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Superior Plus Corp. Announces Strong Third Quarter Results, an

Expansion of its Saskatoon Hydrochloric Acid Capacity and its 2013

Financial Outlook

Third Quarter Highlights

For the quarter ended September 30, 2012, Summeitarated adjusted operating cash flow (AOCF)
per share of $0.31 compared to $0.21 per sharbencomparative period. The current quarter's
results include a one-time payment from TransCarddil2.5 million or $0.11 per share which is
included in Superior's Specialty Chemicals businessults. Excluding the one-time payment,
Superior’s results were consistent with managereenpectations and with the prior year quarter, as
improved results at the Energy Services businesee vaéfset by reduced results within the
Construction Products Distribution business anthdrigcorporate costs.

Energy Services results benefited from improvedgmnarin the Canadian propane and U.S. refined
fuels businesses.

Specialty Chemicals results, excluding the one-ti§i2.5 million TransCanada payment noted
below, were modestly lower than the prior year geriResults were impacted by higher sodium
chlorate gross profits due to higher realized sglfirices and lower electrical rates, which moenth
offset the impact of reduced chloralkali gross soflue to product sales mix and lower chlorine
pricing. Specialty Chemicals results in the thitgader were also impacted by the timing of foreign
currency revaluations on US-denominated workingtabp

During the third quarter, Superior received a payna $15.8 million from TransCanada Energy
Ltd., a subsidiary of TransCanada, in connectioth wie arbitration ruling related to the Sundance
Power Purchase Agreement (PPA) between TransAltpdtation and TransCanada. As a result,
Superior has included in its third quarter resatsa reduction of cost of goods sold, a one-tinie ga
of $12.5 million, representing the gross settlenmattof certain settlement costs.

Superior's Board of Directors has approved a $28iani expansion of the hydrochloric acid
production capacity at the Saskatoon, SaskatcheWamalkali facility. The existing capacity of this
facility is currently 70,000 wet metric tonnes (WMar 24,500 dry metric tonnes. The capacity will
increase to 140,000 WMT upon completion of the esfn. The Saskatoon facility is strategically
positioned to service customers in Western Canddad gas industry.

The Construction Products Distribution businessiltesvere impacted by restructuring charges of
$2.7 million recognized in the third quarter retht® announced branch closures ($4.2 million in
restructuring charges incurred year-to-date).

Based on year-to-date results, Superior anticiptgeX)12 financial results will be at the high esfd

its previously disclosed 2012 financial outlookA®CF per share of $1.45 to $1.80. Superior's 2012
financial outlook of AOCF per share is unchangexhfithe financial outlook provided at the end of
the first quarter of 2012.

Superior is introducing its 2013 financial outlook AOCF per share of $1.65 to $1.95. See “2013
Financial Outlook” for additional details. Superanmticipates that its total debt to EBTIDA ratioas
December 31, 2013 will be in the range of 3.8X t6X4 See “Debt Management Update” for
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additional details on the forecasted December 8132lebt to EBITDA ratio. Superior's targeted
total debt to EBITDA remains unchanged at 3.5X.x4

Superior anticipates that one-time costs of appnateély $0.08 to $0.10 per share will be incurred in
fiscal 2012 ($0.05 per share incurred year-to-ddte)impact of which is included in Superior’s 201
financial outlook.

As disclosed by Superior on September 20, 2012ei/8uphas received indications from the Canada
Revenue Agency (“CRA") that the CRA will be reasseg Superior's corporate conversion
transaction. See “CRA Income Tax Update” for addisil details.

Superior’s total debt to EBITDA ratio improved td.X as at September 30, 2012, compared to 5.2X
at September 30, 2011 and 5.1X at December 31,.2Buferior continues to make excellent
progress on its debt reduction. As a result, Sapbeas reduced its anticipated total debt to EBATD
ratio from its previous range of 4.4X to 4.6X, t®2X4 to 4.4X as at December 31, 2012. The
seasonality of Superior's business impacts Superidebt to EBITDA ratios due to changes in
working capital requirements which are typicallyaaseasonal low at the end of the second quarter,
rising throughout the heating season.

Third Quarter Financial Summary

Three months endec  Nine months endet

Septembe 30, Septembe 30,
(millions of dollars except per share amounts) 2012 2011 2012 2011
Revenue 790.1 845.0 2,690.3 2,882.2
Gross profit 195.9 178.5 618.1 592.9
EBITDA from operations” 58.4 45.4 199.5 185.1
Interest (18.3) (20.5) (55.1) (59.8)
Cash income tax recovery (expense) (0.3) 0.1 (0.8) (0.2)
Corporate costs (5.3) (1.5) (12.7) (8.6)
Adjusted operating cash flo 34.5 23.5 130.9 116.6
Adjusted operating cash flow per share, basic dnted @@ $0.31 $0.21 $1.17 $1.07
Dividends paid per share $0.15 $0.30 $0.45 $0.97

@)

)

(©)

EBITDA from operations and adjusted operating disiv are key performance measures used by managemevaluate
the performance of Superior. These measures amedefinder “Non-IFRS Financial Measures” in Supgsi@012 Third
Quarter Management'’s Discussion and Analysis.

The weighted average number of shares outstaridirthe three months ended September 30, 201222 tillion (2011
—109.5 million) and for the nine months ended Seyter 30, 2012 is 111.6 million (2011 — 108.8 o).

For the three and nine months ended Septembe02Q,&hd 2011, there were no dilutive instruments.

Segmented Information

Three months endec Nine months ended

Septembe 30, Septembe 30,

(millions of dollars) 2012 2011 2012 2011
EBITDA from operations:

Energy Services 13.3 8.1 88.1 87.1

Specialty Chemicals 41.5 30.2 98.4 80.7

Construction Products Distribution 3.6 7.1 13.0 17.3

58.4 45.4 199.5 185.1
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Energy Services

Energy Services EBITDA from operations for the dhijuarter was $13.3 million compared to $8.1
million in the prior year quarter. The increasali® to improved results from all businesses except
for the fixed-price energy services business.

The Canadian propane business generated grossqir$#i7.3 million in the third quarter compared
to $45.4 million in the prior year quarter duetigproved average sales margins.

Canadian propane average sales margins were 1§ mper litre in the third quarter compared to
19.0 cents per litre in the prior year quarter. Tierease in the average sales margin was due to
improved pricing on industrial and commercial cants, benefits associated with a reduction in the
wholesale cost of propane, and improvements toadivericing management. These improvements
were partially offset by a higher proportion of lemmargin industrial volumes.

Canadian propane distribution sales volumes werellibn litres higher than the prior year quarter
due to improved industrial volumes. Non-heatingedaimdustrial volumes continued to benefit from
strong demand from the oil and gas sector.

Although weather does not typically have a matengbact on third quarter total sales volumes,
heating related volumes, in particular, residendatl commercial volumes within the Canadian
propane business, were negatively impacted by wathan average weather throughout most of
Canada in the third quarter. Average weather adB@s®sda, as measured by degree days, for the
third quarter was 6% warmer than the prior year Bfb warmer than the 5-year average.

The U.S. refined fuels business generated grosgspod $16.5 million in the third quarter compared
to $15.7 million in the prior year quarter. Grogefits were modestly higher than the prior year
period as a 7% improvement in gross margins mane tiffset a 3% reduction in sales volumes.

U.S. refined fuels average sales margins wereeh&@er litre in the quarter, compared to 4.6cent
per litre in the prior year quarter. Sales mardiegefited from a reduction in the wholesale cost of
propane and heating oil.

Sales volumes within the U.S. refined fuels busine®re 3% lower than the prior year. Sales
volumes of residential heating oil and propanetiraato the prior year quarter were impacted by
higher in-tank customer volumes due to the unseddpmwarm weather experienced in the first and
second quarters of 2012 which has impacted theagiraf residential customers first tank fill of the
upcoming heating season. Weather within the qualdes not typically have a material impact on
sales volumes due to the seasonality of heatiagetholumes.

The fixed-price energy services business genemutess profits of $8.0 million compared to $9.5
million in the prior year quarter as reduced ndtges profits more than offset improved electricity
gross profits. Lower natural gas gross profits ware to a reduction in sales volumes as a resut of
reduced contribution from the residential segmer th a change in strategy in prior years to focus
on small commercial and industrial accounts. Addaily, gross profits relative to the prior year
were impacted by the timing of risk reserve adjusita which positively impacted the prior quarter’s
results. Improved electricity gross profits wereeda the aggregation of new customers compared to
the prior year quarter.

The supply portfolio management business genegatess profits of $3.9 million in the third quarter
compared to $1.9 million in the comparative peridde increase in gross profit is due to improved
market trading opportunities throughout the quarative to the prior year quarter.

Superior's supply portfolio management businessuisently exploring opportunities to enhance its
physical storage and transportation capabilitieshim Saskatoon region in order to maximize its
supply flexibility while minimizing its procuremerdosts. The capital cost of potential project is
estimated at $4 million, the impact of which islimed in Superior's updated debt management
summary.

Operating expenses were $72.1 million in the tlojudrter compared to $74.2 million in the prior
year quarter. The decrease in operating expensegeido the impact of cost reduction initiatives
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implemented earlier in the year, particularly witithe Canadian propane and U.S. refined fuels
businesses.

On November 1, 2012, Superior finalized a managémeorganization of its Energy Services
business. Greg McCamus who had previously been chacting President of the Canadian propane
operations has assumed the role of President, ¥r&agvices. Mr. McCamus's responsibilities as
President, Energy Services include overall resditgi of Superior's Energy Services distribution
businesses, including day-to-day management o€treadian propane business. Keith Wrisley, who
had been acting President of the U.S. refined foedéness, will continue in this capacity as futhe
President. Dave Tims who was Senior Vice-Presidér@uperior's wholesale supply business will
assume additional responsibilities for Superiorilsfield customers and will assume the role of
President, Energy Supply and Qilfield. These nelesavill help ensure the success of Superior's
Energy Services business by improving Superior'sugo on its oil field accounts and its
comprehensive energy services offerings.

Initiatives to improve results in the Energy Seegdusiness continued during the third quarter in
conjunction with Superior's goal for each of itssmesses to become best in class. Business
improvement projects for 2012/2013 will be focused a) improving customer service levels, b)
improving overall logistics and procurement funop c) enhancing the management of margins
through intelligent pricing, d) working capital nmegement, and e) improving existing and
implementing new technologies to facilitate impnonvts to the business.

Superior expects business conditions in 2013 anthilast quarter of 2012 for its Energy Services
business will be similar to year-to-date 2012. HBA from operations is anticipated to be higher in
2013 than in 2012 due in part to the assumptioh Weather will be consistent with the 5-year
average in 2013. Superior's 2012 results were nedatimpacted by warm weather, as average
weather in the first quarter of 2012, as measuyeddgree days, across Canada and the Northeastern
U.S. was at record or near record levels. AdditlignaSuperior expects to realize ongoing
improvements in its financial results as a restithe business initiative activities noted above.

Specialty Chemicals

EBITDA from operations for the third quarter wasl13s! million, or $29.0 million excluding the
$12.5 million payment from TransCanada, compare®30.2 million in the prior year quarter, as
higher average realized selling prices more thé&sebh reduction in chemical sales volumes.

Sodium chlorate gross profits were higher thanptter year quarter due to higher average realized
selling prices and lower average electricity cogtich more than offset a modest reduction in sales
volumes.

Sodium chlorate sales volumes were 4% lower thanpifior year quarter as a result of reduced
demand from international customers due in papulp mill maintenance and a softer global market
for pulp. Sales volumes to North American customese consistent with the prior year.

Chloralkali gross profits were modestly lower thdre prior year as weaker average prices,
particularly for chlorine, more than offset an iease in sales volumes.

Operating expenses were $0.7 million higher thanptior year due to higher employee costs and
general inflationary increases.

Superior's Board of Directors has approved a $28iani expansion of the hydrochloric acid
production capacity at the Saskatoon, Saskatcheshiboralkali facility. The existing capacity of
70,000 wet metric tonnes (WMT), or 24,500 dry nwettdnnes, will increase to approximately
140,000 WMT upon completion of the expansion. Thaget will be completed through 2013 and
2014 with commercial production expected in thettoguarter of 2014.

As previously announced in the first quarter of 208%uperior has also approved an $18 million
expansion of the hydrochloric acid production cétyaat the Port Edwards, Wisconsin chloralkali
facility. The existing capacity of 110,000 wet nietonnes (WMT), or 36,000 dry metric tonnes, will
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increase to approximately 220,000 WMT upon comgietdf the expansion. The project will be
completed through 2012 and 2013 with commerciatlpection expected in the second quarter of
2014. Upon completion of both projects, Superioll Wwave total hydrochloric acid production
capacity of 360,000 WMT. The expansion of the pmtitdun capacity will allow Superior to optimize
overall returns at both facilities by convertinglaager portion of its chlorine into higher value
hydrochloric acid.

Superior expects business conditions in 2013 amdtHe last quarter of 2012 for its Specialty
Chemicals business will be similar to year-to-da@d2. EBITDA from operations, excluding the
impact of the $12.5 million one-time payment fromafisCanada, is anticipated to be modestly higher
in 2013 due to improved performance of the chi@lalgroduct segment due to higher gross profits
from hydrochloric acid and modestly higher sellipgces for caustic soda, which will more than
offset reduced pricing for chlorine. Superior coogs to see a stable market for sodium chloratge as
result of the current market for pulp. Superioroabxpects a stable market for chloralkali sales
volumes and pricing as North American supply demfamdlamentals continue to be balanced. The
market for chloralkali continues to be supporteddwy natural gas prices.

Construction Products Distribution

EBITDA from operations for the third quarter was.@&3nillion, including one-time restructuring
charges of $2.7 million, compared to $7.1 millionthe prior year quarter. Excluding the impact of
the restructuring costs noted above, results irtttind quarter were lower than the prior year gerart
due to higher operating costs partially offsetinpioved gross profits.

Gross profit was $2.0 million higher than the piyear quarter as a result of improved sales volumes
Gross profit and sales volumes within the commeéiia industrial insulation segment benefitted
from improved demand due in part to increased saiesmarketing efforts, offset by delays in Gulf
Coast and international project activity. In adafiti gypsum sales volumes increased over the prior
year due to improved U.S. demand and the introdnati the full interiors product line into select
U.S. markets that were previously acoustical agifiocused. Gross margins as a percentage of sales
were modestly lower than the prior year due to amgjoompetitive pressures and manufacturer price
increases.

Operating expenses, including $2.7 million in oimeetrestructuring costs ($4.2 million year-to-date)
were $5.5 million higher than the prior year. Therease in operating expenses excluding the impact
of restructuring costs is due to higher sales velsirand inflationary increases on wages and other
operating costs. Operating expenses as a perceafagges, excluding restructuring costs, were
consistent with the prior year quarter.

The Construction Products Distribution businesstiooles to review all aspects of operations to
optimize its cost structure and improve gross nmsigBuperior anticipates that an additional $2.5 to
$3.0 million in restructuring costs will be incudreéin 2012 due principally to the ongoing
reorganization or closure of additional branchestotal of 15 branches will have been closed or
restructured during 2012 at an anticipated cost6® to $7.0 million. Restructuring activities are
being actively managed to minimize costs and thairthon customers.

Initiatives to improve results in the Constructidroducts Distribution business continued during the
third quarter. Business improvement projects fot 222013 will be focused on: a) assessment of
overall logistics and existing branch network, Byiew of supply chain management including
procurement and transportation, c¢) review of proguicing, and d) working capital management.
Superior expects business conditions in 2013 andhi® remainder of 2012 for its Construction
Products Distribution business to be similar toryteadate 2012 with slightly improving conditions

in the U.S. EBITDA from operations is anticipatedoe higher in 2013 than 2012 due in part to the
absence of restructuring costs incurred in 2012addition, results will benefit from the business
initiative activities noted above. Superior congauto see difficult market conditions in both the
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residential and commercial segments in both Carsadththe U.S. Superior does not anticipate
significant improvements in the end-use marketiénnear term.

Corporate Related

» Total interest expense for the third quarter wa8 3 illion compared to $20.5 million in the prior
year quarter. Interest expense was lower thanribe year quarter as a result of lower average debt
levels due to Superior’s ongoing focus to reduséatal debt levels.

e Corporate costs were $5.3 million in the currerdrtgr, a $3.8 million increase over the prior year
guarter due to higher costs associated with Superdiong-term incentive plans as a result of the
appreciation in Superior’'s share price during thedtquarter of 2012.

e Superior's dividend re-investment program (DRIPheated proceeds of $3.6 million during the
third quarter ($10.6 million year-to-date). Procedécbm the DRIP will be used to reduce existing
debt levels. The DRIP provides Superior's sharedrsldvith the opportunity to reinvest their cash
dividends in the future growth of the business &% discount to the market price of Superior's
common shares.

» Superior’s total debt (including convertible deheas) to Compliance EBITDA improved to 4.1X as
at September 30, 2012, compared to 5.2X as at i@bpte30, 2011, and 5.1X as at December 31,
2011. Superior continues to make progress on reduité total leverage by focusing on debt
reduction, including reducing working capital regunents and improving business operations.

e On August 1, 2012, Superior redeemed its remairi$a§.94 million, 5.75% 2012 convertible
debenture obligation.

CRA Income Tax Update

As disclosed by Superior on September 20, 2012eBuphas received indications from the Canada
Revenue Agency (“CRA") that the CRA will be reasseg Superior's corporate conversion transaction.
As of November 1, 2012, Superior has not receiv@doposal letter from the CRA challenging the tax
consequences of Superior's corporate conversimsdrion which occurred on December 31, 2008.

Superior remains confident in the appropriatenesstsotax filing position and the expected tax
consequences of the Conversion and intends toaligbr defend such position if and when a proposal
letter or notice of reassessment is received fleRA. Superior strongly believes that the geremtit
avoidance rule does not apply to the Conversion iatehds to file its future tax returns on a basis
consistent with its view of the outcome of the Camsion. See press release “Superior Plus Corp.
Provides Update on Review of Conversion Transactiod Settlement Related to Power Purchase
Agreement with TransCanada” dated September 2@,2064 additional details on this matter including
the potential financial implications of a potentiehssessment.

2012 Financial Outlook

Based on year-to-date results, Superior anticigee012 financial results will be at the high esfdts
previously disclosed 2012 financial outlook of AO@Er share of $1.45 to $1.80. Superior's 2012
financial outlook of AOCF per share is unchangeudnfithe financial outlook provided at the end of the
first quarter of 2012.

2013 Financial Outlook

Superior expects 2013 AOCF per share of $1.65 t656IThe increase in the 2013 financial outlook
relative to the 2012 financial outlook is due togoimg improvements in the businesses as a result of
Superior's business initiative projects, averagativer, as measured by degree days being consigithnt
the five year average, the absence of one-timeursting costs which are offset in part by theesiloe

of the one-time TransCanada payment received i2.201
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Luc Desjardins, Superior's President and Chief Hiige Officer stated “I am pleased with the restdis

the third quarter and we are encouraged that asinesses continue to perform strongly. During 2@&2
launched a number of business initiatives and kstelol the required talent necessary to executbese
initiatives. As we move towards 2013, our goal is@e, continue to improve the businesses by
executing on our initiatives. Superior remains cattad to transforming into a best in class orgatibzrg

and while much work remains to achieve this goalvant to ensure our customers, employees and
shareholders that we remain committed and focusade®ting our goals.

| am pleased to confirm that Superior is on trackneet its 2012 financial outlook of $1.45 to $1&0
AOCF per share, we are currently tracking towatds iigh end of this range based on year-to-date
results, the current state of the North Americaznemy and the assumption average temperatureleor t
last quarter of 2012 are consistent with historieslels. | am also pleased to introduce Superior's
financial outlook for 2013 of $1.65 to $1.95 of ABQ@er share. Based on the mid-point of Superior’s
2013 financial outlook this represents an approséniacrease of 10% compared to the mid-point of
Superior's 2012 financial outlook, excluding thepimat of the one-time $12.5 million TransCanada
payment. The improvement in our 2013 financial @kl over 2012 reflects the confidence we have in
the execution of our business plans.”

For additional details on the assumptions undeglyive 2012 and 2013 financial outlooks, see Sugsrio
2012 Third Quarter Management'’s Discussion and ysisl
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Debt Management Update

Superior remains committed to reducing its totabtdand its total debt leverage ratios. Superior
anticipates its total debt to EBITDA ratio as atBmber 31, 2012 will be in the range of 4.2X to4.4

Superior’s anticipated total debt and total delEBITDA leverage ratio as at December 31, 2013etas
on Superior's 2012 and 2013 financial outlooks Sngerior's 2012 year-to-date results, is detaitethe
chart below.

(Dollar Per (Millions of
Share) Dollars)

2013 financial outlook AOCF per share — mid-pétht 1.80 204.1
Maintenance capital expenditures, net (0.21) (24.0)
Capital lease obligation repayments (0.15) (16.6)
Cash flow available for dividends and debt repaynberfiore
growth capital 1.44 163.5
Expansion of Port Edward’s and Saskatoon facileied
one-time environmental costs (0.30) (34.0)
Other growth capital expenditures (0.19) (21.0)
Proceeds from dividend reinvestment program 0.12 .6 13
Estimated 2013 free cash flow available for dividi@md
debt repayment 1.07 122.1
Dividends (annualized) (0.60) (68.1)
Total estimated debt repayment (including Q3 20tfuAlS) 0.47 54.0
Estimated total debt to EBTIDA as at December 31,3 3.8X —4.0X 3.8X -4.0X
Dividends (annualized) 0.60 68.1
Calculated payout ratio after all capital expendisu 56% 56%

@ See “Financial Outlooks” in Superior's 2012 Thirdif@ter Management's Discussion and Analysis foritaml details
including assumptions, definitions and risk factors

2012 Detailed Third Quarter Results

Superior's 2012 Third Quarter Management’s Disarssind Analysis is attached and is also available o
Superior's website at: www.superiorplus.com undtierlibvestor Relations section.

Third Quarter Conference Call

Superior will be conducting a conference call anebeast for investors, analysts, brokers and media
representatives to discuss the 2012 Third Quartsuls at 8:30 a.m. MDT on Friday, November 2,
2012. To participate in the call, dial: 1-877-240F2. An archived recording of the call will be dable

for replay until midnight, January 2, 2013. To ax¢he recording, dial: 1-800-408-3053 and entss pa
code 5330418 followed by the # key. Internet usars listen to the call live, or as an archived, cati
Superior's website at: www.superiorplus.com.

Superior Plus 2012 Annual Investor Day

Superior is pleased to announce its upcoming Anlnvaistor Day on Friday, November 30, 2012 at the
King Edward Hotel in Toronto. A detailed update Superior's current operations, short and long-term
growth opportunities and financial position will peesented. The formal presentation will commerice a
9:00AM EST, a light breakfast and lunch will be \a&t. Members of the professional investment
community are invited to attend. To confirm yourt@pation, please rsvp by e-mailing your contact
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information to rsvpinvestorday@superiorplus.comtdile of the event can also be found on Superior's
website at www.superiorplus.com.

Forward Looking Information

Certain information included herein is forward-lowl within the meaning of applicable Canadian
securities laws. Forward-looking information inods(l statements regarding business strategy, market
conditions, expenditures, results, plans and abstof or involving Superior and Superior Plus LP.
Forward-looking information is often, but not alvgaydentified by the use of words such as "antteiha
"believe”, "could", "estimate", "expect", "plan"intend", “forecast", "future", "guidance", "may",
"predict”, "project", "should", "strategy", "target'will" or similar words suggesting future outcesor
language suggesting an outlook. Forward-lookingrimftion in this press release, including the attdc
2012 Third Quarter Management’s Discussion and yais| includes consolidated and business segment
outlooks, product production, expected EBITDA froperations, expected AOCF, expected AOCF per
share, expected leverage ratios and debt repaynuefitt management summary, future capital
expenditures, future economic conditions, futurel®Rroceeds, dividend strategy and future payments,
payout ratio, future cash flows, anticipated taXagjre tax horizon, expected tax consequence$sief t
Conversion, the expected challenge by the CRA efttx consequences of the Conversion (and the
expected timing and financial impact of such pregesxchange rates, commodity prices and costs,
development plans and programs, business expaasi@nmprovement projects, effects of operational
and technological improvements, restructuring ¢odésnand for chemicals including sodium chlorate
and chloralkali, business strategy and objectilmsefits and synergies resulting from acquisitions,
expected life of facilities and statements regaydhre future financial position of Superior and Stigpr
Plus LP. Superior believes the expectations refteot such forward-looking information are reasdeab
but no assurance can be given that these expeatiidl prove to be correct and such forward-logkin
statements should not be unduly relied upon.

Forward-looking information is based on various uagstions. Those assumptions are based on
information currently available to Superior, indigl information obtained from third party industry
analysts and other third party sources, the histparformance of Superior's businesses, and such
assumptions include anticipated financial perforoearcurrent business and economic trends, the amoun
of future dividends paid by Superior, business pects, availability and utilization of tax basis,
regulatory developments, currency, exchange amdest rates, trading data, cost estimates, ouityatail
obtain financing on acceptable terms, and the aissumptions set forth under the “Outlook” sections
contained in the attached 2012 Third Quarter Mamage's Discussion and Analysis. Readers are
cautioned that the preceding list of assumptiom®iexhaustive.

Forward-looking information is not a guarantee ofufe performance. By its very nature, forward-
looking information involves inherent risks and artainties, both general and specific, and riskd th
predictions, forecasts, projections and other fodwaoking information will not be achieved, somk o
which are described herein and in the attached 2IHid Quarter Management’'s Discussion and
Analysis. Such risks and uncertainties may caugeiar's or Superior Plus LP's actual performamzk a
financial results in future periods to differ maadly from any projections of future performance or
results expressed or implied by such forward-logkifformation. We caution readers not to place endu
reliance on this information as a number of imparteactors could cause the actual results to differ
materially from the beliefs, plans, objectives, esations and anticipations, estimates and intestio
expressed in such forward-looking information. Theisks and uncertainties include but are not édhit
to the risks referred to under the section entitiRdk Factors to Superior”, in the attached 20Hard
Quarter Management’s Discussion and Analysis, itles mssociated with the availability and amount of
the tax basis and the risks identified in Supexid@11 Annual Information Form under the headingKR
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Factors”. Superior's 2011 Annual Information Forsnaivailable at www.sedar.com and from Superior’'s
website at www.superiorplus.com.

Readers are cautioned that the foregoing list afofa that may affect future results is not exhHaast
Forward-looking information is provided for the pose of providing information about management’s
expectations and plans about the future. Whennglyin our forward-looking information to make
decisions with respect to Superior, investors atieirs should carefully consider the foregoing feto
and other uncertainties and potential events. Anwdrd-looking information is made as of the date
hereof and, except as required by law, Superios e undertake any obligation to publicly update o
revise such information to reflect new informatisnpsequent or otherwise. For more information fibou
Superior, visit our website at www.superiorplus.contontact:

Wayne Bingham  Executive Vice-President and Chief Financial Office
E-mail: wbingham@superiorplus.com
Phone: (403) 218-2951 / Fax: (403) 218-2973

Jay Bachman Vice-President, Investor Relations and Treasurer
E-mail: jpachman@superiorplus.com
Phone: (403) 218-2957 / Fax: (403) 218-2973
Toll Free: 1-866-490-PLUS (7587)
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Management’s Discussion and Analysis of 2012 ThirQuarter Results
November 1, 2012

The following Management’s Discussion and AnalyM®&A) is a review of the financial performance
and position of Superior Plus Corp. (Superior) asSeptember 30, 2012 and for the three and nine
months ended September 30, 2012 and 2011. Thariafmm in this MD&A is current to November 1,
2012. This MD&A should be read in conjunction wiBuperior's audited consolidated financial
statements and notes to those statements as fatrahd twelve months ended December 31, 2011tand i
December 31, 2011 MD&A.

The accompanying unaudited condensed consoliddatemhcial statements of Superior have been
prepared by and are the responsibility of Supegigrianagement. Superior's unaudited condensed
consolidated financial statements have been prépareaccordance withnternational Accounting
Sandard 34 Interim Financial Reporting as issued by the International Accounting Starsl@dard
(IASB). Dollar amounts in this MD&A are expressad Canadian dollars and millions except where
otherwise noted.

Overview of Superior

Superior is a diversified business corporation.eiop holds 99.9% of Superior Plus LP (Superior,L&P)
limited partnership formed between Superior GenBeatner Inc. (Superior GP) as general partner and
Superior as limited partner. Superior owns 100%hefshares of Superior GP and Superior GP hold 0.1%
of Superior LP. The cash flow of Superior is soldgpendent on the results of Superior LP and isekbr
from the allocation of Superior LP’s income to Stgeby means of partnership allocations. Superior,
through its ownership of Superior LP and SuperiBr, @as three operating segments: the Energy Ssrvice
segment which includes a Canadian propane disimibbutusiness, a U.S. refined fuels distribution
business, a fixed-price energy services businesks aarsupply portfolio management business; the
Specialty Chemicals segment; and the ConstructiodwRts Distribution segment.

Third Quarter Results

Summary of Adjusted Operating Cash Flow

Three months endec Nine months ended

September 30, September 30,
(millions of dollars except per share amounts) 2012 2011 2012 2011
EBITDA from operations?
Energy Services 13.3 8.1 88.1 87.1
Specialty Chemicals 41.5 30.2 98.4 80.7
Construction Products Distribution 3.6 7.1 13.0 17.3
58.4 45.4 199.5 185.1
Interest (18.3) (20.5) (55.1) (59.8)
Cash income tax expense (0.3) 0.1 (0.8) (0.1)
Corporate costs (5.3) (1.5) (12.7) (8.6)
Adjusted operating cash fléW 34.5 23.5 130.9 116.6
Adjusted operating cash flow per sh&rebasic®® $0.31 $0.21 $1.17 $1.07

@ Earnings before interest, taxes, depreciation andrigzation (EBITDA) and adjusted operating castwflare not IFRS
measures. See “Non-IFRS Financial Measures”.

@ The weighted average number of shares outstarfidirthe three months ended September 30, 20122 million (2011
—109.5 million) and for the nine months ended Seylaer 30, 2012, is 111.6 million (2011 — 108.8 iiil).

®  superior did not provide its adjusted operatinshciow per share on a fully diluted basis as Siepsrshare price is below
the current exercise price of Superior’'s Debentlités therefore unlikely that any material corsiens will occur.
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Adjusted Operating Cash Flow Reconciled to Net Cashlow from Operating Activities @

Three months ended Nine months ended

September 30, September 30,

(millions of dollars) 2012 2011 2012 2011
Net cash flow from operating activities 64.4 113.2 326.3 275.3
Add: Non cash interest expense 1.0 1.7 4.3 5.0
Less: Decrease in non-cash working capital (11.3) (69.3) (139.5) (98.8)
Income tax (expense) recovery (0.3) 0.1 (0.8) (0.1)
Finance costs recognized in net eaming (19.3) (22.2) (59.4) (64.8)
Adjusted operating cash flow 34.5 23.5 130.9 116.6

@ see the Unaudited Condensed Consolidated FalaBizitements for net cash flows from operatiniyitiets and changes
in non-cash working capital.

Third quarter adjusted operating cash flow was $3dillion, an increase of $11.0 million or 47% from
the prior year quarter. The increase in adjustedtaimg cash flow was primarily due to higher ofiata
results at Energy Services and Specialty Chemioffiet in part by lower Construction Products
Distribution results and higher corporate costguéigd operating cash flow of $0.31 per share gawsed
by $0.10 per share as compared to the prior yeanteyudue to a 47% increase in adjusted opera#islj c
flow as noted above offset in part by a 2% increaske weighted average number of shares outstgndi
The average number of shares outstanding incréas2@il 2 as a result of shares issued from Supsrior’
Dividend Reinvestment Program and Optional Sharelase Plan (DRIP).

Adjusted operating cash flow for the nine monthdesh September 30, 2012 was $130.9 million, an
increase of $14.3 million or 12% compared to therpyear period. The increase in adjusted operating
cash flow was due to increased EBITDA from operatiof Specialty Chemicals offset in part by lower
Construction Products Distribution results. Adjdstgperating cash flow per share was $1.17 per share
for the nine months ended September 30, 2012, aadre of $0.10 per share or 9% due to the increase
in adjusted operating cash flow as noted aboveebffs part by a 3% increase in the weighted average
number of shares outstanding. The average numtsrasés outstanding increased in 2012 as a rdsult 0
shares issued from the DRIP.

The net earnings for the third quarter were $36lom compared to a net loss of $113.4 milliontie
prior year quarter. Net earnings were primarily &oied by higher gross profits, reduction in impants

as the prior year quarter included an impairmeat@h of $78.0 million and unrealized gains on fiah
instruments in the current quarter as comparedtealized financial instrument losses in the pyiear
guarter. The change in the unrealized gains omdia instruments was due principally to gainsha t
current quarter on Superior’s natural gas finandelivatives compared to the prior year quarteaas
result of an increase in the spot price of natgesl. Revenues of $790.1 million were $54.9 millmmer
than the prior year quarter due to lower EnergyiSes revenue as a result of lower propane pritfesto

in part by higher revenue at Specialty Chemicale ¢ increased pricing and higher revenue at
Construction Products Distribution as a resultrafréased demand. Gross profit of $195.9 million was
$17.4 million higher than the prior year quarteimarily due to increased Specialty Chemical gross
profits due to lower electricity costs and the ¢inge net benefit from the TransCanada settlement of
$12.5 million (see “Settlement” below for furtheetdils) which has been included with cost of goods
sold. Operating expenses of $171.1 million in tmnedtquarter were $1.6 million lower than in théopr
year quarter due to reduced amortization experisetah part by restructuring costs and higher orate
costs. Total income tax expense for the third guaras $7.6 million compared to income tax recowdry
$19.7 million in the prior year quarter. The inged in income tax expense was due to higher net
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earnings in the third quarter of 2012 as the pymar quarter included an impairment charge of $78.0
million which resulted in an income tax recovery.

Net earnings for the nine months ended Septemhe&2@2 were $78.9 million, compared to a net Idss o
$71.2 million in the prior year period. Net earrsngere impacted by $46.2 million in unrealized gaon
financial instruments in the current period, coneglato unrealized losses of $10.0 million in theopri
year period. The change in the unrealized gaindass#s on financial instruments was due pringidall
gains on Energy Services natural gas financialvdéves compared to the prior year as a resultnof a
increase in the spot price for natural gas. Revemfi&2,690.3 million were $191.9 million lower tha
the prior year period principally due to reducedtigy Services revenue as a result of lower commodit
prices and sales volumes offset in part by highpectlty Chemicals and Construction Products
Distribution revenues due to increased sales vaduamel demand. Gross profit of $618.1 million was
$25.2 million higher than the prior year period doeimproved gross profit at Specialty Chemicals
primarily due to the one-time net benefit from thieansCanada settlement of $12.5 million (see
“Settlement” below for further details) and higlevenues at Construction Products Distributioneifiis

by lower Energy Services gross profits due to logaes volumes. Operating expenses of $516.1 millio
were $1.9 million lower than in the prior year pefridue to reduced amortization expense offset ih pa
by restructuring costs and higher corporate cdsttal income tax expense for the nine months ended
September 30, 2012 was $9.9 million compared tineome tax recovery of $6.7 million in the prior
year period. The increased in income tax expen2812 was due higher net earnings in 2012 as tbe pr
year period included an impairment charge of $n&l0on which resulted in an income tax recovery.

Energy Services
Energy Services’ condensed operating results fa2 2hd 2011 are provided in the following table.

Three morths ended Nine months ended
September 3C Septembe 30,
(millions of dollars) 2012 2011 2012 2011
Revenué’ 453.8 522.6 1,699.4 1,958.5
Cost of saléd (368.4) (440.3) (1,381.6)  (1,633.1)
Gross profit 85.4 82.3 317.8 3254
Less: Cash operating and administration &Bsts (72.1) (74.2) (229.7) (238.3)
EBITDA from operations 13.3 8.1 88.1 87.1

(1) In order to better reflect the results of its opieres, Superior has reclassified certain amountp@oposes of this MD&A to
present its results as if it had accounted forotegitransactions as accounting hedges. See “Réeatinai of Divisional
Segmented Revenue and Cost of Sales to EBITDAdétailed amounts.

Revenues for the third quarter of 2012 were $453lBon, a decrease of $68.8 million from revenoés
$522.6 million in 2011. The decrease in revenugximmarily due to lower commodity prices and sales
volumes as compared to the prior year quarter.| fotess profit for the third quarter of 2012 was5$B
million, an increase of $3.1 million or 4% over theor year quarter. The increase in gross prdfit i
primarily due to higher gross margins within then@dian propane segment and gross profits in the
Supply portfolio management segment offset in patower fixed-price energy services gross profits.
summary and detailed review of gross profit is ptes below.
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Gross Profit Detail

Three months endec Nine months ended
September 3C Septembe 30,

(millions of dollars) 2012 2011 2012 2011
Canadian propane distribution 47.3 454 167.6 160.7
U.S. refined fuels distribution 16.5 15.7 85.8 99.8
Other services 9.7 9.8 28.2 294
Supply portfolio management 3.9 1.9 11.8 8.7
Fixed-price energy services 8.0 9.5 24.4 26.8
Total gross profit 85.4 82.3 317.8 325.4

Canadian Propane Distribution

Canadian propane distribution gross profit for thied quarter was $47.3 million, an increase of9$1.
million or 4% from 2011, due to higher gross masgamd slightly higher sales volumes. Residentidl an
commercial sales volumes decreased by 2 milliaedibr 4%, due to fewer active customers, warm
weather and the ongoing impact of record or neesorcetemperatures during the first quarter which ha
negatively impacted fill rates in the third quartaverage weather across Canada for the third euas
measured by degree days, was 6% warmer than tbe y@ar and 12% warmer than the five-year
average. However, heating related volumes in tbergkand third quarters are generally not matgriall
impacted by average weather due to the seasordlitg¢anadian propane distributions operations.
Industrial volumes increased by 5 million litres386, due to increased oilfield sales volumes assalr

of continued strength in the energy sector offagpart by lower mining demand. Automotive propane
volumes declined by 2 million litres or 8%, duethe continued structural decline in this end-useketa
although the decline was lower than expected duétourable price spread between propane and
gasoline.

Average propane sales margins for the third quamtaeased to 19.7 cents per litre from 19.0 ceets
litre in the prior year quarter. The increase irage margins compared to the prior year quarter is
principally due to the implementation of price ieases to industrial and commercial sales contracts
during the first quarter of 2012 and improved pricimanagement offset in part by sales mix as the
current quarter included a higher proportion oféownargin sales volumes.
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Canadian Propane Distribution Sales Volumes

Volumes by End-Use Application Volumes by Region ©
Three months end&aptember 30, Three months endedpBamber 30,
(millions of litres) 2012 2011 (millions of litres) 2012 2011
Residential 15 16 Western Canada 138 130
Commercial 36 37 Eastern Canada 83 87
Agricultural 7 7 Atlantic Canada 19 22
Industrial 159 154
Automotive 23 25
240 239 240 239
Volumes by End-Use Application ) Volumes by Region ©)
Nine months end8eéptember 30, Nine months ended September 30,
(millions of litres) 2012 2011 (millions of litres) 2012 2011
Residential 79 88 Western Canada 524 520
Commercial 176 190 Eastern Canada 311 337
Agricultural 30 36 Atlantic Canada 74 80
Industrial 566 560
Automotive 58 63
909 937 909 937

@ Regions Western Canada region consists of British ColanBiberta, Saskatchewan, Manitoba, Northwest @Gmtiiukon and Northwest
Territories; Eastern Canada region consists of @ntaxcept for Northwest Ontario) and Quebec; atldntic Canada consists of New
Brunswick, Newfoundland & Labrador, Nova Scotia &rthce Edward Island.

U.S. Refined Fuels Distribution

U.S. refined fuels distribution gross profit foretlthird quarter was $16.5 million, an increase @8%
million from the prior year quarter. The increasegross profit is due to higher gross margins tfise
part by lower sales volumes. Sales volumes of 3Bfomlitres, decreased by 9 million litres or 386
compared to the prior year quarter. The decreasal#s volumes was primarily due to higher in-tank
customer volumes due to the unseasonably warm emaxperienced in the first and second quarters of
2012 which has impacted the timing of residentiastomers first tank fill of the upcoming heating
season, lower customer aggregation and lower definandthe drilling sector. Weather as measured by
heating degree days for the third quarter was nmilydemrmer than the prior year quarter, however
heating related volumes in the second and thirdtersaare generally not materially impacted by ager
weather due to the seasonality of U.S. refinedsfaiédtributions operations. Average U.S. refineeldu
sales margins of 4.9 cents per litre increased #ddtents per litre in the prior year quarter. Twease

in sales margins is primarily due to maintainingcimg levels during a decreasing supply cost
environment, favourable sales mix and the impactisagfontinuing lower margins sales contracts.

Superior Plus Corp. 15 2012 Third Quarter Results



U.S. Refined Fuels Distribution Sales Volumes

Volumes by End-Use Application @ Volumes by Region @
Three months ended $ember 30, Three months ended Septembed,3
(millions of litres) 2012 2011 (millions of litres) 2012 2011
Residential 23 27 Northeast United States 335 344
Commercial 164 183
Automotive 148 134
335 344 335 344
Volumes by End-Use Application @ Volumes by Region @
Nine months ended Septber 30, Nine months ended Septemi&,
(millions of litres) 2012 2011 (millions of litres) 2012 2011
Residential 186 246 Northeast United States 1,170 1,300
Commercial 564 662
Automotive 420 393
1,170 1,300 1,170 1,300

®volume: Volume of heating oil, propane, diesel and gasotiold (millions of litres).

@ Regions Northeast United States region consists of Pewasia, Connecticut, New York, and Rhode Island.

Other Services
Other services gross profit was $9.7 million in thied quarter and consistent with the prior yeaarter.

Supply Portfolio Management

Supply portfolio management gross profits were $8iion in the third quarter, an increase of $2.0
million from the prior year quarter due to increésearket opportunities and favourable settlements o
fixed priced sales.

Fixed-Price Energy Services

Fixed-Price Energy Services Gross Profit
Three months ended September 3201z Three months ended September 30, :

(millions of dollars except volume Gross Gross
and per unit amounts) Profit Volume Per Unit Profit Volume Per Unit
Natural GadV 5.€ 4.6 G. 126.1¢/GJ 7.€ 5.1 G. 152.9 ¢/G
Electricity @ 2.2 244.SKWh 0.90¢/KWh 1.7 1765 KWF  1.00 ¢/KWt
Total 8.0 9.5

Nine months ended September 30, 2012 Nine months ended September 30, 2011

(millions of dollars except volume Gross Gross
and per unit amounts) Profit Volume Per Unit Profit Volume Per Unit
Natural GasV 17.6 140GJ  125.7¢/GJ 22.3 16.2 GJ 137.7 ¢/GJ
Electricity @ 6.6  616.8KWh 1.10¢/KWh 45 439.7 KWF  1.02 ¢/KWHI
Total 24.4 26.8

@ Natural gas volumes and per unit amounts are esgdea millions of gigajoules (GJ).
@ Electricity volumes and per unit amounts are exggesn millions of kilowatt hours (KWh).

Fixed-price energy services gross profit was $8ililom in the third quarter, a decrease of $1.5lionil
(16%) from $9.5 million in the prior year quartblatural gas gross profit was $5.8 million, a desecaf

$2.0 million from the prior year quarter due to Evwgross margins and sales volumes. Gross prafit pe
unit was 126.1 cents per gigajoule (GJ), a decreb26.8 cents per GJ (18%) from the prior yeartgua

The decrease in natural gas gross margin was ds&lés mix as the existing customer base contains a
lower proportion of higher margin residential custrs. Sales volumes of natural gas were 4.6 million
GJ, 0.5 million GJ (10%) lower than the prior yeprarter due to a continued decline in residential
volumes and slower customer aggregation as a re§uwbntinued historically low system price for
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natural gas. Electricity gross profit in the thgdarter of 2012 was $2.2 million, an increase o5%0
million or 29% from the prior year quarter due e taggregation of additional commercial customers i
the Ontario market, aggregation of additional resithl customers in Pennsylvania and increased
customer electricity usage.

Operating costs
Cash operating and administrative costs were $7@libn in third quarter of 2012, a decrease of1$2.

million or 3% from the prior year quarter. The deage in expenses was primarily due to cost reductio
programs at Canadian Propane Distribution and Refined Fuels.

Outlook

Superior expects business conditions in 2013 amdbt quarter of 2012 for its Energy Services sagm

to be similar to year-to-date 2012. EBITDA from ogtéons is anticipated to be higher in 2013 than in
2012 due in part to the assumption that weathdr bl consistent with the 5-year average in 2013.
Superior's 2012 results were negatively impactesvgm weather, as average weather in the firsttquar
of 2012, as measured by degree days, across Canddtne Northeastern U.S. was at record or near
record levels. Additionally, Superior expects talize ongoing improvements in its financial resaltsa
result of the business initiative activities notedow.

Initiatives to improve results in the Energy Seegcbusiness continued during the third quarter in
conjunction with Superior’s goal for each of itssmesses to become best in class. Business impentem
projects for 2012/2013 will be focused on: a) imjing customer service levels, b) improving overall
logistics and procurement functions, c¢) enhandmggnhanagement of margins through intelligent pggcin
d) working capital management, and e) improvingst@xg and implementing new technologies to
facilitate improvements to the business.

In addition to the significant assumptions detadbdve, refer to “Risk Factors to Superior” foretailed
review of significant business risks affecting Erergy Services’ businesses.

Specialty Chemicals
Specialty Chemicals’ condensed operating resutt2@@2 and 2011 are provided in the following table

(millions of dollars except per metric tonne Three months endec Nine months ended
(MT) amounts) September 3C September 3,
2012 2011 2012 2011
$ per MT $ per M1 $ perMT $ per M1
Chemical Revenii 132.6 686  134.2 681  403.1 706 390.7 668
Chemical Cost of Salé¥ (59.8  (309)  (73.4 (372 (207.8 (364 (219.0 (374
Chemical Gross Profit 72.8 377 60.8 309 195.3 342 171.7 294
Less: Cash operating and administrative
cosf8 (31.3) (162)  (30.6)  (155)  (96.9) (170) (91.0)  (156)
EBITDA from operations 41.5 215 30.2 154 98.4 172 80.7 138
Chemical volumes sold (thousands of MTs) 193 197 571 585

@ In order to better reflect the results of its opieres, Superior has reclassified certain amountgfwposes of this MD&A
related to derivative financial instruments, nostcamortization and foreign currency translatiossés/gains related to
U.S.-denominated working capital. See “Reconcoiatof Divisional Segmented Revenue and Cost ofsSaleBITDA”
for detailed amounts.

Chemical revenue for the third quarter of $132.8ioni was $1.6 million or 1% lower than the pricear
guarter primarily due to foreign exchange losseshmntranslation of U.S. denominated net working
capital offset in part by slightly higher sales wwoles for Chloralkali/potassium products. Third dgesar
gross profit of $72.8 million was $12.0 million higr than the prior year quarter due to increasdiiso
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chlorate gross profits and the one-time favouraletecontribution from the settlement payment reegiv
from TransCanada during August of 2012 (see ‘Sa#ld” below for further details). Sodium chlorate
gross profits (excluding the Settlement) were highan the prior year quarter due to increasedzeshl
pricing on contract renewals and lower electricalver costs at some production facilities offsepant

by lower sales volumes. Sodium chlorate sales vetudecreased by 4,000 tonnes or 4% compared to the
prior year quarter due to lower offshore custommmand. Chloralkali/potassium products gross profits
were modestly lower than the prior year quarteweaaker average prices, particularly for chlorin@ren
than offset a slight increase in sales volumes.

Cash operating and administrative costs of $311Bomiwere $0.7 million or 2% higher than the prior
year quarter due to increased employee costs aratajenflationary increases.

Settlement

During August 2012, Specialty Chemicals receivedyment of $15.8 million from TransCanada Energy
Ltd., a subsidiary of TransCanada, in connectiah wWie arbitration ruling related to the Sundanoe/é&t
Purchase Agreement (PPA) between TransAlta Coriparand TransCanada. The payment resulted from
the Electrical Sales Agreement (ESA) between Trana@a and Superior whereby TransCanada supplies
Superior with fixed-priced energy from the PPA. Aeetime gain of $12.5 million, representing the
payment net of certain settlement costs, is recbimleost of goods sold.

Major Capital Projects

As previously announced in the first quarter of 203uperior has approved an $18 million expansfon o
the hydrochloric acid production capacity of thertPBdwards, Wisconsin chloralkali facility. The
existing capacity of 110,000 wet metric tonnes (WMadr 36,000 dry metric tonnes, will increase to
approximately 220,000 WMT upon completion of the@ansion. The project will be completed through
2012 and 2013 with commercial production expeatetthé second quarter of 2014, a total of $1.8 amilli
has been spent on the expansion projggon completion of both projects, Superior will batotal
hydrochloric acid production capacity of 360,000 WN he expansion of the production capacity will
allow Superior to optimize overall returns at bédhilities by converting a larger portion of itslafine
into higher value hydrochloric acid.

Superior's Board of Directors has approved a $28amiexpansion of the hydrochloric acid production
capacity at the Saskatoon, Saskatchewan chlord#iality. The existing capacity of 70,000 wet nietr
tonnes (WMT), or 24,500 dry metric tonnes, will iease to approximately 140,000 WMT upon
completion of the expansion. The project will banpbeted through 2013 and 2014 with commercial
production expected in the fourth quarter of 2014.

Outlook

Superior expects business conditions in 2013 anthlast quarter of 2012 for its Specialty Cheatsic
business will be similar to year-to-date 2012. HBN'from operations, excluding the impact of the $12
million one-time payment from TransCanada, is @mdited to be modestly higher in 2013 due to
improved performance of the chloralkali productreegt due to higher gross profits from hydrochloric
acid and modestly higher selling prices for caustida, which will more than offset reduced pricfag
chlorine. Superior continues to see a stable mddketodium chlorate as a result of the currentkeiar
for pulp. Superior also expects a stable marketclupralkali sales volumes and pricing as North
American supply demand fundamentals continue tbdt@nced. The market for chloralkali continues to
be supported by low natural gas prices.

In addition to the significant assumptions detadédve, refer to “Risk Factors to Superior” foretailed
review of the significant business risks affectBuperior's Specialty Chemicals’ segment.
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Construction Products Distribution
Construction Products Distribution’s condensed afieg results for 2012 and 2011 are provided in the
following table.

Three months ended Ninemonths endec
September 30, September 30,
(millions of dollars) 2012 2011 2012 2011
Revenue
Gypsum Specialty Distribution (GSD) revenue 141.0 131.2 395.5 364.3
Commercial and Industrial Insulation (C&I) reven 60.8 58.1 190.2 169.4
Cost of sales
GSD cost of sales (110.2) (101.4) (309.1) (282.5)
C&l cost of sales (44.9) (43.2) (140.3) (124.2)
Gross profit 46.7 447 136.3 127.0
Less Cash perating and administrative cc (43.1) (37.6) (123.3) (109.7)
EBITDA from operations 3.6 7.1 13.0 17.3

@ n order to better reflect the results of its opierss, Superior has reclassified certain amountpfimposes of this MD&A
to present its results as if it had accounted &ious transactions as accounting hedges. See figdiation of Divisional
Segmented Revenue and Cost of Sales to EBITDAdétmiled amounts.

GSD and C&l revenues of $201.8 million for the dhaquarter of 2012 were $12.5 million (7%) higher
than the prior year quarter. GSD revenue increasedto higher demand and sales volumes in some
Canadian and U.S. based regions and from the erpanisthe GSD product line into existing U.S. bdse
branches. C&Il revenues increased slightly from gher year quarter due to targeted sale efforts and
higher demand offset in part by delays in Gulf G@asl international project activity.

Gross profits of $46.7 million in the third quarteere $2.0 million higher than the prior year geart
primarily due to the impact of higher revenues higther C&I gross margins offset in part by lowersS
gross margins in Canada. The increase in revengedwa to sales volumes and price increases. C&l
sales margins increased due to a more favouralds saix. GSD gross margins decreased due to
manufacturer price increases and difficulty passimge on to customers.

Cash operating and administration costs were $48llion in the third quarter, an increase of $5.5
million or 15% from the prior year quarter. The riease in operating costs was primarily due to highe
costs associated with increased sales volumesethfghl costs and restructuring charges of $2.Hanil
related to the closing of Ontario based branchek camsolidation of several British Columbia based
branches. These were partially offset by savingsltieag from branches that were closed earliethin t
year.

Outlook

Superior expects business conditions in 2013 anthéoremainder of 2012 for its Construction Prdduc
Distribution business to be similar to year-to-da@d2 with slightly improving conditions in the U.S
EBITDA from operations is anticipated to be higler2013 than 2012 due in part to the absence of
restructuring costs incurred in 2012 and the berfiefm the business initiative activities noted dvel
Superior continues to see difficult market condition both the residential and commercial segmients
both Canada and the U.S. Superior does not artécgignificant improvements in the end-use markets
the near term.

The Construction Products Distribution businesdinoes to review all aspects of operations to ogtm
its cost structure and improve gross margins. Soipanticipates that an additional $2.5 to $3.diomilin
restructuring costs will be incurred in 2012 duethie ongoing reorganization or closure of additiona
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branches. A total of 15 branches will have beeseadoor restructured during 2011 and 2012 in tdtaha
anticipated cost of $6.5 to $7.0 million. Restruittg activities are being actively managed to mizin
costs and the impact on customers.

Initiatives to improve results in the Constructiroducts Distribution business continued duringthinel
guarter. Business improvement projects for 20123204l be focused on: a) assessment of overall
logistics and existing branch network, b) reviewsopply chain management including procurement and
transportation, c) review of product pricing, andwrking capital management.

In addition to the Construction Products Distribatisegment’s significant assumptions detailed above
refer to “Risk Factors to Superior” for a detailegview of the significant business risks affecting
Superior's Construction Products Distribution segtne

See press release “Superior Plus Corp. Providesatdpan Review of Conversion Transaction and
Settlement Related to Power Purchase Agreement TwdhsCanada” dated September 20, 2012, for
additional details on this matter including thegmiial financial implications of a potential reass®ment.

Consolidated Capital Expenditure Summary

Three months ended Nine months ended

September 30, September 30,
(millions of dollars) 2012 2011 2012 2011
Efficiency, process improvement and growth related 4.4 3.5 6.7 10.9
Other capital 4.1 5.5 15.0 12.7
8.5 9.0 21.7 23.6
Other acquisitions 55 8.8 55 13.7
Proceeds on disposition of capital (0.4) (0.6) (4.1) (2.2)
Total net capital expenditures 13.6 17.2 23.1 351
Investment in finance leases 1.5 3.9 5.3 8.1
Total expenditures 15.1 21.1 28.4 43.2

Efficiency, process improvement and growth relatggenditures were $4.4 million in the third quarter
compared to $3.5 million in the prior year quarfBnese were incurred primarily in relation to Energ
Services’ purchases of rental assets and tructetekxpenditures. Other capital expenditures wdré $
million in the third quarter compared to $5.5 naifli in the prior year quarter, consisting primaly
required maintenance and general capital across &lperior's segments. Proceeds on the dispdsal o
capital were $0.4 million in the third quarter acohsisted of Superior's disposition of surplus gnk
cylinders and other assets. The Energy Servicenaggcompleted the acquisition of the assets afalls
regional propane distribution business during Joify$5.5 million excluding $1.0 million in net warlg
capital. During the third quarter Superior enteirid new leases with capital equivalent value o6$1
million primarily related to delivery vehicles fathe Energy Services and Construction Products
Distribution segments.

Corporate and Interest Costs

Corporate costs for the third quarter were $5.3anil compared to $1.5 million in the prior yearagier.
The increase in corporate costs was primarily dukigher long term incentive costs as a resultrof a
increase in Superior's share price and the year ya@r impact of the long term incentive cost rexgv
recorded in the prior year quarter and higher egg@aosts and professional fees.

Interest expense on borrowings and finance leasigations for the third quarter was $9.5 million
compared to $10.6 million in the prior year quarfdre decrease of $1.1 million in interest expemas
due to a lower average debt levels as a resutiveéd commodity prices which reduced the net working
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capital requirements of the Energy Services segamahtreduction in accounts receivable balancesmwith
the Canadian propane business. See “Liquidity ampit@ Resources” discussion for further details on
the change in average debt levels.

Interest on Superior's convertible unsecured subatdd debentures (“Debentures” which includes all
series of convertible unsecured subordinated dales)tfor the third quarter was $8.8 million and/do

than the prior year quarter of $9.8 million. Thecrdase in debenture interest costs was due to the
redemptions of Superior's 5.75% convertible subwatéid debentures due December 31, 2012 on
December 12, 2011 and August 1, 2012.

Taxation

Total income tax expense for the third quarter %@$ million and consists of $0.3 million in cash
income tax expense and $7.3 million in deferredine tax expense, compared to a total income tax
recovery of $19.7 million in the prior year quartehich consisted of $0.1 million in cash income ta
recovery and a $19.6 million deferred income taovery.

Cash income tax expense for the third quarter v@3 fillion and consisted of income tax expense in
the U.S. of $0.3 million (2011 Q3 - $0.1 million OfS. cash tax recovery). Deferred income tax expen
for the third quarter was $7.3 million (2011 Q319% million deferred income tax recovery), resgtin

a corresponding net deferred income tax asset 08.83million as at September 30, 2012. Deferred
income tax expense for the third quarter due tbérignet earnings in the third quarter of 2012 aptfior
year quarter included an impairment charge of $@8lllon which resulted in an income tax recovery.

Update on Review of Conversion Transaction

Since the beginning of 2010, the Canada Revenua@®g€CRA") has requested information relating to
Superior's conversion transaction which occurre®eocember 31, 2008 (the "Conversion") and Superior
has responded to such requests and engaged insiggtatiscussions, including detailed settlement
discussions, with representatives of the CRA. TRA®as now advised Superior that the CRA believes
it does not have authority to settle the mattethis context. If the CRA does not change its curren
position, the CRA has advised Superior that it &hexpect that the matter will be directed backhe
local tax office which is expected, in the normalicse, to issue a proposal letter challenging &xe t
consequences of the Conversion. During the disoossithe CRA indicated that the general anti-
avoidance rule of the Income Tax Act (Canada) igilable to the CRA as a basis upon which to
challenge the tax consequences of the Conversion.

Based on these developments, unless the CRA sudrgbgdetermines it has the authority to settls thi
matter, Superior expects to receive a proposarlettd thereafter a notice of reassessment chaltgng
the tax consequences of the Conversion. Supenuairs confident in the appropriateness of its tingf
position and the expected tax consequences of tdmveEsion and intends to vigorously defend such
position if and when a proposal letter or noticerefissessment is received from the CRA. Superior
strongly believes that the general anti-avoidanbe does not apply to the Conversion and intendieto

its future tax returns on a basis consistent vidtlview of the outcome of the Conversion.

If Superior receives such a reassessment, in dodappeal it, Superior will be required to make a
payment of 50% of the taxes the CRA claims are ofweduch years. Based on Superior's 2009, 2010
and 2011 taxation years, that 50% amount is apprabely $15 million. Superior would also be required
to make a payment of 50% of the taxes the CRA daimne owed in any future tax year if the CRA issues
a similar notice of reassessment for such yearsSaperior appeals it. If Superior is ultimately cessful

in defending its position, such payments plus apble interest, will be refunded to Superior. & BRA
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is successful, Superior will be required to paylihatance of the taxes claimed plus applicable ésteaind
penalties.

Superior's 2012 and 2013 financial outlooks as igexl this MD&A does not include the impact of a
potential reassessment as any interim tax paymeatte by Superior will be recorded to the balance
sheet and will not impact either AOCF or net eggain

If the tax pools from the Conversion were not sl to Superior, the estimated impact would be an
increase to cash income taxes of approximately4$pet share in fiscal 2012. Based on the midpdint o
Superior's current 2013 financial outlook of AOCEr share of $1.80, if the tax pools from the
Conversion were not available to Superior, the ichpgould be an increase to cash income taxes of
approximately $0.15 per share. As previously staBegberior intends to file its future income tatures

on a basis consistent with the assumption thatGamyersion related tax basis is fully deductible.

Financial Outlooks

Superior's outlook for cash flow from operations 8912 is expected to be between $1.45 and $1.80 pe
share, consistent with Superior’s financial outl@skprovided in the 2012 second quarter Management’
Discussion and Analysis. Based on year-to-datdtegstuperior anticipates its 2012 results willabe¢he
high end of this guidance range. Superior’s outlfmolcash flow from operations for 2013 is expedted

be between $1.65 and $1.95 per share, previougigru had not disclosed its expectations for 2013.
Superior's consolidated adjusted operating cash fiatlook is dependent on the operating resulti$sof
three operating segments.

In addition to the operating results of Superidfsee operating segments, significant assumptions
underlying Superior’s current 2012 and 2013 outtoaie:

» Current economic growth rates in Canada and the &f&Sexpected to prevail for the remainder of
2012 and 2013;

» Superior is expected to continue to attract capital obtain financing on acceptable terms;

e The foreign currency exchange rate between thediamand U.S. dollar is expected to average par
for the remainder of 2012 and 2013 on all unhedgesgign currency transactions;

» Financial and physical counterparties are expdotedntinue fulfilling their obligations to Superjo

» Regulatory authorities are not expected to imposenaw regulations impacting Superior;

» Superior's current average interest rates on figatite debt is expected to remain consistentiier t
remainder of 2012 and 2013; and

» Canadian and U.S. based cash taxes are expedbedntmimal for the remainder of 2012 and 2013
based on existing statutory income tax rates.

Energy Services

» Average temperatures across Canada and the Ndrtheasare expected to be consistent with the
recent five-year average for the remainder of 281®2013;

» Total propane and U.S. refined fuels-related sabdsmes for the remainder of 2012 are anticipated
to increase due to marketing initiatives and coldeather as compared to the prior year quarter.
Total annual sales volumes are expected to incieaz@l3 due to the assumption that weather will
be consistent with the 5-year average;

* Wholesale propane, and U.S. refined fuels-relatéep are not anticipated to significantly impact
demand for propane, refined fuels and related cesyi

e Supply portfolio management market opportunitiesexpected to remain strong for the remainder of
2012 although growth is expected to be moderatsulein 2013 are expected to increase as
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compared to fiscal 2012 due to capital expenditwabich will enable management to further
leverage market opportunities and higher saleswef and

» Fixed price energy services is expected to be #blaccess sales channel agents on acceptable
contract terms and expects gross profit are exgeotenoderately decrease during the remainder of
2012 and 2013. The decrease in gross profit isgsiiyrrelated to lower natural gas gross margins as
transportation related gross profits and contrdoufirom residential customer renewals continue to
decrease. Total new customer aggregation volungeesxpected to continue declining as the system
price for natural gas remains low.

Specialty Chemicals

* Supply and demand fundamentals for sodium chloaaée expected to remain balanced for the
remainder of 2012. Pricing is expected to remainsistent or slightly improve due to contract
renewals completed during the first half of 2012aleS volumes, pricing and margins in 2013 are
expected to be consistent with 2012; and

» Chloralkali revenues, gross profits and sales velurfor the remainder of 2012 are expected to
decline as market conditions are expected to rewtatfienging for the remainder of the year. Sales
volumes, pricing and margins are expected to iseréa 2013 due to improved contribution from
both hydrochloric acid and caustic soda.

Construction Products Distribution

» GSD sales revenue from Canada is expected to sem@haing the remainder of 2012 and 2013 due
to continued success from the introduction of neadpcts and modest market improvements in
some regions. GSD sales revenue from the Unitag<Sis expected to increase during the remainder
of 2012 and 2013 due to continued expansion otiegigproduct lines into U.S. branches, emphasis
on specific product opportunities, pricing initisgs and market improvements in some regions. C&I
sales revenue is expected to increase in bothetimainder of 2012 and 2013 due to emphasis on
specific product opportunities, pricing initiats’&nd market improvements in some regions. C&l
sales revenue is expected to increase in bothetimainder of 2012 and 2013 due to emphasis on
specific product opportunities, pricing initiativesnd commencement of major Gulf Coast and
international projects that have been delayed,;

e Sales margins for both GSD and C&l are expectatktease slightly during the remainder of 2012
due to sales mix, competitive pressures, markeingridynamics and general market conditions.
Sales margins for 2013 are expected to be comgarala012; and

» Construction Products Distribution has performedetailed review of its existing operations and
expects to reorganize 15 branches before the efidoafl 2012 as part of its restructuring efforts.
Benefits from these restructurings have alreadyiced operating costs and Superior expects to
further benefit from the operational restructurarg business initiatives in 2013.

Debt Management Update

Superior remains committed to reducing its totabtdand its total debt leverage ratios. Superior
anticipates its total debt to EBITDA ratio as atcBmber 31, 2012 will be in the range of 4.2X tox4.4
slightly lower than the range provided in Supes@écond quarter MD&A.

Superior’s anticipated total debt and total deEBITDA leverage ratio as at December 31, 2013etas
on Superior's 2013 financial outlook and Superi@0d.2 third quarter year-to-date results, is dethih
the chart below.
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Debt Management Summary

(Per Share) (Millions of dollars)

2013 financial outlook AOCF per share — mid-pétht $1.80 204.1
Maintenance capital expenditures, net (0.21) (24.0
Capital lease obligation repayments (0.15) (16.6)
Cash flow available for dividends and debt repayimen

before growth capital $1.44 163.5
Expansion of Port Edward’s and Saskatoon faciliied

one-time environmental costs (0.30) (34.0)
Other growth capital expenditures (0.19) (21.0)
Proceeds from dividend reinvestment program 0.12 361
Estimated 2013 free cash flow available for dividi@md

debt repayment $1.07 122.1
Dividends (annualized) $(0.60) (68.1)
Total estimated debt repayment (including yeardiedctue $0.47 54.0
Estimated total debt to EBITDA as at December 31,32 3.8X -4.0X 3.8X —-4.0X
Dividend per share (annualized) $0.60 68.1
Calculated payout ratio after all capital experndisu 56% 56%

@ See “Financial Outlooks” for additional details limting assumptions, definitions and risk factors.

In addition to Superior's significant assumptioretailed above, refer to the section “Risk Factors t
Superior” for a detailed review of Superior’s sijgant business risks.

Liquidity and Capital Resources

Superior’s revolving syndicated bank facility (CiteBacility), term loans and finance lease obligas
(collectively “Borrowings”) before deferred finamgj fees totaled $590.3 million as at September 30,
2012, a decrease of $171.8 million from December2811. The decrease in Borrowings was primarily
due to lower net working capital funding requiretseas a result of the seasonality of the Energy
Services segment and proceeds from the DRIP dffsgart by the $49.9 million redemption of 5.75%
convertible unsecured subordinated debenturesndndease repayments, dividends payments and net
capital expenditures.

On March 28, 2012, Superior completed an extensiats Credit Facility with eight lenders and reddc
the size of the facility from $615 million to $5Taillion. The Credit Facility matures on June 27120
and can be expanded up to $750 million. The Cieatiflity was reduced to reflect Superior's antitijuh
credit requirements as a result of Superior's amgalebt reduction plan. Financial covenant ratiesew
unchanged with Consolidated Secured Debt to Cateteld EBITDA ratio and Consolidated Debt to
Consolidated EBITDA ratio of 3.0x and 5.0x, respedy. See “Summary of Cash Flows” for details on
Superior’'s sources and uses of cash.

As at September 30, 2012, Debentures (before @efessue costs) issued by Superior totaled $541.5
million which was $49.9 million lower than the batz outstanding as at December 31, 2011 due to the
redemption of the 5.75% convertible unsecured slibated debentures during the third quarter, see
Redemption below for further details. See Noted 2he Unaudited Condensed Consolidated Financial
Statements for additional details on Superior's &xbres.
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Redemption

On August 1, 2012, Superior completed the previoasinounced redemption of the remaining $49.9
million principal amount of its previously issued75% convertible subordinated debentures (2012
Debentures) due December 31, 2012. Superior uset$ fisom its credit facility to fund the redemption
of the 2012 Debentures. The 5.75% convertible glibated debentures were, in accordance with their
terms, redeemed at the redemption price of $1,00@aish per $1,000 principal amount of 2012
Debentures plus accrued and unpaid interest tharpda the redemption date of August 1, 2012, being
$1,005.0411 per $1,000 principal amount of 2012dbélres.

As at September 30, 2012, approximately $287.7ianilwas available under the Credit Facility which
Superior considers sufficient to meet its net wogkicapital funding requirements, expected capital
expenditures and refinancing requirements.

Consolidated net working capital was $218.3 milles at September 30, 2012, a decrease of $182.6
million from net working capital of $400.9 millioms at December 31, 2011. The decrease in net vgorkin
capital was primarily due to increased cash catest of accounts receivable within the Canadian
propane distribution segment and the impact of toingentory levels and commaodity prices on the
Energy Services segment. Also contributing to teerglase in net working capital was higher accounts
payable with the Construction Products Distributssgment due to payment term initiatives and higher
accruals at corporate due to the timing of intepastments. Superior’'s net working capital requiretae

are financed from revolving term bank credit fdighb.

Proceeds received from the DRIP were $3.6 millionthe three months ended September 30, 2012
(three months ended September 30, 2011 $7.0 n)jllblecrease of $3.4 million from the year prior
guarter due to a reduction in Superior's dividesig during 2011. Proceeds received from the DRI we
$10.6 million for the nine months ended Septemier2B12 as compared to 23.4 million during the nine
months ended September 30, 2011.

As at September 30, 2012, when calculated in aaocoal with the Credit Facility, the Consolidated
Secured Debt to Compliance EBITDA ratio was 1.6110 (December 31, 2011 — 2.3 to 1.0) and the
Consolidated Debt to Compliance EBITDA ratio wa2 th 1.0 (December 31, 2011 — 2.9 to 1.0). For
both of these covenants all outstanding Debentaresnot included. These ratios are within the
requirements contained in Superior's debt covendntsiccordance with the Credit Facility, Superior
must maintain a Consolidated Secured Debt to Camgd EBITDA ratio of not more than 3.0 to 1.0 and
not more than 3.5 to 1.0 as a result of acquistiém addition, Superior must maintain a Consoéidat
Debt to Compliance EBITDA ratio of not more tha@® %o 1.0, excluding Debentures. Also, Superior is
subject to several distribution tests and the mrestrictive stipulates that Distributions (includin
Debenture holders and related payments) cannoedxCempliance EBITDA less cash income taxes,
plus $35.0 million on a trailing twelve month rollj basis. On a twelve month rolling basis as at
September 30, 2012, Superior's available distrdruimount was $65.0 million under the above noted
distribution test.

On March 30, 2012, Standard and Poor’s confirmel Boperior and Superior LP’s long-term corporate
credit rating as BB- and the secured debt ratirigB®. The outlook rating for both Superior and Stigre

LP remains stable and the credit rating on Supgeriorsecured debt is unchanged at BB-. On September
12, 2011, DBRS lowered Superior LP’s senior secuatidg to BB (high) from BBB(low) and lowered
Superior LP’s senior unsecured rating to BB (lomani BB (high). The trend for both ratings has been
changed to stable from negative.
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As at September 30, 2012, Superior had an estindgéded benefit pension solvency deficiency of
approximately $38.7 million (December 31, 2011 683 million) and a going concern solvency
deficiency of approximately $13.2 million (Decemlis%, 2011 - $16.6 million). Funding requirements
required by applicable pension legislation are thaspon going concern and solvency actuarial
assumptions. These assumptions differ from theggooncern actuarial assumptions used in Superior's
financial statements. Superior has sufficient liliyi through existing revolving term bank creditsda
anticipated future operating cash flow to fund teficiency over the prescribed funding period.

In the normal course of business, Superior is stidie lawsuits and claims. Superior believes the
resolution of these matters will not have a mateatverse effect, individually or in the aggregaia,
Superior’s liquidity, consolidated financial positi or results of operations. Superior records casthey
are incurred or when they become determinable.

Shareholders’ Capital

The weighted average number of shares outstandinggithe third quarter was 112.2 million shares, a
increase of 2.7 million shares compared to therpygar quarter due to the issuance of 2,453,345
common shares over the past twelve months andethdting impact on weighted average number of
shares outstanding. The following table provideletiled breakdown of the common shares issued over
the last twelve months:

Issued
Average Number of
Issuance Common
Price per Shares
Closing Date Share (Millions)
As at September 30, 2011 109.9
Issuance of common shares under Superior's DRIBctober 15, 2011 through
September 15, 2012 $6.72 2.5
As at September 30, 2012 112.4

As at November 1, 2012, September 30, 2012 andrbleee31, 2011, the following common shares and
securities convertible into common shares weretaténg:
November 1, 2012 September 30, 2012 December 31, 2011

Convertible Convertible Convertible
(millions) Securities Shares  Securities Shares Securitie  Shares
Common shares outstandifty 112.0 111.9 110.8
5.75% Debenture® - - - - $49.9 1.4
5.85% Debentured $75.0 2.4 $75.0 2.4 $75.0 2.4
7.50% Debenture® $69.0 5.3 $69.0 5.3 $69.0 5.3
5.75% Debenture® $172.5 9.1 $172.5 9.1 $172.5 9.1
6.00% Debenture® $150.0 9.9 $150.0 9.9 $150.0 9.9
7.50% Debentured $75.0 6.6 $75.0 6.6 $75.0 6.6
Shares outstanding and issuable 146.7 146.6 1455

upon conversion of Debentures

@ Common shares outstanding as at November 1, 20di2des 140,455 common shares issued under SupéRtP program
during the month of October.
@ Convertible at $36.00 per share.
© Convertible at $31.25 per share.
“ Convertible at $13.10 per share.
® Convertible at $19.00 per share.
© Convertible at $15.10 per share.
@ Convertible at $11.35 per share.
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Dividends Paid to Shareholders

Dividends paid to Superior's shareholders are ddgetnon its cash flow from operating activitieshwit
consideration for changes in working capital reguients, investing activities and financing actagtof
Superior. See “Summary of Adjusted Operating Cakiw'Fand “Summary of Cash Flows” for
additional details on the sources and uses of &ufjsecash flow.

Dividends paid to shareholders in the third quawtere $16.8 million (before DRIP proceeds of $3.6
million) or $0.15 per share, a decrease of $16l0amias compared to the third quarter of 2011 tlue
the revision of Superior’s dividend rate to $0.@ phare per month effective with the November 2011
dividend. On November 2, 2011, Superior announted the monthly dividend has been reduced to
$0.05 per share or $0.60 per share on an annudlasid which decreased from the prior level of 0.1
per share per month or $1.20 per share on an dnedidlasis. Superior has made the determinatidnttha
is prudent to accelerate its debt reduction plamdajucing its monthly dividend. See Superior's “Deb
Management and Dividend Payout Ratio” section fmthier details. Dividends to shareholders are
declared at the discretion of the board of directdrSuperior.

Superior’s primary sources and uses of cash aedl@below:
Summary of Cash Flows?

Three months ended Nine months endec

September 30, September 30,
(millions of dollars) 2012 2011 2012 2011
Cash flows from operating activities 43.8 109.2 281.4 230.9
Investing activities:
Purchase of property, plant and equipnfnt (8.5) (9.0) (21.7) (23.6)
Proceeds on disposal of property, plant andpegent 0.4 0.6 4.1 2.2
Other acquisitions (5.5) (8.8) (5.5) (13.7)
Cash flows used in investing activities (13.6) (17.2) (23.1) (35.1)
Financing activities:
Net proceeds (repayment) of borrowings 33.3 (61.9) (153.3) 6.9
Repayment of finance lease obligation 4.7 (2.9) (12.3) (10.8)
Net proceeds (repayment) of accounts receivable
securitization program - - - (90.1)
Redemption of the 5.75% convertible debentures (49.9) - (49.9) -
Proceeds from the dividend reinvestment plan 3.6 7.0 10.6 234
Dividends paid to shareholders (16.8) (32.8) (50.2) (109.1)
Cash flows used in financing activities (34.5) (90.6) (255.1) (179.7)
Net (decrease) increase in cash and cash equisalent 4.3) 1.4 3.2 16.1
Cash and cash equivalents, beginning of period 12.5 23.2 5.2 8.9
Effect of translation of foreign denominated casd a
cash equivalents (0.5) 1.4 (0.7 1.0
Cash and cash equivalents, end of period 7.7 26.0 7.7 26.0

M see the Consolidated Statement of Cash Flows ftitiacal details.
@ see “Consolidated Capital Expenditure Summaryafiditional details.
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Financial Instruments — Risk Management

Derivative and non-financial derivatives are usgdSoiperior to manage its exposure to fluctuations i
foreign currency exchange rates, interest ratescamunodity prices. Superior assesses the inheiskst r

of these instruments by grouping derivative and-firmancial derivatives related to the exposurese¢he
instruments mitigate. Superior’s policy is not seuerivative or non-financial derivative instrurtsefor
speculative purposes. Superior does not formalkigate its derivatives as hedges and, as a result,
Superior does not apply hedge accounting and iginextjto designate its derivatives and non-findncia
derivatives as held for trading. Refer to Supesi®011 Annual MD&A for further details on financial
instrument risk management.

Overall Superior has hedged approximately 100%soéstimated US dollar exposure for the remainder
of 2012 and approximately 90% for 2013. The estmhatensitivity on adjusted operating cash flow for
Superior, including divisional US exposures and ithpact on US-denominated debt with respect to a
$0.01 change in the Canadian to United States ageheate for 2012 is $nil million and 2013 is $0.2

million after giving effect to United States forwlacontracts for 2012 and 2013, as shown in thestabl
below. Superior’s sensitivities and guidance are basedroanticipated average Canadian to US dollar
foreign currency exchange rate for 2012 and 20J&aatvith the US dollar.

2017 and

(USB millions except exchange rates) 2012 2013 2014 2015 2016 Thereafter Total
Energy Services — US$ forward sales 15.444.0 26.0 26.0 - - 111.4
Construction Products Distribution — US$ forward
sales 6.0 24.0 12.0 12.0 - - 54.0
Specialty Chemicals — US$ forward sales 47.0 150.018.0 106.0 56.4 - 477.4
Corporate- US$ forward purchas (36.7 (39.0 (270 - - - (102.7
Net US $ forward sales 31.7 179.0 129.0 144.0 56.4 — 540.1
Energy Service— Average US$ forwarsales rat 1.0t 1.0€ 1.01 1.01 - - 1.0:
Construction Products Distribution — Average US$

forward sales rate 1.06 1.07 1.00 1.00 - - 1.04
Specialty Chemical- US$ forward sales re 1.0¢ 1.04 1.0 1.0C 1.04 - 1.0:
Corporate — US$ forward purchases 1.01 1.01 101 - - - 1.01
Net average external US$/Cdn$ exchange rate 1.041.05 1.03 1.00 1.04 — 1.03

For additional details on Superior’s financial mshents, including the amount and classificatiogaihs
and losses recorded in Superior’s first quarterdeosed Consolidated Financial Statements, sumnfiary o
fair values, notional balances, effective rates #&mans, and significant assumptions used in the
calculation of the fair value of Superior’s finaalkinstruments, see Note 13 to the Unaudited Caaten
Consolidated Financial Statements.

Disclosure Controls and Procedures and Internal Cainols Over Financial Reporting

No changes have been made in Superior’'s intermataoover financial reporting that have materially
affected, or are reasonably likely to materiallfeef, Superior’s internal control over financiapoeting

in the quarter ended September 30, 2012.

Critical Accounting Policies and Estimates

Superior's Unaudited Condensed Consolidated Fiahi8tatements have been prepared in accordance
with IFRS. The significant accounting policies alescribed in the unaudited Condensed Consolidated
Financial Statements for the period ended Septe@BeR012. Certain of these accounting policies, as
well as estimates made by management in applyioly palicies, are recognized as critical becausg the
require management to make subjective or compldgments about matters that are inherently uncertain
Our critical accounting estimates relate to thevedince for doubtful accounts, employee future hienef
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future income tax assets and liabilities, the v@bumeof derivatives and non-financial derivativeslaasset
impairments and the assessment of potential estsgtent obligations.

Quarterly Financial and Operating Information

2012 2011 2010
(millions of dollars except per share Quarter. Quarter Quarters
amounts) Third Second First Fourth Third  Second Fifst Foyrth
Canadian propane sales volumes
(millions of litres) 240 255 413 368 239 260 439 372
U.S. refined fuels sales volumes
(millions of litres) 33t 362 47¢ 44C 344 40t 5572 49¢
Natural gas sales volumegsillions of
GJs) 5 5 5 5 5 6 6 6
Electricity sales volumegnillions of
KwH) 24~ 187 18t 167 17¢ 14€ 117 132
Chemical sales voluméthousands of
metric tonnes) 193 190 188 187 197 192 196 193
Revenues 790.1 834.3| 1,065.9 1,043.4 845/0 898.4 11,1388 1,011.2
Gross profit 195.9 184.8 238.1 234.6 1786 1760 238.4 224.7
Net earnings (loss) 36.7 135 28.7] (2314 (113.4) 11 41.1 (56.0)
Per share, bas $0.3: $0.12 $0.2¢ | ($2.10 | ($1.04 $0.01 $0.3¢ | ($0.53
Per share, dilute $0.31 $0.1- $0.2¢ | ($2.10 | ($1.04 $0.01 $0.3¢ | ($0.53
Adjusted operating cash flow 345 29.0 67.4 63.8 23|5 19.8 78.3 .562
Per share, basic and dilu $0.31 $0.2¢ $0.61 $0.5¢ $0.21 $0.1¢ $0.6¢ $0.5¢
Net working capital® (millions of
dollars) 218.3 234.4 325.3 377.3 295.0 365.3 416.1 400.9

(1) Net working capital reflects amounts as at the guand and is comprised of accounts receivableimvehtories, less trade and other
payables and deferred revenue.

Non-IFRS Financial Measures

Adjusted Operating Cash Flow

Adjusted operating cash flow is equal to cash flomn operating activities as defined by IFRS, atdjds
for changes in non-cash working capital, other ezps, non-cash interest expense, current incores tax
and finance costs. Superior may deduct or incluliktianal items to its calculation of adjusted agiarg
cash flow; these items would generally, but notessarily, be items of a non-recurring nature. Amidis
operating cash flow ithe main performance measure used by managemei\asiors to evaluate the
performance of Superior. Readers are cautioned abptsted operating cash flow is not a defined
performance measure under IFRS and that adjustedatipy cash flow cannot be assured. Superior's
calculation of adjusted operating cash flow mayedifrom similar calculations used by comparable
entities. Adjusted operating cash flow represeashdlow generated by Superior that is availabteldat
not necessarily limited to, changes in working t@piequirements, investing activities and finagcin
activities of Superior.

The seasonality of Superior’'s individual quartesgults must be assessed in the context of anedaliz
adjusted operating cash flow. Adjustments recoroedSuperior as part of its calculation of adjusted
operating cash flow include, but are not limitedthte impact of the seasonality of Superior's beisies,
principally the Energy Services segment, by adjpgstior non-cash working capital items, thereby
eliminating the impact of the timing between theagnition and collection/payment of Superior's
revenues and expense, which can differ signifigaintim quarter to quarter. Adjustments are alsoenad
to reclassify the cash flows related to natural gad electricity customer contract related costs in
manner consistent with the income statement retiognf these costs. Adjusted operating cash flow i
reconciled to cash flow from operating activitiespage 13.
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EBITDA

EBITDA represents earnings before taxes, depreciatimortization, finance expense and other noh-cas
expenses, and is used by Superior to assess itoloaied results and the results of its operating
segments. EBITDA is not a defined performance measnder IFRS. Superior’s calculation of EBITDA
may differ from similar calculations used by congdae entities. EBITDA of Superior's operating
segments may be referred to as EBITDA from opematitdNet earnings are reconciled to EBITDA from
operations on page 32.

Compliance EBITDA

Compliance EBITDA represents earnings before istetaxes, depreciation, amortization and other non
cash expenses calculated on a 12 month trailings liiging pro forma effect to acquisitions and
divestitures and is used by Superior to calculésedebt covenants and other credit information.
Compliance EBITDA is not a defined performance rmeasunder IFRS. Superior's calculation of
Compliance EBITDA may differ from similar calculatis used by comparable entities. See Note 15 to
the Unaudited Condensed Consolidated Financiab®@tatts for a reconciliation of net earnings (ldes)
Compliance EBITDA.

Payout Ratio

Payout ratio represents dividends as a percenthgaljosted operating cash flow less other capital
expenditures and is used by Superior to assedmadtscial results and leverage. Payout ratio is anot
defined performance measure under IFRS. Supegattulation of Payout ratio may differ from similar
calculations used by comparable entities.
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Reconciliation of Net Earnings (Loss) to EBITDA fran Operations®

Construction
Energy Specialty Products
Senvices Chemicals Distribution

For the three months ended September 30, 2012

Net earning 25.¢ 28.¢ 1.7
Add: Amortization of property, plant and equipmentl intangible assets 13.1 17 1.7
Amortization included in cost of sa - 10.€ -
Losses on the disposition of propertgnpland equipment 0.3 - -
Amortization of customer contract costs 0.9 - -
Customer contract related costs 0.3) - -
Finance cos 3 0.1 0.2
Unrealized gains on derivative financial instrutsen (27.8) - -
EBITDA from operations 13.3 41.5 3.6
Construction
Energy Specialty Products
For the three months endSeptember 2, 201! Service! Chemicals Distribution
Net earnings (loss) (3.1) 17.3 (73.5)
Add: Amortization of property, plant and equipmentl intangible assets 19.1 16 2.2
Amortization included in cost of sa - 11.2 -
Losseson the disposition of property, plant and equipr 0.1 - -
Amortization of customer contract costs 1.3 - -
Customer contract related cc 0.8 - -
Impairment of property, plant and equipr 34 - -
Impairment of intangible assets and gathdw - - 78.0
Finance costs 0.9 0.1 0.4
Unrealized gains on derivae financial instrumen (12.9) - -
EBITDA from operations 8.1 30.2 7.1
Construction
Energy Specialty Products

For the nine months ended September 30, 2012

Services Chemicals Distribution

Net earnings 85.3 59.8 7.7
Add: Amortization of property, plant and equipmeéntangible assets and accretion 40.7 5.0 4.7
Amortization included in cost of sa - 33.¢ -
(Gains) losses on the disposition of prop plant and equipment (0.8) - 0.1
Amortization of customer contract costs 2.6 - -
Customer contract related cc 0.9 - -
Finance cos 3.3 0.2 0.5
Unrealized gains on derivative financial instrutsen (42.1) - -
EBITDA from operations 88.1 98.£ 13.C
Construction
Energy Specialty Products
For the nine months ended September 30, 2011 Service! Chemicals Distribution
Net earnings (los 63.7 36.7 (68.5
Add: Amortization of property, plant and equipmentangible assets and accret 49.5 4.8 7.C
Amortization included in cost of sales - 335 -
Losses (gains) on the disposition of prop plant and equipment 15 - (0.1)
Amortization of customer contract cc 3.7 - -
Customer contract related costs (1.8) - -
Impairment of property, plant and equiptne 3.4 - -
Impairment of intangible assets and gabdw - - 78.0
Finance costs 29 0.2 0.9
Unrealized (gains) losses on derivative finanicisfruments (35.8) 5.4 -
EBITDA from operations 87.1 80.7 17.3

(1) See the Unaudited Condensed Consolidated FinaSt&ements for net earnings (loss), amortizationpmafperty, plant and
equipment, intangible assets and accretion of atibledebenture issue costs, amortization includetbst of sales, amortization of
customer contract costs, customer contract retadets and unrealized (gains) losses on derivatieaial instruments.

(2) See “Non-IFRS Financial Measures” for additionabds.

Superior Plus Corp. 31

2012 Third Quarter Results



Reconciliation of Segmented Revenue, Cost of Sakesd cash operating and administrative costs includkin
this MD&A

For the three months ended For the three months ended
September 30, 2012 September 30, 2011
Construction Construction
Energy Specialty Products Energy Specialty Products
Services  Chemicals  Distribution Services Chemicals Distribution
Revenue per Financial Statements 453.8 134.5 201.8 522.6 133.1 189.3
Foreign currency gains (losses)
relatec to working capite - 0.2 - - 1.1 -
Revenue per the MD&A 453.8 134.7 201.8 522.6 134.2 189.3
Cost of products sold per
Financial Statements (368.4) (70.7) (155.1) (437.3) (84.6) (144.6)
Risk reserve recovery
reclassificatio - - - (3.0) - -
Non-cash amortization - 10.9 - - 11.2 -
Cost of products sold per the
MD&A (368.4) (59.8) (155.1)  (440.3) (73.4) (144.6)
Gross profit 85.4 74.9 46.7 82.3 60.8 447
Cash operating and
administrative costs per
Financial Statements (86.1) (34.9) (44.8) (100.3) (31.1) (39.8)
Amortization and depreciation
expense 13.1 1.7 1.7 19.1 1.€ 2.2
Losses on the disposition of
property, plant and equipment 0.3 - - 0.1 - -
Amortization of customer
contract related costs 0.9 - - 1.3 - -
Customer contract related costs (0.3) - - (0.8) - -
Impairment of property, plant and
equipment, intangible assets
and goodwill - - - 3.4 - -
Risk reserve recovery
reclassification - - - 3.0 - -

Reclassification of foreign
currency (gains) and losses
related to workin capita - (0.2 - - (1.1) -
Cash operating and

administrative costs per the
MD&A (72.7) (33.9) (43.7) (74.2) (30.6) (37.6)
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For the nine months ended For the nine months ended

September 3(, 201: September ¢, 2011
Construction Construction
Energy Specialty Products Energy Specialty Products
Services Chemicals Distribution Services Chemicals Distribution
Revenue per Financial Statements 1,699.4 405.2 5B85. 1,958.5 390.0 533.7
Foreign currency gains (losses)
related to working capital - - - - 0.7 -
Revenue per the MD&A 1,699.4 405.2 585.7 1,958.5 390.7 533.7
Cost of products sold per
Financial Statement: (1,381.9 (241.9) (449.9) (1,630.) (252.5) (406.7%)
Risk reserve recovery
reclassification - - - (3.0 - -
Non-cash amortizatio - 33.2 - - 33.t -
Cost of products sold per the
MD&A (1,381.0 (207.9) (449.9) (1,633.) (219.0 (406.7)
Gross profit 317.8 197.4 136.3 3254 171.7 127.0
Cash operating and
administrative costs per
Financial Statement: (271.9) (104.0) (128.7) (297.6) (95.29) (116.6€)
Amortization and depreciation
expenses 40.7 5.0 4.7 49.5 4.9 7.0
(Gains) losses on disposition of
property, plant and equipment (0.8) - 0.1 15 - (0.1)
Amortization of customer
contract related costs 2.6 - - 3.7 - -
Customer contract related cc 0.9 - - (1.9 - -
Impairment of property, plant and
equipment, intangible assets
and goodwil - - - 34 - -
Risk reserve recovery
reclassification - - - 3.0 - -

Reclassification of foreign
currency (gains) and losses
related to working capital - - - - (0.7) -
Cash operating and
administrative costs per the
MD&A (229.7) (99.0) (123.3)  (238.3) (91.0) (109.7)

Risk Factors to Superior

The risks factors and uncertainties detailed bedosva summary of Superior's assessment of its rahter
risk factors as identified in Superior’s 2011 Anhbiormation Form under the heading “Risk Factors”
For a detailed discussion of these risks, see #ufe2011 Annual Information Form filed on the
Canadian  Securities  Administrator's  websitewww.sedar.com and  Superior's  website,
Www.superiorplus.com

Risks to Superior

Superior is entirely dependent upon the operationsassets of Superior LP. Superior’s ability tken
dividend payments to shareholders is dependent tipoability of Superior LP to make distributions o
its outstanding limited partnership units as weltlee operations and business of Superior LP.

There is no assurance regarding the amounts oftoabh distributed by Superior LP or generated by
Superior LP and therefore funds available for divids to shareholders. The actual amount distribnted
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respect of the limited partnership units will degpam a variety of factors including, without lintitan,

the performance of Superior LP’s operating busiegsshe effect of acquisitions or dispositions on
Superior LP, and other factors that may be beybedcbntrol of Superior LP or Superior. In the event
significant sustaining capital expenditures areuiegl by Superior LP or the profitability of SupariLP
declines, there would be a decrease in the amdwaish available for dividends to shareholderssarmh
decrease could be material.

Superior's dividend policy and the distribution ipgl of Superior LP are subject to change at the
discretion of the board of directors of Superiotha board of directors of Superior General Partner,

as applicable. Superior’'s dividend policy and tigribution policy of Superior LP are also limitdxy
contractual agreements including agreements wittides to Superior and its affiliates and by restnis
under corporate law.

The credit facilities and U.S. Notes of Superior ¢dhtain covenants that require Superior LP to meet
certain financial tests and that restrict, amorigeothings, the ability of Superior LP to incur #ithal
debt, dispose of assets or pay dividends/distobatiin certain circumstances. These restrictiong ma
preclude Superior LP from returning capital or mgkdistributions on the limited partnership units.

The payout by Superior LP of approximately halftefavailable cash flow means that significant tpi
expenditures to fund growth opportunities can drdymade in the event that other sources of fingncin
are available. Lack of access to such additianahting could limit the future growth of the busés of
Superior LP and, over time, have a material adveffeet on the amount of cash available for divitken
to Shareholders.

To the extent that external sources of capitalluging public and private markets, become limited o
unavailable, Superior's and Superior LP’s abildynake the necessary capital investments to maiotai
expand the current business, to make necessamigairpayments and debenture redemptions under its
term credit facilities may be impaired.

Superior maintains a substantial floating interat exposure through a combination of floatingriest
rate borrowings and the use of derivative instruieDemand levels for approximately half of Energy
Services’ sales and substantially all of Speci@hemicals’ and Construction Products Distribution’s
sales are affected by general economic trends. r@gnspeaking, when the economy is strong, interes
rates increase as does sales demand from Supeanimtemers, thereby increasing Superior’'s abibity t
pay higher interest costs and vice versa. In thig, where is a common relationship between economic
activity levels, interest rates and Superior’s igbito pay higher or lower rates. However, increhse
interest rates can affect Superior’'s borrowing s;oshich may have an adverse effect on Superior.

A portion of Superior's net cash flows is denomatain US dollars. Accordingly, fluctuations in the
Canadian/US dollar exchange rate can impact phifita Superior attempts to mitigate this risk by
hedging.

The timing and amount of capital expenditures irediy Superior LP or by its subsidiaries will ditg
affect the amount of cash available to Superiodfeidends to shareholders. Dividends may be rediuce
or even eliminated, at times when significant @lpiéxpenditures are incurred or other unusual
expenditures are made.

If the board of directors of Superior decides tsues additional common shares, preferred shares or
securities convertible into common shares, existimyeholders may suffer significant dilution.
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There can be no assurances that income tax lathg inumerous jurisdictions in which Superior opesat
will not be changed, interpreted or administerechimanner which adversely affects Superior and its
shareholders. In addition, there can be no assertrat the Canada Revenue Agency (or provincial tax
agency), U.S. Internal Revenue Service (or a statecal tax agency), or the Chilean Internal Rexen
Service (collectively the “Tax Agencies”) will agrenvith how Superior calculates its income for tax
purposes or that the various Tax Agencies will cfwnge their administrative practices to the desnim

of Superior or its Shareholders.

Without limiting the generality of the foregoinginse the beginning of 2010, the Canada Revenue
Agency has requested and reviewed information f@uperior relating to the plan of arrangement
(Arrangement) involving the Fund and Ballard Po®gstems Inc. and the conversion of the Fund to a
corporation (Conversion)As disclosed by Superior on September 20, 2012eBuphas received
indications from the Canada Revenue Agency thatGheada Revenue Agency will be reassessing
Superior's corporate conversion transaction. AsNolvember 1, 2012, Superior has not received a
proposal letter from the Canada Revenue Agencylarfgihg the tax consequences of Superior's
corporate conversion transaction which occurredenember 31, 2008. Superior remains confident in
the appropriateness of its tax filing position ahd expected tax consequences of the Conversion and
intends to vigorously defend such position if andew a proposal letter or notice of reassessment is
received from the Canada Revenue Agency. Supdrongly believes that the general anti-avoidance
rule does not apply to the Conversion and intead#et its future tax returns on a basis consisteittt its
view of the outcome of the Conversion.

Risks to Superior's segments

Energy Services

Canadian Propane Distribution and U.S. Refined Fuels

Propane is sold in competition with other energyrees such as fuel oil, electricity and natural, gasne

of which are less costly on an energy equivalestsh&Vhile propane is usually more cost effecthant
electricity, electricity is a major competitor inost areas. Fuel oil is also used as a residential,
commercial and industrial source of heat and, inega, is less costly on an equivalent energy basis
although operating efficiencies, environmental amdjuality factors help make propane competitivirw
fuel oil. Except for certain industrial and commal@pplications, propane is generally not competit
with natural gas in areas where natural gas alreagsts. Other alternative energy sources such as
compressed natural gas, methanol and ethanol ailalale or could be further developed and couldehav
an impact on the propane industry and Superior &m@@dn the future. The trend towards increased
conservation measures and technological advanaaseirgy efficiency may have a detrimental effect on
propane demand and Superior Propane's sales. Deforandtomotive uses is presently declining at a
rate of approximately 10% to 15% per year due ¢odievelopment of more fuel efficient and complidate
engines which increase the cost of converting ersgin propane and reduce the savings per kilometre
driven. Propane commodity prices are affected bgenil and natural gas commodity prices.

Competition in the U.S. Refined Fuels business etargenerally occurs on a local basis between large
full service, multi-state marketers and smalleralondependent marketers. Although the industry has
seen a continued trend of consolidation over trst gaveral years, the top ten multi-state markestidts
generate only one-third of total retail sales ia United States. Marketers primarily compete bageh
price and service and tend to operate in closeimitk to customers, typically within a 35-mile
marketing radius from a central depot, to lowenaey costs and provide prompt service.

Weather and general economic conditions affect gwepand refined fuels market volumes. Weather
influences the demand for propane and heating st urimarily for space heating uses and also for
agricultural applications.
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The trend towards increased conservation measunceteahnological advances in energy efficiency may
have a detrimental effect on propane and heatindeoiand and Superior's sales. Further, increasbei
cost of propane encourage customers to conserVarideto invest in more energy-efficient equipment,
reducing demand. Changes in propane supply castscamally passed through to customers, but timing
lags (the time between when Superior purchasegptbpane and when the customer purchases the
propane) may result in positive or negative groasgin fluctuations.

Superior offers its customers various fixed-pricepane and heating oil programs. In order to mi¢iga
the price risk from offering these services, Supeuises its physical inventory position, suppleradrity
forward commodity transactions with various thirarties having terms and volumes substantially the
same as its customers’ contracts. In periods gl lpropane price volatility the fixed price progsam
create exposure to over or under supply positisrti@ demand from customers may significantly excee
or fall short of supply procured. In addition, pfopane prices decline significantly subsequent to
customers signing up for a fixed price program ehir a risk that customers will default on their
commitments.

Superior’s operations are subject to the risks@atam with handling, storing and transporting nog in
bulk. Slight quantities of propane may also beasdel during transfer operations. To mitigate risks,
Superior has established a comprehensive prograecteld at environmental, health and safety
protection. This program consists of an environmlepblicy, codes of practice, periodic self-audits,
employee training, quarterly and annual reporting @mergency prevention and response.

The U.S. refined fuels business, through a cemtdlisafety and environment management system,
ensures that safety practices and regulatory camgsi are an important part of its business. Thagto
and delivery of refined fuels poses the potential dpills which impact the soils and water of sggra
facilities and customer properties.

Superior’s fuel distribution businesses are baselaperate in Canada and the United States, aral, as
result, such operations could be affected by ctatgdaws, rules or policies which may either beeno
favourable to competing energy sources or increasts or otherwise negatively affect the operatiins
Energy Services in comparison to such competingggnsources. Any such changes could have an
adverse effect on the operations of Energy Services

Approximately 12% of Superior's Canadian propanstriiution and U.S. refined fuels distribution
businesses employees are unionized. Collectiveabang agreements are renegotiated in the normal
course of business. While labour disruptions ateeRpected, there is always risk associated wighréh
negotiation process that could have an adversecinp&uperior.

Fixed-price energy services business
New entrants in the energy retailing business nmagrehe market and compete directly for the custom
base that Superior targets, slowing or reducingésket share.

SEM purchases natural gas to meet its estimatean@oments to its customers based upon the historical
consumption of gas of its customers. Depending owraber of factors, including weather, customer
attrition and poor economic conditions affectingneoercial customers’ production levels, customer
natural gas consumption may vary from the volumechased. This variance must be reconciled and
settled at least annually and may require SEM tohmse or sell natural gas at market prices whiaf m
have an adverse impact on the results of this basiriTo mitigate potential balancing risk, SEM elgs
monitors its balancing position and takes measswel as adjusting gas deliveries and transferrasy g
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between pools of customers, so that imbalancesnarenized. The reserve is reviewed on a monthly
basis to ensure that it is sufficient to absorblasges that might arise from balancing.

SEM matches its customers estimated electricityirements by entering into electricity swaps in
advance of acquiring customers. Depending on skv¥actors, including weather, customer’'s energy
consumption may vary from the volumes purchase8Byl. SEM is able to invoice existing commercial
electricity customers for balancing charges whenamount of energy used is greater than or less tha
the tolerance levels set initially. In certain cingstances, there can be balancing issues for v@tdH is
responsible when customer aggregation forecastsaanmealized.

Fixed-price energy services resources its fixedeptérm natural gas sales commitments by enteniiog i
various physical natural gas and US dollar foreiggrohange purchase contracts for similar terms and
volumes to create an effective Canadian dollardfiggce cost of supply. Superior transacts withheig
financial and physical natural gas counterparti€sere can be no assurance that any of these
counterparties will not default on any of theirightions to Superior. However, the financial coiaditof
each counterparty is evaluated and credit limies established to minimize Superior's exposure i® th
risk. There is also a risk that supply commitmeatsl foreign exchange positions may become
unmatched; however, this is monitored daily in cbamze with Superior’s risk management policy.

Fixed-price energy services must retain qualifiatts agents in order to properly execute its bgsine
strategy. The continued growth of fixed-price egesgrvices is reliant on the services of agentsign

up new customers. There can be no assurance thagetitive conditions will allow these agents to
achieve these customer additions. Lack of sucaeshe marketing programs of fixed-price energy
services would limit future growth of cash flow.

Fixed-price energy services operates in the higbdylated energy industry in Ontario, Quebec, &hiti
Columbia and the Northeastern U.S. Changes to imgidegislation could impact this business’
operations. As part of the current regulatory frevmx, local delivery companies are mandated to
perform certain services on behalf of fixed-priceemy services, including invoicing, collection,
assuming specific bad debt risks and storage astdhdition of natural gas. Any elimination or chasg
to these rules could have a significant adversetin the results of this business.

The Ontario Energy Board issued an update to thisee Codes of Conduct supporting the Energy
Consumer Protection Act. Although the industry teicipated automatic renewal of natural gas
accounts on a month-to-month basis, the OEB hafrcmd that the automatic renewal of natural gas
contracts will be allowed for a period of one yeapped at the customer’s existing rate. Only one
automatic renewal will be allowed emphasizing teedto positively convert automatic renewals t@poth
products before the customer is returned to thityutt the end of the renewal term. Renewal
notifications will require a standard disclosurenfoand a price comparison between fixed-price gnerg
service’s renewal price and the utility defaulerat

Specialty Chemicals

Specialty Chemicals competes with sodium chloimralkali and potassium producers on a worldwide
basis. Key competitive factors include price, pridguality, logistics capability, reliability of gply,
technical capability and service. The end-use marae products are correlated to the general emino
environment and the competitiveness of customérsf avhich are outside of its control along with
market pricing for pulp. Also, market participastsch as China are a significant purchaser of path a
impact market pricing.
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Specialty Chemicals has long-term electricity cactis or electricity contracts that renew automégica
with power producers in each of the jurisdictiorfseve its plants are located. There is no assurduate
Specialty Chemicals will continue to be able tosse@dequate supplies of electricity at reasonaiites
or on acceptable terms.

Potassium chloride (KCL) is a major raw materiaddign the production of potassium hydroxide at the
Port Edwards, Wisconsin facility. Substantially ailSpecialty Chemicals KCL is received from Potash
Corporation of Saskatchewan (Potash). Specialtyriads currently has a limited ability to source IKC
from additional suppliers.

Specialty Chemicals is exposed to fluctuationshin S dollar and the euro versus the Canadianrdolla
Specialty Chemicals manages its exposure to fltiocngbetween the United States and Canadian dollar
by entering into hedge contracts with externaltiparties and internally with other Superior busges.

Specialty Chemicals’ operations involve the harglliproduction, transportation, treatment and diapos
of materials that are classified as hazardous amdegulated by environmental and health and safety
laws, regulations and requirements. The potentiddt® for the release of highly toxic and lethal
substances, including chlorine. Equipment faikwald result in damage to facilities, death or ipjand
liabilities to third parties. If at any time the@ppriate regulatory authorities deem any of ttalifees
unsafe, they may order that such facilities be goutn.

Specialty Chemicals’ operations and activitiesanous jurisdictions require regulatory approvaisthe
handling, production, transportation and disposalh@mical products and waste substances. Thadailu
to obtain or comply fully with such applicable réagpory approvals may materially adversely affect
Specialty Chemicals.

Specialty Chemicals’ production facilities maintaiomplex process and electrical equipment. The
facilities have existed for many years and undeggopgrades and improvements over time. Routine
maintenance is regularly completed to ensure ecgripns operated within appropriate engineering and
technical requirements. Notwithstanding Specialfye@icals’ operating standards and history of lichite
downtime, breakdown of electrical transformer octifeer equipment would temporarily reduce
production capacity at the affected facility. Altlgh insurance coverage exists to mitigate substdofis
due to equipment outage, Specialty Chemicals’ egjmrt and its ability to meet customer requirements
could be negatively affected due to a major eleatequipment failure.

Approximately 23% of Specialty Chemicals’ employaes unionized. Collective bargaining agreements
are renegotiated in the normal course of businéisle labour disruptions are not expected, there is
always risk associated with the re-negotiation essahat could have an adverse impact to Superior.

Construction Products Distribution

Activity in the Construction Products Distributi@egment is subject to changes in the level of géner
economic activity and in particular to the levelaativity in residential and non-residential constion
subsectors. New construction in residential marketsubject to such factors as household income,
employment levels, customer confidence, interdssrgopulation changes and the supply of resiaenti
units in any local area. Residential renovationds as sensitive to these factors and can providees
balance in the demand for residential constructimduct distribution. Non-residential activity cae
subdivided into commercial, industrial and instiinal. New construction activity in these sect®s i
subject to many of the same general economic fa@erfor residential activity. In the industrialdan
institutional subsectors, government and regulapsngrams can also have a significant impact on the
outlook for product distribution, particularly aslated to our insulation businesses. As a resodtnges
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to the level of general economic activity or anytltéd above mentioned factors that affect the amofint
construction or renovations in residential and nesidential markets can have an adverse affechen t
CPD business and Superior.

Construction Products Distribution competes witheotspecialty construction distributors servicihg t
builder/contractor market, in addition to big-bante centres and independent lumber yards. Theyabili
to remain competitive depends on its ability tovide reliable service at competitive prices.

The gypsum specialty distributor (GSD) market isvetn largely by residential and non-residential
construction. Demand for wall and ceiling buildimgterials is affected by changes in general anal loc
economic factors including demographic trends, egrmpknt levels, interest rates, consumer confidence
and overall economic growth. These factors in torpact the level of existing housing sales, new édom
construction, new non-residential construction, affice/commercial space turnover, all of which are
significant factors in the determination of demamdproducts and services.

The commercial & industrial (C&I) market is drivéargely by C&I construction spending and economic
growth. Sectors within the C&| market that are jgatarly influential to demand include: commercial
construction and renovation, the construction, teaiance and expansion of industrial process fisilit
(i.e. oil refineries and petrochemical plants, poweneration facilities) and institutional faciif (i.e.
government, healthcare and education).

The distribution of walls and ceilings and C&l prmtls involves risks, including the failure or
substandard performance of equipment, human eratuyal disasters, suspension of operations and new
governmental statutes, regulations, guidelinespalidies. Operations are also subject to variouzsmitds
incidental to the handling, processing, storageteartsportation of certain hazardous materialduding
industrial chemicals. These hazards can resulteirsgnal injury including fatalities, damage to and
destruction of property and equipment and envirartaledamage. There can be no assurance that as a
result of past or future operations, there will het claims of injury by employees or members of the
public due to exposure, or alleged exposure, teetineaterials. There can be no assurance as tottha a
amount of these liabilities or the timing of therihany. The business maintains safe working prastic
through proper procedures and direction and utibmaof equipment such as forklifts, boom trucks,
fabrication equipment and carts/dollies. The bussnbandles and stores a variety of construction
materials and maintains appropriate material hagdiiompliance programs in accordance with local,
state/provincial and federal regulations.

Approximately 4% of Construction Products Distribnts employees are unionized. Collective
bargaining agreements are renegotiated in the nawoase of business. While labour disruptionsraoe
expected, there is always risk associated withighgegotiation process that could have an adverpadt

to Superior.
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SUPERIOR PLUS CORP.
Condensed Consolidated Balance Sheets

September 30, December 31,

(unaudited, millions of Canadian dollars) Notes 2012 2011
Assets

Current Assets

Cash and cash equivale 7.7 5.2
Trade and other receivables 5&13 347.3 472.9
Prepaid expens 154 20.7
Inventories 193.3 203.1
Unrealized gains on derivative financial instruns 13 21.7 13.2
Total current assets 585.4 715.2

Non-Current Assets

Property, plant and equipme 7 831.¢ 885.(
Intangible assets 43.6 65.6
Goodwill 189.] 186.1
Notes and finance lease receivables 9.9 10.0
Deferred tax 14 304.8 3155
Unrealized gains on derivative financial instrunsent 13 17.0 16.0
Total non-current assets 1,396.2 1,478.2
Total assets 1,981.6 2,193.4

Liabilities and Equity
Current Liabilities

Trade and other payables 9 299.7 297.6
Deferred revenue 10 22.1 14.2
Borrowings 11 47 .4 54.:
Convertible unsecured subordinated debentures 12 - 49.3
Dividends and interest payat 15.¢ 7.6
Unrealized losses on derivative financial instruteen 13 39.7 61.7
Total current liabilitie 424.¢ 484.5

Non-Current Liabilities

Borrowings 11 537.2 701.4
Convertible unsecured subordinated deben 12 524.: 521.7
Other liabilities 0.6 -
Provisions 8 18.3 17.2
Employee future benefits 70.8 65.3
Deferred tax 14 1.6 5.9
Unrealized losses on derivative financial instruteen 13 36.9 47.6
Total nor-current liabilitie: 1,189." 1,359.:
Total liabilities 1614t 1,843.¢
Equity

Capital 1,642.9 1,633.1
Deficit (1,199.6) (1,228.2)
Accumuated other comprehensive | (76.2) (55.3
Total equity 15 367.1 349.6
Total liabilities and equity 1,981.¢ 2,193.

(See Notes to the Condensed Consolidated Fir&teigements)
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Changes in Etyi

Accumulated

other
Share Contributed Total comprehensive
(unauditecmillions of Canadian dollar Capita Surplu? Capital Deficit loss Total
January 1, 2011 1,600.¢ 55 1,606. (797.9 (54.1 754.¢
Net loss - - - (71.2) - (71.2)
Share issued under Dividend Reinvestment
Plar 23.4 - 23.4 - - 23.4
Dividends declared to shareholders - - (105.6) - (105.6)
Unrealized foreign currency gains on
translation of foreign operations - - - - 24.6 24.6
Actuarial defined benefit losses - - - - (20.1) (20.1)
Reclassification of derivative losses
previously deferred - - - - 5.3 5.3
Income tax on other comprehensive - - - - 3.E 3.E
September 30, 2011 1,624.3 55 1,629.8 (974.7) (40.8) 614.3
Net los: - - - (231.4 - (2314
Option value associated with redemption of
convertible debentures - (2.2) (2.2) - - (2.2)
Shares issued under Dividend Reinvestment
Plar 5.E - 55 - - 5.5
Dividends declared to shareholders - - - (22.1) - (22.1)
Unrealized foreign currency losses on
translation of foreign operations - - - - (11.0) (11.0)
Actuarial defined benefit loss - - - - (5.4) (5.4)
Reclassification of derivative losses
previously deferred - - - - 0.6 0.6
Income tax on other comprehensive | - - - - 1.3 1.2
December 31, 2011 1,629.8 3.3 1,633.1 (1,228.2) (55.3) 349.6
Net earning - - - 78.¢ - 78.€
Option value associated with redemption of
convertible debentures - (0.8) (0.8) - - (0.8)
Shares issued under Dividend Reinvestment
Plar 10.€ - 10.6 - - 10.6
Dividends declared to shareholders - - - (50.3) - (50.3)
Unrealized foreign currency losses on
translation of foreign operations - - - - (13.5) (13.5)
Actuarial defined benefit loss - - - - (10.1 (10.1;
Income tax on other comprehensive loss - - = - 2.7 2.7
September 30, 2012 1,€40.4 2.5 1,642.¢ (1,199.6 (76.2) 367.1

(See Notes to the Condensed Consolidated Fingbigments)
@ Contributed surplus represents Superior's equégenve for the option value associated with theaisse of convertible
unsecured subordinated debentures and warrants.
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Net Earnings @lss) and Total Comprehensive Income
(Loss)

Three months endec Nine Months Ended
September 30, September 30,
(unaudited, millions of Canadian dollars exceptgiare
amounts) Notes 2012 2011 2012 2011
REVENUES 18 790.1 845.0 2,690.3 2,882.2
Cost of sales (includes products & services) 18 (594.2) (666.5) (2,072.2) (2,289.3)
Gross profit 195.¢ 178.F 618.1 592.¢
EXPENSES
Selling, distribution and administrative costs 18 171.1 172.7 516.1 518.0
Finance expens 18 19.: 222 59.4 64.€
Impairment of intangible assets and goodwiill - 78.0 - 78.0
Unrealized (gains) losses on derivative financial
instruments 13 (38.8) 38.7 (46.2) 10.0
151.6 311.6 529.3 670.8
Net earnings (loss) before income taxes 44.3 (133.1) 88.8 (77.9)
Income tax (expense) recovery 14 (7.6) 19.7 9.9 6.7
Net earnings (loss) 36.7 (113.4 78.¢ (71.2
Net earnings (loss) 36.7 (113.4) 78.9 (71.2)
Other comprehensive income:
Unrealized foreign currency (losses) gains on
translation of foreign operations (15.1) 43.0 (13.5) 24.6
Actuarial defined benefit losses (4.9) (145 (10.1, (20.1
Reclassification of derivative losses previously
deferred - 1.8 - 53
Income tax expense on other comprehensive loss 1.3 3.1 27 35
Total comprehensive income (loss) for the period 18.C (80.0! 58.C (57.9
Net Earnings (loss) per Share
From operations:
Basic 1€ $0.3:¢ $(1.04 $0.71 $(0.65
Diluted 16 $0.31 $(1.04) $0.70 $(0.65)

(See Notes to the Condensed Consolidated FingBizEtdments)
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Cash Flows

Three months ended Nine Months Ended
September 30, September 30,
(unaudited, millions of Canadian dollars) Notes 2012 2011 2012 2011
OPERATING ACTIVITIES
Net earnings (loss) for the period 36.7 (113.4) 78.9 (71.2)
Adjustments for:
Depreciation included in selling, distributior
and administrative costs 7 10.5 9.5 31.7 32.7
Amortization of intangible assets 6.0 16.8 18.7 32.1
Depreciation included in cost of s 7 10.¢ 112 33.¢ 33.8
Amortization of customer related costs 0.9 1.3 2.6 3.7
Losses (gains) on disposal of assets 0.3 0.1 (0.7) 1.4
Impairment of intangible assets and gooc - 78.C - 78.C
Unrealized (gains) losses on derivative
financial instruments 13 (38.8) 38.7 (46.2) 10.0
Customer contract related cc (0.3) (0.8) (0.9) (1.8)
Finance co:s recognized in net earnir (loss’ 19.2 22.2 59.¢ 64.¢
Income tax expense (recovery) recognized
net earnings 7.6 (19.7) 9.9 (6.7)
Decrease in non-cash operating working capit
items 17 11.3 69.3 139.5 98.8
Net cash flows from operating activities 64.4 113.2 326.3 275.3
Income taxereceived paic) - - 04 (0.4)
Interest paid (20.6) (4.0 (45.3) (44.0)
Cash flows from operating activities 43.8 109.2 281.4 230.9
INVESTING ACTIVITIES
Purchase of property, plant and equipr (8.5) (9.0) (21.7 (23.6,
Proceeds from disposal of property, plant and
equipment 0.4 0.6 4.1 2.2
Acquisitions 4 (5.5) (8.8) (5.5) (13.7)
Cash flows used in investing activit (13.6) (17.2) (23.1) (35.3)
FINANCING ACTIVITIES
Net proceeds (repayment) of borrowings and
loan: 33.2 (61.9 (153.3 6.S
Repayment of finance lease obligations 4.7 (2.9) (12.3) (10.8)
Net repayment of the accounts receivable
sales program - - - (90.1)
Redemption of 5.75% converte debenture (49.9) - (49.9) -
Proceeds from the dividend reinvestment prog 3.6 7.0 10.6 23.4
Dividends paid to sharehold: (16.8 (32.8 (50.2 (109.1
Cash flows used in from financing activities (34.5) (90.6) (255.1) (179.7)
Net (decrease) increase in cash and cash
equivalents (4.3) 14 3.2 16.1
Cash and cash equivalents, beginning of peric 125 23.2 5.2 8.9
Effect of translation of foreign denominated ca
andcash equivalen (0.5) 14 0.7) 1.C
Cash and cash equivalents, end of period 7.7 26.0 7.7 26.0

(See Notes to the Condensed Consolidated FingBizEtdments)
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Notes to the Unaudited Condensed Consolidated Finaial Statements
(unaudited, Tabular amounts in millions of Canadialiars, unless noted otherwise, except per Sra@unts.)

1. Organization

Superior Plus Corp. (Superior) is a diversified ibass corporation, incorporated under the CanadsinBss
Corporations Act. The address of the registerdidenfs 840 — ¥ Avenue SW, Calgary, Alberta. Superior holds
100% of Superior Plus LP (Superior LP), a limiteattpership formed between Superior General Pattreey as
general partner and Superior as limited partnegpe8ar holds 100% of the interest of Superior GahBartner Inc.
Superior does not conduct active business opesatioih rather distributes to shareholders the incdmeceives
from Superior Plus LP in the form of partnershiloehtions, net of expenses and interest payabtb@oonvertible
unsecured subordinated debentures (the debent@aggrior's investments in Superior Plus LP ararfoed by
share capital and debentures. Superior is a pulthatied company with its common shares tradinghenToronto
Stock Exchange (“TSX”) under the exchange symbd.SP

The accompanying Unaudited Condensed Consolidatesh€ial Statements (Consolidated Financial Stateshef
Superior as at September 30, 2012 and the threenimedmonths ended September 30, 2012 and 2011 were
authorized for issue by the Board of Directors avéimber 1, 2012.

Reportable Operating Segments

Superior operates three distinct reportable opegaegments: Energy Services, Specialty Chemicats a
Construction Products Distribution. Superior’'s EpeEervices operating segment provides distributidmolesale
procurement and related services in relation tgo@ne, heating oil and other refined fuels. EnergwiSes also
provides fixed-price natural gas and electricitgsly services. Superior's Specialty Chemicals ofiegesegment is
a leading supplier of sodium chlorate and technplmgthe pulp and paper industries and a regionpplger of
potassium and chloralkali products to the U.S. Midiv Superior's Construction Products Distributaperating
segment is one of the largest distributors of consiakand industrial insulation in North Americacathe largest
distributor of specialty construction productshe tvalls and ceilings industry in Canada (See 206)e

2. Basis of Presentation

The accompanying Consolidated Financial Stateméatge been prepared in accordance and comply with
International Accounting Standards 3daterim Financial Reporting (IAS 34) as issued by the International
Accounting Standard Board (IASB) using the accawhtpolicies Superior adopted in its annual constdid
financial statements as at and for the year endszkibber 31, 2011. Those accounting policies aredban the
International Financial Reporting Standards (IFB&J International Financial Reporting Interpretasic@ommittee
(IFRIC) interpretations that were applicable at tirae. These accounting policies have been appgledistently to

all periods presented in these consolidated firsrstatements, and have been applied consistémtiyghout the
consolidated entities.

These Consolidated Financial Statements are pezbentCanadian dollars, which is Superior's funetiband
presentation currency. All financial informationepented in Canadian dollars has been rounded todheest
hundred thousand. These Consolidated Financiakri@tatts should be read in conjunction with Supesi@011
annual consolidated financial statements.

The Consolidated Financial Statements have begrape on the historical cost basis except for teftaancial
instruments that are measured at fair value asagg in Superior's 2011 annual consolidated firgrsatatements
and incorporate the accounts of Superior and itsliydlowned subsidiaries. Subsidiaries are all @#ibver which
Superior has the power to govern the financial apdrating policies generally accompanying a shddétg of
more than one half of the voting rights. The resaftsubsidiaries are included in Superior’s incatadement from
date of acquisition, or in the case of disposatstaithe date of disposal. All transactions anchibe¢s between
Superior and Superior's subsidiaries have beenirgdited on consolidation. Superior's subsidiaries at wholly
owned directly or indirectly by Superior Plus Corp.
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Significant Accounting Policies

(a) Significant Accounting Judgments, Estimates anéssumptions

The preparation of Superior's Consolidated Findn8tatements in accordance with IFRS requires memagt to
make judgments, estimates and assumptions that #fie reported amounts of assets, liabilities ea@hings (loss)
and related disclosures. The estimates and assoc@asumptions are based on historical experiemdevarious
other factors that are deemed to be reasonabler uhdecircumstances, the results of which form blasis of
making the judgments about carrying values of asaed liabilities that are not readily apparentrfrather sources.
Actual results may differ from these estimates. @heas involving a higher degree of judgment or mewity, or
areas where assumptions and estimates are signifec#he financial statements are consistent thittse disclosed
in Superior's 2011 annual consolidated financiatesnents.

(b) Recent Accounting Pronouncements

Certain new standards, interpretations, amendmamisimprovements to existing standards were issyethe
IASB or International Financial Reporting Inter@igbns Committee (“IFRIC”) that are mandatory facaunting
periods beginning January 1, 2012 or later peridtie standards are consistent with those disclos&diperior’s
2011 annual consolidated financial statements.

Superior adopted the following standard on Jantia@012:

IAS 12 —Income Taxes, amendments regarding Deferred Tax: Recovery of Underlying Assets;

IAS 12, Income Taxes, was amended in December 2010 to remove subjactivitletermining on which basis an
entity measures the deferred tax relating to arta3fie amendment introduces a presumption thanéity will
assess whether the carrying amount of an asseb&itecovered through the sale of the asset. Tlemdment to
IAS 12 is effective for reporting periods beginniag or after January 1, 2012. The adoption of 1/£Sdid not
impact Superior’s financial results and financiasiion.

3. Seasonality of Operations

Energy Services

Energy Services sales typically peak in the fitsarter when approximately one-third of annual prapand other
refined fuels sales volumes and gross profits areeated due to the demand from heating end-usencers. They
then decline through the second and third quarisirsg seasonally again in the fourth quarter vigating demand.
Similarly, net working capital levels are typically seasonally high levels during the first andrfoquarters, and
normally decline to seasonally low levels in theaa and third quarters. Net working capital levate also
significantly influenced by wholesale propane psie@d other refined fuels.

Construction Products Distribution

Construction Products Distribution sales typicglgak during the second and third quarters with gbasonal
increase in building and remodeling activities. ytieen decline through the first and fourth quart&imilarly, net
working capital levels are typically at seasondllgh levels during the second and third quartens, mormally
decline to seasonally low levels in the first andrth quarters.

4. Acquisitions

On July 17, 2012, Superior completed the acquisitdd certain assets which constitute a propaneildligion
business for an aggregate purchase price of $3lidmincluding adjustments for net working capit@he primary
purposes of the acquisition is to expand Energyi€es business in British Columbia and benefit freynergies.
The below noted fair values have been prepared mmsional basis pending finalization of net wiogk capital
adjustments.
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Propane Acquisition Fair Value Recognized on Acquisitit

Trade and other receivabfes 0.9
Inventories 0.1
Property, plant and equipment 1.9

2.9
Net identifiable assets and liabilities 2.9
Goodwill arising on acquisition 2.6
Total consideration 55

The components of the purchase consideration dmlaws:
Cash (paid on August 2, 2012) 55
Total purchase consideration 5.5
@ The gross amount of trade and other receivab®8.&million, of which $nil is expected to be uretible.

Revenue and net earnings for the nine months eBdptember 30, 2012 would have been $5.3 million $ha
million, respectively, if the acquisition had ocrd on January 1, 2012. Subsequent to the acquisitite of July
17, 2012, the acquisition contributed revenue agtdearnings of $1.4 million and $0.6 million to Ege Services,
respectively for the nine months ended Septembge2@®IP.

5. Trade and Other Receivables

A summary of trade and other receivables are &siel

Notes September 30, 2012 December 31, 2011

Trade receivables, net of allowances 13 322.7 427.1
Accounts receivable — other 23.8 45.1
Finance lease receivable 0.8 0.7
Trade and other receivables 347.3 472.9

6. Inventories

The cost of inventories recognized as an expensaglthe three and nine months ended Septembe2@®, was
$541.7 million (September 30, 2011 - $584.3 milliaand $1,879.9 million (September 30, 2011 - $2,026
million). Superior recorded an inventory write doduring the three and nine months ended Septenthex03.2 of
$3.6 million (September 30, 2011 - $nil million)da#i2.9 million (September 30, 2011 - $nil milliongspectively.
Superior recorded no reversals of inventory wribevds during the three and nine months ended SepteBi)
2012 and 2011.
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7. Property, Plant and Equipment

Specialty Energy Construction
Chemicals Services Products
Plant & Retailing Distribution Leasehold
Land Buildings Equipment Equipment Equipment Improvements Total

Cost

Balance at December 31,

2011 29.7 1473 728.4 591.5 41.2 9.6 1,547."
Balance at September

30, 2012 29.6 145.6 730.0 585.1 42.2 10.0 1,542

Accumulated Depreciation and Impairment
Balance at December 31,

2011 — 38.8 308.2 285.8 22.4 7.5 662.7
Balance at September
30, 2012 — 41.8 336.3 300.8 24.5 7.3 710.7

Carrying Amount
Balance at December 31,

2011 29.7 108.5 420.2 305.7 18.8 2.1 885.0
Balance at September
30, 2012 29.6 103.8 393.7 284.3 17.7 2.7 831.8

Depreciation per cost category:

Three months ended Nine Months Ended

September 30, September 30,

2012 2011 2012 2011

Cost of sales 10.9 11.2 334 33.5
Selling, distribution and administrative costs 10.5 9.5 31.7 32.7
Total 21.4 20.7 65.1 66.2

The carrying amount of Superior's property, plartd equipment includes $69.7 million as at Septer8be2012
(December 31, 2011 — $74.2 million) of leased asset

8. Provisions

Decommissioning Environmental
Costs Expenditures Total

Balance at December 31, 2011 155 1.7 17.2

Additions 0.6 - 0.6

Utilization - (0.2) (0.2)

Unwinding of discount 0.2 - 0.2

Impact of change in discount rate 0.5 - 0.5
Balance at September 30, 2012 16.8 1.5 18.3

Decommissioning costs

Specialty Chemicals

Superior makes full provision for the future cofdecommissioning Specialty Chemicals’ chemicallitées. The
provision for decommissioning costs is on a distedrbasis and is based on existing technologiearagnt prices
or long-term price assumptions, depending on theeebed timing of the activity. As at September 2012, the
discount rate used in Superior's calculation wa%@®(December 31, 2011 — 2.5%). Superior estimdteddtal
undiscounted amount of expenditures required tdesés decommissioning liabilities is approximate$b20.0
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million (December 31, 2011 - $20.3 million) whichilivbe paid out over the next twenty to twenty diglears.
While Superior’s provision for decommissioning &ist based on the best estimate of future costshenelconomic
lives of the chemical facilities, there is uncemtgiregarding both the amount and timing of incugrihese costs.

Energy Services

Superior makes full provision for the future cosfsdecommissioning certain assets associated witte$or’s
Energy Services operating segment. Superior esgrthe total undiscounted amount of expendituegsired to
settle its decommissioning liabilities is approxteig $8.8 million (December 31, 2011 — $9.2 milljomhich will

be paid out over the next twenty to twenty fiverged he risk-free rate of 2.3% (December 31, 20215%) was
used to calculate the present value of the estihsh flows.

Environmental Expenditures

Provisions for environmental remediation are madhernwa clean-up is probable and the amount of thigation

can be reliably estimated. Generally, this coingiddéth commitment to a formal plan of action oreérlier, on
divestment or on closure of inactive sites. Thevigion for environmental liabilities has been estied using
existing technology, at current prices and discednising a risk-free discount rate of 2.3% (Decendie 2011 —
2.5%). The majority of these costs are expectdaetincurred over the next 2 years. The extent ast af future
remediation programs are inherently difficult taimsate. They depend on the scale of any possibi¢acanation,
the timing and extent of corrective actions, arsb &uperior’'s share of the liability.

9. Trade and Other Payables
A summary of trade and other payables is as follows

September 30, December 31,
201z 2011
Trade payables 230.3 243.9
Other payables 56.1 47.8
Amounts due to customers under construction coistrac 1.9 2.2
Share based payments 11.4 3.7
Trade and other payables 299.7 297.6
10. Deferred Revenue
September 30, December 31,
2012 2011
Balance at beginning of the period 14.2 6.8
Deferred during the period 24.7 214
Released to net earnings (16.4) (14.5)
Foreign exchange impact (0.4) 0.5
Balance at end of period 22.1 14.2

The deferred revenue relates to Energy Servicearned service revenue and deferred sales to ancesteithin
the Specialty Chemicals segment.
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11. Borrowings
Year of September 30 December 31
Maturity  Effective Interest Rate 2012 2011

Revolving term bank credits @
Floating BA rate plus

Bankers Acceptances (B 201¢ applicable credit spre 159.7 219.5
Prime rate plus credit
Canadian Prime Rate Loan 2015 spread 8.0 19.8
LIBOR Loan: Floating LIBOR rate plus
(US$71.4 million; 2011- US$138.¢ million) 201t applicable credit spac 70.2 141.3
US Prime rate plus credit
US Base Rate Loan 2015 spread 13.8 29.7
(US$14.0 million; 2011— US$29.2 million)
251.7 410.3
Other Debt
2012-
Deferred consideration 2016 Non-interest bearing 2.9 4.0
2.9 4.0
Senior Secured Noted
Senior secured notes subject to fixed interest
rates (US$124.0 million; 2011 — US$124.0  2012-
million) 201¢ 7.65% 122.0 126.1
Senior Unsecured Debentures
Senior unsecured debentures 2016 8.25% 150.0 150.0
Finance Lease Obligations
Finance lease obligatic 63.7 71.7
Total Borrowings before deferred financing fees 590.3 762.1
Deferred financing fet (5.7 (6.4)
Borrowings 584.6 755.7
Current mattities (47.4) (54.3)
Borrowings 537.2 701.4

@ Superior and its wholly-owned subsidiaries, SupeRlus Financing Inc. and Commercial E Indust(iahile) Limitada,
reduced the revolving term bank credit borrowingagty to $570 million from $615 million on Marct822012. The credit
facilities mature on June 27, 2015 and are secbrec general charge over the assets of Superiorcandin of its
subsidiaries. As at September 30, 2012, Superidr#38.5 million of outstanding letters of credite@mber 31, 2011 —
$34.8 million) and approximately $106.0 million @fitstanding financial guarantees (December 31, 20%$&4.2 million).
The fair value of Superior’'s revolving term banledits, other debt, letters of credit, and finangiahrantees approximates
their carrying value as a result of the market Basterest rates, the short-term nature of the tyidg debt instruments and
other related factors.

@ Senior secured notes (the Notes) totaling US$12dillon and US$124.0 million (respectively, Cdn®1@ million at
September 30, 2012 and Cdn$126.1 million at Decer®be2011) secured by a general charge over tetsasf Superior
and certain of its subsidiaries. Principal repaytsdregan in the fourth quarter of 2009. Managerhastestimated the fair
value of the Notes based on comparisons to treasstiyments with similar maturities, interest sagad credit risk profiles.
The estimated fair value of the Notes as at Septer@b, 2012 was Cdn$130.8 million (December 31,1201Cdn$121.1
million).
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Repayment requirements of Borrowings before dediirancing costs are as follows:

Current maturities 47.5
Due in 2013 499
Due in 2014 45.2
Due in 2015 289.7
Due in 2016 154.8
Due in 2017 3.2
Subsequent to 2017 -
Total 590.3

12. Convertible Unsecured Subordinated Debentures

Superior’'s debentures are as follows:

December October December June June October

Maturity 2012 2015 2014 2017 2018  2016" Total
Interest rate 5.75% 5.85% 7.50% 5.75% 6.0% 7.5% Carrying
Conversion price per share $36.00  $31.25 $13.10  $19.00  $15.10 $11.35 Value
Debentures outstanding as at

September 30, 2012 - 74.1 67.2 167.3 143.7 72.0 524
Debentures outstanding as at December

31,2011 49.3 73.9 66.6 166.6 143.1 71.5 571.0
Quoted market value as at

September 30, 2012 - 75.9 70.0 163.9 143.3 80.4 533.5
Quoted market value as at December

31,2011 50.0 63.0 65.2 1225 105.6 62.3 468.6

@ Superior issued $75.0 million in 7.5% convertibfesecured subordinated debentures during the fouefter of 2011.
@ Superior redeemed $49.9 million being the outsmmdimount on the 5.75% December 2012 convertibeaured
subordinated debentures, on August 2, 2012

The debentures may be converted into shares aiptien of the holder at any time prior to maturdtlyd may be
redeemed by Superior in certain circumstances. fRupmay elect to pay interest and principal upoatumity or
redemption by issuing shares to a trustee in the o&interest payments, and to the debenture twidehe case of
payment of principal. The number of any shareseidswill be determined based on market prices ferdthares at
the time of issuancélso Superior has a cash conversion put option waltows Superior to settle any conversion
of debentures in cash, in lieu of delivering comnsbares to the debenture holders of the June 28d &atober
2016 convertible debentureshe cash conversion put option has been classiftedn embedded derivative and
measured at fair value through net earnings (Id9¢TNL) (see Note 13 for further details).
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13. Financial Instruments

IFRS requires disclosure around fair value and ifipea hierarchy of valuation techniques basedvbether the
inputs to those valuation techniques are obsenabimobservable. Observable inputs reflect madkgd obtained
from independent sources, while unobservable inpefisct Superior's market assumptions. These typeg of
inputs create the following fair value hierarchy:

» Level 1 - quoted prices in active markets for identicatimments.

* Level 2 — quoted prices for similar instruments in actimarkets; quoted prices for identical or similar
instruments in markets that are not active; andehddrived valuations in which all significant irtpu
and significant value drivers are observable iivaaharkets.

* Level 3 — valuations derived from valuation techniqueswihich one or more significant inputs or
significant value drivers are unobservable.

The fair value of a financial instrument is the ambof consideration that would be estimated ta¢weed upon in
an arm’s-length transaction between knowledgeatillng parties who are under no compulsion to &etir values
are determined by reference to quoted bid or asiitgs, as appropriate, in the most advantagectigeanarket
for that instrument to which Superior has immedateess. Where bid and ask prices are unavail@bfggrior uses
the closing price of the most recent transactionhef instrument. In the absence of an active ma&eperior
estimates fair values based on prevailing markegsrébid and ask prices, as appropriate) for instnts with
similar characteristics and risk profiles or int@rror external valuation models, such as discoumizsh flow
analysis using, to the extent possible, observalaleket-based inputs.

Fair values determined using valuation models reqgthie use of assumptions concerning the amountisuiray of
estimated future cash flows and discount ratesddtermining those assumptions, Superior looks piiynéo
available readily observable external market inpotduding factors such as forecast commodity pigceves,
interest rate yield curves, currency rates, ancepaind rate volatilities as applicable.

During August 2012, Specialty Chemicals receivgghgment of $15.8 million from TransCanada Energy. L&
subsidiary of TransCanada Corporation, in connactiith the arbitration ruling related to the SuncariPower
Purchase Agreement (PPA) between TransAlta Coliparand TransCanada Corporation. The payment esbsult
from the Electrical Sales Agreement (ESA) betweean$Canada Corporation and Superior whereby Trareza
Corporation supplies Superior with fixed-priced mgyye from the PPA. A one-time gain of $12.5 million,
representing the payment, net of certain settlemestts, is recorded in cost of goods sold. Thideseént relates to
Specialty Chemicals fixed-price electricity purchagreement which expires in 2017.
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Asset (Liability)

Fair
Value
Effective Input September December 31,
Description Notional® Term Rate Level 30, 2012 2011
Natural gas financial swaps—AECO 26.91°GJ 22%1127 CD'\gj'lll Level 1 (43.5) (78.9)
Foreign currency forward contracts, net sale US$h31 2012- 1.03 19.7 5.7
' 2015 ’ Level 1 ’ ’

Foreign currency forward contracts, balance 2012-

sheet related US$91.0 2014 1.01 Level 1 (1.3) -

2012- Six month
Interest rate swaps — CDN$ $150.0 BArate plus  Level 2 11.0 10.9
2017
2.65%

Debenture embedded derivative $255.0 22%112 - Level 3 (13.4) (0.6)
Energy Services Propane wholesale purcha ) 2012-

and sale contracts, net sale *7.61 UG 2013 $0.93/USG Level 2 05 ©6)
Energy Services Butane wholesale purchase ) 2012-

and sale contracts, net sale 148 USE 2013 $1.48/USG Level 2 0.7 02
Energy Services Diesel wholesale purchase )

and sale contracts, net sale 4.12 UsS¢ 2012 $4.12/USG Level 2 0.1 -
Energy Services electricity swaps 0.85M%h 22%1126 $39.65/MWh  Level 2 (11.7) (16.0)
Energy Services swaps and option purchase 19.74 $2.88 _

and sale contracts Gallong? 2012 US/Gallon Level 2 ©7

D Notional values as at September 30, 2Fmillions of gigajoules purchaséd Millions of dollars purchased
@ Millions of United States gallons purchasedMlillions of mega watt hours (MWh)

All financial and non-financial derivatives are igmted as fair value through net earnings or lgem their initial
recognition.

Current Long-term Current  Long-term
Description Assets Assets Liabilities Liabilities
Natural gas financial swaps — NYMEX and AECO 0.1 0.1 27.7 16.0
Energy Services electricity swaps - - 6.4 5.3
Foreign currency forward contracts, sale 13.1 8.4 0.2 1.€
Foreign currency forward contracts, balance ¢ relatec - 0.1 0.8 0.€
Interest rate swaps 2.6 8.4 - -
Debenture embedded derivai - - - 134
Energy Services propane wholespurchase and sale contre 4.2 - 3.7 -
Energy Services butane wholesale purchase andaateacts 0.7 - - -
Energy Services heating oil purchase and sale austr 0.9 - 0.9 -
Energy Services diesel purchase and sale contracts 0.1 — — —
As at September 30, 2012 21.7 17.0 39.7 36.9
As at December 31, 2011 13.3 16.0 61.7 47.6
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For the three months ende:

September 30, 2012

For the three months enc
September 30, 2011

Realized  Unrealized Realized Unrealized

Description gain (loss gain (loss’  gain (loss gain (loss
Natural gas financial swaps — NYMEX and AECO (13.9) 20.0 (14.9) 9.8
Energy Services electricity swaps (2.2) 57 (1.9) 0.6
Foreign currency forward contracts, net sale 4.1 19.9 3.6 (46.2)
Foreign currency forward contracts, balance steated - (2.4) 1.2 8.1
Interest rate swaps - 1.6 - (4.4)
Energy Services propane wholesale purchase and sale

contract - (0.5) - (1.9
Energy Services butane wholesale purchase and sale

contracts - 0.9 - 29
Energy Services heating oil purchase and sale actstr (6.1) 1.6 (0.6) 1.3
Energy Services diesel purchase and sale contracts — 0.1 — —
Specialty Chemicals fixed-price power purchase

agreements (0.4) — (1.3) -
Total realized and unrealized (losses) gains canfiral

and non-financial derivatives (18.5) 46.9 (13.9) (29.8)
Foreign currency translation of senior secureds, - 4.4 - (11.6)
Change in fair value of debenture embedded devivati - (12.5) - 2.7
Total realized and unrealized (losses) gains (18.5) 38.8 (13.9) (38.7)

For the nine months ende

September 30, 2012

For the nine months enc
September 30, 2011

Realized  Unrealized Realized Unrealized

Description gain (loss gain (loss.  gair (loss gain (loss
Natural gas financial swaps — NYMEX and AECO (44.3) 354 (50.3) 324
Energy Services electricity swaps (9.3) 4.3 (4.9 1.1
Foreign currency forward contracts, net sale 6.7 14.0 15.2 (46.2)
Foreign currency forward contracts, balance sheated - (1.3) 1.2 9.3
Interest rate swaps 1.2 0.1 - 1.6
Energy Services propane wholesale purchase and sale

contract - 11 - -
Energy Services butane wholesale purchase and sale

contracts - 0.5 - 3.1
Energy Services heating oil purchase and sale austr (5.6) 0.7 (1.2) (0.8)
Energy Services diesel purchase and sale contracts — 0.1 — —
Specialty Chemicals fixed-price power purchase

agreements (1.8) — (2.5) (5.4)
Total realized and unrealized (losses) gains canfiral

and non-financial derivatives (53.1) 54.9 (42.4) (4.9)
Foreign currency translation of senior securedsiote - 4.1 - (6.9)
Change in fair value of debenture embedded devivati - (12.8) - 1.8
Total realized and unrealized (losses) gains (53.1) 46.2 (42.4) (10.0)

Realized gains (losses) on financial and non-firdrderivatives and foreign currency translatioingglosses) on
the revaluation of Canadian domiciled US-denomithaterking capital have been classified on the statg of net
earnings (loss) based on the underlying naturdeffinancial statement line item and/or the ecomoexposure

being managed.
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The following summarizes Superior’s classificateord measurement of financial assets and liabilities

Classification Measuremen
Financial Assets
Cash and cash equivalents Loans and receivables Amortized cost
Trade and other receivables Loans and receivables Amortized cost
Derivative asse FVTNL Fair Value
Notes and finance lease receivis Loans and receivables Amortized cost
Financial liabilities
Trade and other payab Other liabilities Amortized cost
Dividends and interest payable Other liabilities Amortized cost
Borrowings Other liabilities Amortized cost
Convertible unsecured subordinated deben® Other liabilities Amortized cost
Derivative liabilities FVTNL Fair Value

) Except for derivatives embedded in the relatednioia instruments that are classified as FVTNL amhsured
at fair value.

Non-Derivative Financial Instruments

The fair value of Superior's cash and cash equitajetrade and other receivables, notes and findease
receivables, trade and other payables, and diviland interest payable approximates their carryalge due to
the short-term nature of these amounts. The caryimlue and the fair value of Superior's borrowireysd
debentures, are provided in Notes 11 and 12.

Financial Instruments — Risk Management

Market Risk

Financial derivatives and non-financial derivatiae used by Superior to manage its exposure tbufitions in

foreign currency exchange rates, interest ratescantmodity prices. Superior assesses the inheisk#t of these
instruments by grouping derivative and non-finahdexivatives related to the exposures these ingnis mitigate.
Superior’s policy is not to use financial derivatior non-financial derivative instruments for sgative purposes.
Superior does not formally designate its derivatisae hedges; as a result, Superior does not apghehaccounting
and is required to designate its financial derixegiand non-financial derivatives as fair valuetigh net earnings
or loss. Details on Superior's market risk police® consistent with those disclosed in Superigf@%1 annual

consolidated financial statements.

Credit Risk

Superior utilizes a variety of counterparties ifatien to its derivative and non-financial derivatiinstruments in
order to mitigate its counterparty risk. Superissesses the credit worthiness of its significanhterparties at the
inception and throughout the term of a contracheBior is also exposed to customer credit risk.rgné&ervices
deals with a large number of small customers, thereducing this risk. Specialty Chemicals, du¢h nature of
its operations, sells its products to a relativelyall number of customers. Specialty Chemicals gaiéis its
customer credit risk by actively monitoring the wlé credit worthiness of its customers. Energyviées has
minimal exposure to customer credit risk as locatural gas and electricity distribution utilitiesaye been
mandated, for a nominal fee, to provide Energy Besvwith invoicing, collection and the assumptairbad debts
risk for residential customers. Energy Servicesvalt monitors the credit worthiness of its commiakcustomers.
Overall, Superior's credit quality is enhanced by portfolio of customers which is diversified agsoboth
geographic (primarily Canada and North America) end-use (primarily commercial, residential andustdal)
markets.

Allowance for doubtful accounts and past due readglies are reviewed by Superior at each reportitbg. Guperior
updates its estimate of the allowance for douktftdounts based on the evaluation of the recovésabfl trade
receivable balances of each customer taking intowatt historic collection trends of past due acts®@amd current
economic conditions. Trade receivables are writtronce it is determined they are not collectable.
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Pursuant to their respective terms, trade recedgalilefore deducting an allowance for doubtful entxy are aged
as follows:

September 30, December 31,
2012 2011
Current 229.3 280.3
Past due less than 90 days 88.0 128.1
Past due over 90 days 16.7 39.5
Trade Receivable 334.0 447.9

The current portion of Superior’s trade receivablaeither impaired nor past due and there arendizations as of
the reporting date that the debtors will not mietrtobligations to pay.

Superior's trade receivables are stated after dedu@ provision of $11.3 million as at Septembé; 2012
(December 31, 2014 $20.8 million). The movement in the provision @mubtful accounts was as follows:

September 30, December 31,
2012 2011
Allowance for doubtful accounts, opening (20.8) (14.0)
Opening adjustment due to acquisitions - 0.3
Impairment losses recognized on receivables (3.3) (10.8)
Amounts recovered 0.3 3.7
Amounts written off during the period as
uncollectible 12.5 -
Allowance for doubtful accounts, ending (11.3) (20.8)
Liquidity Risk

Liquidity risk is the risk that Superior cannot rhee demand for cash or fund an obligation as it €@rdue.
Liquidity risk also includes the risk of not beiagle to liquidate assets in a timely manner ataarable price.

To ensure Superior is able to react to contingsneied investment opportunities quickly, Superionintzns
sources of liquidity at the corporate and subsydiavel. The primary source of liquidity consistsocash and other
financial assets, undrawn committed revolving téank credit facility, equity markets and debentuakets.

Superior is subject to the risks associated witbt d@ancing, including the ability to refinancedebtedness at
maturity. Superior believes these risks are mitidathrough the use of long-term debt secured bi kjgality
assets, maintaining debt levels that in managemepihion are appropriate, and by diversifying mities over an
extended period of time. Superior also seeks tidlecin its agreements terms that protect it fraquidlity issues of
counterparties that might otherwise impact liquidit
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Superior’s contractual obligations associated vtilinancial liabilities are as follows:

2017 and
2012 2013 2014 2015 2016 Thereafter Total

Revolving term bank credits and term loans 475 499 452 289.7 154.8 3.2 590.3
Convertible unsecured subordinated

debentures - - 69.0 75.0 75.0 322.5 541.5
USS$ foreign currency forward sales

contracts (US$) 68.4218.0 156.0 1440 564 — 642.8
USS$ foreign currency forward purchases

contracts (US$) (36.7)(39.0) (27.0) - - - (102.7)
CDNS$ natural gas purchases 6.7 11.7 2.9 0.5 0.4 0.3 22.5
CDNS$ butane purchases 0.4 01 - - - - 0.5
CDNS$ propane purchases (CDN$) 4.3 4.3 0.1 0.1 - - 8.8
US$ propane purchases (US$) 1.5 1.1 - - - - 2.6
CDNS$ diesel purchases (CDN$) 0.1 - - - - - 0.1

Superior’s contractual obligations are considecelde normal course operating commitments and dinohide the
impact of mark-to-market fair values on financi@danon-financial derivatives. Superior expects dadf these
obligations through a combination of cash flow fraperations, proceeds on revolving term bank cseditd
proceeds on the issuance of share capital. Sujsgfilmancial instruments’ sensitivities as at Sepber 30, 2012 are
consistent with those disclosed in Superior’'s 28idual consolidated financial statements.

14. Income Taxes

Consistent with prior periods, Superior recogniagsovision for income taxes for its subsidiariest tare subject to
current and deferred income taxes, including Un8tates income tax and Chilean income tax.

Total income tax (expense) recovery, compriseduofent taxes and deferred taxes for the three amel months
ended September 30, 2012 was $(7.6) million and®¥$f8illion, respectively, compared to $19.7 mitiand $6.7
million in the comparative periods. Income taxesenepacted by higher net earnings and the priar period was
impacted by the impairment charge of $78.0 millior the three and nine months ended Septembe2(R(,
deferred income tax expense from operations in @antne United States and Chile was $7.3 milliod §8.1
million, respectively, which resulted in a corresgimg total net deferred income tax asset of $303Ikon. The
deferred income tax recovery for the three and mpeths ended September 30, 2011 was a $19.6 mihd $6.8
million, respectively.

15. Total Equity

Superior is authorized to issue an unlimited nundf@ommon shares and an unlimited number of prefieshares.
The holders of common shares are entitled to diddef, as and when, declared by the Board of Dorscto one
vote per share at meetings of the holders of comsfamnes; and upon liquidation, dissolution or wirgdup of

Superior to receive pro rata the remaining propanty assets of Superior, subject to the rightswgfshares having
priority over the common shares, of which noneaarnstanding.

Preferred shares are issuable in series with dash of preferred share having such rights as tedof Directors
may determine. Holders of preferred shares aréleshtin priority to holders of common shares, eogaid ratably
with holders of each other series of preferred eshaine amount of accumulated dividends, if anycifipd to be
payable preferentially to the holders of such seuijgon liquidation, dissolution or winding up offf@wior. Superior
does not have any preferred shares outstanding.
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Issued Number of

Common Shares Total

(Millions) Equity

Total equity, December 31, 2011 110.8 349.6

Net earnings for the period - 78.9
Option value associated with the issuance of tiwedible

debentures - (0.8)

Other comprehensive loss - (20.9)

Issuance of common shares for the dividend reinvesst plan 1.6 10.6

Dividends declared to shareholdéts - (50.3)

Total equity, September 30, 2012 112.4 367.1

(1) Dividends to shareholders are declared at the etiser of Superior. During the nine months endedt&aper 30, 2012,
Superior paid dividends of $50.2 million or $0.4& ghare (September 30, 2011 — $109.1 million @6&Per share).

Other Capital Disclosures

Additional Capital Disclosures

Superior’'s objectives when managing capital adeto(imaintain a flexible capital structure to pmeseits ability to
meet its financial obligations, including potentiligations from acquisitions; and (ii) to safegli&uperior’s
assets while at the same time maximizing the graftts businesses and returns to its shareholders.

In the management of capital, Superior includesedtaders’ equity (excluding accumulated other coghpnsive
loss) (AOCL), current and long-term debt, convéetibebentures, securitized accounts receivableasid and cash
equivalents.

Superior manages its capital structure and makjestatents in light of changes in economic condiiamd nature
of the underlying assets. In order to maintain djust the capital structure, Superior may adjust @mount of
dividends to Shareholders, issue additional shapéal, issue new debt or convertible debentusssie new debt or
convertible debentures with different charactergstind/or increase or decrease the amount of 8eedraccounts
receivable.

Superior monitors its capital based on the ratis@fior debt outstanding to net earnings beforerast, taxes,
depreciation, amortization and other non-cash esge(EBITDA), as defined by its revolving term dtddcility,
and the ratio of total debt outstanding to EBIT[B\perior’s reference to EBITDA as defined by itgalging term
credit facility may be referred to as compliancd HRBA in other public reports of Superior.

Superior is subject to various financial covenantfts credit facility agreements, including sendebt and total
debt to EBITDA ratios, which are measured on a tgulgrbasis. As at September 30, 2012 and Decef3the2011
Superior was in compliance with all of its finadaavenants.

Superior's financial objectives and strategy relate managing its capital as described above haweained
unchanged from the prior fiscal year. Superiorehals that its debt to EBITDA ratios are within i@aeble limits,
in light of Superior’s size, the nature of its messes and its capital management objectives.

Financial Measures utilized for bank covenant purpses

Compliance EBITDA

Compliance EBITDA represents earnings before istertaxes, depreciation, amortization and other-gash
expenses calculated on a 12 month trailing basiagpro forma effect to acquisitions and divesésiand is used
by Superior to calculate its debt covenants anerothnedit information. Compliance EBITDA is not afished
performance measure under IFRS. Superior's calonlabf compliance EBITDA may differ from similar
calculations used by comparable entities.
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The capital structure of Superior and the calcafatf its key capital ratios are as follows:

As at September 30, 2012 December 31, 2011
Total shareholders’ equity 367.1 349.6
Exclude accumulated other comprehensive loss 76.2 55.3
Shareholders’ equity (excluding AOCL) 443.3 404.9
Current borrowing® 47.4 54.3
Borrowings® 542.9 707.8
Less: Senior unsecured notes (150.0) (150.0)
Consolidated secured debt 440.3 612.1
Add: Senior unsecured notes 150.0 150.0
Consolidated debt 590.3 762.1
Current portion of convertible unsecured subordidatebenturés - 49.9
Convertible unsecured subordinated debenttires 541.5 539.3
Total debt 1,131.8 1,351.3
Total capital 1,575.1 1,756.2

@ Borrowings and convertible unsecured subordinagmkdtures are before deferred issue costs anchaftioe.

Twelve months endec Septemter 30, 201: December 31, 20:
Net loss (152.5) (302.6)
Adjusted for:
Finance expense 80.1 85.5
Realized gains on derivative financial instrumentsuded in
finance expense 2.2 2.3
Depreciation of property, plant and equipment 46.9 47.9
Depreciation and amortization included in cossaks 44.8 44.9
Amortization of intangible assets 28.5 41.9
(Gains) losses on disposal of assets (1.6) 0.5
Impairment of intangible assets and goodwill 300.6 378.6
Impairment of property, plant and equipment 34 3.4
Income tax recovery (33.8) (50.4)
Unrealized (gains) losses on derivative finanicisiruments (46.5) 9.7
Proforma impact of acquisitions 1.2 1.5
Compliance EBITDAY 273.3 263.2

(1) EBITDA, as defined by Superior’s revolving term ditefacility, is calculated on a trailing 12-monifasis taking into
consideration the pro forma impact of acquisitiansl dispositions in accordance with the requiremehiSuperior's
credit facility. Superior’s calculation of EBITDAnd debt to EBITDA ratios may differ from those ahdar entities.

September 30, 2012 December 31, 2011

Consolidated secured debt to Compliance EBITDA 1.6:1 231
Consolidated debt to Compliance EBITDA 2.2:1 291
Total debt to Compliance EBITDA 4.1:1 5.1:1
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16. Net Earnings (Loss) per Share

Three months ended Nine months ended

September 30, September 30,

Net earnings (loss) per share computation, basic

Net earnings (loss) for the period
Weighted average shares outstanding

2012 2011 2012 2011
36.7 (113.4) 789 (71.2)
112.2 109.5 111.6 108.8

Net earnings (loss) per share, basic

$0.33  $(1.04) $0.71  $(0.65)

Three months ended Nine months ended

September 30, September 30,

Net earnings (loss) per share computation, dilited

Diluted Net earnings (loss) for the period

Diluted Weighted average shares outstanding

2012 2011 201z 2011
39.8 (113.4) 88.0 (71.2)
126.5 109.5 126.0 108.8

Net earnings (loss) per share, diluted

$0.31  $(1.04) $0.70  $(0.65)

@ The following convertible debentures have beerusted from this calculation as they were anti-diet 5.85%
convertible debentures, 6.00% convertible debestuned the 7.5% convertible debentures.

17. Supplemental Disclosure of Non-Cash Operating Workig Capital Changes

Three months ended Nine months ended

September 30, September 30,
2012 2011 2012 2011
Changes in non-cash working capital

Trade receivable and other 3.7 48.8 131.0 136.8
Inventories (32.0) (40.7) 9.8 (29.7)
Trade and other payables 55.0 457 7.6 (12.4)
Purchased working capital 1.1 (0.5) 1.1 39.5
Other (9.1) 15.5 (10.0) 4.1
11.3 69.3 139.5 98.8
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18. Supplemental Disclosure of Condensed Consolidateda®ement of Comprehensive Income

Three months ended Nine months ended

September 30, September 30,
2012 2011 2012 2011
Revenues
Revenue from products 767.2 817.3 2,620.3 2,801.9
Revenue from the rendering of services 13.4 16.0 40.9 44.8
Rental revenue 7.1 7.1 18.4 21.5
Construction contract revenue 0.1 (0.2) 5.4 0.2
Realized gains on derivative financial instruisen 2.3 4.7 5.3 13.8
790.1 845.0 2,690.3 2,882.2
Cost of sales (includes products and services)
Cost of products and services (562.5) (636.7)  (1,979.3) (2,198.4)
Depreciation of property, plant and equipment (10.9) (11.2) (33.4) (33.5)
Realized losses on derivative financial instratae (20.8) (18.6) (59.5) (57.4)

(594.2) (666.5) (2,072.2) (2,289.3)

Selling, distribution and administrative costs

Other selling, distribution and administrativasts 85.7 85.3 252.8 242.6
Employee costs 66.1 61.3 209.5 207.1
Employee future benefit expense 0.7 0.8 2.2 2.3
Depreciation of property, plant and equipment 11.5 9.5 31.7 32.7
Amortization of intangible assets 6.0 16.8 18.7 321
(Gains) losses on disposal of assets (0.7) 0.1 (0.7) 14
Realized (gains) losses on the translation & U.
denominated net working capital 1.8 (1.1) 1.9 (0.2)
171.1 172.7 516.1 518.0
Finance expense
Interest on borrowings 8.0 9.4 25.2 28.2
Interest on convertible unsecured subordinatedrdabes 8.8 9.8 27.3 29.0
Interest on obligations under finance leases 1.5 1.3 3.7 3.8
Gain on debenture redemption (0.8) - (0.8) -
Unwind of discount on debentures, borrowing and
decommissioning liabilities 1.8 1.7 5.1 5.0
Realized gains on derivative financial instruments - - (1.1) (1.2)
19.3 22.2 59.4 64.8

19. Related Party Transactions
Transactions between Superior and its subsidiasibch are related parties, have been eliminatedomsolidation

and are not disclosed in this note.

For the three and nine months ended Septembe03Q, Superior incurred $0.2 million (SeptemberZm. 1 - $0.2
million) and $0.6 million (September 30, 2011- $milion), respectively in legal fees respectivelyth Norton
Rose Canada LLP. Norton Rose Canada LLP is a defmtety with Superior as a board member is a Paghthe
law firm.

20. Reportable Segment Information
Superior has adopted IFRSperating Segments, which requires operating segments to be idedtifie the basis of
internal reports about components of the Compaatydte regularly reviewed by the chief operatingisien maker
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in order to allocate resources to the segmentst@aradsess their performance. Segment revenuestedgoslow
represents revenues generated from external custome

Construction
Energy  Specialty Products Total
For the three months ended September 30, 20 Service: Chemicals Distribution Corporate Consolidatec
Revenues 453.8 134.5 201.8 - 790.1
Cost of sales (includes product & services) (368.4) (70.7) (155.9) — (594.2)
Gross Profit 85.4 63.8 46.7 - 195.9
Expenses
Selling, distribution and administrative costs 86.1 34.9 44.8 53 171.1
Finance expense 1.3 0.1 0.2 17.7 19.3
Unrealized gains on derivative financial instrunsent  (27.8) — - (11.0) (38.8)
59.6 35.0 45.0 12.0 151.6
Net earnings (loss) before income taxes 25.8 28.8 1.7 (12.0) 44.3
Income tax expense - - - (7.6) (7.6)
Net earnings (loss) 25.8 28.8 1.7 (19.6) 36.7
Construction
Energy  Specialty Products Total
For the three months ended September 30, 2011  Services Chemicals Distribution Corporate  Consolidated
Revenues 522.6 133.1 189.3 - 845.0
Cost of sales (includes product & services) (437.3) (84.6) (144.6 — (666.5)
Gross Profit 85.3 485 44.7 - 178.5
Expenses
Selling, distribution and administrative costs 100.3 31.1 39.8 15 172.7
Finance expense 0.9 0.1 0.4 20.8 22.2
Impairment of intangible assets and goodwill - - 78.0 — 78.0
Unrealized (gains) losses on derivative financial
instrument (12.8) - - 51.5 38.7
88.4 31.2 118.2 73.8 311.6
Net earnings (loss) before income taxes (3.1) 17.3 (73.5) (73.8) (133.1)
Income tax recovery - - - 19.7 19.7
Net earnings (loss) (3.1) 17.3 (73.5) (54.1) (113.4)
Construction
Energy  Specialty Products Total
For the nine months ended September 30, 2C Service: Chemicals  Distribution  Corporate Consolidatec
Revenues 1,699.4 405.2 585.7 - 2,690.3
Cost of sales (includes product & services) (1,381.6) (241.2) (449.4 — (2,072.2)
Gross Profit 317.8 164.0 136.3 - 618.1
Expenses
Selling, distribution and administrative costs 271.3 104.0 128.1 12.7 516.1
Finance expense 3.3 0.2 0.5 55.4 59.4
Unrealized gains on derivative financial instrunsent  (42.1) — — (4.1) (46.2)
2325 104.2 128.6 64.0 529.3
Net earnings (loss) before income taxes 85.3 59.8 7.7 (64.0) 88.8
Income tax expense - - - (9.9) (9.9
Net earnings (loss) 85.3 59.8 7.7 (73.9) 78.9
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Construction

Energy  Specialty Products Total
For the nine months ended September 30, 2011 Services Chemicals Distribution Corporate Consolidated
Revenues 1,958.5 390.0 533.7 - 2,882.2
Cost of sales (includes product & services) (1,630.1) (252.5) (406.7 - (2,289.3)
Gross Profit 328.4 137.5 127.0 - 592.9
Expenses
Selling, distribution and administrative costs 297.6 95.2 116.6 8.6 518.0
Finance expense 2.9 0.2 0.9 60.8 64.8
Impairment of intangible assets and goodwill - - 78.0 — 78.0
Unrealized losses (gains) on derivative financial
instrument (35.8) 54 - 40.4 10.0
264.7 100.8 195.5 109.8 670.8
Net earnings (loss) before income taxes 63.7 36.7 (68.5)  (109.8) (77.9)
Income tax expense - - - 6.7 6.7
Net earnings (loss) 63.7 36.7 (6&) (103.1) (71.2)

Net working capital, Total assets, Total liabilities, Acquisitions and Purchase of property, plant and
equipment

Construction
Energy  Specialty Products Total
Services Chemicals Distribution Corporate Consolidated

As at September 30, 2012

Net working capita’ 126.5 15.2 113.4 (36.8) 218.3

Total assets 653.0 583.5 214.4 530.7 1,981.6

Total liabilities 294.7 180.1 88.3 1,051.4 1,614.5
As at December 31, 2011

Net working capita 239.8 25.7 129.8 (18.0) 377.3

Total assets 1,008.3 618.8 218.8 3475 2,193.4

Total liabilities 369.2 208.3 68.8 1,197.5 1,843.8
For the three months ended September 30, 2012

Acquisitions 4.5 - - - 4.5

Purchase of property, plant and equipment 4.5 3.5 0.5 - 8.5
For the three months ended September 30, 2011

Acquisitions 9.3 - - - 9.3

Purchase of property, plant and equipment 4.3 4.3 4 0 - 9.0
For the nine months ended September 30, 2C

Acquisitions 45 - - - 4.5

Purchase of property, plant and equipment 9.8 10.7 1.2 - 21.7
Forthe nine months ended September 30,

Acquisitions 131 - - - 131

Purchase of property, plant and equipment 11.7 104 1.5 — 23.6

@ Net working capital reflects amounts as at the iguand and is comprised of trade and other reblisaprepaid expenses and inventories, less
trade and other payables, deferred revenue andeedigs and interest payable.
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21. Geographic Information

United Total

Canade State: Other Consolidatec
Revenues for the three montr ended September 30, 20: 292.C 476.2 21.¢ 790.1
Revenues for the nine months ended September 30,120 1,060.1 1,552.3 77.9 2,690.3
Property, plant and equipment as aiSeptember 30, 201 460.5 326.( 452 831.¢
Intangible assets as at September 30, 2( 17.€ 26.C - 43.€
Goodwill as at September 30, 2012 188.3 0.8 - 189.1
Total assets as at September 30, 2012 1,334.0 585.1 62.5 1,981.6
Revenues for the three months ended Septembef20, 2 363.0 459.5 225 845.0
Revenues for the nine months ended September 2@, 20 1,252.3 1,564.0 65.9 2,882.2
Property, plant and equipment as at December 311, 20 486.5 349.3 49.2 885.0
Intangible assets as at December 31, 2011 26.9 38.7 — 65.6
Goodwill as aDecember 31, 20: 185.¢ 0.5 - 186.1
Total assets as December 31, 20: 1,337.¢ 788.¢ 67.1 2,193«
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