJs) 5 5 4 4 5 5 5 5
Electricity sales volum

(millions of KwH) 145 143 137 139 157 244 228 249
Chemical sales volum

(thousands of MT) 195 223 231 224 232 223 220 204
Revenues 743.9| 1,006.6 956.8 841.4 8954 1,282.3 1,034.7 813.8
Gross profi 192.¢ 289.7 244.¢ 188.¢ 196.( 290.2 240.¢ 184.¢
Net (loss) earnings 40.9 (9.8) 36.5 (42.4) 5.9 50.1 10/9 35,9
Per share, basic $0.32 $(0.08) $0.34 $(0.34 $0.05 $0.40 $0l09 0.28
Per share, dilute $02E $(0.08 $(0.03| $(0.34 ($0.02 $034 $0.0¢ $0.1:2
Net working capité") 247.9 273.¢ 264.1 225.] 248.¢ 345.¢ 293.1 202.(

@ Net working capital reflects amounts as at the guaend and is comprised of trade and other rebksa prepaid expenses and

inventories, less trade and other payables, defeesenue, and dividends and interest payable.

@ The first and second quarters of 2014 have bearsg and include the impact of the first and seagumarter 2014 adjustments.
See “Prior Period Adjustment Details”.

Non-GAAP Measures

. 2015 Quarters 2014 Quartéts 2013 Quarters
(millions of dollars except per share - - - -
amounts) Second First Fourth Third Second First Fourth Thirg
Adjusted operating cash flc 233 95.2 83.c 22.7 23.2 95.¢ 55.¢ 242
Per share, bas $0.1¢ $0.7¢ $0.6¢ $0.1¢ $0.1¢ $0.7¢ $0.4¢ $0.1¢
Per share, diluted $0.18 $0.73 $0.66 $0.18 $0.1B $0.13 $0.43 $0/19
Adjusted operating cash flo

before restructuring costs 23.3 95.2 83.5 22.7 32.5 977 70{1 244
Per share, basic $0.18 $0.75 $0.68 $0.19 $0.2p $0.77 $0.p6 $0/19
Per share, dilute $0.1¢ $0.7: $0.6¢ $0.1¢ $0.2¢ $0.7¢ $0.5¢ $0.1¢

@ The first and second quarters of 2014 have beerstdf and include the impact of the first and sdaprarter 2014 adjustment. See
“Prior Period Adjustment Details”.
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RECONCILIATION OF NET EARNINGS BEFORE INCOME TAXES TO EBITDA FROM OPERATIONS®®

Construction
Energy Specialty Products

For the three months ended June 30, 201(&illions of dollars) Services Chemicals Distribution
Net Earnings before income taxes 7.4 15 10.8
Add: Depreciation included iselling, distribution and administrative costs i
amortization of intangible assets 13.0 - 1.7
Depreciation included in cost of sales - 15.3 -
Customer contract-related costs (0.3) - -
Losses on disposal of assets (0.3) - -
Finance expense 0.7 0.2 0.2
Unrealized (gains) losses on derivative finanaiatriuments (6.0) (7.0 —
EBITDA from operations 14.5 10.0 12.7
Constructiol
Enerq) Specialt Product
For the three months ended June 30, Z@il4ions of dollars) Service§! Chemical Distributior
Net Earnings before income taxes 1.2 13.1 7.2
Add: Depreciation included in selling, distribari and administrative costs a
amortization of intangible assets 10.0 - 0.5
Depreciation included in cost of sales - 12.1 -
Customer contract-related costs (0.3) - -
Losses on disposal of assets (3.9) - 0.1
Restructuring costs 9.3 - —
Finance expense 0.8 0.2 0.2
Unrealized gains on derivative financial instrunsent 0.8 (0.7) -
EBITDA from operations 17.9 24.7 8.0
Construction
Energy Specialty Products
For the six months ended June 30, 201&illions of dollars) Services Chemicals Distribution
Net Earnings before income taxes 94.6 13.2 12.8
Add: Depreciation included in selling, distribati and administrative costs a
amortization of intangible assets 25.9 - 3.5
Depreciation included in cost of sales - 28.8 -
Customer contract-related costs (0.7) - -
Losses on disposal of assets - 0.2 -
Finance expense 1.3 0.4 0.4
Unrealized gains on derivative financial instrunsent (23.3) (2.1) -
EBITDA from operations 97.8 40.5 16.7
Constructiol
Enerq) Specialt Product
For the six months ended June 30, 20di#lions of dollars) Service§’ Chemical  Distributior
Net Earnings before income taxes 82.0 30.0 9.9
Add: Depreciation included in selling, distrilbari and administrative costs a
amortization of intangible assets 20.6 - 2.1
Depreciation included in cost of sales - 24.0 -
Customer contract-related costs 0.7) - -
Losses on disposal of assets (3.9 - 0.1
Restructuring costs 11.1 - -
Finance expense 15 0.5 0.4
Unrealized gains on derivative financial instrunsent (11.0) (0.2) -
EBITDA from operations 99.6 54.3 12.5

@ see the unaudited condensed consolidated finastziéments for net earnings before income taxgwediation of property, plant,
equipment, intangible assets and accretion of atibles debenture issuance costs, depreciation diecluin cost of sales, customer
contract-related costs and unrealized gains oefosa derivative financial instruments.

@ see “Non-IFRS Financial Measures” for additionahils.

®  June 30, 2014 amounts have been adjusted. See Friiod Adjustments Details”.
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RECONCILIATION OF DIVISIONAL SEGMENTED REVENUE, COST OF SALES AND CASH OPERATING AND
ADMINISTRATIVE COSTSINCLUDED IN THIS MD&A

For the three months ende
June 30, 2015

For thethreemonths ende
June 30, 2014

Construction Constructior
Energy Specialty Products Energ}/ Specialty Products
Services Chemicals Distribution Service Chemicals Distribution
Revenue per financial statemen 361.t 143t 238.¢ 518.¢ 168.( 209.(
Foreign currenclosse related to working
capital - (1.5) - - @a.7) -
Revenue per the MD&A 361.5 142.0 238.9 518.4 166.3 209.0
Cost of products sold pe financial
statement: (2656) (106.1 (179.4) (42¢€.2) (114.8 (158.4
Non-cash amortizatic - 15.2 - - 12.1 -
Cost of products sold per the MD&A (265.6) (90.8) (179.4) (426.2) (102.7) (158.4)
Gross profit 95.9 51.2 59.5 92.2 63.6 50.6
Cash selling, distribution and
administrative costs per financial
statements (93.8) (42.7) (48.5) (89.4) (40.6) (43.2)
Amortization and depreciation expenses 13.0 - 1.7 10.0 - 0.5
Losses on disposal of ass (0.3) - - (3.9) - 0.1
Customeicontrac-related cos! (0.3) - - (0.3) - -
Restructuring costs - - - 9.3 - -
Reclassification of foreign currenlosse
related to working capital - 15 - - 1.7 -
Cash operating and administrative cost:
per the MD&A (81.4) (41.2) (46.8) (74.3) (38.9) (42.6)
@ June 30, 2014 amounts have been adjusted. See Friiod Adjustments Details”.
For the six months endec For thesix months ende
June 30, 2015 June 30, 2014
Construction Constructior
Energy Specialty Products Energ}/ Specialty Products
Services Chemicals Distribution Service Chemicals Distribution
Revenue per financial statements 979.4 315.0 456.1 1,457.¢ 325.( 394.¢
Foreign currency gains related to work
capital - 4.9 - - 0.4 -
Revenue per the MD&A 979.4 319.9 456.1  1,457.9 325.4 394.8
Cost of products sold per financial
statement: (7€0.9) (224.1 (343.0 (1,177.0 (217.8 (296.7
Non-cash amortizatic - 28.¢ - - 24.C -
Cost of products sold per the MD&A (7€0.9) (195.3 (343.0 (1,177.0 (193.8 (296.7
Gross profit 278.5 124.6 113.1 280.9 131.6 98.1
Cash selling, distribution and
administrative costs per financial
statements (205.9) (79.4) (99.9) (208.4) (76.9) (87.8)
Amortization and depreciation expenses 25.9 - 3.5 20.6 - 2.1
Losses on disposal of assets - 0.2 - (3.9 - 0.1
Customer contra-related cos! (0.7 - - (0.7) - -
Restructuring cos - - - 11.1 - -
Reclassification of foreign currency gai
related to working capit - (4.9 - - (0.4) -
Cash operating and administrativecosts
per the MD&A (1807) (84.1 (96.4 (181.3 (77.3 (85.6,
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Risk FACTORS TO SUPERIOR

The risks factors and uncertainties detailed bedogy a summary of Superior's assessment of its rahtesk
factors as detailed in Superior's 2014 Annual Infation Form under “Risk Factors” which is filed ¢ime
Canadian Securities Administrators’ websiteyw.sedar.comand on Superior's websit@ww.superiorplus.com

Risks to Superior

Superior depends entirely on the operations andtassf Superior LP. Superior's ability to make demd
payments to its shareholders depends on Superigrdbiflity to make distributions on its outstanditigited
partnership units, as well as on the operationsbaisthess of Superior LP.

There is no assurance regarding the amount oftoalsé distributed by Superior LP or generated byegior LP
and, therefore, there is no assurance regardindsfuavailable for dividends to shareholders. The wrho
distributed in respect of the limited partnershiptal will depend on a variety of factors includingijthout
limitation, the performance of Superior LP’s opemgtbusinesses, the effect of acquisitions or digjpms on
Superior LP, and other factors that may be beybedcontrol of Superior LP or Superior. In the evaghificant
sustaining capital expenditures are required byeBap LP or the profitability of Superior LP deddis, there
would be a decrease in the amount of cash avaifabldividends to shareholders and such decreaslk t®
material.

Superior’s dividend policy and the distribution ipglof Superior LP are subject to change at therdt®on of the
Board of Directors of Superior or the Board of Riars of Superior General Partner Inc., the gengaiher of
Superior LP, as applicable. Superior’s dividendqyoénd the distribution policy of Superior LP also limited by
contractual agreements including agreements witdes to Superior and its affiliates and by restns under
corporate law.

As previously disclosed, On April 2, 2013, Superieceived, from the CRA, Notices of Reassessment fo
Superior’'s 2009 and 2010 taxation years reflectimy CRA's intent to challenge the tax consequerudethe
Conversion. Subsequently on November 7, 2014, Suparceived the Notices of Reassessment for thd 20
2013 taxation years. The CRA's position is basetheracquisition of control rules and the genengitavoidance
rules in thdncome Tax Act (Canada). See “CRA Income Tax Update”.

On May 8, 2013 and August 7, 2013, respectivelyesor filed a Notice of Objection and a NoticeAgpeal

with respect to the Notice of Reassessments raetaweApril 2, 2013. On February 4, 2015 Superitedfia
Notice of Objection with respect to the Notice ofd@sessments received on November 7, 2014. Superior
anticipates that if the case proceeds in the TaxtQif Canada, the case could be heard within tears; with a
decision rendered six to twelve months after cotiieof the court hearings. If a decision of thex Teourt of
Canada were to be appealed, the appeal process remsonably be expected to take an additionalyens. If
Superior receives a positive decision then anystaixgerest and penalties paid to the CRA will &imded plus
interest and if Superior is unsuccessful then anyaining taxes payable plus interest and penaliiebave to be
remitted.

Superior remains confident in the appropriatenddts dax filing position and the expected tax oemsences of
the conversion and intends to vigorously defendh quasition. Superior also strongly believes thar¢hwas no
acquisition of control of Ballard and that the gethenti-avoidance rule does not apply to the cosiva and,
accordingly, Superior intends to file its future r@turns on a basis consistent with its view ef tluitcome of the
conversion.

Upon receipt of the Notices of Reassessment, 50%eofeassessed taxes payable must be remittbe tORA.
Superior would also be required to make a paymes0% of the taxes the CRA claims are owed in anyre tax
year if the CRA were to issue a similar notice edigsessment for such years and Superior were &alagypch
other years. See “CRA Income Tax Update” for furtthetails on the amounts paid and estimated amaytble.
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The credit facilities and U.S. notes of Superior ¢dhtain covenants that require Superior LP to neceetain
financial tests and that restrict, among othergirthe ability of Superior LP to incur additiortidbt, dispose of
assets or pay dividends/distributions in certamwhstances. These restrictions may preclude Supef from
returning capital or making distributions on thmitied partnership units.

The payout by Superior LP of substantially all t5f available cash flow means that capital expersbtto fund
growth opportunities can only be made in the etesit other sources of financing are available. Lafciccess to
such additional financing could limit the futureogith of the business of Superior LP and, over tiheje a
material adverse effect on the amount of cashaiailfor dividends to shareholders.

To the extent that external sources of capitalutting public and private markets, become limitedioavailable,
Superior’s and Superior LP’s ability to make theessary capital investments to maintain or expaedctrrent
business and to make necessary principal paymedtdebenture redemptions under its term credititiasi may
be impaired.

Superior maintains substantial floating interege raxposure through a combination of floating iesérrate
borrowing and the use of derivative instrumentsmBed levels for approximately half of Energy Seegicsales
and substantially all of Specialty Chemicals’ armh&truction Products Distribution’s sales are affiddy general
economic trends. Generally speaking, when the eugrie strong, interest rates increase, as does rikrfinam
Superior’s customers, thereby increasing Supergalas and its ability to pay higher interest coatsl vice-versa.
In this way, there is a common relationship amormnemic activity levels, interest rates and Supé&riability to
pay higher or lower rates. Increased interest rdtewever, will affect Superior’'s borrowing costghich may
have an adverse effect on Superior.

A portion of Superior’s net cash flow is denomimhten U.S. dollars. Accordingly, fluctuations in the
Canadian/U.S. dollar exchange rate can affect tphifity. Superior attempts to mitigate this risktwderivative
financial instruments.

The timing and amount of capital expenditures ireditby Superior LP or its subsidiaries will dirgcdffect the
amount of cash available to Superior for dividetwdshareholders. Dividends may be reduced, or eligrinated,
at times when significant capital expendituresiacerred or other unusual expenditures are made.

If the Board of Directors of Superior decides tsuis additional common shares, preferred sharegaurises
convertible into common shares, existing sharehsldey suffer significant dilution.

There can be no assurance that income tax lawsinumerous jurisdictions in which Superior operatél not

be changed, interpreted or administered in a mawhéch adversely affects Superior and its sharedrsldin

addition, there can be no assurance that the CRA fwovincial tax agency), the U.S. Internal Raxe®ervice
(or a state or local tax agency), or the Chiledartral Revenue Service will agree with how Supes@culates its
income for tax purposes or that these various tgeneies reference herein will not change their aistrative

practices to the detriment of Superior or its shalders.

As previously disclosed, Superior will be relocgtiits corporate office to Toronto, Ontario from therrent
location of Calgary, Alberta during the second Half2015. The relocation of the corporate officdl ywrovide

closer proximity for Superior’s corporate executteam to Superior’s operating businesses. Supsritnésident
and Chief Executive Officer, Chief Financial Officand Chief Legal Officer, along with other memberfs
Superior’s corporate team will be relocating todrip as part of the corporate office relocatione Télocation of
the corporate office could impact Superior’s apitid report financial results in a timely mannes. ritigate this
risk, Superior has established a project managetaant and developed a relocation plan, which wilvze for

appropriate overlap of existing and new finanagglarting staff.
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RISKS TO SUPERIOR’'S SEGMENTS
Energy Services

Canadian Propane Distribution and U.S. Refined Fuels

Propane is sold in competition with other energyrses such as fuel oil, electricity and natural gasne of which
are less costly on an energy-equivalent basis. &Vpibpane is usually more cost-effective than Bttt
electricity is a major competitor in most areaselFail is also used as a residential, commercial iaustrial
source of heat and, in general, is less costly mreguivalent-energy basis, although operating iefiides,
environmental and air quality factors help makeppree competitive with fuel oil. Except for cert@malustrial and
commercial applications, propane is generally rowhpetitive with natural gas in areas with naturas$ gervice.
Other alternative energy sources such as compresgadcal gas, methanol and ethanol are availablmold be
further developed and could have an impact onuhed of the propane industry in general and Camagiopane
distributionin particular.

The trend towards increased conservation measudeseahnological advances in energy efficiency rnaye a
detrimental effect on propane demand and Canadigmape distribution’sales. Demand for traditional propane
end-use applications is increasing marginally vgéneral economic growth. However, increases inctis of
propane encourage customers to reduce fuel consumahd to invest in more energy efficient equiptnen
reducing demand.

Automotive propane demand is currently stabilizafter several years of decline but the declinedreould
resume depending on propane pricing, the marketsmance of propane conversion options and thiéabiliy
of infrastructure.

Competition in the U.S. refined fuels business’ kets generally occurs on a local basis betweere |digl-
service, multi-state marketers and smaller, inddeenlocal marketers. Marketers primarily compedsda on
price and service and tend to operate in closeimitxto customers, typically within a 35-mile mating radius
from a central depot, in order to minimize delivepsts and provide prompt service.

Weather and general economic conditions affecilldists market volumes. Weather influences the idfiate
demand for distillates, primarily for heating, whilonger-term demand declines due to economic tondias
customers trend towards conservation and supplehsating with alternative sources such as woodelflso,
harsh weather can create conditions that exacedeatand for propane, impede the transportatiordafidery of
propane, or restrict the ability for Superior tdaib propane from its suppliers. Such conditiony mdao increase
Superior’s operating costs and may reduce customensand for propane, any of which may have an sdve
effect on Superior. Spikes in demand caused byhgeadr other factors can stress the supply chainhamper
Superior’s ability to obtain additional quantitiespropane. Transportation providers (rail and kjutave limited
ability to provide resources in times of extremealpelemand. Changes in propane supply costs areattprm
passed through to customers, but timing lags (bmtwehen Superior purchases the propane and when the
customer purchases the propane) may result insit negative gross margin fluctuations.

Superior offers its customers various fixed-pricepane and heating oil programs. In order to miégae price
risk from offering these services, Superior uses physical inventory position, supplemented by fmadv
commodity transactions with various third partiemving terms and volumes substantially the sametsas i
customers’ contracts. In periods of high propaneeprolatility the fixed-price programs create egpie to over or
under-supply positions as the demand from customasssignificantly exceed or fall short of supphpgured. In
addition, if propane prices decline significantlypsequent to customers signing up for a fixed-ppoegram,
there is a risk that customers will default on tle@immitments.

Superior’s operations are subject to the riskscata with handling, storing and transporting g in bulk. To
mitigate risks, Superior has established a comphe environmental, health and safety protectimygmm. It
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consists of an environmental policy, codes of pcaciperiodic self-audits, employee training, gedytand annual
reporting and emergency prevention and response.

The U.S. refined fuels business, through a cemtrdlisafety and environment management system, esnthat
safety practices and regulatory compliance arerguoitant part of its business. The storage andefgliof refined
fuels pose the risk of spills which could adversaffect the soil and water of storage facilitiesl austomer
properties.

Superior’s fuel distribution businesses are basetoperate in Canada and the United States aradressult, such
operations could be affected by changes to lawesrar policies which could either be more favoleato

competing energy sources or increase compliands cosotherwise negatively affect the operation€Epérgy
Services in comparison with such competing eneogyces. Any such changes could have an adverss efféhe
operations of Energy Services.

Approximately 19% of Superior's Canadian proparsrifiution business employees and 5% of U.S. rdffoels
distribution business employees are unionized.eCtille bargaining agreements are renegotiatedeémdémmal
course of business. While labour disruptions ateerpected, there is always risk associated withréimegotiation
process that could have an adverse impact on Superi

Fixed-price Energy Services Business
There may be new market entrants in the energifingtdusiness that compete directly for the custobase that
Superior targets, slowing or reducing its marketrsh

Fixed-price energy services purchases natural @aseet its estimated commitments to its customased on
their historical consumption of gas. Depending amuenber of factors, including weather, customeiitih and

poor economic conditions affecting commercial costs’ production levels, customer natural gas conmion

may vary from the volume purchased. This varianesstnibe reconciled and settled at least annually raag

require fixed-price energy services to purchaseedir natural gas at market prices, which may havedverse
impact on the results of this business. To mitigadential balancing risk, fixed-price energy seeg closely
monitors its balancing position and takes meassweb as adjusting gas deliveries and transferragghgtween
pools of customers, minimizing imbalances. The mesés reviewed monthly to ensure that it is sigfit to

absorb any balancing losses.

Fixed-price energy services matches its custonestghated electricity requirements by entering iglectricity
swaps. Depending on several factors, including meatcustomers’ energy consumption may vary from th
volumes purchased by fixed-price energy servicagedprice energy services is able to invoice axist
commercial electricity customers for balancing gearwhen the amount of energy used is greatessttian the
tolerance levels set initially. In certain circuarstes, there can be balancing issues for whicld-fixece energy
services is responsible when customer aggregati@cdsts are not realized.

Fixed-price energy services resources its fixedepterm natural gas sales commitments by enteniogviarious

physical and financial natural gas and U.S. dditaeign exchange purchase contracts for similamseand

volumes to create an effective Canadian dollardfigece cost of supply. Superior transacts witrerfinancial and

physical natural gas counterparties. There canobasaurance that any of these counterparties wtildafault on

any of their obligations to Superior. The finanaahdition of each counterparty is, however, evaldand credit
limits are established to minimize Superior's expesto this risk. There is also a risk that supgynmitments

and foreign exchange positions may become mismatched; this is monitored daily, however, in compliance with
Superior’s risk management policy.

Fixed-price energy services must retain qualifi@iésagents in order to properly execute its bgsistrategy. The
continued growth of fixed-price energy servicegelg@ant on the services of agents to sign up nestocoers. There
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can be no assurance that competitive conditionsalldw these agents to achieve these custometiawisli Lack
of success in the marketing programs of fixed-peicergy services would limit future growth of cdislu.

Fixed-price energy services operates in the highbulated energy industry in Ontario, Quebec, Atbemd
British Columbia. Changes to laws could impact thisiness’ operations. As part of the current ratguy
framework, local delivery companies are mandateg@etdorm certain services on behalf of fixed-pra@ergy
services, including invoicing, collection, assumspgcific bad debt risks, and storage and distdbudf natural
gas. Any elimination or changes to these rules ccdwdve a significant adverse effect on the resofitshis
business.

Specialty Chemicals

Specialty Chemicals competes with sodium chloretégralkali and potassium producers on a worldvhdsis.
Key competitive factors include price, product égyalogistics capability, reliability of supplyethnical capability
and service. The end-use markets for products armelated to the general economic environment dned t
competitiveness of customers, all of which areidetsf the segment’s control, along with marketiog for pulp.

Specialty Chemicals has long-term electricity cacis or electricity contracts that renew automHyicsith power
producers in each of the jurisdictions where itnfs are located. There is no assurance that 8geClzemicals
will remain able to secure adequate supplies aftiédity at reasonable prices or on acceptablegerm

Potassium chloride (KCI) is a major raw materiakdisn the production of potassium hydroxide at Huat
Edwards, Wisconsin facility. Substantially all gieialty Chemicals’ KCl is received from Potash @Zwation of
Saskatchewan. Specialty Chemicals has limitedtgbdisource KCI from additional suppliers.

Specialty Chemicals is exposed to fluctuationdhenW.S. dollar and the euro versus the CanadidardSpecialty
Chemicals manages its exposure to fluctuations dertwthe U.S. dollar and Canadian dollar by enteiring
hedge contracts with external third parties anerivally with other Superior businesses.

Specialty Chemicals’ operations involve the harglliproduction, transportation, treatment and diapax
materials that are classified as hazardous andegrdated by environmental, health and safety laeglations
and requirements. There is potential for the reledsighly toxic and lethal substances, includihgprine from a
facility or transportation equipment. Equipmentifeé could result in damage to facilities, deathimury and
liabilities to third parties. If at any time themppriate regulatory authorities deem any of ttgnsnt’s facilities
unsafe, they may order that such facilities be doutn.

Specialty Chemicals’ operations and activitiesaniaus jurisdictions require regulatory approvaltiee handling,
production, transportation and disposal of chemicatlucts and waste substances. The failure tonobtacomply
fully with such applicable regulatory approval nragterially adversely affect Specialty Chemicals.

Specialty Chemicals’ does not directly operate ontml Tronox’s Hamilton, Mississippi sodium chltga
facility. A major production outage or unplannedatitime could harm Specialty Chemicals’ reputationl s
ability to meet customer requirements.

Specialty Chemicals’ production facilities mainta@iomplex process and electrical equipment. Thditfasi have
existed for many years and undergone upgradesngmbvements. Routine maintenance is regularly cetaglto
ensure equipment is operated within appropriateineegng and technical requirements. Notwithstagdin
Specialty Chemicals’ operating standards and histblimited downtime, breakdown of electrical tsformer or
rectifier equipment would temporarily reduce prditut at the affected facility. Although the segmdras
insurance to mitigate substantial loss due to egeig outage, Specialty Chemicals’ reputation asdhlftility to
meet customer requirements could be harmed by aer rlgctrical equipment failure.
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Approximately 25% of Specialty Chemicals’ employes® unionized. Collective bargaining agreements ar
renegotiated in the normal course of business. &Maibour disruptions are not expected, there isygwisk
associated with the negotiation process that coalgé an adverse impact on Superior.

Construction Products Distribution

Activity in the Construction Products Distributigegment is subject to changes in general econattiiéty and,
in particular, residential and non-residential ¢ongion. New residential construction is subjecstich factors as
household income, employment levels, customer denfie, population changes and the local supply of
residential units. Residential renovation is notsassitive to these factors and can provide sortenta in the
demand for residential construction product distitn. Non-residential activity can be subdividegtoi
commercial, industrial and institutional. New caostion in these sectors is subject to many ofstome general
economic factors as residential activity. In thdustrial and institutional subsectors, government segulatory
programs can also have a significant impact onatidook for product distribution, particularly aslated to
Superior’s insulation businesses. As a result, gharto general economic activity or other factoentioned
above that affect the amount of construction opvation in residential and non-residential marlets have an
adverse effect on the segment’s business and 8uperi

Construction Products Distribution competes wittheot specialty construction distributors servicinige t
builder/contractor market, in addition to big-bconie centres and independent lumber yards. Theyatailremain
competitive depends on the segment’s ability tovidereliable service at competitive prices.

The GSD market is driven largely by residential aoah-residential construction. Demand for wall adling
building materials is affected by changes in gdnena local economic factors including demograpthénds,
employment levels, interest rates, consumer condieleand overall economic growth. These factorsiin affect
existing housing sales, new home construction, newnresidential construction, and office/commerciphce
turnover, all of which are significant factors iatdrmining demand for products and services.

The C&I market is driven largely by C&l construatiepending and economic growth. Demand is influérme
commercial construction and renovation, the cowtitvno, maintenance and expansion of industrial essc
facilities (such as oil refineries, petrochemickdnts and power generation facilities) and indtial facilities in
the government, healthcare and education sectors.

The distribution of walls and ceilings and C&l pumts involves risks, including the failure or suvstard
performance of equipment, human error, naturalstisa, suspension of operations and new governshatutes,
regulations, guidelines or policies. Operations als® subject to various hazards incidental to hhadling,
processing, storage and transportation of cermmattous materials, including industrial chemicaifese hazards
can result in personal injury including fatalitiesdamage to and destruction of property and equipraed
environmental damage. There can be no assurancedtaresult of past or future operations, thatenet be
claims of injury by employees or members of theligulue to exposure, or alleged exposure, to thesterials.
There can be no assurance as to the actual anmbilnase liabilities or their timing, if any. The $iness maintains
safe working practices through proper procedurigsctibn and utilization of equipment such as fistk] boom
trucks, fabrication equipment and carts/dolliese Dasiness handles and stores a variety of cotistmunaterials
and maintains appropriate material handling compkaprograms in accordance with local, state/piairand
federal regulations.

Construction Products Distribution has approved lzeglin a system integration project to fully intggrits C&l
and GSD enterprise resource planning (ERP) systéhesproject will consist of adopting best practicenmon
business processes, and integrating all operatiotazsa single, standardized ERP system. The up@R&dsystem
will provide enhanced procurement, pricing and apienal effectiveness, enabling CPD to further iower
margins and operating costs once complete. Buspresess development in preparation of the impleatiem is
underway. The project is expected to be completedt the next two years. Upon full commencementhef t
project, the scoping, requirements definition, basg process definition, design, and testing ofritegrated ERP
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system could take approximately one year with tmandh conversions taking place the following year.
Implementation problems could result in disruptiorthe business and/or inaccurate information fanagement
and financial reporting. Risk will be mitigated hyproject governance structure, extensive testiglgaaregionally
phased implementation.

Approximately 5% of Construction Products Distribnts employees are unionized. Collective bargajnin
agreements are renegotiated in the normal courbesifiess. While labour disruptions are not exgkdteere is
always risk associated with the negotiation protieascould have an adverse impact on the segmer$aperior.
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SUPERIOR PLUS CORP.
Condensed Consolidated Balance Sheets

June 30 December 31

(unaudited, millions of Canadian dollars) Note 2015 2014
Assett

Current Assets

Cash and cash equivale 4.6 3.1
Trade ancother receivable 5&14 347.6 428.7
Prepaid expens 46.7 48.2
Inventorie: 170.9 184.5
Unrealized gains on derivative financial instrung 14 5.9 10.7
Total Current Asse 575.7 675.2
Non-Current Assets

Property, plant and equipm: 7 952.8 932.2
Intangible asse 20.8 18.7
Goodwill 195.4 194.2
Notes and finance lease receiva 3.1 3.3
Employee future benef 3.7 34
Deferred ta 15 272.8 284.4
Unrealized gains on derivative financial instrung 14 1.4 3.5
Total Non-Current Assel 1,450.0 1,439.7
Total Asset: 2,025.7 2,114.9

Liabilities and Equity
Current Liabilities

Trade and other payab 9 300.0 379.0
Deferred revent 10 8.8 9.1
Borrowing 12 69.8 66.7
Dividends and interest paya 8.5 8.5
Unrealized losses on derivative financial instrute 14 53.7 62.4
Total Current Liabilitie 440.8 525.7
Non-Current Liabilities

Borrowing 12 579.7 459.5
Convertible unsecured subordinated deben 13 300.9 473.8
Other liabilities 11 2.7 1.9
Provision: 8 21.7 22.7
Employee future benef 26.0 26.2
Deferred ta 15 15.2 8.3
Unrealized losses on derivative financial instruts 14 66.4 46.4
Total Nor-Current Liabilitie 1,012.6 1,038.8
Total Liabilities 1,453.4 1,564.5
Equity

Capita 1,793.2 1,788.2
Deficit (1,275.5) (1261.1
Accumulated other comprehensive 546 23.Z
Total Equity 16 572.3 550.4
Total Liabilities and Equity 2,025.7 2,114.9

See accompanying Notes to the Condensed Consolidated Financial Statements.
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Changes in Etpi

Accumulated

other
Share Contributed Total comprehensive
(unaudited, millions of Canadian dollars) Capital Surplu®)  Capital® Deficit loss Total
January 1, 2014Y 1,786.5 14 17879 (1,239.8) (7.9) 540.2
Net earnings - - - 56.0 - 56.0
Conversion 07.5% convertible
unsecured subordinated debentures 0.3 - 0.3 - - 0.3
Dividends declared to shareholders - - - (37.8) - (37.9
Unrealized foreign currencdoss on
translation of foreign operations - - - - (1.2) (1.1
Actuarial defined benefit loss - — - - (2.0) (2.0)
Income tarecover on other
comprehensive income — - — - 0.5 0.5
June 30, 201% 1,786.8 14 1,788.2 (1,221.6) (10.5) 556.1
Net earnings - - - 0.9 - 0.9
Dividends declared to shareholders - - - (40.4) - (40.4
Unrealized foreigicurrency gains o
translation of foreign operations - - - - 37.1 37.1
Actuarial defined benefit loss - - - - (3.6) (3.6)
Reclassification of derivatives loss
previously deferred - - - - (0.5) (0.5)
Income tarecover on other
comprehensive income - — - - 0.8 0.8
December 31, 2014 1,786.8 14 1,788.2 (1,261.1) 23.3 550.4
Net earnings - - - 31.1 - 311
Conversion of 7.5% convertib
unsecured subordinated debentures 5.2 - 5.2 - - 5.2
Option value associated wi
redemption of convertible debentures - (0.2) 0.2) - - 0.2)
Dividends declared to shareholders - - - (45.5) - (45.5)
Unrealized foreign currencgair on
translation of foreign operations - - - - 32.8 32.8
Actuarial defined benefit loss - — - - (2.2) (2.1)
Income tax recove on other
comprehensive income - - - - 0.6 0.6
June 30, 2015 1,792.0 12 1,793.2 (1,275.5) 54.6 572.3

@ The three and six months ended June 30, 2014 heererivised to include the impact of first and seoguarter adjustments (refer to
Note 23 for details).

@ Contributed surplus represents Superior’s equiigme for the option value associated with thesissa of convertible unsecured
subordinated debentures and warrants.

See accompanying Notes to the Condensed Consolidated Financial Statements.
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Net Earnings difotal Comprehensive Income (Loss)

Three months ended Six months ended
June 30 June 30
(unaudited, millions of Canadian dollars exceptgiware amounts) ~ Note 2015 2014Y 2015 2014V
Revenues 19 743.9 8954 1,750.5 2,177.7
Cost of sales (includes products & services) 19 (551.1) (699.4) (1,268.0) (1,691.5)
Gross profit 192.8 196.0 482.5 486.2
Expenses
Selling, distribution and administrative costs 19 (187.4) (179.3) (395.3) (384.1)
Finance expense 19 (14.9) (13.3) (30.9) (27.7)
Unrealizecgain: (losses on derivative financis
instruments 14 47.2 5.5 4.7) 14
(155.1) (187.1) (430.9) (410.4)
Net earnings before income taxes 37.7 8.9 51.6 75.8
Income tax recovery (expense) 15 3.2 (3.0) (20.5) (19.8)
Net earnings 40.9 5.9 31.1 56.0
Net earnings 40.9 5.9 31.1 56.0
Other comprehensive income:
Unrealized foreign currency (Ic) gainson
translation of foreign operations (9.2) (15.8) 32.8 (1.2)
Actuarial defined benefit gains (loss) 1.2 (2.9) 2.1 (2.0)
Income tax(expens) recoveryon other
comprehensive income (0.3) 0.4 0.6 0.5
Other comprehensive (loss) income for the period (8.3) (17.3) 31.3 (2.6)
Total comprehensive income (loss) for the period 236 (11.4) 62.4 53.4
Net earnings (loss) per share
Basic 17 $0.32 $0.05 $0.25 $0.44
Diluted 17 $0.25 $(0.02) $0.24 $0.44

@

The three and six months ended June 30, 2014 leererBvised to include the impact of first and sdoguarter adjustments (refer to
Note 23 for details), as well as to include théassification of previously disclosed discontinugrbrations into continuing operations.

See accompanying Notes to the Condensed Consolidated Financial Statements.
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SUPERIOR PLUS CORP.

Condensed Consolidated Statement of Cash Flows

Three months ended

Six months ended

June 30 June 30
(unaudited, millions of Canadian dolle Notes 201¢ 2014 201¢ 2014
OPERATING ACTIVITIES
Net earning for the perio 40.¢ 5.€ 31.1 56.C
Adjustments fol
Depreciation included in selling, distribution &
administrative costs 7 13.2 10.0 26.3 214
Amortization of intangibleasset 1.7 0.€ 3.4 1t
Depreciation included in cost of se 7 15.2 12.1 28.¢ 24.(
Gain on sale of customer li 0.3 3.7 (0.3 3.7
(Gain) Loss on disposal of ass - (0.1) 0.5 (0.1)
Unrealized (gains) losson derivative financia
instruments 14 (47.2) (5.5) 4.7 1.4)
Customer contra-related cos (0.3) (0.3) (0.7 (0.7)
Finance exense recognized in net earni 14.¢€ 13.c 30.¢ 27.1
Income tax(recovery)expens recognized in ne
earnings 3.2) 3.0 20.5 19.8
Decrease iinor-cash operating workit
capital 18 33.1 86.2 54.8 28.1
Net cash flows from operating activit 68.1 121t 200.( 172.¢
Income taxes pa (0.1) (1.7 (17.0 (1.8)
Interest pai (25.9) (21.7, (28.6) (26.5;
Cash flowsfrom operating activitie 42.2 98.1 154.¢ 144
INVESTING ACTIVITIES
Purchase of property, plant and equipr 7 (17.5 (25.3 (31.9 (42.1
Proceeds from finance lease arrangement termin - 8.2 - 8.2
Proceeds from disposal property, plant an 7
equipment and intangible assets 0.6 4.2 1.1 4.6
Acquisitions 4 (1.6 - (1.6 -
Cash flows used in investing activit (18.5) (12.9 (31.§) (29.3
FINANCING ACTIVITIES
Net repayment of revolving term bank credits
other debt 161.7 (65.0) 106.6 (65.0)
Redemption of 5.75% convertible debent 13 (172.5 - (172.5 -
Repayment of finance lease obligati (5.9 (5.0) (10.9) (9.7)
Dividends paid to sharehold (22.8 (19.0 (45.5) (37.9
Cash flows used ifinancing activitie (38.9) (89.0 (121.%) (112.6
Net (decrease) increase in cash and cash equivak (15.2) (3.8) 0.9 24
Cash and cash equivalents, beginning of p 20.C 14.¢ 3.1 8.2
Effect of translation of foreign currer-denominate
cash and cash equivalents (0.2 (0.3) 0.6 (0.2)
Cash and cash equivalents, end of perit 4.€ 10.5 4, 10.5

@ The three and six months ended June 30, 2014 heererievised to include the impact of first and sdoguarter adjustments (refer to

Note 23 for details).

See accompanying Notes to the Condensed Consolidated Financial Statements.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited, tabular amounts in millions of Canadlaltars, except per share amounts)

1. ORGANIZATION

Superior Plus Corp. (Superior) is a diversified ibess corporation, incorporated under the CanadanBss
Corporations Act. The registered office is atesui#00, 840 —"7Avenue S.W., Calgary, Alberta. Superior holds
100% of Superior Plus LP (Superior LP), a limitettpership formed between Superior General Pahtreras
general partner and Superior as limited partngpeBor holds 100% of the interest of Superior GahBartner
Inc. Superior does not conduct active businessatipes but rather distributes to shareholders #igroof the
income it receives from Superior Plus LP in thenfonf partnership allocations, net of expenses aterast
payable on the convertible unsecured subordinatierttures (the debentures). Superior's investments
Superior Plus LP are financed by share capital deftentures. Superior is a publicly traded compaitly its
common shares trading on the Toronto Stock Exché@hg) under the exchange symbol SPB.

The accompanying unaudited condensed consolidatadcial statements (consolidated financial statggs)eof
Superior as at June 30, 2015 and the three andnginths ended June 30, 2015 and 2014 were auttidoze
issuance by the Board of Directors on July 30, 2015

Reportable Operating Segments

Superior operates three distinct reportable opeyasegments: Energy Services, Specialty Chemicatk a
Construction Products Distribution. Superior’'s HEyyerServices' operating segment provides distrilmytio
wholesale procurement and related services inioaldad propane, heating oil and other refined fugiger the
following: Canadian propane division and U.S. refirfuels division. Energy Services also providesd-price
natural gas and electricity supply services undgreBor Energy Management. Specialty Chemicalsléading
supplier of sodium chlorate and technology to thk @mnd paper industries and a regional suppligrotéssium
and chloralkali products in the U.S. Midwest. Constion Products Distribution is one of the largdistributors
of commercial and industrial insulation in North Arita and the largest distributor of specialty ¢arion
products to the walls and ceilings industry in GinéSee Note 21).

2. BASIS OF PRESENTATION

The accompanying consolidated financial statemeete prepared in accordance with International Aatiog
Standard 34nterim Financial Reporting (IAS 34) as issued by the International AccountBtgndards Board
(IASB) using the accounting policies Superior agdgh its annual consolidated financial statemaatat and for
the year ended December 31, 2014 other than tmelastds adopted as at January 1, 2015. The accguntin
policies are based on the International FinanciapdRting Standards (IFRS) and International Firenci
Reporting Interpretations Committee (IFRIC) intetations that were applicable at that time. Theseunting
policies have been applied consistently to all guipresented in these consolidated financial meates, and
have been applied consistently throughout the dimfaded entities.

The consolidated financial statements are preseimtefdanadian dollars, Superior’s functional currenéll
financial information presented in Canadian dollaes been rounded to the nearest hundred-thouSaede
consolidated financial statements should be readoimjunction with Superior's 2014 annual consoldiat
financial statements.

The consolidated financial statements were preparedhe historical cost basis except for certamarfcial
instruments that are measured at fair value asamqud in Superior’s 2014 annual consolidated firgnc
statements and incorporate the accounts of Suparidrits wholly-owned subsidiaries. Subsidiaries afl
entities over which Superior has the power to gotke financial and operating policies generallgaaspanying
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a shareholding of more than one-half of the votights. The results of subsidiaries are include&imperior’s
statement of net earnings from date of acquisitionn the case of disposals, up to the effectate af disposal.
All transactions and balances between SuperiorSugkrior's subsidiaries are eliminated upon codatn.
Superior’s subsidiaries are all wholly owned dileor indirectly by Superior Plus Corp.

Significant Accounting Policies

(a) Significant Accounting Judgments, Estimates anfssumptions

The preparation of Superior’s consolidated finansatements in accordance with IFRS requires mamagt to
make judgments, estimates and assumptions that #ffe reported amounts of assets, liabilities eaehings and
related disclosure. The estimates and associatogptions are based on historical experience andus other
factors deemed reasonable under the circumstatieesesults of which form the basis of making thegiments
about carrying values of assets and liabilities #ra not readily apparent from other sources. &lateisults may
differ from these estimates. The areas involviflggher degree of judgment or complexity, or whessuanptions
and estimates are significant to the financialestegnts are consistent with those disclosed in Suf®ef014

annual consolidated financial statements.

(b) Recent Accounting Pronouncements

Certain new standards, interpretations, amendnmamsimprovements to existing standards were isbyetthe
IASB or IFRIC that are mandatory for accountingiges beginning January 1, 2015 or later periode dffected
standards are consistent with those disclosedper®ur’s 2014 annual consolidated financial statetsie

New and revised IFRS standards issued but not yeffective

IFRS 9 —Financial Instruments: Classification and Measurement

IFRS 9 was issued in November 2009 and is intetaleeblace IAS 39- Financial Instruments. Recognition and
Measurement. IFRS 9 uses a single approach to determine whatfieancial asset is measured at amortized cost
or fair value, replacing the multiple rules in I8S. The approach in IFRS 9 is based on how anyamtithages
its financial instruments in the context of its imess model and the contractual cash flow chaiatiter of the
financial assets. The new standard also requirgagde impairment method to be used, replacingntiogtiple
impairment methods in IAS 39. Requirements for ffizial liabilities were added in October 2010 andyth
largely carried forward existing requirements inSI8B9 except that fair value changes due to créskt for
liabilities designated at fair value through prdditd loss would generally be recorded in other cehgnsive
income. Another revised version of IFRS 9 was idsireJuly 2014 to include impairment requiremerds f
financial assets and limited amendments to thesifleation and measurement requirements by intrioguthe
fair value through other comprehensive income measent category for certain simple debt instrumeniés
standard must be applied for accounting periodsnbetg on or after January 1, 2018, with earliepgttbn
permitted. Superior is assessing the effect of IFRS 9 on its financial results and financial position; changes, if any,
are not expected to be material.

IFRS 15 —Revenue from Contracts with Customers

In May 2014, IFRS 15 was issued, establishing glsicomprehensive model for entities to use in asting for
revenue arising from contracts with customers. IFBSsupersedes the current revenue recognitioragoé
including IAS 18 —Revenue, IAS 11 —Construction Contracts and the related interpretation when it becomes
effective. Under IFRS 15, an entity should recognizvenue to depict the transfer of promised gaod®rvices

to customers in an amount that reflects the coraiid® to which the entity expects to be entitlecdkchange for
those goods or services. An entity is requirecetmgnize revenue when the performance obligatiGatisfied.
Either a full or modified retrospective applicatimnrequired for annual periods beginning on oeraflanuary 1,
2018 with early adoption permitted. Superior isrently assessing the impact of IFRS 15 and plarsiopt the
new standard on the required effective date.
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IAS 16 and IAS 38 Property, Plant and Equipment and | ntangible Assets

The amendments to IAS 16 prohibit entities fromngsa revenue-based depreciation method for items of
property, plant, and equipment. The amendmentd$038 introduce a rebuttable presumption that regesa not

an appropriate basis for amortization of an intalegasset. This presumption can only be rebuttatiénevent
when the intangible asset is expressed as a mesisteeenue or, when it can be demonstrated thatnee and
consumption of the economic benefits of the intalegassets are highly correlated. This standard bruapplied

for accounting periods beginning on or after Japdar2016, with earlier adoption permitted. Supedorrently
amortizes property, plant and equipment and intdagissets using the straight-line method and fibveredoes

not anticipate the application of these amendmientdS 16 and IAS 18 having a material impact op&ior’'s
consolidated financial statements.

3. SEASONALITY OF OPERATIONS

Energy Services

Sales typically peak in the first quarter when agpnately one-third of annual propane and otheineef fuels
sales volumes and gross profits are generated atigetdemand from heating end-use customers. Ty t
decline through the second and third quarters)giseasonally again in the fourth quarter with ingatlemand.
Similarly, net working capital is typically at seamsl highs during the first and fourth quartersq amormally
declines to seasonal low in the second and thiedtgrs. Net working capital is also significanthflienced by
wholesale propane prices and other refined fuels.

Construction Products Distribution

Sales typically peak during the second and thirdrtgus with the seasonal increase in building @mbvation
activities. They then decline through the fourthager and into the subsequent first quarter. Shyjlanet
working capital is typically at seasonally highdéssduring the second and third quarters, and rigriecline to
seasonal lows in the fourth and first quarters.

4. ACQUISITIONS

On April 1, 2015,Superior acquired the assets of Warner's Gas Setuic (Warner’s) which is a small private
propane and fuel distribution business in VestatwNrork for an aggregate purchase price of $5.3ianil
including adjustments to net working capital anteded consideration. The operations will providé&lrefined
fuels with access to additional propane customers.

Warner’s Acquisition Fair Value Recognized on Acquisiti
Propertyplant and equipme 1.8
Intangible assel 3.t
Trade and other payab 0.7
4.7
Net identifiable assets and liabilit 4.7
Goodwill arising on acquisitic 0.8
Total consideration 5.E

Purchas consideratiorcomponent:

Cash (paid oApril 1, 201%) 1.€
Deferred considerati 3.9
Total purchase consideratiol 5.5
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Revenue and net earnings for the three months eha®sel 30, 2015 would have been $1.4 million and2$(0
million, respectively, if the acquisition had ocmat on January 1, 2015. Revenue and net earnimghdasix
months ended June 30, 2015 would have been $6lidnmraind $0.5 million, respectively, if the acqtisn had
occurred on January 1, 2015. Subsequent to theis#tou date of April 1, 2015, the acquisition cdbntited
revenue and net earnings, respectively, of $1.4omiand $(0.2) million to Energy Services for theriod ended
June 30, 2015.

5. TRADE AND OTHER RECEIVABLES

A summary of trade and other receivables is asviall

June 3( December 3

Note 2015 2014

Trade receivables, net of allowan 14 321.1 392.5
Accounts receivabl- othel 26.5 36.2
Trade and other receivah 347.6 428.7

6. INVENTORIES

The cost of inventories recognized as an expensegitine three and six months ended June 30, 2@E55481.2
million (June 30, 2014 — $624.0 million) and $1,@illion (June 30, 2014 — $1,533.2 milliom¢spectively.
Superior recorded an inventory write-down during three and six months ended June 30, 2015 ofréillibn
(June 30, 2014 — $nil) and $1.5 million (June 3012 — $nil) respectively. Superior recorded a write-down
reversal during the three and six months monthg@&ddne 30, 2015 of $1.1 million (June 30, 2014H# &nd
$5.8 million (June 30, 2014 — $nikespectively.

7. PROPERTY, PLANT AND EQUIPMENT

Specialty Energy Construction

Chemicals  Services Products
Plant & Retailing Distribution Leasehold
Cosl Land Buildings Equipment Equipment  Equipment Improvements Total
Balance at December 31, 2014 30.6 171.3 891.3 684.2 54.2 11.9 11,8435
Balance at June 30, 2015 31.8 177.7 932.3 713.5 62.9 12.3 1,930.5
Accumulated Depreciation
Balance at December 31, 2014 — 58.2 443.5 369.9 30.9 8.8 911.3
Balance at June 30, 2015 - 63.1 480.0 392.7 32.7 9.2 977.7
Carrying Amount
Balance at December 31, 2014 30.6 113.1 447.8 314.3 23.3 3.1 932.2
Balance at June 30, 2015 31.8 1146 452.3 320.8 30.2 3.1 952.8
Depreciation per cost category:
Three months ended Six months ended
June 30 June 30
2015 2014 2015 2014
Cost of sales 15.3 12.1 28.8 24.0
Selling, distribution and administrative costs 13.2 10.0 26.3 21.4
Total 28.5 22.1 55.1 45.4

The carrying amount of Superior’'s property, plamd equipment includes $84.4 million of leased tasas at
June 30, 2015 (December 31, 2014 — $86.6 million).
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8. PROVISIONS

Restructuring  Decommissioning  Environmental Total
Balance aDecember 31, 20: 7.4 18.7 1.2 27.3
Additions - 0.1 - 0.1
Utilization (4.8) (0.1) (0.1) (5.0
Amounts reversed during the y (0.8) - - (0.8)
Unwinding of discour - 0.8 - 0.8
Impact of change in discount r - 0.1 - 0.1
Net foreign currency exchange differe - 0.9 0.1 1.0
Balance atJune 30, 201 1.8 20.5 1.2 23.5
June 30 December 31
Note 2015 2014
Current 9 1.8 4.€
Non-current 21.7 22.7
23.5 273

Restructuring
Restructuring costs under the provision are reabileelling, distribution, and administrative cogtor the three

and six months ended June 30, 2015 restructurisig ezas $nil (June 30, 2014 — $9.3 million) and &hine 30,
2014 — $11.1 million), respectively. Provisions festructuring are recorded in provisions, exceptfie current
portion, which is recorded in trade and other pa@bAs at June 30, 2015, the current portionesfructuring
costs was $1.8 million (December 31, 2014 — $4.Bian). As at June 30, 2015, the long term portii
restructuring costs was $nil (December 31, 2012.9 illion). The provision is primarily for severee, lease
costs and consulting fees.

Decommissioning
The provisions are on a discounted basis and aedban existing technologies at current pricesongterm
price assumptions, depending on the activity's etgrbtiming.

Foecialty Chemicals

Superior makes full provision for the future cobtlecommissioning Specialty Chemicals’ chemicallitées. As
at June 30, 2015, the discount rate used in Sufsegalculation was 2.31% (December 31, 2014 — %33
Superior estimates the total undiscounted expemditvequired to settle its decommissioning liab#itto be
approximately $22.0 million (December 31, 2014 4 .42million) which will be paid over the next 17 2%
years. While Superior’s provision for decommissi@ncosts is based on the best estimate of futiges emd the
economic lives of the chemical facilities, the amioand timing of these costs is uncertain.

Energy Services

Superior makes full provision for the future costsdecommissioning certain assets associated wilEnergy
Services segment. Superior estimates the totascmghted expenditures required to settle its decissioning
liabilities to be approximately $11.1 million atni30, 2015 (December 31, 2014 — $9.6 million) Wwhidll be

paid over the next 17 years. The discount ra@2i% at June 30, 2015 (December 31, 2014 — 2.8&%used
to calculate the present value of the estimatel flaws.
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Environmental

Provisions for environmental remediation are matierwa clean-up is probable and the amount of thigadion

can be reliably estimated. Generally, this coingidé&h commitment to a formal plan or, if earlien divestment

or closure of inactive sites. Superior estimates tbtal undiscounted expenditures required to esdtd
environmental expenditures to be approximately $hiltion at June 30, 2015 (December 31, 2014 — $1.2
million) which will be paid over the next two yearBhe provision for environmental expenditures basn
estimated using existing technology, at currentgsriand discounted using a discount rate of 2.31%ree 30,
2015 (December 31, 2014 — 2.33%). The extent astiafduture remediation programs are inherentffjadilt to

estimate. They depend on the scale of any possiioiEamination, the timing and extent of correctie¢ions, and
Superior’s share of the liability.

9. TRADE AND OTHER PAYABLES

A summary of trade and other payables is as follows

June 3( December 3

Notes 2015 201¢
Trade payable 2016 279.t
Other payable 80.4 76.7
Net benefit obligatio 4.6 4.6
Restructuring provisic 8 1.8 4.6
Amounts due to customers un«construction contrac - 1.6
Shar+based paymer 11.6 12.0
Trade and other payab 300.0 379.0

10. DEFERRED REVENUE

June 3( Decembe 31

2015 2014

Balance at the beginning of the period 9.1 24.8
Deferred during the period 11.0 17.9

Released to net earnings (loss) (11.8) (34.3)
Foreign exchange impact 0.5 0.7
Balance at the end of the period 8.8 9.1

The deferred revenue relates to Energy Servicesinmed service and product revenue and Speciabynichls’
unearned product-related revenues

11. OTHER LIABILITIES

June 3( Decembe 31

2015 2014

Supply agreement 2.7 1.9
2.7 1.9

The supply agreement above relates to Specialtyniiads’ supply agreement with Tronox LLC (Tronox) t
purchase 130,000 metric tones (MT) of sodium cldopeer year from Tronox’s Hamilton, Mississippi ifig as
nominated annually by Specialty Chemicals. Speci@hemicals has provided notification that it wilbt be
nominating any volume for fiscal 2016 related tis tgreement.
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12. BORROWING

Year of June 3C December 3
Maturity Effective Interest Rate 2015 2014

Revolving Term Bank Credit Facilities™

Floating BA rate plu:

Bankers’ Acceptances (BA) 2019 applicable credit spread 255.4 71.8
Prime rate pluapplicable

Canadian Prime Rate Loan 2019 credit spread 7.3 16.4
Floating LIBOR rate plu

LIBOR Loans 2019 applicable credit spread 51.1 106.7

(U.S. $41.0 million; 2014- U.S. $92.0 million

US Prime rate plus crec
US Base Rate Loan 2019 spread 20.0 23.0

(U.S. $16.0 million; 2014 — U.S. $19.8 million

333.8 217.9
Other Debt
Accounts receivable factoring progr® — Floating BA Plu 2.4 5.6
Deferred consideratic 2015-201¢  Nor-interes-bearing 6.5 2.8
8.9 8.4
Senior Secured Note®
Senior secured notes subject to fixed inte
rates (U.S. $30.fillion; 2014 — U.S. $30.0
million) 2015 7.62% 37.4 34.8
Senior Unsecured Notes
Senior unsecured nof8s 2021 6.50% 200.0 200.0
Finance Lease Obligations
Finance lease obligati 76.0 72.1
Total borrowing before deferred financing f 656.1 533.2
Deferred financing fe« (6.6) (7.0
Borrowing 649.5 526.2
Current naturities (69.8) (66.7)
Borrowing 579.7 459.5

()

On May 27, 2015, Superior and its wholly-owned subsiels, Superior Plus US Financing Inc. and CommEEciadustrial (Chile) Limitada,
extended the maturity date of its credit facilithieh totals $570.0 million, to June 27, 2019. Thedd facility, which includes eight lenders,
can be expanded up to $750.0 million. Superior miastthe flexibility to expand the facility up to 53.0 million. As at June 30, 2015,
Superior had $29.2 million of outstanding letterscoédit (December 31, 2014 — $30.6 million) and appraxéty $133.1 million of
outstanding financial guarantees (December 31, 208¥28.6 million). The fair value of Superior’s revioly term bank credit facilities, other
debt, letters of credit, and financial guarantegg@pmates their carrying value as a result of the etdbksed interest rates, the short-term
nature of the underlying debt instruments and othateélfactors.

Superior has entered into a Master Receivables Puréigasement with a financial institution by whichnilay purchase from time to time, on
an uncommitted revolving basis, a 100% interest @eik@bles from Superior. The maximum aggregate amofi purchased receivables
purchased by the financial institution under this egrent and outstanding at any time is limited to.@X&illion. As at June 30, 2015, the
accounts receivable factoring program totalled CDM $illion (December 31, 2014 — CDN $5.6 million).

Senior secured notes (the notes) totalling U.S.0880llion at June 30, 2015 and December 31, 2014N@B7.4 million CDN $34.8 million,
respectively) are secured by a general charge overshesasd Superior and certain of its subsidiaries.cigyé repayments began in the fourth
quarter of 2009. Management has estimated the &direvof the notes based on comparisons to U.Ssilinganstruments with similar
maturities, interest rates and credit risk profilese €stimated fair value of the notes as at Jun@@06 was CDN $38.5 million (December
31, 2014 — CDN $36.6 million).

On December 9, 2014, Superior completed an offeir$200.0 million 6.50% senior unsecured notes (thésewtes). The senior notes

were issued at par value and mature on December @, Z0® senior notes contain certain early redempimions under which Superior has

the option to redeem all or a portion of the senidesi@t various redemption prices, which include thecgral amount plus accrued and

unpaid interest, if any, to the application redemptilate. Interest is payable semi-annually on uaed December 9, commencing June 9,
2015.
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Repayment requirements of borrowing before defeiireahcing fees are as follows:

Current maturities 69.8
Due in 2016 22.8
Due in 2017 8.7
Due in 2018 8.1
Due in 2019 339.2
Due in 2020 7.5
Subsequent to 2020 200.0
Total 656.1

13. CONVERTIBLE UNSECURED SUBORDINATED DEBENTURES

Superior’s debentures are as follows:

Maturity June 2019 June 2018  October 2016 June 2019 Total
Interest rate 5.75% 6.00% 7.50% 6.00% Carrying
Conversion price per share $19.00 $15.10 $11.35 $16.75 Value
Debentures outstanding a

at June 30, 2015 - 146.4 68.2 86.3 300.9
Debentures outstanding as

December 31, 2014 169.6 145.9 73.1 85.2 473.8
Quoted market value as a

June 30, 2015 - 154.1 81.8 101.9 337.8
Quoted maret value as ¢

December 31, 2014 176.0 155.3 80.9 100.4 512.6

% Superior redeemed $172.5 million being the totaltantiing amount of the 5.75% June 2017 convertibkeaured subordinated debentures
on June 30, 2015.

Superior’s convertible debentures due in October62@une 2018, and June 2019 carry multiple sedthém
options at conversion. The debentures may be cted/érto shares at the option of the holder, atcthreversion
price, at any time prior to the earlier of redemptby Superior or maturity. Superior may electay piterest and
principal upon maturity or redemption by issuinguss to a trustee in the case of interest paymantsio the
debenture holders in the case of payment of prahcithe number of any shares issued to the delehtlders
will be determined based on the market price pereskat the time of issuance. Superior may elegatothe
debenture holders cash in lieu of delivering comsiuares upon conversion.

The principal amount of all convertible debentumssat June 30, 2015 was $316.3 million (Decembg2@14 -
$494.2 million).
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14. FINANCIAL INSTRUMENTS

IFRS requires disclosure around fair value andifips@ hierarchy of valuation techniques basedvbather the
inputs to those valuation techniques are observablenobservable. Observable inputs reflect madatt
obtained from independent sources, while unobséiaputs reflect Superior’'s market assumptionsesentwo
types of input create the following fair-value laierhy:

» Leve 1 - Quoted prices in active markets for identicatimments.

* Level 2 — Quoted prices for similar instruments in active markets; quoted prices for identical or similar
instruments in markets that are not active; and model-derived valuations in which all significant inputs
and significant value drivers are observable iivaanarkets.

* Leved 3 — Valuations derived from valuation techniqueswhich one or more significant inputs or
significant value drivers are unobservable.

The fair value of a financial instrument is the sioleration estimated to be agreed upon in an denggh
transaction between knowledgeable, willing partidso are under no compulsion to act. Fair values are
determined by reference to quoted bid or askingegrias appropriate, in the most advantageousauntivket for
that instrument to which Superior has immediateessqLevel 1). Where bid and ask prices are urahlail
Superior uses the closing price of the instrumemiist recent transaction. In the absence of aneantarket,
Superior estimates fair values based on prevaitingket rates (bid and ask prices, as appropriatéh$truments
with similar characteristics and risk profiles otdarnal or external valuation models, such as disal cash flow
analysis using, to the extent possible, observamdeket-based inputs (Level 2). Superior uses iatBrn
developed methodologies and unobservable inpudstermine the fair value of some financial instratsevhen
required (Level 3).

Fair values determined using valuation models reqgaissumptions concerning the amount and timing of
estimated future cash flows and discount rategleiiermining those assumptions, Superior looks piiynto
available readily observable external market infruttuding forecast commodity price curves, interese yield
curves, currency rates, and price and rate vdiasilas applicable.

With respect to the valuation of Specialty Chenscéiked-price electricity agreement, the valuatioh this
agreement requires Superior to make assumptiong #imlong-term price of electricity in electricitnarkets for
which active market information is not availabléeTimpact of the assumption for the long-term fadvarice
curve of electricity has a material impact on thi falue of this agreement. A $1/MWh change inftirecast
price of electricity would result in a change iretlfair value of this agreement of $0.6 million, lwia
corresponding impact to net earnings (loss) bafareme taxes.

All financial and non-financial derivatives are @gmted as held-for-trading upon their initial rgadion.
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As a June 30, 201

Level 1 Level 2 Level 3 Total
Asset:
Natural gas financial swaj- AECO - 0.2 - 0.2
Interest rate swaj— CDN$ - 4.C - 4.C
Equity derivative contrac - 2.2 - 2.2
Propane wholesale purchase and sale contractsale — Energy Service - 0.8 - 0.8
Total asse - 7.2 - 7.2
Liabilities
Natural gas financial swaj- AECO - 18.t - 18.t
Electricity swaps< Energy Service - 6.C - 6.C
Foreign currency forward contracts, net 71.2 - - 71.2
Interest rate swaj— CDN$ - 0.2 - 0.2
Debentur-embedded derivati - - 19.€ 19.¢
Propane wholesale purchase and sale contractsale — Energy Service - 2.8 - 2.8
Butane¢ wholesale purchase and sale contracts, ile — Energy Service - 01 - 01
Fixec-price electricity purchase agreeme- Specialty Chemica - - 14 1.4
Total liabilities 71z 27.¢ 213 120.1
Total net liability (71.2) (20.3) (21.9) (112.9)
Curren portion of asse - 5.¢ - 5.¢
Current portion oliabilities 34.¢ 18.8 0.1 53.7
As a December 31, 20:

Level 1 Level Z Level : Total
Asset:
Natural gas financial swaj- AECO - 0.2 - 0.2
Electricity swaps- Energy Service - 0.1 - 0.1
Interest rate swaj— CDN$ - 5.€ - 5.¢
Equity derivative contrac - 04 - 04
Propane wholesale purchase and sale contractsale — Energy
Services - 7.6 - 7.6
Total asse - 142 - 142
Liabilities
Natural gas financial swaj- AECO - 22.€ - 22.€
Electricity swap+ Energy Service - 4.C - 4.C
Foreign currency forward contracts, net 49.€ - - 49.€
Interest rate swaj— CDN$ - 0.1 - 0.1
Debentur-embedded derivati - - 14.2 14.2
Propane wholesale purchase and sale contractsale — Energy Service - 14.1 - 14.1
Diese wholesale purchase and sale contracts, le — Energy Service - 0.€ - 0.€
WTI wholesale purchase and sale con, net sal — Energy Service - 0.1 - 0.1
Fixec-price electricity purchase agreeme- Specialty Chemica - - 3.4 3.4
Fixec-price natural gas purchase agreem- Specialty Chemica - 0.1 - 0.1
Total liabilities 49.€ 41.€ 17.€ 108.¢
Total net liability (49.6, 27.4 (17.6 (94.6
Current portion of asse - 10.7 - 10.7
Current portion oliabilities 28.C 32.¢ 1.t 62.4
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The following table outlines quantitative infornmtiabout how the fair values of these financial ao-
financial assets and liabilities are determinediuiding valuation techniques and inputs used:

Effective
Description Notional® Term Rate Valuation Technique(s) and Key Input(s)
Level 1 fair value hierarchy:
Foreign currency forward US$590.67  2015- 1.13 Quoted bid prices in the active market.
contracts, net sale 2019
Foreigncurrency forwarc SNl N/A N/A Quoted bid prices in the active marl
contracts, balance sheet-
related
Level 2 fair value hierarchy:
Natural gas financial 23.2GY 2015- CDN $3.70 Discounted cash flow — Future cash flows are esticha
swaps—-AECO 2020 1GJ based on forward market prices (from observablig yie
curves at the end of the reporting period) appieedontrac
volumes, discounted at a rate that reflects theitcrisk of
various counterparties.
Interest rate swaps (fixed and $87.5° 2016- 6-month BA Discounted cash flow — Future cash flows are esticha
floating) — CDN$ 2017 rate plus based on forward interest rates and contract isteates,
2.67%/ discounted at a rate that reflects the creditofskarious
1-month BA counterparties.
rate
Equity derivative contracts $16.4% 2015- $12.39  Discounted cash flow — Future cash flows are esticha
2018 /share based on equity derivative contracts.
Diesel wholesale purchase 1.1 USG? 2015 $1.90 Quoted bid prices for similar products in the aetmarket.
and sale contracts, net sale — /USG
Energy Services
Propane wholesale purchase 5.6 USG”  2015- $0.41 Quoted bid prices for similar products in the aetmarket.
and sale contracts, net sale — 2017 /USG

Energy Services

Electricity swaps — Energy ~ 0.6MWH®  2015- $36.30  Discounted cash flow — Future cash flows are esticha

Services 2018 /MWh based on forward market prices (from observablig yie
curves at the end of the reporting period) appidedontrac
volumes, discounted at a rate that reflects thditcrnisk of
various counterparties.

Heating oil purchase and sale 1.2 USG" 2015 US $2.59 Quoted bid prices for similar products in the agtmarket.
contracts — Energy Services USG

Fixed-price natural gas 9,080 DTH? 2015 $4.25/DTH Quoted bid prices for similar products in the agtimarket.
purchase agreements —
Specialty Chemicals

Level 3 fair value hierarchy:

Debenture-embedded $316.%" 2016 - _ Black-Scholes model — see “Valuation techniques and
derivative 2019 significant unobservable inputs” for further detail
Fixed-price electricity 32-45 MW®  2015- $45 Discounted cash flow — see “Valuation techniques$ an
purchase agreements — 2017 /MWh significant unobservable inputs” for further detail

Specialty Chemicals

@ Notional values as at June 30, 2015.

@ Millions of gigajoules (GJ) purchased.

®  Millions of dollars.

@ Millions of United States gallons (USG) purchased.

®  Millions of mega-watt hours (MWh).

®  Megawatts (MW) on a 24/7 continual basis per yeacipased.
(™ Dekatherms (DTH) purchased.
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Valuation techniques and significant unobservable inputs

Financial Valuation
Instrument Technique Significant Unobservable Inputs Sensitity of Input to Fair Value
Debenture- Black-Scholes  Volatility — 20.61%-23.5:% The estimated fair value would incre:
embedded model (Dec 2014 — 23.47%-24.22%) (decrease) if:
derivative Risk-free rate — 0.95%-1.40% - Volatility decreased (increased)

(Dec 2014 — 1.34%-1.46%) - Risk-free rate decreased (increased)
Fixed-price Discountec Forward electricity price™’ — The estimated fair value would incre:
electricity cash flow $39.25-$66.83 (decrease) if:
purchase (Dec 2014 - $35.40-$44.50) - Forward prices increased (decreased)
agreements WACC — 9% (Dec 2014 — 9%) - WACC decreased (increased)

@ Net of greenhouse gas charge of $4/MWh.

The change in the fair value of Superior’s Levdirn&ancial instruments for the years ended June28a5 and

December 31, 2014 are as follows:

Debenture- Fixed Price Electricity
Description Embedded Derivative Purchase Agreements Total
Balance at December 31, 2014 (14.2) (3.4) (17.6)
Unrealized lossés (5.7) 2.1 (3.6)
Other - (0.1) (0.1)
Balance at June 30, 2015 (19.9) (1.4) (21.3)

@ Recorded in “Unrealized losses on derivative firianiostruments” through net income in the StatenoéMNet Earnings and Total

Comprehensive Income.

For the three months ende  For the three months enc

June 30, 205 June 30, 2C4
Realizec  Unrealized Realizec  Unrealize:

Description Gain (Loss) Gain (Loss) Gain (Loss) Gain (Loss)
Natural gas financial swaps — AECO (4.5) 4.5 (0.2) (0.9)
Energy Services electricity swaps (2.3) (0.2) (1.0) (0.7)
Foreign currency forward contracts, net sale (10.2) 22.9 (3.8) 22.2
Foreign currency forward contracts, balance shelated - - - (1.12)
Interest rate swaps 3.0 (3.9) 1.3 (1.0)
Equity derivative contracts 0.9 (1.5) - 2.4
Energy Service propane wholesale purchase and

contracts (6.0) (0.8) - 0.1
Energy Services’ WTI wholesale purchase and sal&acts 0.1 - - 0.3
Energy Services’ butane wholesale purchase and:eateacts - (0.1) - -
Energy Services’ heating oil purchase and saleraotst (3.1) 2.2 (1.3) 0.4
Energy Services’ diesel purchase and sale contracts - 0.4 - -
Specialty Chemica' fixed-price electricity purchas

agreements (0.5) 7.0 (0.4) 0.6
Total (losses) gains on financial and non-finandeivatives (22.6) 30.5 (5.3) 22.3
Foreign currency translation of senior securedsote 0.3 0.6 - 2.3
Gain on debenture redemptions 0.1 - - -
Unrealized hange in fair value of debenti-embeddet

derivative - 16.1 - (19.1)

Total (losses) gains (22.2) 47.2 (5.3) 5.5
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For the six months ende For the si. months ende

June 30, 205 June 30, 2C4
Realizec  Unrealized Realizec  Unrealize:
Description Gain (Loss) Gain (Loss) Gain (Loss) Gain (Loss)
Natural gas financial swaps — AECO (8.9) 4.1 (0.5) 9.5
Energy Services electricity swaps (2.7) (2.0) 7.7 4.4
Foreign currency forward contracts, net sale (21.2) (21.4) (7.3) 51
Interest rate swaps 3.0 (2.2) 1.3 0.2
Equity derivative contracts 0.8 1.7 - 2.0
Energy Service propane wholesale purchase and
contracts (15.6) 14.5 - (3.3)
Energy Services’ WTI wholesale purchase and sal&acts 0.2 0.1 - -
Energy Services’ butane wholesale purchase andtenteacts - 0.2) - 0.3
Energy Services’ heating oil purchase and saleraorst (13.8) 6.1 (0.7) 0.1
Energy Services’ diesel purchase and sale contracts - 0.6 - -
Specialty Chemica' fixed-price electricity purchas
agreements 1.7) 2.1 0.3 0.1
Total gains (losses) on financial and non-finandiglvatives (59.8) 3.6 0.8 18.4
Foreign currency translation of senior securedsote 0.4 (2.6) - (0.2)
Gain on debenture redemptions 0.1 - - -
Unrealized hange in fair value of debenti-embeddet
derivative - (5.7) - (16.8)
Total gains (losses) (59.3) (4.7) 0.8 1.4

Realized gains or losses on financial and non-tiimerivatives and foreign currency translati@ng or losses
on the revaluation of Canadian domiciled U.S.-deinated working capital have been classified onstiagement
of net earnings based on the underlying natur@efinancial statement line item and/or the ecomoexposure
being managed.

Offsetting of financial instruments

Financial assets and liabilities are offset andrtbeamount reported on the consolidated balaneetstwhen

Superior currently has a legally enforceable righset-off the recognized amounts and there isngemiion to

settle on a net basis or realize the asset arid #edt liability simultaneously. In the normal ceerof business,
Superior enters into various master netting agre¢sra other similar arrangements that do not rtreetriteria

for offsetting, but that do, however, still allowrfthe related amount to be set-off in certainwinstances, such
as bankruptcy or the termination of contracts.

Derivative Assets Amounts Offset Amounts not offse
Gross Net Cash
Gross Liabilities Amounts Financial Collateral
June 30, 2015 Assets Offset Presented Instruments Pledgec Net
Natural gas financial swaps — AEED 0.3 - 0.3 - — 0.3
Propantpurchase and sale contre—
Energy Servicéd 0.1 - 0.1 - - 0.1
Total 0.4 — 0.4 - — 0.4
@ subject to an enforceable master netting agreeiméhne form of an International Swaps and DerivesivAssociation (ISDA)
agreement.

@ Regularly settled gross in the normal course ofrtass.
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Derivative Liabilities Amounts Offsel Amounts not offse

Net ) ) Cash
Gross Gross Assets Amounts Financial Collateral
June 30, 2015 Liabilities Offset  Presented Instruments Pledged Net
Natural gas financial swaps — AEED 18.9 (0.4) 18.5 - - 18.5
Electricity swaps — Energy Servi¢es 6.5 (0.5) 6.0 - - 6.0
Propantwholesalepurchase and sa
contracts — Energy Servi¢8s 3.7 (0.8) 2.9 - - 2.9
Heating oil purchase and si
contracts — Energy Servi¢@s 0.9 (0.9) - - - -
Fixec-price electricitypurchase
agreements — Specialty Chemiéls 36.7 (35.3) 1.4 — - 1.4
Total 66.7 (37.9) 28.8 — - 28.8

@ suybject to an enforceable master netting agreeiméne form of an ISDA agreement.
2 Regularly settled net in the normal course of bessrand considered standardized brokerage accounts.
Regularly settled gross in the normal course ofrfass.
) Standard terms of the Power Purchase Agreement) @#R4ving net settlement of payments in the noratalrse of business.

Derivative Assets Amounts Offset Amounts not offse
Gross Net Cash
Gross  Liabilities Amounts Financial Collateral
December 31, 2014 Assets Offset Presented Instruments Pledgec Net
Natural %as financial swaf-

AECO™ 0.2 - 0.2 -~ - 0.2
Electricity swaps — Energy Servi¢gs 0.2 0.1 0.1 - - 0.1
Propane purchases and sale conti

— Energy Service¥® 0.1 - 0.1 - - 0.1
Total 0.5 (0.1) 0.4 — — 0.4

@) subject to an enforceable master netting agreeimene form of an ISDA agreement.
Regularly settled net in the normal course of bessrand considered standardized brokerage accounts.
Regularly settled gross in the normal course ofrtass.

Derivative Liabilities Amounts Offsel Amounts not offse
Net ) ) Cash
Gross GrossAssets Amounts Financial Collateral
December 31, 2014 Liabilities Offset Presented Instruments Pledgec Net
Natural gas financial swaps — AEED 22.9 (0.3) 22.6 - - 22.6
Electricity swaps — Energy Servi¢gs 4.8 (0.8) 4.0 - - 4.0
Propantwholesalepurchase and sa
contracts — Energy Servi¢&s 24.4 (10.3) 14.1 - - 14.1
Heating oil purchase and sale contr
— Energy Servicéd 7.5 (7.5) - - - -
Fixec-price electricitypurchase
agreements — Specialty Chemiéals 41.8 (38.4) 3.4 - - 3.4
Fixec-price natural gc agreemen —
Specialty Chemicaf8 0.1 - 0.1 - - 0.1
Total 101.5 (57.3) 44.2 — — 44.2

@ suybject to an enforceable master netting agreeimene form of an ISDA agreement.
) Regularly settled net in the normal course of bessrand considered standardized brokerage accounts.
Regularly settled gross in the normal course offfass.
) Standard terms of the PPA allowing net settlemépagments in the normal course of business.
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The following summarizes Superior’s classificataomd measurement of financial assets and liabilities

Classification Measuremen
Financial Asset:
Cash and cash equivale Loans and receivabl Amortized cos
Trade and other receivab Loans and receivabl Amortized cos
Derivative asse FVTNEL Fair Value
Notes and finance lease receiva Loans and receivabl Amortized cos

Financial liabilities

Trade and othepayable Other liabilitie: Amortized cos
Dividends and interest paya Other liabilities Amortized cos
Borrowing Other liabilitie: Amortized cos
Convertible unsecured subordinated debent” Other liabilities Amortized cos
Derivativeliabilities FVTNEL Fair Value

@ Except for derivatives embedded in the relatedniaie instruments that are classified as FVTNEL arehsured at fair value.

Non-Derivative Financial Instruments

The fair value of Superior's cash and cash equitajetrade and other receivables, notes and findease
receivables, trade and other payables, and divaland interest payable approximates their carryaige due to
the short-term nature of these amounts. The cayrymlue and the fair value of Superior's borrowiagd
convertible unsecured subordinated debenturesravedpd in Notes 12 and 13.

Financial Instruments — Risk Management

Market Risk

Derivative and non-financial derivatives are usgdSoiperior to manage its exposure to fluctuationforeign

currency exchange rates, interest rates and contynpdces. Superior assesses the inherent riskthexfe
instruments by grouping derivative and non-finahdaerivatives related to the exposures these imstnis
mitigate. Superior’s policy is not to use derivatior non-financial derivative instruments for sgatue

purposes. Superior does not formally designatdets/atives as hedges and, as a result, Superées wiat apply
hedge accounting and is required to designatesiisatives and non-financial derivatives as heldtfading.

Energy Services enters into natural gas finangvalps to manage its economic exposure of providieglfprice

natural gas to its customers and maintains itetistl natural gas swap positions with six couraeips. Energy
Services monitors its fixed-price natural gas posg on a daily basis to monitor compliance wittabkshed risk
management policies. Energy Services maintainsbatautially balanced fixed-price natural gas positin

relation to its customer supply commitments.

Energy Services enters into electricity financiahps with four counterparties to manage the econ@exposure
of providing fixed-price electricity to its custonse Energy Services monitors its fixed-price eleitir positions
on a daily basis to monitor compliance with estidd risk management policies. Energy Servicestainfa
substantially balanced fixed-price electricity pi@si in relation to its customer supply commitments

Specialty Chemicals has entered into a fixed-patetricity purchase agreement to manage the edenom
exposure of certain chemical facilities to chanigethe market price of electricity, in a market whé¢he price of
electricity is not fixed. The fair value with regpéo this agreement is with a single counterparty.

Energy Services enters into various propane forwawmdchase and sale agreements with more than 20
counterparties to manage the economic exposures ofiolesale customer supply contracts. EnergyiSGesv
monitors its fixed-price propane positions on alyddiasis to monitor compliance with establishedk ris
management policies. Energy Services maintainsbatantially balanced fixed-price propane gas pmsiin
relation to its wholesale customer supply committe.en

Superior, on behalf of its operating divisions, egat into foreign currency forward contracts with 12
counterparties to manage the economic exposurts afpierations to movements in foreign currency arge
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rates. Energy Services contracts a portion ofistedfprice natural gas, and propane purchasesaad & U.S.
dollars and enters into forward U.S. dollar purehesntracts to create an effective Canadian déiked-price
purchase cost. Specialty Chemicals enters into dbfar forward sales contracts on an ongoing basimitigate
the impact of foreign exchange fluctuations onsatargins on production from its Canadian plaras igsold in
U.S. dollars. Interest expense on Superior's Udlad debt is also used to mitigate the impact afeign
exchange fluctuations.

Superior has interest rate swaps with four couattigs to manage the interest rate mix of its gelbtfolio and
related overall cost of borrowing. Superior manaigesverall liquidity risk in relation to its gera funding
requirements by utilizing a mix of short-term andder-term debt instruments. Superior reviews itsaghshort-
term and longer-term debt instruments on an ongoasis to ensure it is able to meet its liquiddguirements.

Credit Risk

Superior utilizes a variety of counterparties ilatien to its derivative and non-financial derivatiinstruments in
order to mitigate its counterparty risk. Superissesses the credit-worthiness of its significanmnterparties at
the inception and throughout the term of a contr8ciperior is also exposed to customer credit fsiergy
Services deals with a large number of small custeybereby reducing this risk. Specialty Chemicdig to the
nature of its operations, sells its products toekatively small number of customers. Specialty Cicats

mitigates its customer credit risk by actively ntoring the overall credit-worthiness of its custemé-ixed Price
Energy Services has minimal exposure to custoneitcrisk as local natural gas and electricity ritisition

utilities have been mandated, for a nominal feeprvide Energy Services with invoicing, collectiand the
assumption of bad debt risk for residential cust@mEnergy Services actively monitors the creditthiness of
its commercial customers. Overall, Superior’s drediality is enhanced by its portfolio of customesich is

diversified across geographical (primarily Canadd #he United States) and end-use (primarily coroiakr
residential and industrial) markets.

Allowances for doubtful accounts and past due xed#és are reviewed by Superior at each balanocet slage.

Superior updates its estimate of the allowancaelémbtful accounts based on the evaluation of theverability

of trade receivables with each customer, taking &dcount historical collection trends of past daeounts and
current economic conditions. Trade receivablesaitten-off once it is determined they are uncdilge.

Pursuant to their respective terms, trade recedgatilefore deducting an allowance for doubtful ant® are
aged as follows:

June 3( Decembe 31

2015 2014

Current 231.7 282.4
Past due less than 90 days 72.6 101.4
Past due over 90 days 26.2 17.2
Trade receivables 330.5 401.0

The current portion of Superior’s trade receivalidaseither impaired nor past due and there atiedioations as
of the reporting date that the debtors will not makyment.

Superior’s trade receivables are stated after diedua provision of $9.4 million as at June 30, 2@December
31, 2014 - $8.5 million). The movement in the psom for doubtful accounts is as follows:
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June 3( Decembe 31

2015 2014

Allowance for doubtful accounts, at the beginnifighe periot (8.5) (7.3)

Additions - (10.7)
Impairment losses recognized on receive (5.4)

Amounts written off during the year as uncolled 2.7 8.2

Amounts recovere 1.8 1.3

Allowancefor doubtful accounts at the end of the pe (9.9 (8.5)

Liquidity Risk
Liquidity risk is the risk that Superior cannot rhi@edemand for cash or fund an obligation as it epmue.
Liquidity risk also includes the risk of not beiagle to liquidate assets in a timely manner ataarable price.

To ensure it is able to react to contingenciesianestment opportunities quickly, Superior maintagources of
liquidity at the corporate and subsidiary leveleeTmain sources of liquidity are cash and othearfimal assets,
the undrawn committed revolving-term bank crediilfig;, equity markets and debenture markets.

Superior is subject to the risks associated witht dieancing, including the ability to refinancedebtedness at
maturity. Superior believes these risks are miéidathrough the use of long-term debt secured bl-gigality
assets, maintaining debt levels that in managemepthion are appropriate, and by diversifying mitias over
an extended period. Superior also seeks to indludts agreements terms that protect it from ligfyidssues of
counterparties that might otherwise impact liqyidit

Superior’s contractual obligations associated wétlinancial liabilities are as follows:

202Cand
2015 2016 2017 2018 2019 thereafter Total

Borrowing 69.8 22.8 8.7 8.1 339.2 207.5 656.1
Convertible unsecured subordinat

debentures - 68.2 - 146.4 86.3 - 300.9
USS$ foreign currency forward sales contracts 107.92.6 147.0 96.0 48.0 - 590.6
CDNS$ natural gas purchases 86 05 0.2 - - - 9.3
US$ natural gas purchases 13.7 - - - - - 13.7
USS$ propane purchases 84 56 - - - - 14.0
USS$ heating oil purchases 88 8.5 0.4 - - - 17.7
US$ butane purchases 01 - - - - - 0.1
Fixed-price electricity purchase commitments 89 177 17.7 — — — 44.3

Superior’s contractual obligations are consideredmal-course operating commitments and do not delilne
impact of mark-to-market fair values on financiabdanon-financial derivatives. Superior expectsund these
obligations through a combination of cash flow froperations, proceeds on revolving term bank cffeditities

and proceeds on the issuance of share capitalriStpdinancial instruments’ sensitivities as ané 30, 2015
are consistent with those disclosed in Superidds42annual consolidated financial statements.
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15. INCOME TAXES

Consistent with prior periods, Superior recogniagsovision for income taxes for its subsidiariest tare subject
to current and deferred income taxes, includingé¢hBtates income tax and Chilean income tax.

Total income tax (recovery) expense, compriseduofent taxes and deferred taxes for the three enoh@nths

ended June 30, 2015 was $(3.2) million and $20JGomirespectively, compared to $3.0 million and9$a
million in the comparative period. For the threel aix months ended June 30, 2015, deferred incamexpense
from operations in Canada, the United States arilé @Glas $(3.7) million and $19.2 million, respeetiy, which

resulted in a corresponding total net deferredrnmetax asset of $257.6 million at June 30, 2015.

As previously disclosed, on April 2, 2013 Superieceived, from the CRA, Notices of Reassessment for
Superior’s 2009 and 2010 taxation years reflectingy CRA's intention to challenge the tax conseqaenaf
Superior’s corporate conversion transaction (Casiga) which occurred on December 31, 2008. Subseiyue
on November 7, 2014, Superior received the NotifeReassessment for the 2011 to 2013 taxation y&aes

CRA's position is based on the acquisition of cohtules and the general anti-avoidance rulesériribome Tax
Act (Canada).

The table below summarizes Superior’s estimatedig&lities and payment requirements associateth wie
received and anticipated Notices of Reassessmenoh teceipt of the Notices of Reassessment, 508teafaxes
payable pursuant to such Notices of Reassessmesttomuemitted to the CRA.

50% of the Taxes Month/ Year

Taxation Year Taxes Payabl®® PayabléV® Paid/Payable
2009/2010 $13.0 $6.5 April 2013
2011 $12.8 $6.4 February 2015
2012 $8.8 $4.4 February 2015
2013 $9.4 $4.7 February 2015
2014 $13.¢Y $6.5 2015
2015 $12.6Y $6.0 2016
Total $69.0 $34.5

@ In millions of dollars.
2 Includes estimated interest and penalties.
® Estimated based on Superior’s previously filedretarns, 2014 results and the midpoint of Supesiafi15 outlook.

On May 8, 2013 and August 7, 2013, respectivelyesior filed a Notice of Objection and a NoticeAgpeal

with respect to the Notice of Reassessment recaivedpril 2, 2013. On February 4, 2015 Superioedila
Notice of Objection with respect to the Notice ofd@sessment received on November 7, 2014. Superior
anticipates that if the case proceeds in the TaxtQd Canada, the case could be heard within tears; with a
decision rendered six to 12 months after completibrthe court hearings. If a decision of the Taxu@of
Canada were to be appealed, the appeal procest reasionably be expected to take an additionalyteos. If
Superior receives a positive decision then anystaix¢erest and penalties paid to the CRA will &limded plus
interest and if Superior is unsuccessful then amyaining taxes payable plus interest and penaltiéhave to

be remitted.

Superior remains confident in the appropriatenésts dax filing position and the expected tax cemsences of
the Conversion and intends to vigorously defendh qaasition and intends to file its future tax reion a basis
consistent with its view of the outcome of the Cension.
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16. TOTAL EQUITY

Superior is authorized to issue an unlimited numifecommon shares and an unlimited number of predfer
shares. The holders of common shares are entitldddidlends if, as and when, declared by the Bo&iirectors
to one vote per share at shareholderstings; and upon liquidation, dissolution or winding up of Superior to
receive pro rata the remaining property and asse®iperior, subject to the rights of any sharegruapriority
over the common shares, of which none is outstgndin

Preferred shares are issuable in series with elds of preferred share having such rights as thard of
Directors may determine. Holders of preferred share entitled, in priority over holders of comnsbrares, to be
paid ratably with holders of each other series reffggred shares the amount of accumulated divideihdsy,
specified to be payable preferentially to the haddef such series upon liquidation, dissolutionnamding up of
Superior. Superior has no preferred shares ouisignd

Issued Number o

Common Shares Total
(millions) Equity
Total Equity, December 31, 2014 126.2 550.4
Net earnings - 31.1
Other comprehensive income - 31.3
Conversion of 7.5% convertible unsecured subordthdebentures 0.5 5.2
Option value associated with the redemption ofcibrevertible debentures - (0.2)
Dividends declared to shareholdéts - (45.5)
Total Equity, June 30, 2015 126.7 572.3

@ Dividends to shareholders are declared at the atisor of Superior’'s Board of Directors. During thig months ended June 30, 2015,
Superior paid dividends of $45.5 million or $0.3& ghare (June 30, 2014 — $37.9 million or $0.3Gspare).

June 30 Decembe 31
2015 2014
Accumulated other comprehensive loss before reclafsation
Currency translation adjustment
Balance at the beginning of the period 40.0 4.0
Unrealized foreign currency gains on translatiofoogign operations 32.8 36.0
Balance at the end of the period 72.8 40.0
Actuarial defined benefits
Balance at the beginning of the period (9.8) (5.5)
Actuarial defined benefit loss (2.1) (5.6)
Income tax recovery (expense) on actuarial gain 0.6 1.3
Balance at the end of the period (11.3) (9.8)
Total accumulated other comprehensive income befoneclassification 61.5 30.2
Amounts reclassified from accumulated other compreénsive income
Accumulated derivative losses
Balance at the beginning of the period (6.9) (6.4)
Reclassification of derivative losses previouslfeded" - (0.5)
Balance at the end of the period (6.9) (6.9)
Total amounts reclassified from accumulated other@mprehensive loss (6.9) (6.9)
Accumulated other comprehensive income at the end the period 54.6 23.3

M The reclassification of derivative losses previgudferred is included in unrealized losses onwvaéisie financial instruments on the
statement of net earnings and total comprehensoanie.
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Other Capital Disclosures

Additional Capital Disclosure

Superior’s objectives when managing capital ajen(maintain a flexible capital structure to pmeseits ability to
meet itsfinancial obligations, including potential obligations from acquisitions; and (ii) to safeguard its assets
while maximizing the growth of its businesses agtdnns to its shareholders.

In the management of capital, Superior includesedtders’ equity (excluding accumulated other cahpnsive
gain (loss)), current and long-term borrowing, canible unsecured subordinated debentures, semditiccounts
receivable and cash and cash equivalents. Supeanages its capital structure and makes adjustriretight of
changes in economic conditions and the natureefittderlying assets. In order to maintain or adjustcapital
structure, Superior may adjust the amount of divildeto Shareholders, issue additional share cajsEtale new
debt or convertible unsecured subordinated debesntwith different characteristics.

Superior monitors its capital based on the ratisesfior and total debt outstanding to net earniiggsre interest,
taxes, depreciation, amortization and other notreapenses (EBITDA), as defined by its revolvingrteredit
facility, and the ratio of total debt outstandiragy EBITDA. Superior's reference to EBITDA as definbd its
revolving term credit facility may be referred t® @mpliance EBITDA in its other public reports.

Superior is subject to various financial covenantgs credit facility agreements, including sendabt, total debt
to EBITDA ratio and restricted payments test, whack measured on a quarterly basis. As at Jun203® and
December 31, 2014 Superior was in compliance Witbf dts financial covenants.

Superior’s financial objectives and strategy reldtemanaging its capital as described above resdaimchanged
from the prior fiscal year. Superior believes titatdebt to EBITDA ratios are within reasonableitanin light of
Superior’s size, the nature of its businesses @nthpital management objectives.

Financial Measures Utilized for Bank Covenant Purpges

Compliance EBITDA

Compliance EBITDA represents earnings before istertaxes, depreciation, amortization and other-cash

expenses calculated on a 12-month trailing basimaipro forma effect to acquisitions and divesttiand is

used by Superior to calculate its debt covenardsotimer credit information. Compliance EBITDA istrzodefined

performance measure under IFRS. Superior's calonlabf compliance EBITDA may differ from similar
calculations used by comparable entities.
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The capital structure of Superior and the calcotatf its key capital ratios are as follows:

June 3( December 3
As at 2015 2014
Total shareholders’ equity 572.3 550.4
Exclude accumulated other comprehensive gain (54.6) (23.3)
Shareholders’ equity excluding accumulated othermrehensive gain 517.7 527.1
Current borrowin’ 69.8 66.7
Borrowing” 586.3 466.5
Less: Senior unsecured debt (200.0) (200.0)
Consolidated secured debt 456.1 333.2
Add: Senior unsecured debt 200.0 200.0
Consolidated debt 656.1 533.2
Convertible unsecured subordinated debenffires 316.3 494.2
Total debt 972.4 1,027.4
Total capital 1,490.1 1,554.5
@ Borrowing and convertible unsecured subordinatéredires are before deferred financing fees aridropalue.
June 3( Decembe 31
Twelve months ended 2015 2014
Net earnings 32.0 56.9
Adjusted for:
Finance expense 55.9 52.7
Realized gains on derivative financial instrumeéntsuded in finance expense 7.5 5.6
Depreciation included in selling, distribution aadiministrative costs 521 47.2
Depreciation included in cost of sales 54.8 50.0
Losses on disposal of assets 1.6 1.0
Gain on sale of customer list (0.3) 3.7)
Amortization of intangible assets 6.8 4.9
Income tax expense 16.5 15.8
Unrealized (gains) losses on derivative finangiatiuments 58.1 52.0
Compliance EBITDAY 285.0 282.4

@ EBITDA, as defined by Superior's revolving-ternedit facility, is calculated on a trailing 12-morfihsis taking into consideration the
pro-forma impact of acquisitions and dispositiam&ccordance with the requirements of Superioeslicifacility. Superior’s calculation
of EBITDA and debt to EBITDA ratios may differ frothose of similar entities.

June 30 December 3

2015 2014

Consolidated secured debt iompliance EBITD/ 1.€1 1.2:1
Consolidated debt tcompliance EBITD/ 2.21 1.¢1
Total debt to ompliance EBITD/ 34:1 3.€1
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17. NET EARNINGS PER SHARE

Three months endec Six months endec
June 30 June 30
2015 20149 2015 2014Y

Net (loss)earningsper sharccomputation, bas
Net (loss)earningsfor the perior 40.9 5.9 31.1 56.0
Weighted average shares outstanding (milli 126.7 126.2 126.4 126.2
Net (loss)earnings per share, be 0.32 0.05 0.25 0.44

@ The three and six months ended June 30, 2014 lemrervised to include the impact of first and sdoguarter adjustments (refer to
Note 23 for details), as well as to include theéassification of previously disclosed discontinugzrations into continuing operations.

Three months endec Six months endec
June 30 June 30
2015 2014Y 2015 2014Y

Net (loss’ earning per share computation, dilu
Net (loss earning for the perior 37.5 (3.1) 33.3 59.5
Weighted average shares outstanding (milli 148.5 148.5 136.4 135.3
Net (loss) earningper share, dilute 0.25 (0.02) 0.24 0.44

@ The three and six months ended June 30, 2014 temrerevised to include the impact of first and sdoguarter adjustments (refer to
Note 23 for details), as well as to include théassification of previously disclosed discontinugrrations into continuing operations.

The following potential ordinary shares are antidille and are therefore excluded from the weigldedrage
number of ordinary shares for the purposes ofe@llarnings per share in each period.

Three months ended Six months ended

June 30 June 30

(millions) Maturity Note 2015 2014 2015 2014

Convertible Debentures

5.75% June 2017 13 - 9.1 - -

6.00% June 2018 13 - - - 9.9

7.50% October 2016 13 - - 5.8 6.6

6.00% June 2019 13 - - 6.1 5.8

Total anti-dilutive instruments — 9.1 11.9 22.3

18. SUPPLEMENTAL DISCLOSURE OF NON-CASH OPERATING WORKING CAPITAL CHANGES

Three months endec Six months endec

June 30 June 30

2015 2014Y 2015 2014Y

Changes in non-cash working capital:

Trade receivables and other 68.9 145.4 82.8 92.4
Inventories (4.4) 8.7 13.6 39.5
Trade and other payables (26.9) (50.0) (79.2) (88.1)
Other (4.5) (17.9) 37.6 (15.7)
33.1 86.2 54.8 28.1

@ The three and six months ended June 30, 2014 lemrerevised to include the impact of first and sdoguarter adjustments (refer to

Note 23 for details), as well as to include theéassification of previously disclosed discontinugzrations into continuing operations.
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19. SUPPLEMENTAL DISCLOSURE OF CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Three months endec Six months endec
June 30 June 30
2015 2014 2015 2014"
Revenues
Revenue from products 740.2 879.2 1,743.4 2,141.2
Revenue from the rendering of services 13.0 12.8 27.0 29.6
Rental revenue 5.6 7.0 10.4 12.1
Construction contract revenue 1.3 - 1.8 0.3
Realized losses on derivative financial instruments (16.2) (3.6) (32.1) (5.5)
743.9 895.4 1,750.5 2,177.7
Cost of sales (includes products and services)
Cost of products and services (525.3) (684.1) (1,207.5) (1,672.2)
Depreciation included in cost of sales (15.3) (12.2) (28.8) (24.0)
Realized(losses) gainon derivative financie
instruments (10.5) (3.2 (31.7) 4.7
(551.1) (699.4) (1,268.0) (1,691.5)
Selling, distribution and administrative costs
Selling, general and administrative costs (57.6) (53.3) (109.0) (110.3)
Restructuring costs - (9.3) - (11.2)
Employee costs (95.3) (87.6) (213.9) (194.1)
Employee future benefit expense (2.0 (1.2) (2.0) (2.0)
Depreciation included in selling, distribution &
administrative costs (13.2) (10.0) (26.3) (21.4)
Amortization of intangible assets @a.7) (0.6) (3.4) (1.5)
Vehicle operating expense (9.5) (11.3) (30.1) (33.0)
Facility maintenance expense (8.7) (7.3) (16.1) (14.0)
Gain (loss) on disposal of assets 0.3 3.8 (0.2) 3.8
Realized gains on LTIP 0.8 0.8
Realized(lossesgains on the translation of U.
denominated net working capital (1.5) (2.6) 4.9 (0.5)
(187.4) (179.3) (395.3) (384.1)
Finance expense
Interest on borrowing (5.5) (4.2) (11.4) (8.5)
Interest on convertible unsecured subordin
debentures (7.6) (7.6) (15.1) (15.1)
Interest on obligations under finance leases (1.0 (1.2) (1.9 (2.2)
Unwinding of discount on debentures, borrowing
decommissioning liabilities (4.0) a.7) (5.7) 3.2)
Realized gain recorded to finance expense 3.2 1.3 3.2 1.3
(14.9) (13.3) (30.9) (27.7)

@ The three and six months ended June 30, 2014 eererivised to include the impact of first and sdoguarter adjustments (refer to
Note 23 for details), as well as to include théassification of previously disclosed discontinugrrations into continuing operations.
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20. RELATED PARTY TRANSACTIONS

Transactions between Superior and its subsidiamgsch are related parties, have been eliminated on
consolidation and are not disclosed in this note.

For the three and six months ended June 30, 2Qf&&riBr incurred $0.2 (June 30, 2014 — $nil) and $Aillion
(June 30, 2014 — $0.2 million), respectively, igdkefees, with Norton Rose Canada LLP, a relataty paith
Superior because a member of Superior’'s Board i&fdiirs is a Partner at the law firm.

21. REPORTABLE SEGMENT INFORMATION

Superior has adopted IFRS 80perating Segments, which requires operating segments to be idedtifie the
basis of internal reports about components of tbe@any that are regularly reviewed by the chiefratieg
decision-maker in order to allocate resourcesdastigments and to assess their performance.

Superior operates three distinct reportable opeyaiegments: Energy Services, Specialty Chemicats a
Construction Products Distribution. Superior's HEyyerServices' operating segment provides distrilbytio
wholesale procurement and related services inioaldad propane, heating oil and other refined fugiger the
following: Canadian propane division and U.S. refirfuels division. Energy Services also providesd-price
natural gas and electricity supply services undgre8or Energy Management. Specialty Chemicalg’lisading
supplier of sodium chlorate and technology to thip @mnd paper industries and a regional suppligrotdssium
and chloralkali products in the U.S. Midwest. Constion Products Distribution is one of the largdistributors
of commercial and industrial insulation in North Arita and the largest distributor of specialty ¢atsion
products to the walls and ceilings industry in Gina

Superior’s corporate office arranges intersegmergidn exchange contracts from time to time. Redligains
and losses pertaining to intersegment foreign exghayains and losses are eliminated under the Etgpoost
column. All of Superior's operating segments condugsiness with customers of various sizes andaaety
extensively on any single customer for their rexestieam.

Construction
Energy Specialty Products Total
For the three months ended June 30, 2015 Services Chemicals Distribution Corporate Consolidated
Revenue 361.5 143.5 238.9 - 743.9
Cost of sales (includes products & services) (265.6) (106.1) (179.4) - (551.1)
Gross Profit 95.9 37.4 59.5 - 192.8
Expenses
Depreciation included in selling, distribution &
administrative costs (11.5) - 1.7) - (13.2)
Amortization of intangible assets (1.5) - - (0.2) 1.7)
Selling, distribution and administrative costs (80.8) 42.7) (46.8) (2.2) (172.5)
Finance expense 0.7) 0.2) 0.2) (13.8) (14.9)
Unrealized gains on derivative financ
instruments 6.0 7.0 - 34.2 47.2
(88.5) (35.9) (48.7) 18.0 (155.1)
Net earnings before income taxes 7.4 15 10.8 18.0 37.7
Income tax recovery — — — 3.2 3.2
Net Earnings 7.4 1.5 10.8 21.2 40.9
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Construction

Energy Specialty Products Total
For the three months ended June 30, 014 Services Chemicals Distribution Corporate Consolidated
Revenue 518.4 168.0 209.0 - 895.4
Cost of sales (includes products & services) (426.2 (114.8) (158.4) - (699.4)
Gross Profit 92.2 53.2 50.6 - 196.0
Expenses
Depreciation included in selling, distribution &
administrative costs (9.5) - (0.5) - (10.0)
Amortization of intangible assets (0.5) - - (0.1) (0.6)
Selling, distribution and administrative costs @9. (40.6) (42.7) (6.0) (168.7)
Finance expense (0.8) (0.2) (0.2) (12.2) (13.3)
Unrealized gain(losseson derivative financie
instruments (0.8) 0.7 — 5.6 5.5
(91.0) (40.1) (43.4) (12.6) (187.1)
Net earnings (loss) before income taxes 1.2 13.1 2 7. (12.6) 8.9
Income tax expense - - - (3.0) (3.0)
Net Earnings (Loss) 1.2 13.1 7.2 (15.6) 5.9

@ The three and six months ended June 30, 2014 eererivised to include the impact of first and seoguarter adjustments (refer to
Note 23 for details), as well as to include théassification of previously disclosed discontinugrrations into continuing operations.

Construction
Energy Specialty Products Total
For the six months ended June 30, 2015 Services Chemicals Distribution Corporate Consolidated
Revenue 979.4 315.0 456.1 - 1,750.5
Cost of sales (includes products & services) (700.9) (224.1) (343.0) - (1,268.0)
Gross Profit 278.5 90.9 113.1 - 482.5
Expenses
Depreciation included in selling, distribution &
administrative costs (22.8) - (3.5) - (26.3)
Amortization of intangible assets (3.1) - - (0.3) (3.4)
Selling, distribution and administrative costs (180.0) (79.4) (96.4) (9.8) (365.6)
Finance expense (1.3) (0.4) (0.4) (28.8) (30.9)
Unrealized gain(losseson derivative financie
instruments 23.3 2.1 - (30.1) 4.7
(183.9) (77.7) (100.3) (69.0) (430.9)
Net earnings (loss) before income taxes 94.6 13.2 12.8 (69.0) 51.6
Income tax expense - - — (20.5) (20.5)
Net Earnings (Loss) 94.6 13.2 12.8 (89.5) 31.1
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Construction

Energy Specialty Products Total
For the six months ended June 30, 2014 Services Chemicals Distribution Corporate Consolidated
Revenue 1,457.9 325.0 394.8 - 2,177.7
Cost of sales (includes products & services) a7 (217.8) (296.7) - (1,691.5)
Gross Profit 280.9 107.2 98.1 - 486.2
Expenses
Depreciation included in selling, distribution &
administrative costs (19.3) - (2.1) - (21.4)
Amortization of intangible assets (1.3) - - (0.2) (1.5)
Selling, distribution and administrative costs (B7 (76.9) (85.7) (10.8) (361.2)
Finance expense (1.5) (0.5) (0.4) (25.3) (27.7)
Unrealized gain(losseson derivative financie
instruments 11.0 0.2 — (9.8) 1.4
(198.9) (77.2) (88.2) (46.1) (410.4)
Net earnings (loss) before income taxes 82.0 30.0 9 9 (46.1) 75.8
Income tax expense - - - (19.8) (19.8)
Net Earnings (Loss) 82.0 30.0 9.9 (65.9) (56.0)

@ The three and six months ended June 30, 2014 eererivised to include the impact of first and seoguarter adjustments (refer to
Note 23 for details), as well as to include théassification of previously disclosed discontinugrrations into continuing operations.

Net Working Capital, Total Assets, Total Liabilities, and Purchase of Property, Plant and Equipment

Construction
Energy Specialty Products Total
Services Chemicals Distribution Corporate Consolidated
As at June 30, 2015
Net working capital 58.4 54.0 134.3 1.2 247.9
Total assets 592.8 622.1 270.1 540.7 2,025.7
Total liabilities 227.5 143.8 113.9 968.2 1,453.4
As at December 31, 2014
Net working capitaf’ 88.9 56.4 128.9 (9.4) 264.8
Total assets 685.8 637.1 246.2 545.8 2,114.9
Total liabilities 298.3 162.5 104.0 999.7 1,564.5
For the three months ended June 30, 2015
Purchase of property, plant and equipment 3.7 9.2 4.6 — 17.5
For the three months ended June 30, 014
Purchase of property, plant and equipment 8.3 15.6 1.4 - 25.3
For the six months ended June 30, 2015
Purchase of property, plant and equipment 10.8 15.0 55 — 31.3
For the six months ended June 30, 2814
Purchase of property, plant and equipment 13.6 26.6 1.9 — 42.1

@ Net working capital reflects amounts as at thequeeind and is comprised of trade and other reckigaprepaid expenses and
inventories less trade and other payables andrédfeevenue.
@ The three and six months ended June 30, 2014 keererivised to include the reclassification of fmesly disclosed discontinued

operations into continuing operations.
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22. GEOGRAPHICAL INFORMATION

United Total
Canade States Other Consolidatec
Revenues for the three months ended June 30, 2015 231.8 484.1 28.0 743.9
Revenues for the six months ended June 30, 2015 3 1,099.1 57.5 1,750.5
Property, plant and equipment as at June 30, 2015 72.5 432.6 a7.7 952.8
Intangible assets as at June 30, 2015 13.8 7.0 - .80
Goodwill as at June 30, 2015 188.2 7.2 - 195.4
Total assets as at June 30, 2015 1,285.9 681.1 58.7 2,025.7
Revenues for the three months ended June 302014 3135 550.0 31.9 895.4
Revenues for the six months ended June 30,2014 871.4 1,260.5 45.8 2,177.7
Property, plant and equipment as at December 34 20 477.2 409.1 45.9 932.2
Intangible assets as at December 31, 2014 15.0 3.7 - 18.7
Goodwill as at December 31, 2014 188.2 6.0 - 194.2
Total assets as at December 31, 2014 1,382.1 676.6 56.2 2,114.9

@ The three and six months ended June 30, 2014 heererivised to include the impact of first and sdoguarter adjustments (refer to
Note 23 for details), as well as to include theéassification of previously disclosed discontinugzrations into continuing operations.

23. PRIOR YEAR ADJUSTMENT DETAILS

In Q3 2014 Superior recognized a total of $10.2ionilin adjustments to net (loss) earnings relateits supply
portfolio management business and its U.S. reffnets business, of which $9.5 million were recoguizn Q1
2014 and $0.7 million in Q2 2014. The adjustmenthi& supply portfolio management business was dube
over-accrual of freight charges during the fourtramger of 2013 and throughout the first quarter26i4.
Recognizing this adjustment in 2014 increased SoipeR014 first quarter financial results by $17dlion as
prior-period results were previously understatelde Rdjustment in the U.S. refined fuels business e to
inaccurate inventory costing in prior periods aseault of not appropriately recognizing book to gibgl
inventory adjustments. Recognizing this adjustne2014 reduced Superior’'s 2014 full year financédults by
$7.8 million as prior-period results were previgusVerstated.
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