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Superior Plus Corp. Announces a 44% Increase in 2012 Second
Quarter Results

Second Quarter Highlights

* For the quarter ended June 30, 2012, Superior generated adjusted opasdtifigw (AOCF) per
share of $0.26 compared to $0.18 per share in the comparative period mhpeoteed results at the
Energy Services and Specialty Chemicals businesses, wffpatt, by a higher number of average
shares outstanding due to Superior’s dividend reinvestment plan.

* Energy Services results benefited from improved margingarCanadian propane and U.S. refined
fuels businesses.

* Specialty Chemicals results benefitted from higher sodiuroratd gross profits due to improved
sales mix which more than offset the impact of reduced chloralkali grosts.

* Superior's 2012 financial outlook of AOCF per share of $1.45 to $1.80 is ngetiarom the
financial outlook provided at the end of the first quarter of 2012. fupenticipates that one-time
costs of approximately $0.05 to $0.08 per share related to the impléoentd business
improvement initiatives will be incurred in fiscal 2012 ($0.02 gleare incurred year-to-date), the
impact of which is included in Superior's 2012 financial outloBke “2012 Financial Outlook” for
additional details.

* Superior's total debt to EBITDA improved to 4.4X as at June 30, 20I2pae@d to 5.1X at
December 31, 2011 and 5.3X at June 30, 2011. Superior continues to makeneypcetiress on its
debt reduction initiative and is currently on track to meebDiecember 31, 2012 forecasted total debt
to EBITDA ratio of 4.4X to 4.6X. The seasonality of Superior's bussnenpacts Superior’s debt to
EBITDA ratios due to changes in working capital requinetmevhich are typically at a seasonal low
as at June 30. See “Debt Management Update” for additionalsdmtaihe forecasted December 31,
2012 debt to EBITDA ratio. Superior’s targeted total debt tolE remains unchanged at 3.5X to
4.0X.

* Superior redeemed the remaining $49.94 million, 5.75% 2012 convertible delseotuAugust 1,
2012.
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Second Quarter Financial Summary

Three months endec Six months ende:

June 30, June 30,
(millions of dollars except per share amounts) 2012 2011 2012 2011
Revenue 834.3 898.4 1,900.2 2,037.2
Gross profit 184.8 176.0 422.2 414.4
EBITDA from operations” 49.8 44.6 141.1 139.7
Interest (17.1) (20.8) (36.8) (39.3)
Cash income tax expense (0.3) (0.1) (0.5) (0.2)
Corporate costs (3.4) (3.9 (7.4) (7.1)
Adjusted operating cash floW 29.0 19.8 96.4 93.1
Adjusted operating cash flow per share, basic dnted @@ $0.26 $0.18 $0.87 $0.86
Dividends paid per share $0.1¢E $0.3C $0.3C $0.67

@ EBITDA from operations and adjusted operating démslv are key performance measures used by managemevaluate
the performance of Superior. These measures aireedainder “Non-IFRS Financial Measures” in Supési@012 Second
Quarter Management's Discussion and Analysis.

@ The weighted average number of shares outstarfdimthe three months ended June 30, 2012 is 11ili®nm(2011 —
108.9 million) and for the six months ended June2812 is 111.4 million (2011 — 108.5 million).

®  For the three and six months ended June 30, 212G, there were no dilutive instruments.

Segmented Information

Three months endecJune 30, Six months endedJune 30,

(millions of dollars) 2012 2011 2012 2011
EBITDA from operations:

Energy Services 16.4 134 74.8 79.0

Specialty Chemicals 273 2438 56.9 50.5

Construction Products Distribution 6.1 6.4 9.4 10.2

49.8 44.6 1411  139.7

Energy Services

» Energy Services EBITDA from operations for the second quaréer $16.4 million compared to
$13.4 million in the prior year quarter. The increase is due to higisedts from the Canadian
propane business and supply portfolio management business. Resultthérasther businesses
within the Energy Services segment were consistent with the jgdomperiod.

» During the second quarter steps were taken to improve ther $eaership and management team at
the Canadian Propane business, including a change of the Prediddwet Ganadian propane
operations. Greg McCamus, President of the U.S. refined fuels ssisissumed the role of acting
President of the Canadian propane operations. Keith Wrisley,iteePvesident of operations of the
U.S. refined fuels business will serve as acting Presidahiedd.S. refined fuels business. Both Mr.
McCamus and Mr. Wrisley are proven business leaders withoagstrack record of improving
business performance.

e« The Canadian propane business generated gross profit of $47id&n nmll the second quarter
compared to $45.6 million in the prior year quarter, as an improvement in averageagies more
than offset a modest reduction in sales volumes.
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» Canadian propane average sales margins were 18.6 centsepier thite second quarter compared to
17.5 cents per litre in the prior year quarter. The increasbhe average sales margin was due to
improved pricing on industrial and commercial contracts, benef#scéated with a reduction in the
wholesale cost of propane, and improvements to overall pricinggmangt. These improvements
were partially offset by a higher proportion of lower margin industrial vekim

* Canadian propane distribution sales volumes were 5 million kire2% lower than the prior year
guarter due principally to the impact of weather on heatingegklablumes. Non-heating based
industrial volumes continued to benefit from strong demand from the oil and gas sector

» Although weather does not typically have a material impactecoral quarter total sales volumes,
heating related volumes, in particular, residential and copialevolumes within the Canadian
propane business were negatively impacted by warm weatlmrgtiout most of Canada in the
second quarter. In addition, record or near record warm temperaperienced during the first
guarter which had an ongoing impact into the beginning of the secondrgdemteage weather
across Canada, as measured by degree days, for the secondvwasdéo warmer than the prior
year and 1% warmer than the 5-year average.

e The U.S. refined fuels business generated gross profits of $28i6nnin the second quarter
compared to $23.7 million in the prior year quarter. Gross profite w@nsistent with the prior year
period as a 10% improvement in gross margins fully offsetrtipact of a 10% reduction in sales
volumes.

* U.S. refined fuels average sales margins were 6.5 cent$reen lthe quarter, compared to 5.9 cents
per litre in the prior year quarter. Sales margins benefited & reduction in the wholesale cost of
propane and heating oil, in addition to a modest improvement in ogaled mix relative to the prior
year period.

« Similar to the Canadian propane operations, weather does not tyiaa# a material impact on
second quarter total sales volumes due to the seasonalitytioighedated volumes. Although not as
significant as in the first quarter, heating related volyriregarticular, residential and commercial
volumes within the U.S. refined fuels business were negatiapacted by warm weather
throughout most of the Northeast U.S. in the second quarter. Agaordrer near record warm
temperatures experienced during the first quarter had an onggoagtinmto the beginning of the
second quarter. Average weather across the Northeast U.®gassired by degree days, for the
second quarter was 1% warmer than the prior year and 9% warmer tharetireavgrage.

» The fixed-price energy services business generated gross mbfi8.9 million compared to $9.0
million in the prior year quarter as reduced natural gas profire than offset improved electricity
gross profits. Lower natural gas gross profits were duere@diction in sales volumes as a result of a
reduced contribution from the residential segment due to a clasg@tegy in prior years to focus
on small commercial and industrial accounts, offset in part, pyowed unit margins due to reduced
risk balancing reserves as a result of improvements insplo¢ price of natural gas. Improved
electricity gross profits were due to the aggregation of nestomers compared to the prior year
quarter.

* The supply portfolio management business generated gross profits ofmillion in the second
quarter compared to $3.2 million in the comparative period. Toeedse in gross profit is due to the
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write-down of propane inventory as a result of lower marketeprioffset in part, by improved
market trading opportunities throughout the quarter relative to the peoyearter.

Operating expenses were $73.3 million in the quarter compared to $716o2 imi the prior year
guarter. The decrease in operating expenses is due to lowerimmp@atts within the Canadian
propane and Northeast U.S. refined fuels businesses as aofemdiuced sales volumes as noted
previously.

Initiatives to improve results in the Energy Services bgsimentinued during the second quarter in
conjunction with Superior's goal for each of its businessesetmrhe best in class. Business
improvement projects for 2012/2013 will be focused on: a) improvintpees service levels, b)
improving overall logistics and procurement functions, ¢) enhantiagmanagement of margins
through intelligent pricing, d) working capital management, and ng)rdving existing and
implementing new technologies to facilitate improvements to the bgsines

Superior expects business conditions in 2012 for its Energyc8eriusiness will be similar to 2011,
with the exception of a reduced contribution from its fixeae energy services business. The fixed-
price energy services business profitability will moderaseit is expected there will be fewer
renewals of residential customers at favourable marginstalusarket conditions. Additionally,
weather is anticipated to be consistent with the 5-year averadeefee¢ond half of 2012.

Specialty Chemicals

EBITDA from operations for the second quarter was $27.3 million coedp@ $24.8 million in the
prior year quarter as higher average realized sellingegprand improved sodium chlorate sales
volumes more than offset a reduction in chloralkali sales volumes.

Sodium chlorate gross profits were higher than the prior yeategqudue to higher average realized
selling prices and the absence of higher cost external pescheguired in the prior year quarter
resulting from a temporary production outage at the Buckingham, Qué&mlity. These
improvements more than offset increased transportation charges ak afrefsanges to sales mix.
Sodium chlorate sales volumes were 2% higher than the prior year quarter diretalargand from
North American and international customers.

Chloralkali gross profits were lower than the prior year @sicded sales volumes and higher input
costs more than offset higher average realized sellingsprigales volumes of chloralkali products
decreased by 4,000 tonnes or 6% due in part to the timing of maintemahoepair activities and
reduced demand as a result of ongoing economic uncertainty.

Operating expenses were $4.3 million higher than the prior year as rdsghef plant maintenance
costs due in part to the timing of maintenance compared to threypag higher employee costs and
general inflationary increases.

As previously announced in the first quarter, Superior has approv&i8&million expansion of the
hydrochloric acid production capacity at the Port Edwards, Wsscoohloralkali facility. The
existing capacity of 110,000 wet metric tonnes (WMT), or 36,000 @tyicntonnes, will increase to
approximately 220,000 WMT upon completion of the expansion. The projécbevcompleted
through 2012 and 2013 with commercial production expected in the first quarter of 2014.
Superior expects business conditions in 2012 for its Specialty CHerigsiness will be similar to
2011. Superior continues to see a stable market for sodium chlsrateeault of the current market
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for pulp. Superior also expects a moderation in chloralkalssaddumes as the North American
supply demand fundamentals have returned to balanced leeetsatket for chloralkali continues to
be supported by low natural gas prices.

Construction Products Distribution

EBITDA from operations for the second quarter, including one-timguatsring charges of $0.5
million was $6.1 million compared to $6.4 million in the prior year quarter.

Construction Products Distribution’s results were $0.3 million fotkan the prior year quarter as
higher operating costs, due in part to the restructuring ¢cused above, were offset by improved
gross profit.

Gross profit was $3.0 million higher than the prior year quartarrasult of improved sales volumes.
Gross profit and sales volumes benefited from improved demand whkincammercial and
industrial insulation segment, due to a stronger focus on salemarikegting and the impact of
improved industrial project activity. In addition, gypsum salesivels increased over the prior year
due to improved U.S. demand and the introduction of the full interiorsigrdide into select U.S.
markets that were previously acoustical ceiling focused.SGr@sgins as a percentage of sales were
lower than the prior year due to competitive pressures and manufactuegnpreases.

Operating expenses were $3.3 million higher than the prior yéarincrease in operating expenses
is due to higher sales volumes and inflationary increases amesvand other operating costs.
Additionally, the second quarter includes $0.5 million ($1.6 millioaryte-date) in costs associated
with operational restructuring. Operating expenses as a pageeot sales were lower than the prior
year quarter.

The Construction Products Distribution business continues to reafieaspects of operations to
optimize its cost structure and improve gross margins. Supetioipates that an additional $2.5 to
$3.5 million in restructuring costs will be incurred in 2012 due ety to the reorganization or
closure of approximately 10 to 15 branches. Restructuring é&sivdre being actively managed to
minimize costs and the impact on customers.

Initiatives to improve results in the Construction ProductrBution business continued during the
second quarter. Business improvement projects for 2012/2013 witicheed on: a) assessment of
overall logistics and existing branch network, b) reviewsopply chain management including
procurement and transportation, ¢) review of product pricing, and d) workiitglcapnagement.
Superior expects business conditions in 2012 for its Construction Pr@sirtbution business to be
similar to 2011. EBITDA from operations is anticipated to be tothian in 2011 due to anticipated
costs associated with further restructuring activities andinggadverse market conditions in both
the residential and commercial segments in both Canada and th&up&ior does not anticipate
significant improvements in the end-use markets in the near term.

Corporate Related

Total interest expense for the second quarter was $17.1 million cenpe$20.8 million in the prior
year quarter. Interest expense was lower than the priomyeater as a result of lower average debt
levels due to Superior's ongoing focus to reduce its total debt levels.
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» Corporate costs were $3.4 million in the current quarter, a $0.®mikcrease over the prior year
quarter due to lower costs associated with Superior's long-teremtige plans as a result of a
reduction in Superior’s share price during the second quarter of 2012.

e Superior's dividend re-investment program (DRIP) generated @dscef $3.4 million during the
second quarter ($7.0 million year-to-date). Proceeds from th& BRI be used to reduce existing
debt levels. The DRIP provides Superior's shareholders with tpertopity to reinvest their cash
dividends in the future growth of the business at a 5% discouthietonarket price of Superior's
common shares.

» Superior’s total debt (including convertible debentures) to Camgdi EBITDA improved to 4.4X as
at June 30, 2012, compared to 5.1X as at December 31, 2011, and 5.3X as3@6f 20dé&. Superior
continues to make progress on reducing its total leverage by rigcosidebt reduction, including
reducing working capital requirements and improving business operations.

e On August 1, 2012, Superior redeemed its remaining $49.94 million, 5.75% Qoivertible
debenture obligation.

2012 Financial Outlook
Superior expects 2012 AOCF per share of $1.45 to $1.80, consistent w2BlAdinancial outlook
provided at the first quarter of 2012.

Luc Desjardins, Superior's President and Chief Executive @ffstated “Superior is pleased with the
results for the second quarter and we are encouraged thatsalis e beginning to demonstrate the
improvements associated with a number of the business initidtina¢ were implemented in the first
quarter of 2012. Superior remains committed to transforming intstarrbelass organization and while
much work remains to achieve this goal, | remain confident wlitht the hard work of Superior’s
employees and the support of our various stakeholders, Superiosweiiessfully complete the
transformation to be best in class. Additionally, | am pledseconfirm that Superior remains confident
in its ability to achieve its 2012 financial outlook of $1.45 to $1.80 OGICK per share based on the
current state of the North American economy and the assumption averageatarepeeturn to historical
levels for the second half of 2012.”

For additional details on the assumptions underlying the 2012 financlabkusee Superior's 2012
Second Quarter Management’s Discussion and Analysis.
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Debt Management Update

Superior remains committed to reducing its total debt andtas debt leverage ratios. An update to the
anticipated total debt and total debt leverage ratios Bee@mber 31, 2012, based on Superior's 2012
financial outlook and Superior's 2012 second quarter year-to-date resultsilsddetthe chart below.

(Millions of
(Dollar Per Share) Dollars)
2012 financial outlook AOCF per share — mid-péint 1.62 181.4
Maintenance capital expenditures, net (0.14) (15.5)
Capital lease obligation repayments (0.14) 5(3)
Cash flow available for dividends and debt repaytnherfiore
growth capital 1.34 150.6
Expansion of Port Edward’s facility and one-time
environmental costs (0.10) (11.0)
Other growth capital expenditures (0.17) @p.
Proceeds from dividend reinvestment program 0.12 13.8
Estimated 2012 free cash flow available for dividemd
debt repayment 1.19 134.0
Dividends (annualized) (0.60) (67.2)
Cash flow available for debt repayment before wagki
capital initiatives 0.59 66.8
Working capital reduction initiatives 0.40 .as
Total estimated debt repayment (including Q2 20&fIAls) 0.99 111.8
Estimated total debt to EBTIDA as at December 31,22 4.4X — 4.6X 4.44:6X
Dividends (annualized) 0.60 67.2
Calculated payout ratio after all capital expendisu 50% 50%

@ See “2012 Financial Outlook” in Superior's 2012 &t Quarter Management's Discussion and Analysisaétitional
details including assumptions, definitions and festtors.

2012 Detailed Second Quarter Results

Superior's 2012 Second Quarter Management’s Discussion and Aralgtisched and is also available
on Superior's website atrww.superiorplus.comnder the Investor Relations section.

Second Quarter Conference Call

Superior will be conducting a conference call and webcasinf@stors, analysts, brokers and media
representatives to discuss the 2012 Second Quarter ResuB8 atr@: MDT on Friday, August 3, 2012.
To participate in the call, dial: 1-877-240-9772. An archived rengrdf the call will be available for
replay until midnight, Wednesday, October 3, 2012. To access the regoddil: 1-800-408-3053 and
enter pass code 7899460 followed by the # key. Internet users eartdishe call live, or as an archived
call, on Superior’'s website ataww.superiorplus.com

Superior has posted an updated corporate presentation on its wdbshewill be reviewed during the
second quarter conference call. The presentation can be fowmmavatuperiorplus.com
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Forward Looking Information

Certain information included herein is forward-looking, within theaming of applicable Canadian
securities laws. Forward-looking information includes, withouitéition, statements regarding the future
financial position and debt repayment, restructuring costs, busitrassgy and improvement projects,
market conditions, budgets, litigation, projected costs, capitpenditures, financial results, adjusted
operating cash flow, EBITDA from operations, taxes and plans amdtotgs of or involving Superior
and Superior Plus LP. Forward-looking information is often, but neaya, identified by the use of
words such as "anticipate", "believe", "expect’, "plan", "intend'bréast", "target", "project”,
"guidance”, "may", "will", "should", "could", "estimate", "pretll or similar words suggesting future
outcomes or language suggesting an outlook. Forward-looking informatios préiss release, including
the attached 2012 Second Quarter Management’s Discussion angignakludes but is not limited to,
consolidated and business segment outlooks, product production, expected EBdRDAperations,
expected AOCF, expected AOCF per share, expected leverags eaid debt repayment, debt
management summary, future capital expenditures, future ecormomiitions, tax horizon, future
income taxes, exchange rates, dividend strategy, commodity @mckesosts, development plans and
programs, business improvement projects, effects of operatiomhltexhnological improvements,
expansion projects, restructuring costs, impact of accountsvablee collection delays, demand for
chemicals including sodium chlorate and chloralkali, business stratehobjectives, payout ratio, future
dividend payments, future cash flows, anticipated taxes, benefitsynergies resulting from corporate
and asset acquisitions, expected life of facilities andmstatts regarding the future financial position of
Superior and Superior Plus LP. Superior believes the expectatfiasted in such forward-looking
information are reasonable but no assurance can be given taettpectations will prove to be correct
and such forward-looking statements should not be unduly relied upon.

Forward-looking information is based on various assumptions. Thaa@npsons are based on
information currently available to Superior, including inforraatiobtained from third party industry
analysts and other third party sources, the historic performahcuperior's businesses, and such
assumptions include anticipated financial performance, cusresimess and economic trends, the amount
of future dividends paid by Superior, business prospects, availahilidy utilization of tax basis,
regulatory developments, currency, exchange and interest ratisg tata, cost estimates, our ability to
obtain financing on acceptable terms, and the other assumptiofustsainder the “Outlook” sections
contained in the attached 2012 Second Quarter Management's Discussidmalysis. Readers are
cautioned that the preceding list of assumptions is not exhaustive.

Forward-looking information is not a guarantee of future performaBy its very nature, forward-
looking information involves inherent risks and uncertaintiesh lggneral and specific, and risks that
predictions, forecasts, projections and other forward-lookingrmdtion will not be achieved, some of
which are described herein and in the attached 2012 Second Quartegeh@mt's Discussion and
Analysis. Such risks and uncertainties may cause Superi@lsperior Plus LP's actual performance and
financial results in future periods to differ materiallprh any projections of future performance or
results expressed or implied by such forward-looking informatéa.caution readers not to place undue
reliance on this information as a number of important factotddccause the actual results to differ
materially from the beliefs, plans, objectives, expectatiors anticipations, estimates and intentions
expressed in such forward-looking information. These risks andtamtes include but are not limited
to the risks referred to under the section entitled “Resgtdérs to Superior”, in the attached 2012 Second
Quarter Management’'s Discussion and Analysis, the risksiat=sbaevith the availability and amount of
the tax basis and the risks identified in Superior's 2011 Annual Information Form undeadimg HRisk
Factors”. Superior's 2011 Annual Information Form is availabhadv.sedar.comand from Superior's
website atvww.superiorplus.com
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Readers are cautioned that the foregoing list of fact@ismay affect future results is not exhaustive.
When relying on our forward-looking information to make decisioith vespect to Superior, investors
and others should carefully consider the foregoing factors and wtisertainties and potential events.
Forward-looking information is provided for the purpose of providing médion about management's
expectations and plans about the future. Reliance on such infonnmadiy not be appropriate for other
purposes, such as making investment decisions. Any forward-lookingnation is made as of the date
hereof and, except as required by law, Superior does not undertakbl@ation to publicly update or
revise such information to reflect new information, subsequeotherwise. For more information about
Superior, visit our website atww.superiorplus.coror contact:

Wayne Bingham Executive Vice-President and Chief Financial Officer
E-mail: wbingham@superiorplus.com
Phone: (403) 218-2951 / Fax: (403) 218-2973

Jay Bachman Vice-President, Investor Relations and Treasurer
E-mail: jpbachman@superiorplus.com
Phone: (403) 218-2957 / Fax: (403) 218-2973
Toll Free: 1-866-490-PLUS (7587)

Superior Plus Corp. 9 2012 Second Quarter Results



Management’s Discussion and Analysis of 2012 Second Quarter Results
August 2, 2012

The following Management’s Discussion and Analysis (MD&A) ig@ew of the financial performance
and position of Superior Plus Corp. (Superior) as at June 30, adifdrahe three and six months ended
June 30, 2012 and 2011. The information in this MD&A is current to Augug022. This MD&A
should be read in conjunction with Superior’'s audited consolidated finatetieinents and notes to those
statements as at and for the twelve months ended December 31, 2011 and iteD8te2011 MD&A.

The accompanying unaudited condensed consolidated financial stateofieBtgerior have been
prepared by and are the responsibility of Superior's management.iddgpenaudited condensed
consolidated financial statements have been prepared in acoceraath International Accounting
Sandard 34 Interim Financial Reporting as issued by the International Accounting Standards Board
(IASB). Dollar amounts in this MD&A are expressed in Canadiafadoland millions except where
otherwise noted.

Overview of Superior

Superior is a diversified business corporation. Superior holds 99.SUperior Plus LP (Superior LP), a
limited partnership formed between Superior General Panmwer($uperior GP) as general partner and
Superior as limited partner. Superior owns 100% of the shares of Superior GP amat &péold 0.1%

of Superior LP. The cash flow of Superior is solely dependent on the results obSupesind is derived
from the allocation of Superior LP’s income to Superior by medrgartnership allocations. Superior,
through its ownership of Superior LP and Superior GP, has thregtiogesegments: the Energy Services
segment which includes a Canadian propane distribution businddss. aefined fuels distribution
business, a fixed-price energy services business and a supplglipomanagement business; the
Specialty Chemicals segment; and the Construction Products Distnilsgiment.

Second Quarter Results

Summary of Adjusted Operating Cash Flow

Three months endec Six months ended

June 30, June 30,

(millions of dollars except per share amounts) 2012 2011 2012 2011
EBITDA from operations®

Energy Services 16.4 13.4 74.8 79.0

Specialty Chemicals 27.3 24.8 56.9 50.5

Construction Products Distribution 6.1 6.4 9.4 10.2

49.8 44.6 141.1 139.7

Interest (17.1) (20.8) (36.8) (39.3)

Cash income tax expense (0.3) (0.1) (0.5) (0.2)

Corporate costs (3.4) (3.9 (7.4) (7.1)

Adjusted operating cash fléW 29.0 19.8 96.4 93.1

Adjusted operating cash flow per shafe basic® and $0.26 $0.18 $0.87 $0.86

diluted®

@ Earnings before interest, taxes, depreciation andrtization (EBITDA) and adjusted operating castwflare not IFRS
measures. See “Non-IFRS Financial Measures”.

@ The weighted average number of shares outstarfdintihe three months ended June 30, 2012, is Imilidn (2011 —
108.9 million) and for the six months ended Jung2B2, is 111.4 million (2011 — 108.5 million).

@ For the three and six months ended June 30, 2@1.2@11, there were no dilutive instruments.
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Adjusted Operating Cash Flow Reconciled to Net Cash Flow fror®perating Activities

Three months ended Six months ended

June 30, June 30,

(millions of dollars) 2012 2011 2012 2011
Net cash flow from operating activities 141.0 104.4 261.9 162.1
Add: Decrease in non-cash working capital (94.6) (65.0) (128.2) (29.5)
Non cash interest expense 1.6 15 3.3 3.3

Less: Income taxes expense (0.3) (0.2) (0.5) (0.2)
Finance costs recognized in net eaming (18.7) (21.0) (40.2) (42.6)
Adjusted operating cash flow 29.0 19.8 96.4 93.1

@ See the Unaudited Condensed Consolidated FalaBizitements for net cash flows from operatiniyitiets and changes
in non-cash working capital.

Second quarter adjusted operating cash flow was $29.0 million, asecof $9.2 million or 46% from
the prior year quarter. The increase in adjusted operatihgfloaswas primarily due to higher operating
results at Energy Services and Specialty Chemicals altthglower interest costs. Adjusted operating
cash flow of $0.26 per share, increased by $0.08 per share as cotopwegrior year quarter due to a
46% increase in adjusted operating cash flow as noted above ioffsatt by a 2% increase in the
weighted average number of shares outstanding. The average nursharesf outstanding increased in
2012 as a result of shares issued from Superior’s Dividend &gmgnt Program and Optional Share
Purchase Plan (DRIP).

Adjusted operating cash flow for the six months ended June 30, 2012 wasrfiiér} an increase of
$3.3 million or 4% compared to the prior year period. The increaadjusted operating cash flow was
due to increased EBITDA from operations of Specialty Chesiiaall lower interest costs. Adjusted
operating cash flow per share was $0.87 per share for theosiths ended June 30, 2012, an increase of
$0.01 per share or 1% due to the increase in adjusted operatiniipgass noted above offset in part by
a 3% increase in the weighted average number of shares outgtafde average number of shares
outstanding increased in 2012 as a result of shares issued from the DRIP.

The net earnings for the second quarter were $13.5 million, compared ¢arnings of $1.1 million in
the prior year quarter. Net earnings were primarily iotge by higher gross profits and lower unrealized
gains on financial instruments in the current quarter as compargddalized financial instrument gains
in the prior year quarter. The change in the unrealized gaifimancial instruments was due principally
to lower gains in the current quarter on Superior’'s naturaligasdial derivatives compared to the prior
year quarter as a result of fluctuations in the spot priceatfral gas. Revenues of $834.3 million were
$64.1 million lower than the prior year quarter due to lower En8eagyices revenue as a result of lower
commodity prices offset in part by higher revenue at Spgdizthiemicals due to increased pricing and
higher revenue at Construction Products Distribution as a rekiticreased demand. Gross profit of
$184.8 million was $8.8 million higher than the prior year quarter priyndtie to increased Energy
Services gross profits on higher sales margins and Sgye€alemical gross profits due to lower
electricity costs and higher gross margins. Operating expafsl166.2 million in the second quarter
were $3.4 million lower than in the prior year quarter due to lameortization expense. Total income
tax recovery for the second quarter was $3.8 million compareddme tax recovery of $1.4 million in
the prior year quarter. The increased in income tax recavasyprimarily due to a changes to statutory
tax rates in Canada and lower unrealized gains on financial instaiment

Net earnings for the six months ended June 30, 2012 were $42@nhmidimpared to net earnings of
$42.2 million in the prior year period. Net earnings were imphloye$7.4 million in unrealized gains on
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financial instruments in the current period, compared to umeshjains of $28.7 million in the prior year
period. The change in the unrealized gains and losses on finarstraimants was due principally to
reduced gains on Energy Services natural gas financial teesv@ompared to the prior year as a result
of fluctuations in the spot price for natural gas. Revenues of $1,800i¢h were $137.0 million lower
than the prior year period principally due to reduced Energyic®s revenue as a result of lower
commodity prices and sales volumes offset in part by higher $ge€@hemicals and Construction
Products Distribution revenues due to increased sales volumdesleanand. Gross profit of $422.2
million was $7.8 million higher than the prior year period doemproved gross profit at Specialty
Chemicals and Construction Products Distribution due to higher reverfises in by lower Energy
Services gross profits due to lower sales volumes. Total mdas expense for the six months ended
June 30, 2012 was $2.3 million compared to $13.0 million in the prior yemdp&he decreased in
income tax expense in 2012 was due to changes to statutory tainr&asada and lower unrealized
gains on financial instruments.

Energy Services

Energy Services’ condensed operating results for 2012 and 2011 are provided iowhegadbble.

Three months erded Six months ended
June 30 June 30,

(millions of dollars) 2012 2011 2012 2011

Revenué’ 498.0 594.3 1,245.6 1,435.9
Cost of sald¥ (408.3) (504.7)  (1,013.2)

(1,192.8)

Gross profit 89.7 89.6 232.4 243.1
Less: Cash operating and administration Edsts (73.3) (76.2) (157.6)

(164.1)

EBITDA from operations 16.4 13.4 74.8 79.0

(1) In order to better reflect the results of its opiers, Superior has reclassified certain amountpfwposes of this MD&A to
present its results as if it had accounted foroeeritransactions as accounting hedges. See “Réatinni of Divisional
Segmented Revenue and Cost of Sales to EBITDAdétailed amounts.

Revenues for the second quarter of 2012 were $498.0 million, aadea®$96.3 million from revenues
of $594.3 million in 2011. The decrease in revenues is primarily due to tmnwenodity prices and sales
volumes as compared to the prior year quarter. Total gross profit forcthedsguarter of 2012 was $89.7
million, an increase of $0.1 million or 1% over the prior ygaarter. The increase in gross profit is
primarily due to higher gross margins within the Canadian propagenent offset in part by lower
Supply portfolio management gross profits. A summary and detaleew of gross profit is provided

below.

Gross Profit Detail

Three months endec Six months ended
June 30 June 30,

(millions of dollars) 2012 2011 2012 2011
Canadian propane distribution 47.5 45.6 120.3 115.3
U.S. refined fuels distribution 23.6 23.7 69.3 84.1
Other services 8.0 8.1 18.5 19.6
Supply portfolio management 1.7 3.2 7.9 6.8
Fixed-price energy services 8.9 9.0 16.4 17.3
Total gross profit 89.7 89.6 232.4 243.1
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Canadian Propane Distribution

Canadian propane distribution gross profit for the second quarte47a5 million, an increase of $1.9
million or 4% from 2011, due to higher gross margins offset in palbwsgr sales volumes. Residential
and commercial sales volumes decreased by 6 million litr€89 due to warm weather in Ontario and
Quebec and the ongoing impact of record or near record tempsrdtuirg the first quarter. Average
weather across Canada for the quarter, as measured by degeeatn4% warmer than the prior year
and 1% warmer than the five-year average. However, heataigdesolumes in the second and third
guarters are generally not materially impacted by averaggher due to the seasonality of Canadian
propane distributions operations. Industrial volumes increased blidnrtitres or 2%, due to increased
oilfield sales volumes as a result of continued strengthdrenergy sector and the favourable impact of
the early onset of the barbeque season. Automotive propane valeciged by 1 million litres or 5%,
due to the continued structural decline in this end-use markeiugh the decline was lower than
expected due to favourable price spread between propane and gasoline.

Average propane sales margins for the second quarter increds:@ tents per litre from 17.5 cents per
litre in the prior year quarter. The increase in averagegimg compared to the prior year quarter is
principally due to price increases to industrial and commakesales contracts and improved pricing
management offset in part by sales mix as the current quactaded a higher proportion of lower

margin sales volumes due to the warm weather.

Canadian Propane Distribution Sales Volumes

Volumes by End-Use Application Volumes by Region @
Three months endédne 30, Three months ended 380,
(millions of litres) 2012 2011 (millions of litres) 2012 2011
Residential 17 20 Western Canada 143 141
Commercial 43 46 Eastern Canada 90 96
Agricultural 6 8 Atlantic Canada 22 23
Industrial 168 164
Automotive 21 22
255 260 255 260
Volumes by End-Use Application ) \Volumes by Region )
Six ntba ended June 30, Six months ended June 30,
(millions of litres) 2012 2011 (millions of litres) 2012 2011
Residential 18 72 Western Canada 386 390
Commercial 140 153 Eastern Canada 228 250
Agricultural 22 29 Atlantic Canada 55 58
Industrial 454 406
Automotive 35 38
669 698 669 698

@ Regions Western Canada region consists of British ColanBiberta, Saskatchewan, Manitoba, Northwest @mtatukon and Northwest
Territories; Eastern Canada region consists of @n{axcept for Northwest Ontario) and Quebec; Atldntic Canada consists of New
Brunswick, Newfoundland & Labrador, Nova Scotia &rthce Edward Island.

U.S. Refined Fuels Distribution

U.S. refined fuels distribution gross profit for the second quarés $23.6 million, a decrease of $0.1
million from the prior year quarter. The decrease in grosft isodue to lower sales volumes offset in
part by higher gross margins. Sales volumes of 363 million litres, decread@drilion litres or 10% as
compared to the prior year quarter. The decrease in sales vokangximarily due to lower residential
and commercial volumes as a result of slightly warmer egatommercial customer losses and ongoing
impact of record or near record temperatures during tee dirarter. Weather as measured by heating
degree days for the second quarter was 1% warmer than theqarayuarter. Average U.S. refined fuels
sales margins of 6.5 cents per litre increased from the 5.9 pentdre in the prior year quarter. The
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increase in sales margins is primarily due to a decreasipgly cost environment and favourable sales
mix.

U.S. Refined Fuels Distribution Sales Volumes

Volumes by End-Use Application @ Volumes by Region @
Three months ended J30, Three months ended June,30
(millions of litres) 2012 2011 (millions of litres) 2012 2011
Residential 37 46 Northeast United States 363 405
Commercial 184 223
Wholesale 141 137
363 405 363 405
Volumes by End-Use Application @ Volumes by Region @
Six months ended Juge, Six months ended June 30,
(millions of litres) 2012 2011 (millions of litres) 2012 2011
Residential 163 219 Northeast United States 835 957
Commercial 400 479
Wholesale 272 259
835 957 835 957

™ volume: Volume of heating oil, propane, diesel and gasoline @niliions of litres).

@ Regions Northeast United States region consists of Pennsylv@oianecticut, New York, and Rhode Island.

Other Services

Other services gross profit was $8.0 million in the second quartiacrease of $0.1 million or 1% from
the prior year quarter. The decrease in other services grofis is due to slightly lower customer
demand.

Supply Portfolio Management

Supply portfolio management gross profits were $1.7 million in tbergkequarter, a decrease of $1.5
million from the prior year quarter due to the write down of propawnentory as a result of lower market
prices offset in part by increased market opportunities.

Fixed-Price Energy Services

Fixed-Price Energy Services Gross Profit
Three months ended June 30, 2012 Three months ended June 30, 2011

(millions of dollars except volume and Gross Gross
per unit amounts) Profit Volume Per Unit Profit Volume Per
Unit
Natural Gag? 6.6 46G) 143.E¢/GJI 7.5 55G) 136.4
¢/GJ
Electricity @ 2.3 186.6 KWh 1.23¢/KWh 1.5  146.1 KWh 1.03
¢/KWh
Total 8.9 9.0

Six months ended June 30, 2012 Six months ended June 30, 2011

(millions of dollars except volume and Gross Volume Per Unit Gross Volume Per
per unit amounts) Profit Profit Unit
Natural Gas” 11.8 9.4GJ 12t5¢/GJ 14.6 11.1GJ 1315
¢/GJ
Electricity @ 46 371.7KWh 1.24¢/KWh 2.7  263.2 KWh 1.03
¢/KWh
Total 16.4 17.3

@ Natural gas volumes and per unit amounts are esgdes millions of gigajoules (GJ).
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@ Electricity volumes and per unit amounts are exgeesn millions of kilowatt hours (KWh).

Fixed-price energy services gross profit was $8.9 million in¢kersd quarter, a decrease of $0.1 million
(1%) from $9.0 million in the prior year quarter. Natural gas gmsfit was $6.6 million, a decrease of
$0.9 million from the prior year quarter due to lower sales volumes affgetrt by higher gross margins.
Gross profit per unit was 143.5 cents per gigajoule (GJ),@rase of 7.1 cents per GJ (5%) from the
prior year quarter. The slight increase in natural gassgnesrgin was due to reduced provisions for
potential load balancing losses as a result of increased Ingaisrgrices. Sales volumes of natural gas
were 4.6 million GJ, 0.9 million GJ (16%) lower than the prioryparter due to a continued decline in
residential volumes and slower sales aggregation as & oédustorically low system price for natural
gas. Electricity gross profit in the second quarter of 2012$2&% million, an increase of $0.8 million or
53% from the prior year quarter due to the aggregation ofiadalittcommercial customers in the Ontario
market, increased customer electricity usage and higher margins.

Operating costs
Cash operating and administrative costs were $73.3 million in secortdropfa2012, a decrease of $2.9

million or 4% from the prior year quarter. The decrease in resgee was primarily due to reduced
commissions paid in the fixed-price energy services segarghtower operating costs associated with
reduced sales volumes within the Canadian propane distribution &nBeflned Fuels distribution
segments.

Outlook

Superior expects business conditions in 2012 for its Energy Sesagagent to be similar to 2011, with
the exception of a reduced contribution from its fixed-price eneegyices business. The fixed-price
energy services business profitability will moderate &s @xpected that there will be fewer renewals of
residential customers at favourable margins due to maokelitions. Additionally, weather is anticipated
to be consistent with the 5-year average for the second half of 2012.

In addition to the significant assumptions detailed above, t@f&isk Factors to Superior” for a detailed
review of significant business risks affecting the Energy SesVimesinesses.

Specialty Chemicals
Specialty Chemicals’ condensed operating results for 2012 and 2011 are phovigetbllowing table.

(millions of dollars except per metric tonne Three months endec Six months ended
(MT) amounts) June 30 June 3¢,
2012 2011 2012 2011
$ per MT $ per MT $ per MT $ per MT

Chemical Reveniig

137.6 726 125.7 655 2705 717 256.5 661
Chemical Cost of Salé8

(76.2)  (402)  (71.1) (371)  (148.0) (392) (145.6) (375)

Chemical Gross Profit

61.4 324 54.6 284 1225 325 110.9 286
Less: Cash o&erating and administrative
coS (34.1) (180) (29.8)  (155)  (65.6) (174) (60.4) (156)
EBITDA from operations 273 144 248 129 569 151  50.5 130
Chemical volumes sold (thousands of MTs) 190 192 377 388

@ In order to better reflect the results of its opierss, Superior has reclassified certain amountpémposes of this MD&A
related to derivative financial instruments, nosttamortization and foreign currency translatiossé&s/gains related to
U.S.-denominated working capital. See “Reconcdiatof Divisional Segmented Revenue and Cost ofsSaldEBITDA”
for detailed amounts.
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Chemical revenue for the second quarter of $137.6 million was $11i8maH 9% higher than the prior
year quarter primarily due to increased sodium chloratengrieis a result of favourable contract
renewals. Second quarter gross profit of $61.4 million was $6li@miigher than the prior year quarter
due to increased sodium chlorate gross profits. Sodium chlorate myofs were higher than the prior
year quarter due to increased realized pricing on contract renenalthe one-time impact of external
product purchases in the prior year due to a temporary productioms¢ine. Sodium chlorate sales
volumes increased by 2,000 tonnes or 2% compared to the prior yetar qlige to slightly higher
demand from North American and offshore customers. Chloralk&@gpiom gross profits were lower
than the prior year quarter as a result of decreased salksnes and gross margins.
Chloralkali/potassium sales volumes decreased by 4,000 tonnescum@dared to the prior year quarter
due to lower demand for hydrochloric acid from the oil and gasrsand reduced production levels at
the Port Edwards production facility. Gross margins were |dheen the prior year quarter due to sales
mix and slightly higher electrical rates.

Cash operating and administrative costs of $34.1 million were $4.8mil 14% higher than the prior
year quarter due to higher plant maintenance costs, timingant piaintenance and higher employee
compensation costs.

Major Capital Project

As previously announced in the first quarter, Superior has approved amifit@ expansion of the
hydrochloric acid production capacity at the Port Edwards, Wistadoralkali facility. The existing
capacity of 110,000 wet metric tonnes (WMT), or 36,000 dry metric torwak,increase to
approximately 220,000 WMT upon completion of the expansion. The projkdiencompleted through
2012 and 2013 with commercial production expected in the first quarter of 2014.

Outlook

Superior expects business conditions in 2012 for its Specialty Cilsraggment will be similar to 2011.
Superior continues to see a stable market for sodium chlorateessilt of the current market for pulp.
Superior also expects a moderation in chloralkali sales volasi¢ise North American supply demand
fundamentals have returned to balanced levels; the market twakali continues to be supported by
low natural gas prices.

In addition to the significant assumptions detailed above, tefftisk Factors to Superior” for a detailed
review of the significant business risks affecting Superior'sigjpg€Chemicals’ segment.

Construction Products Distribution
Construction Products Distribution’s condensed operating refsul012 and 2011 are provided in the
following table.

Three months ended Sixmonths endec
June 30, June 30,
(millions of dollars) 2012 2011 2012 2011
Revenue
Gypsum Specialty Distribution (GSD) revenue 133.4 122.4 254.5 233.1
Commercial and Industrial Insulation (C&I) rewen 66.3 55.9 129.4 111.3
Cost of sales
GSD cost of sales (104.8) (95.2) (198.9) (181.1)
C&lI cost of sales (49.3) (40.5) (95.4) (81.0)
Gross profit 45.6 42.6 89.6 82.3
Less: Cash operating and administrative costs (39.5) (36.2) (80.2) (72.1)
EBITDA from operations 6.1 6.4 9.4 10.2
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@ In order to better reflect the results of its opiers, Superior has reclassified certain amountpfwposes of this MD&A
to present its results as if it had accounted &ious transactions as accounting hedges. See fiRiéiation of Divisional
Segmented Revenue and Cost of Sales to EBITDAdétailed amounts.

GSD and C&l revenues of $199.7 million for the second quarter of 2012 were $21.4 million (1B&6) hig
than the prior year quarter. GSD revenue increased due to kigimand and sales volumes from some
Canadian and U.S. based regions and from the expansion of the GSD product line intplé8stbased
branches. C&l revenues also increased due to sale efforts, higher demanajestagptivity.

Gross profits of $45.6 million in the second quarter were $3.0 million hibla@ the prior year quarter
primarily due to the impact of higher revenues in both GSD anddff&ét in part by lower C&I gross
margins. The increase in revenue was due to sales volun@sinmieases and higher demand. C&I sales
margins declined due to competitive pressures and manufactucer ipcreases which negatively
impacted margins.

Cash operating and administration costs were $39.5 million in the sqoantr, an increase of $3.3

million or 9% from the prior year quarter. The increase in expemasprimarily due to higher operating

costs associated with increased sales volumes, restructhidnges of $0.5 million related to the closure
of the Vernon, B.C. branch and the consolidation of four Vancouver,d8a@ches into three, and higher
employee compensation costs.

Outlook

Superior expects business conditions in 2012 for its ConstructiaudsoDistribution business to be
similar to 2011. EBITDA from operations is anticipated to be folven in 2011 due to anticipated costs
associated with further restructuring activities and ongdiffgcult market conditions in the residential
and commercial segments in both Canada and the U.S. Superior doestiogiate significant
improvements in the end-use markets in the near term.

In addition to the Construction Products Distribution segmentisifgignt assumptions detailed above,
refer to “Risk Factors to Superior” for a detailed reviewtlod significant business risks affecting
Superior’'s Construction Products Distribution segment.

Consolidated Capital Expenditure Summary

Three months ended Six months ended

June 30, June 30,

(millions of dollars) 2012 2011 2012 2011

Efficiency, process improvement and growth related 0.5 2.8 2.3 7.4

Other capital 6.7 4.0 10.9 7.2

7.2 6.8 13.2 14.6

Other acquisitions - 0.3 - 4.9
Proceeds on disposition of capital (2.8) (0.6) (3.7

(1.6)

Total net capital expenditures 4.4 6.5 9.5 17.9

Investment in finance leases 0.5 0.9 3.8 4.2

Total expenditures 4.9 7.4 13.3 22.1

Efficiency, process improvement and growth related expenditunes$e5 million in the second quarter
compared to $2.8 million in the prior year quarter. These wererettrimarily in relation to Energy
Services’ purchases of rental assets and truck related éxpesdOther capital expenditures were $6.7
million in the second quarter compared to $4.0 million in ther prear quarter, consisting primarily of
required maintenance and general capital across all of Stpesegments. Proceeds on the disposal of
capital were $2.8 million in the second quarter and consisted of 8upefisposition of surplus tanks,
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cylinders and other assets. During the second quarter Superioedeiito new leases with capital
equivalent value of $0.5 million primarily related to deliverghicles for the Energy Services and
Construction Products Distribution segments.

Corporate and Interest Costs

Corporate costs for the second quarter were $3.4 million, compare®iQarfilion in the prior year
guarter. The decrease in corporate costs was primarily due to loweetonitentive costs as a result of
a decrease in Superior share price as compared to the firropféget in part by higher employee costs
and professional fees.

Interest expense on borrowings and finance lease obligatiorieef@econd quarter was $8.2 million

compared to $12.1 million in the prior year quarter. The decrde®&& D million in interest expense was

due to lower average debt levels as a result of the seatentamle in net working capital requirements of
the Energy Services segment and reduction in accounts reeebalbhces within the Canadian propane
business. See “Liquidity and Capital Resources” discussion fttrefudetails on the change in average
debt levels.

Interest on Superior's convertible unsecured subordinated debefiDetentures” which includes all
series of convertible unsecured subordinated debentures) Wasni$in for the second quarter of 2012,
slightly lower than the prior year quarter of $8.7 million.

Taxation

Total income tax recovery for the second quarter was $3.8 méhoinconsists of $0.3 million in cash
income tax expense and $3.5 million in deferred income tax recovx@npared to a total income tax
recovery of $1.4 million in the prior year quarter, which consiste#iOof million in cash income tax
expense and a $1.5 million deferred income tax recovery.

Cash income tax expense for the second quarter was $0.3 millimo=sidted of income tax expense in
the U.S. of $0.3 million (2011 Q2 - $0.1 million of U.S. cash tax expens#¢ried income tax recovery
for the second quarter was $3.5 million (2011 Q2 - $1.5 million deferred entaxrrecovery), resulting

in a corresponding net deferred income tax asset of $309.0 millidnJaeea30, 2012. Deferred income
tax recovery for the second quarter increased primarily daeaiages to the statutory tax rates in Canada
and lower unrealized gains on financial instruments.

2012 Financial Outlook

Superior outlook for cash flow from operations for 2012 is expectdxt tbetween $1.45 and $1.80 per
share, consistent with Superior’s financial outlook as providetie 2012 first quarter Management’s
Discussion and Analysis. Superior's consolidated adjusted opecasigflow outlook is dependent on
the operating results of its three operating segments.

In addition to the operating results of Superior's three operatgments, significant assumptions
underlying Superior’s current 2012 outlook are:

* Economic growth in Canada and the U.S. is expected to be similar or modestiyHaw 2011,

» Superior is expected to continue to attract capital and obtain financingeptaiae terms;

* The foreign currency exchange rate between the Canadian andolaBis expected to average par
in 2012 on all unhedged foreign currency transactions;

» Financial and physical counterparties are expected to continugrfglfitieir obligations to Superior;

» Regulatory authorities are not expected to impose any new regulatiortimg@uperior;
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e Superior's average interest rate on floating-rate debt iscteghdo remain consistent with 2011
levels; and

+ Canadian and U.S. based cash taxes are expected to be minimal im@0i2ve been based on
existing statutory income tax rates.

Energy Services

» Average temperatures across Canada and the Northeast &J&pacted to be consistent with the
recent five-year average for the remainder of 2012;

» Total propane and U.S. refined fuels-related sales volunm2@lid compared to 2011 are anticipated
to decrease due to warmer than average weather during thquirger of 2012 offset in part by
economic improvement and sales and marketing initiatives;

* Wholesale propane, and U.S. refined fuels-related prices am@nticipated to significantly impact
demand for propane, refined fuels and related services;

* Supply portfolio management market opportunities are expectedpimve as compared to 2011
although growth is expected to be moderate; and

» Fixed price energy services is expected to be able to aseéss channel agents on acceptable
contract terms and expects gross profit to decrease as comp@@11. The decrease in gross profit
is primarily related to lower natural gas gross marginsgrassportation related gross profits and
contribution from residential customer renewals begins tcedser Total new customer aggregation
volumes are expected to be consistent with 2011.

Specialty Chemicals

* Supply and demand fundamentals for sodium chlorate are expecten&n strong in 2012,
resulting in increased sales volumes as compared to 2011. Rsie@rgected to remain consistent or
slightly improved as compared to 2011 levels; and

* Chloralkali revenues, gross profits and sales volumes are edptxtbe consistent with 2011 as
market conditions expected to remain challenging for the remainder yddhe

Construction Products Distribution

» GSD sales revenue from Canada is expected to increase from &@&l4 due to the successful
introduction of new products and market improvements in some re@®13 sales revenue from the
United States is expected to increase from 2011 due to continued exparest@sting product lines
into U.S. branches, price increases and market improvenmeatsrie regions. C&l sales revenue is
expected to increase from 2011 due to a focus on increasing tieafiabrand export business, as
well as market improvements in some regions;

» Sales margins for both GSD and C&l as compared to 2011 are expectedrease slightly due to
competitive pressures; and

» Construction Products Distribution has performed a detailed revieitg eikisting operations and
expects to reorganize or close 10 to 15 branches during 2012 as part of itturgsgreéforts.

Debt Management Update

Superior remains committed to reducing its total debt andtasdebt leverage ratios. An update to the
anticipated total debt and total debt leverage ratios agedrbber 31, 2012 based on the 2012 Outlook
and Superior's 2012 second quarter year-to-date results is detailed inrtheetdhwa.
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Debt Management Summary

(Millions of
(Per Share) dollars)
2012 financial outlook AOCF per share — mid-péiht $1.62 181.4
Maintenance capital expenditures (0.14) (15.5)
Capital lease obligation repayments (0.14) (15.3)
Cash flow available for dividends and debt repayinbhefore
growth capital $1.35 150.6
Expansion of Port Edward’s facility and one-time
environmental costs (0.10) (11.0)
Other growth capital expenditures (0.17) (19.4)
Proceeds from dividend reinvestment program 0.12 13.8
Estimated 2012 free cash flow available for dividlemd
debt repayment $1.20 134.0
Dividends (annualized) $(0.60) (67.2)
Cash flow available for debt repayment before wagki
capital initiatives $0.60 66.8
Working capital reduction initiatives 0.40 45.0
Total estimated debt repayment (including Q2 20tfIAls) $1.00 111.8
Estimated total debt to EBITDA as at December 31,2 44X -4.6X 44X -4.6X
Dividend per share (annualized) $0.60 67.2
Calculated payout ratio after all capital expernmitu 52% 52%

@ See “2012 Financial Outlook” for additional detaiisluding assumptions, definitions and risk fastor

In addition to Superior’s significant assumptions detailed abover tefthe section “Risk Factors to
Superior” for a detailed review of Superior’s significant businegs.ris

Liguidity and Capital Resources

Superior’s revolving syndicated bank facility (Credit Fadjlitterm loans and finance lease obligations
(collectively “Borrowings”) before deferred financing feesated $504.6 million as at June 30, 2012, a
decrease of $257.5 million from December 31, 2011. The decreaserowBws was primarily due to
lower net working capital funding requirements as a resulhefseasonality of the Energy Services
segment and proceeds from the DRIP offset in part by finance lepayments, dividends payments and
net capital expenditures.

On March 28, 2012, Superior completed an extension of its Creditt{adth eight lenders and reduced
the size of the facility from $615 million to $570 million. The Ctdekcility matures on June 27, 2015
and can be expanded up to $750 million. The Credit Facility vehgee to reflect Superior’'s anticipated
credit requirements as a result of Superior's ongoing debt redyaiin. Financial covenant ratios were
unchanged with Consolidated Secured Debt to Consolidated EBITD# aati Consolidated Debt to
Consolidated EBITDA ratio of 3.0x and 5.0x, respectively. See “SugnofaCash Flows” for details on
Superior’s sources and uses of cash.

As at June 30, 2012, Debentures (before deferred issue costs) issbepebiyr totaled $591.4 million,
consistent with the balance outstanding as at December 31, 201MNo&eell to the Unaudited
Condensed Consolidated Financial Statements for additional details aio8siBebentures.
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On August 1, 2012, Superior completed the previously announced redemption efmtirimg $49.9

million principal amount of its previously issued 5.75% convertible glibated debentures (2012
Debentures) due December 31, 2012. Superior used funds from itsfacditt to fund the redemption

of the 2012 Debentures. The 5.75% convertible subordinated debemareesn accordance with their
terms, redeemed at the redemption price of $1,000 in cash per $dri@6@pal amount of 2012

Debentures plus accrued and unpaid interest thereon up to the redemigtioh Alagust 1, 2012, being
$1,005.0411 per $1,000 principal amount of 2012 Debentures.

As at June 30, 2012, approximately $317.2 million was available umel@redit Facility which Superior
considers sufficient to meet its net working capital fundirguirements, expected capital expenditures
and refinancing requirements.

Consolidated net working capital was $234.4 million as at June 30, 2@E2rease of $166.5 million
from net working capital of $400.9 million as at December 31, 2011d&beease in net working capital
was primarily due to increased cash collections of accountvatde within the Canadian propane
distribution segment and the impact of lower inventory levels andnoality prices on the Energy
Services segment. Also contributing to the decrease in net worlpitglasas debenture interest accruals
at corporate. Superior's net working capital requirementdigaaced from revolving term bank credit
facilities.

Proceeds received from the DRIP were $3.4 million for the threeths ended June 30, 2012 (three
months ended June 30, 2011 $7.2 million), a decrease of $3.8 million fromatherige quarter due to a
reduction in Superior’s dividend rate during 2011. Proceeds received from the BRIBTM million for
the six months ended June 30, 2012 as compared to 16.4 million during the six emoi@tislune 30,
2011.

As at June 30, 2012, when calculated in accordance with the CredityFéhe Consolidated Secured
Debt to Compliance EBITDA ratio was 1.6 to 1.0 (December 31, 2011 — 2.3 tantl@)e Consolidated
Debt to Compliance EBITDA ratio was 2.2 to 1.0 (December 31, 2012 t021..0). For both of these
covenants all outstanding Debentures are not considered. These asdi within the requirements
contained in Superior's debt covenants. In accordance with thet Eeality, Superior must maintain a
Consolidated Secured Debt to Compliance EBITDA ratio of not ni@re 8.0 to 1.0 and not more than
3.5 to 1.0 as a result of acquisitions. In addition, Superior must amaiat Consolidated Debt to
Compliance EBITDA ratio of not more than 5.0 to 1.0, excluding DebentDisgibutions (including
payments to Debenture holders) cannot exceed Compliance EBITDgassncome taxes, plus $35.0
million on a trailing twelve month rolling basis

On March 30, 2012, Standard and Poor’s confirmed both Superior and $lyesitong-term corporate
credit rating as BB- and the secured debt rating to BB+. The outlook ratibgtfoSuperior and Superior
LP remains stable and the credit rating on Superior's ungskdef# is unchanged at BB-. On September
12, 2011, DBRS lowered Superior LP’s senior secured rating to BB)(from BBB(low) and lowered
Superior LP’s senior unsecured rating to BB (low) from BB (hidie trend for both ratings has been
changed to stable from negative.

As at June 30, 2012, Superior had an estimated defined benefit peadvemcy deficiency of
approximately $38.3 million (December 31, 2011 - $36.3 million) and a goingecoreplvency
deficiency of approximately $13.4 million (December 31, 2011 - $16.6 milliemyding requirements
required by applicable pension legislation are based upon goingreoaoe solvency actuarial
assumptions. These assumptions differ from the going concerriatiassumptions used in Superior's

Superior Plus Corp. 21 2012 Second Quarter Results



financial statements. Superior has sufficient liquidity throughtiagigevolving term bank credits and
anticipated future operating cash flow to fund this deficiency over tisenived funding period.

In the normal course of business, Superior is subject to lewvand claims. Superior believes the
resolution of these matters will not have a material agdveffect, individually or in the aggregate, on
Superior’s liquidity, consolidated financial position or results of operations. iSupecords costs as they
are incurred or when they become determinable.

Shareholders’ Capital

The weighted average number of shares outstanding during the seeot®l gas 111.6 million shares,
an increase of 2.7 million shares compared to the prior yearequhre to the issuance of 2,689,654
common shares over the past twelve months and the resulting impaatighted average number of
shares outstanding. The following table provides a detailexkdogvn of the common shares issued over
the last twelve months:

Average Issued
Issuance Number of
Closing Price per Common
Date Share Shares
(Millions)
As at June 30, 2011
109.2
Issuance of common shares under Superior's DRIP August 15, 2011
through June 15,
2012 $7.23 2.7
As at June 30, 2012
111.9

As at August 2, 2012, June 30, 2012 and December 31, 2011, the following comnesrasitbsecurities
convertible into common shares were outstanding:

August 2, 2012 June 30, 2012 December 31, 2011
Convertible Convertible Convertible
(millions) Securities Shares  Securities Shares Securitie Shares
Common shares outstandifiy 112.1 111.¢ 110.8
5.75% Debentured $49.9 1.4 $49.9 14 $499 14
5.85% Debenture?® $75.0 2.4 $75.0 24 $75.( 2.4
7.50% Debenture® $69.0 5.3 $69.0 5.2 $69.( 5.3
5.75% Debenture® $172.5 9.1 $172.5 9.1 $172.! 9.1
6.00% Debenture® $150.0 9.9 $150.0 9.c $1500 9.9
7.50% Debentured $75.0 6.6 $75.0 6.€ $75.( 6.6
Shares outstanding and issuable
upon conversion of Debentures 146.8 146.€ 145.5

@ Common shares outstanding as at August 2, 201Ridies 207,084 common shares issued under SupeBl®fB program
during the month of July.
@ Convertible at $36.00 per share.
@) Convertible at $31.25 per share.
“ Convertible at $13.10 per share.
® Convertible at $19.00 per share.
© Convertible at $15.10 per share.
(™ Convertible at $11.35 per share.

Dividends Paid to Shareholders
Dividends paid to Superior's shareholders are dependent oashtisflow from operating activities with
consideration for changes in working capital requirements, imgeatitivities and financing activities of
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Superior. See “Summary of Adjusted Operating Cash Flow” and “@uynrof Cash Flows” for
additional details on the sources and uses of Superior’s cash flow.

Dividends paid to shareholders in the second quarter were $1@ohr(tilefore DRIP proceeds of $3.4
million) or $0.15 per share, a decrease of $16.0 million apawed to the second quarter of 2011 due to
the revision of Superior’'s dividend rate to $0.05 per share per moettief with the November 2011
dividend. On November 2, 2011, Superior announced that the monthly dividend hasdemad to
$0.05 per share or $0.60 per share on an annualized basis which defrceagbd prior level of $0.10
per share per month or $1.20 per share on an annualized basis. Superior has made ithetideténat it

is prudent to accelerate its debt reduction plan by reducingoitshiy dividend. See Superior’s “Debt
Management and Dividend Payout Ratio” section for further IdetBividends to shareholders are
declared at the discretion of the board of directors of Superior.

Superior’s primary sources and uses of cash are detailed below:
Summary of Cash Flows"

Three months ended Sixmonths endec
June 30, June 30,
(millions of dollars) 2012 2011 2012 2011
Cash flows from (used in) operating activities 121.2 68.3 237.6 121.7
Investing activities:
Purchase of property, plant and equipnfnt (7.2) (6.8) (13.2) (14.6)
Proceeds on disposal of property, plant andbagent 2.8 0.6 3.7 1.6
Other acquisitions - (0.3) - (4.9)
Cash flows used in investing activities (4.4) (6.5) (9.5) (17.9)
Financing activities:
Net proceeds (repayment) of borrowings (94.4) 60.5 (186.6) 68.8
Repayment of finance lease obligation (4.0) (3.8) (7.6) (7.9)
Net proceeds (repayment) of accounts receivable
securitization program - (89.3) - (90.2)
Proceeds from the dividend reinvestment plan 3.4 7.2 7.0 16.4
Dividends paid to shareholders (16.7) (32.7) (33.4) (76.3)
Cash flows from (used in) financing activities (117) (58.1) (220.6) (89.1)
Net increase in cash and cash equivalents 51 3.7 7.5 14.7
Cash and cash equivalents, beginning of period 7.3 19.5 5.2 8.9
Effect of translation of foreign denominated casl cash
equivalents 0.1 - (0.2 (0.4)
Cash and cash equivalents, end of period 12.5 23.2 12.5 23.2

@ see the Consolidated Statement of Cash Flows fiitianial details.
@ gsee “Consolidated Capital Expenditure Summary'aftditional details.
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Financial Instruments — Risk Management

Derivative and non-financial derivatives are used by Superiorattage its exposure to fluctuations in
foreign currency exchange rates, interest rates and commoidigég.pbuperior assesses the inherent risks
of these instruments by grouping derivative and non-financial dieegatelated to the exposures these
instruments mitigate. Superior’s policy is not to use dexigatr non-financial derivative instruments for
speculative purposes. Superior does not formally designaternigatives as hedges and, as a result,
Superior does not apply hedge accounting and is required to designdaeivatives and non-financial
derivatives as held for trading. Refer to Superior's 2011 Annua&Aifor further details on financial
instrument risk management.

Overall Superior has hedged approximately 95% of its estimabediolar exposure for the remainder of
2012 and approximately 86% for 2013. The estimated sensitivity ontedijaperating cash flow for
Superior, including divisional US exposures and the impact odds®minated debt with respect to a
$0.01 change in the Canadian to United States exchange rate fosZlL2 million, respectively after
giving effect to United States forward contracts for 2012, tamvs in the table belowSuperior's
sensitivities and guidance are based on an anticipatedgav€anadian to US dollar foreign currency
exchange rate for 2012 at par with the US dollar.

2017 and

(US$ millions except exchange rates) 2012 2013 2014 2015 2016 Thereafter Total
Energy Services — US$ forward sales 15.4 44.0 26.0 26.0 - - 111.4
Construction Products Distribution — US$ forwartesa 12.0 24.0 12.0 120 - - 60.0
Specialty Chemicals — US$ forward sales 95.0 150.018.0 106.0 56.4 - 525.4
Corporate — US$ forward purchases (36.7) (28.5)12.0) - - - (77.2)
Net US $ forward sales 85.6 189.5 144144.0 56.4 — 619.5
Energy Services — Average US$ forward sales rate 051. 1.06 1.01 1.01 - - 1.03
Construction Products Distribution — Average US$

forward sales rate 1.06 1.07 1.00 1.00 - - 1.04
Specialty Chemicals — US$ forward sales rate 1.03 1.04 1.03 1.00 1.04 - 1.03
Corporate — US$ forward purchases 1.01 1.011.02 - - - 1.01
Net average external US$/Cdn$ exchange rate 1.041.05 1.03 100 1.04 - 1.03

For additional details on Superior’s financial instruments, including tleeiainand classification of gains
and losses recorded in Superior’s first quarter Condensed Catedli€inancial Statements, summary of
fair values, notional balances, effective rates and teand, significant assumptions used in the
calculation of the fair value of Superior’s financial instrursesee Note 12 to the Unaudited Condensed
Consolidated Financial Statements.

Disclosure Controls and Procedures and Internal Controls Over fRancial Reporting

No changes have been made in Superior’s internal control ovecitihaeporting that have materially
affected, or are reasonably likely to materially aff&uperior’s internal control over financial reporting
in the quarter ended June 30, 2012.

Critical Accounting Policies and Estimates

Superior's Unaudited Condensed Consolidated Financial Statememstddéen prepared in accordance
with IFRS. The significant accounting policies are descrilpethe unaudited Condensed Consolidated
Financial Statements for the period ended June 30, 2012. Certhgsefaccounting policies, as well as
estimates made by management in applying such policies, agniesd as critical because they require
management to make subjective or complex judgments about mhtieesd inherently uncertain. Our
critical accounting estimates relate to the allowance for tfldubccounts, employee future benefits,
future income tax assets and liabilities, the valuation of deria#imd non-financial derivatives and asset
impairments and the assessment of potential asset retirement obdigation

Superior Plus Corp. 24 2012 Second Quarter Results



Quarterly Financial and Operating Information

2012 Quarters 2011 Quarters 2010 Quarters

(millions of dollars except per share amounts)] Second First Fourth Third  Second First  Fourth Third
Canadian propane sales volunmeslions

of litres) 255 413 368 239 260 439 372 234
U.S. refined fuels sales volumgsillions

of litres) 363 473 440 344 405 552 499 363
Natural gas sales volumgsillions of GJs) 5 5 5 5 6 6 6 7
Electricity sales volumegnillions of KwH) 187 185 167 176 144 11y 133 86
Chemical sales voluméthousands of metrig

tonnes) 190 188 187 197 192 196 193 189
Revenues 834.3| 1,065.9| 1,043.4 845.0 898/4 1,138.8 1,0111.2 769.1
Gross profit 184.8 238.1 234.6 178.5 176.0 238|4 2247 172.4
Net earnings (loss) 135 28.7| (231.4)] (1134 11 41.1 (56.0) (13.8
Per share, basic and diluted $0.12 $0.26| ($2.10 ($1.04) $0.01 $0.38| ($0.53 ($0.13)
Adjusted operating cash flow 29.0 67.4 63.8 235 198 73.3 6R.5 26.5
Per share, basic and diluted $0.26 $0.61 $0.58 $0.21 $0.18 $0.68 $0.58 $0/25
Net working capitaf® (millions of dollars) | 234.4| 325.3 377.3 295.0 365.3 416]1 400.9 280.9

(1) Net working capital reflects amounts as at the tguaand and is comprised of accounts receivableimrehtories, less trade and
other payables and deferred revenue.

Non-IFRS Financial Measures

Adjusted Operating Cash Flow

Adjusted operating cash flow is equal to cash flow from operaititigities as defined by IFRS, adjusted
for changes in non-cash working capital, other expenses, non-cash iex@este, current income taxes
and finance costs. Superior may deduct or include additiona$ tients calculation of adjusted operating
cash flow; these items would generally, but not necessariiyeims of a non-recurring nature. Adjusted
operating cash flow ithe main performance measure used by management and investeatutde the
performance of Superior. Readers are cautioned that adjustedirgperash flow is not a defined
performance measure under IFRS and that adjusted operating castafioet be assured. Superior's
calculation of adjusted operating cash flow may differ fromilar calculations used by comparable
entities. Adjusted operating cash flow represents cash floargted by Superior that is available for, but
not necessarily limited to, changes in working capital requingsnenvesting activities and financing
activities of Superior.

The seasonality of Superior’'s individual quarterly results rbesassessed in the context of annualized
adjusted operating cash flow. Adjustments recorded by Superipara®f its calculation of adjusted
operating cash flow include, but are not limited to, the impacteof#tasonality of Superior’'s businesses,
principally the Energy Services segment, by adjusting for-cash working capital items, thereby
eliminating the impact of the timing between the recognition asitbation/payment of Superior's
revenues and expense, which can differ significantly from quartgrader. Adjustments are also made
to reclassify the cash flows related to natural gas aradrieley customer contract related costs in a
manner consistent with the income statement recognition o tueds. Adjusted operating cash flow is
reconciled to cash flow from operating activities on page 11.

EBITDA

EBITDA represents earnings before taxes, depreciation, amortizatiancé expense and other non-cash
expenses, and is used by Superior to assess its consolidatesl agslithe results of its operating
segments. EBITDA is not a defined performance measure under $tiR8rior’'s calculation of EBITDA
may differ from similar calculations used by comparablatieat EBITDA of Superior's operating
segments may be referred to as EBITDA from operations. Neingarare reconciled to EBITDA from
operations on page 27.
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Compliance EBITDA

Compliance EBITDA represents earnings before interest,,tde@seciation, amortization and other non-
cash expenses calculated on a 12 month trailing basis givingopra feffect to acquisitions and
divestitures and is used by Superior to calculate its debtnaot® and other credit information.
Compliance EBITDA is not a defined performance measure under. IBRferior's calculation of
Compliance EBITDA may differ from similar calculations udsdcomparable entities. See Note 14 to
the Unaudited Condensed Consolidated Financial Statementseooriliation of net earnings (loss) to
Compliance EBITDA.

Payout Ratio

Payout ratio represents dividends as a percentage of adpsteating cash flow less other capital
expenditures and is used by Superior to assess its finanaifisrasd leverage. Payout ratio is not a
defined performance measure under IFRS. Superior’s calculatPayolut ratio may differ from similar
calculations used by comparable entities.
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Reconciliation of Net Earnings (Loss) to EBITDA fran Operations® @

Energy Specialty Construction

Services Chemicals Products

For the three months ended June 30, 2012 Distribution

Net earnings 24.2 14.0 4.5

Add: Amortization of property, plant and equipment intangible assets 12.3 1.7 1.6
Amortization included in cost of sales - 11.6 -
Amortization of customer contract costs 0.8 - -
Customer contract related costs (0.2) - -
Finance costs 1.0 - -
Unrealized gains on derivative financial instrumsen (21.7) - -

EBITDA from operations 16.4 27.3 6.1

Energy Specialty Construction

Services Chemicals Products

For the three months ended June 30, 2011 Distribution

Net earnings 1.6 12.2 3.1

Add: Amortization of property, plant and equipment intangible assets 16.6 1.7 2.8
Amortization included in cost of sales - 10.9 -
Amortization of customer contract costs 1.2 - -
Customer contract related costs (0.2) - -

Finance costs 2.0 - 0.5
Unrealized gains on derivative financial instrutsen (7.8) - -

EBITDA from operations 134 24.8 6.4

Construction

Energy Specialty Products

For the six months ended June 30, 2012

Services Chemicals Distribution

Net earnings 59.3 31.0 6.0
Add: Amortization of property, plant and equipmentangible assets and accretion 26.5 3.3 3.1
Amortization included in cost of sales - 225 -
Amortization of customer contract costs 1.7 - -
Customer contract related costs (0.6) - -
Finance costs 2.0 0.1 0.3
Unrealized gains on derivative financial instrumsen (14.1) - -
EBITDA from operations 74.8 56.9 9.4
Construction

For the six months ended June 30, 2011

Energy Specialty Products
Services Chemicals Distribution

Net earnings (loss) 66.8 194 5.0

Add: Amortization of property, plant and equipmentangible assets and accretion 31.8 3.3 4.7
Amortization included in cost of sales - 22.3 -
Amortization of customer contract costs 2.4 - -
Customer contract related costs (1@0) - - -
Finance costs 2.0 0.1 0.5
Unrealized (gains) losses on derivative finanicisfruments (23.0) 54 -

EBITDA from operations 79.0 50.5 10.2

(1) See the Unaudited Condensed Consolidated FinaSt&kments for net earnings (loss), amortizationpmperty, plant and

equipment, intangible assets and accretion of atiblee debenture issue costs, amortization includecbst of sales, amortization of

customer contract costs, customer contract reladsts and unrealized (gains) losses on derivatiaad¢ial instruments.

(2) See “Non-IFRS Financial Measures” for additionahds.
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Reconciliation of Segmented Revenue, Cost of Sakesd cash operating and administrative costs incluagin

this MD&A
For the three months ended June 30, For the three months ended June 30,

2012 2011

Construction Construction

Energy Specialty Products Energy Specialty Products

Services Chemicals Distribution Services Chemicals Distribution
Revenue per Financial Statements 498.0 136.6 199.7 594.3 125.8 178.3

Foreign currency gains (losses)
related to working capital - 1.0 - - (0.1) -

Revenue per the MD&A 498.0 137.6 199.7 594.3 125.7 178.3

Cost of products sold per Financial

Statements (408.3) (87.8 (154.1) (504.7) (82.0) (135.7
Non-cash amortization - 11.6 - - 10.9 -
Cost of products sold per the
MD&A (408.3) (76.2 (154.1) (504.7) (71.1 (135.7
Gross profit 89.7 61.4 45.6 89.6 54.6 42.6
Cash operating and administrative
costs per Financial Statements (86.2) (34.8 (41.1) (94.8) (31.6) (39.3
Amortization and depreciation
expenses 12.3 1.7 1.6 16.6 1.7 2.8
Amortization of customer contract
related costs 0.8 - - 1.2 - -
Customer contract related costs (0.2) - - (0.2) - -
Interest reclassification impact 1.0 - 0.3
Reclassification of foreign
currency (gains) and losses
related to working capital - 1.0 - - 0.1 -
Cash operating and administrative
costs per the MD&A (73.3) (34.7 (39.5) (76.2) (29.8) (36.2
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For the three months ended June 30, For the three months ended June 30,

2012 2011

Construction Construction

Energy Specialty Products Energy Specialty Products

Services Chemicals Distribution Services Chemicals Distribution

Revenue per Financial Statements 1,245.6 270.7 3839 11,4359 256.9 344.4

Foreign currency gains (losses)

related to working capital - (0.2) - - (0.4) -

Revenue per the MD&A 1,245.6 270.5 383.9 11,4359 256.5 344.4

Cost of products sold per Financial
Statements (1,013.2) (170.5) (294.3) (1,192.8) (167.9) (262.1)

Non-cash amortization 225 22.3 -
Cost of products sold per the
MD&A (1,013.2) (148.0) (294.3) (1,192.8) (145.6) (262.1)
Gross profit 232.4 1225 89.6 243.1 110.9 82.3
Cash operating and administrative
costs per Financial Statements (185.2) (69.1) (83.3) (197.3) (64.1) (76.8)
Amortization and depreciation
expenses 26.5 3.3 3.1 31.8 3.3 4.7
Amortization of customer contract
related costs 1.7 - - 2.4 - -
Customer contract related costs (0.6) - - (1.0) - -
Interest reclassification impact - 0.2 - - 0.4 -
Reclassification of foreign
currency (gains) and losses
related to working capital (157.6) (65.6) (80.2) (164.1) (60.4) (72.1)
Cash operating and administrative
costs per the MD&A 1,245.6 270.7 383.9 1,435.9 256.9 344.4

Risk Factors to Superior

The risks factors and uncertainties detailed below are a apnoh Superior's assessment of its material
risk factors as identified in Superior's 2011 Annual Informati-orm under the heading “Risk Factors”.
For a detailed discussion of these risks, see Superior's 2011 Almfoahation Form filed on the
Canadian Securities  Administrator's  websitewww.sedar.com and  Superior's  website,
www.superiorplus.com

Risks to Superior

Superior is entirely dependent upon the operations and assets dbSupe Superior’s ability to make
dividend payments to shareholders is dependent upon the ability ofddugeto make distributions on
its outstanding limited partnership units as well as the operations anddsusf Superior LP.

There is no assurance regarding the amounts of cash to bbutkstrby Superior LP or generated by
Superior LP and therefore funds available for dividends teebb&ders. The actual amount distributed in
respect of the limited partnership units will depend onr&éetaof factors including, without limitation,
the performance of Superior LP’s operating businesses, tha effeacquisitions or dispositions on
Superior LP, and other factors that may be beyond the control of &upBrior Superior. In the event
significant sustaining capital expenditures are required by Bupd? or the profitability of Superior LP
declines, there would be a decrease in the amount of cash available for dividemaieholders and such
decrease could be material.
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Superior's dividend policy and the distribution policy of Superior af@ subject to change at the
discretion of the board of directors of Superior or the boadire€tors of Superior General Partner Inc.,
as applicable. Superior’'s dividend policy and the distribution policgugderior LP are also limited by

contractual agreements including agreements with lenders toi@uged its affiliates and by restrictions

under corporate law.

The credit facilities and U.S. Notes of Superior LP contairecanmts that require Superior LP to meet
certain financial tests and that restrict, among other ththgsability of Superior LP to incur additional
debt, dispose of assets or pay dividends/distributions in ceftaimstances. These restrictions may
preclude Superior LP from returning capital or making distributions onrtited partnership units.

The payout by Superior LP of approximately half of its availabkh flow means that significant capital
expenditures to fund growth opportunities can only be made in the &atmther sources of financing

are available. Lack of access to such additional finareoogd limit the future growth of the business of
Superior LP and, over time, have a material adverse effetiecamount of cash available for dividends
to Shareholders.

To the extent that external sources of capital, including publicpgivate markets, become limited or
unavailable, Superior's and Superior LP’s ability to make the necesgatgl @avestments to maintain or
expand the current business, to make necessary principal payamel debenture redemptions under its
term credit facilities may be impaired.

Superior maintains a substantial floating interest rate expdsumegh a combination of floating interest
rate borrowings and the use of derivative instruments. Demand l@rehpproximately half of Energy
Services’ sales and substantially all of Specialty Chdmiiead Construction Products Distribution’s
sales are affected by general economic trends. Generallkispewhen the economy is strong, interest
rates increase as does sales demand from Superior’s custtiresrby increasing Superior’s ability to
pay higher interest costs and vice versa. In this way, theaecommon relationship between economic
activity levels, interest rates and Superior's abiliypay higher or lower rates. However, increased
interest rates can affect Superior’s borrowing costs, which mayamaadverse effect on Superior.

A portion of Superior's net cash flows is denominated in US dolksordingly, fluctuations in the
Canadian/US dollar exchange rate can impact profitability. Supattempts to mitigate this risk by
hedging.

The timing and amount of capital expenditures incurred by Superior bR its subsidiaries will directly
affect the amount of cash available to Superior for dividémdsiareholders. Dividends may be reduced,
or even eliminated, at times when significant capital expemditare incurred or other unusual
expenditures are made.

If the board of directors of Superior decides to issue additionamoonshares, preferred shares or
securities convertible into common shares, existing shareholders rfexyssgrfiificant dilution.

There can be no assurances that income tax laws in the numeroustjarisdn which Superior operates
will not be changed, interpreted or administered in a manner whikdérsely affects Superior and its
shareholders. In addition, there can be no assurance that the CavadaérAgency (or provincial tax
agency), U.S. Internal Revenue Service (or a state or lmcadgency), or the Chilean Internal Revenue
Service (collectively the “Tax Agencies”) will agredgth how Superior calculates its income for tax
purposes or that the various Tax Agencies will not change ddeiinistrative practices to the detriment
of Superior or its Shareholders.
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Without limiting the generality of the foregoing, since theibeigpg of 2010, the Canada Revenue
Agency has requested and reviewed information from Superiorngelédi the plan of arrangement
(Arrangement) involving the Fund and Ballard Power Systems Incthendonversion of the Fund to a
corporation (Conversion). While Superior is confident in the appitemeas of its tax filing position and

the expected tax consequences of the Arrangement and the Convensgactiva, there remains a
possibility that, if the Canada Revenue Agency elects to dgalléSuperior’'s tax filing and such

challenge is successful, it could potentially affect thelabiity or quantum of the tax basis or other tax
accounts of Superior. Although it is difficult to quantify the ptied impact of any such outcome, it

could be materially adverse to Superior.

Risks to Superior's segments

Energy Services

Canadian Propane Distribution and U.S. Refined Fuels

Propane is sold in competition with other energy sources suckeladil, electricity and natural gas, some
of which are less costly on an energy equivalent basis. \Wiidlgane is usually more cost effective than
electricity, electricity is a major competitor in mosteas. Fuel oil is also used as a residential,
commercial and industrial source of heat and, in general, 3sclestly on an equivalent energy basis,
although operating efficiencies, environmental and air quality factors héip pnapane competitive with
fuel oil. Except for certain industrial and commercial applicatignepane is generally not competitive
with natural gas in areas where natural gas already exitter @lternative energy sources such as
compressed natural gas, methanol and ethanol are availaloleldbe further developed and could have
an impact on the propane industry and Superior Propane in the.flitoe trend towards increased
conservation measures and technological advances in energgnefficnay have a detrimental effect on
propane demand and Superior Propane's sales. Demand for automotiige presently declining at a
rate of approximately 10% to 15% per year due to the development of more fuehe#itd complicated
engines which increase the cost of converting engines ton@apal reduce the savings per kilometre
driven. Propane commodity prices are affected by crude oil and natural gasdibyrprices.

Competition in the U.S. Refined Fuels business markets ggnecallirs on a local basis between large
full service, multi-state marketers and smaller local pedelent marketers. Although the industry has
seen a continued trend of consolidation over the past severs] ff@atop ten multi-state marketers still
generate only one-third of total retail sales in the UniteteStMarketers primarily compete based upon
price and service and tend to operate in close proximity to castortypically within a 35-mile
marketing radius from a central depot, to lower delivery costs and proradgt service.

Weather and general economic conditions affect propane and réfielsdmarket volumes. Weather
influences the demand for propane and heating oil used prinfarilgpace heating uses and also for
agricultural applications.

The trend towards increased conservation measures and techn@dgaaces in energy efficiency may
have a detrimental effect on propane and heating oil demand and Superiorsusties, increases in the
cost of propane encourage customers to conserve fuel and toimweste energy-efficient equipment,
reducing demand. Changes in propane supply costs are normally faesgth to customers, but timing
lags (the time between when Superior purchases the propane andhehemstomer purchases the
propane) may result in positive or negative gross margin fluctuations.

Superior offers its customers various fixed-price propane artthpeml programs. In order to mitigate
the price risk from offering these services, Superior usgshiysical inventory position, supplemented by
forward commodity transactions with various third parties havimmg and volumes substantially the
same as its customers’ contracts. In periods of high proparee vmiatility the fixed price programs
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create exposure to over or under supply positions as the demand from csistayaignificantly exceed
or fall short of supply procured. In addition, if propane pricesimkecsignificantly subsequent to
customers signing up for a fixed price program there is lkathat customers will default on their
commitments.

Superior’s operations are subject to the risks associated with handlnmg sted transporting propane in
bulk. Slight quantities of propane may also be released duringdramsérations. To mitigate risks,
Superior has established a comprehensive program directedviabnenental, health and safety
protection. This program consists of an environmental policy, coti@saotice, periodic self-audits,
employee training, quarterly and annual reporting and emergency prevention angeespo

The U.S. refined fuels business, through a centralized safetyeavironment management system,
ensures that safety practices and regulatory compliance angoartant part of its business. The storage
and delivery of refined fuels poses the potential for spitiich impact the soils and water of storage
facilities and customer properties.

Superior’s fuel distribution businesses are based and operat@adaCand the United States, and, as a
result, such operations could be affected by changes to lawspryteticies which may either be more
favourable to competing energy sources or increase costheswise negatively affect the operations of
Energy Services in comparison to such competing energy sodmgssuch changes could have an
adverse effect on the operations of Energy Services.

Approximately 12% of Superior's Canadian propane distribution and U.®edefuels distribution
businesses employees are unionized. Collective bargainingmagreeare renegotiated in the normal
course of business. While labour disruptions are not expectedjshaveays risk associated with the re-
negotiation process that could have an adverse impact to Superior.

Fixed-price energy services business
New entrants in the energy retailing business may enter theeth@ard compete directly for the customer
base that Superior targets, slowing or reducing its market share.

SEM purchases natural gas to meet its estimated commiteits customers based upon the historical
consumption of gas of its customers. Depending on a number ofsfactoluding weather, customer
attrition and poor economic conditions affecting commercial custgnproduction levels, customer
natural gas consumption may vary from the volume purchased. Tié®a@a must be reconciled and
settled at least annually and may require SEM to purchasd oasgal gas at market prices which may
have an adverse impact on the results of this business. Tatifigtential balancing risk, SEM closely
monitors its balancing position and takes measures such asrafpes deliveries and transferring gas
between pools of customers, so that imbalances are minimizede3émwe is reviewed on a monthly
basis to ensure that it is sufficient to absorb any losses that migghfram balancing.

SEM matches its customers estimated electricity requitesmiy entering into electricity swaps in
advance of acquiring customers. Depending on several factorgdimglweather, customer’'s energy
consumption may vary from the volumes purchased by SEM. SEM isaaipleoice existing commercial
electricity customers for balancing charges when the amousttesf)y used is greater than or less than
the tolerance levels set initially. In certain circumsts, there can be balancing issues for which SEM is
responsible when customer aggregation forecasts are not realized.

Fixed-price energy services resources its fixed-price tetural gas sales commitments by entering into
various physical natural gas and US dollar foreign exchange geraumtracts for similar terms and
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volumes to create an effective Canadian dollar fixed-price afosupply. Superior transacts with eight
financial and physical natural gas counterparties. There canobassurance that any of these
counterparties will not default on any of their obligations to Sopgdowever, the financial condition of
each counterparty is evaluated and credit limits arélegiad to minimize Superior's exposure to this
risk. There is also a risk that supply commitments and foregchange positions may become
unmatched; however, this is monitored daily in compliance with Superidt’masagement policy.

Fixed-price energy services must retain qualified salemtagn order to properly execute its business
strategy. The continued growth of fixed-price energy serugesliant on the services of agents to sign
up new customers. There can be no assurance that competitiveoosndiill allow these agents to
achieve these customer additions. Lack of success in the mgrkebgrams of fixed-price energy
services would limit future growth of cash flow.

Fixed-price energy services operates in the highly regulatexd)e industry in Ontario, Quebec, British
Columbia and the Northeastern U.S. Changes to existing kegislaould impact this business’
operations. As part of the current regulatory framework, loedivery companies are mandated to
perform certain services on behalf of fixed-price energy &esyiincluding invoicing, collection,
assuming specific bad debt risks and storage and distrikaftioatural gas. Any elimination or changes
to these rules could have a significant adverse effect on thiesrefthis business.

The Ontario Energy Board issued an update to the revised Cod&sndfict supporting the Energy
Consumer Protection Act. Although the industry had anticipated autometewal of natural gas
accounts on a month-to-month basis, the OEB has confirmed thatttmasic renewal of natural gas
contracts will be allowed for a period of one year capped atultomer’s existing rate. Only one
automatic renewal will be allowed emphasizing the need to positively convemaic renewals to other
products before the customer is returned to the utility atetid of the renewal term. Renewal
notifications will require a standard disclosure form and eepcomparison between fixed-price energy
service’s renewal price and the utility default rate.

Specialty Chemicals

Specialty Chemicals competes with sodium chlorate, chloralkadlipotassium producers on a worldwide
basis. Key competitive factors include price, product qualitystmgi capability, reliability of supply,
technical capability and service. The end-use markets dolupts are correlated to the general economic
environment and the competitiveness of customers, all of whiclowside of its control along with
market pricing for pulp. Also, market participants such as Chiraa significant purchaser of pulp and
impact market pricing.

Specialty Chemicals has long-term electricity contractslectricity contracts that renew automatically
with power producers in each of the jurisdictions where its plaré located. There is no assurance that
Specialty Chemicals will continue to be able to secure adequate suppliestragisiext reasonable prices
or on acceptable terms.

Potassium chloride (KCL) is a major raw material usethe production of potassium hydroxide at the
Port Edwards, Wisconsin facility. Substantially all of Spegi@lhemicals KCL is received from Potash
Corporation of Saskatchewan (Potash). Specialty Chemicatntyrhas a limited ability to source KCL
from additional suppliers.

Specialty Chemicals is exposed to fluctuations in the US dafldrthe euro versus the Canadian dollar.
Specialty Chemicals manages its exposure to fluctuations éxetiie United States and Canadian dollar
by entering into hedge contracts with external third parties and interritillptiver Superior businesses.
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Specialty Chemicals’ operations involve the handling, productiansportation, treatment and disposal
of materials that are classified as hazardous and are tegjldg environmental and health and safety
laws, regulations and requirements. The potential exists forelease of highly toxic and lethal
substances, including chlorine. Equipment failure could result ingaimafacilities, death or injury and
liabilities to third parties. If at any time the approgriatgulatory authorities deem any of the facilities
unsafe, they may order that such facilities be shut down.

Specialty Chemicals’ operations and activities in variousdugtions require regulatory approvals for the
handling, production, transportation and disposal of chemical productsaetel substances. The failure
to obtain or comply fully with such applicable regulatory approvady mmaterially adversely affect
Specialty Chemicals.

Specialty Chemicals’ production facilities maintain complexcpss and electrical equipment. The
facilities have existed for many years and undergone upgeatesmprovements over time. Routine
maintenance is regularly completed to ensure equipment is opei#ted appropriate engineering and
technical requirements. Notwithstanding Specialty Chemicgisirating standards and history of limited
downtime, breakdown of electrical transformer or rectifier equigmeould temporarily reduce
production capacity at the affected facility. Although insurance coverdages to mitigate substantial loss
due to equipment outage, Specialty Chemicals’ reputation and lity &bimeet customer requirements
could be negatively affected due to a major electrical equipment failure.

Approximately 23% of Specialty Chemicals’ employees are uredni€ollective bargaining agreements
are renegotiated in the normal course of business. While labouptitims are not expected, there is
always risk associated with the re-negotiation process that cotdchhaadverse impact to Superior.

Construction Products Distribution

Activity in the Construction Products Distribution segmentuisjact to changes in the level of general
economic activity and in particular to the level of activityresidential and non-residential construction
subsectors. New construction in residential markets is dutgesuch factors as household income,
employment levels, customer confidence, interest rates, poputdtanges and the supply of residential
units in any local area. Residential renovation is not astisenwo these factors and can provide some
balance in the demand for residential construction productbdistm. Non-residential activity can be
subdivided into commercial, industrial and institutional. New aaotbn activity in these sectors is
subject to many of the same general economic factors aediglential activity. In the industrial and
institutional subsectors, government and regulatory programs camale a significant impact on the
outlook for product distribution, particularly as related to ourlaign businesses. As a result, changes
to the level of general economic activity or any of the abueationed factors that affect the amount of
construction or renovations in residential and non-residential nsacket have an adverse affect on the
CPD business and Superior.

Construction Products Distribution competes with other spedaltgtruction distributors servicing the
builder/contractor market, in addition to big-box home centres and indepdacber yards. The ability
to remain competitive depends on its ability to provide reliable seaticompetitive prices.

The gypsum specialty distributor (GSD) market is driven lgrdpy residential and non-residential

construction. Demand for wall and ceiling building materials isca#fd by changes in general and local
economic factors including demographic trends, employment lemtdsest rates, consumer confidence
and overall economic growth. These factors in turn impact the ¢éwlisting housing sales, new home
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construction, new non-residential construction, and office/commermaalesturnover, all of which are
significant factors in the determination of demand for products andesrvi

The commercial & industrial (C&I) market is driven langély C&I construction spending and economic
growth. Sectors within the C&l market that are particulamfuential to demand include: commercial
construction and renovation, the construction, maintenance and expansidastfiéh process facilities
(i.e. oil refineries and petrochemical plants, power generatichtiés) and institutional facilities (i.e.
government, healthcare and education).

The distribution of walls and ceilings and C&l products involveksrisincluding the failure or
substandard performance of equipment, human error, natural disssspansion of operations and new
governmental statutes, regulations, guidelines and policjgsra@ons are also subject to various hazards
incidental to the handling, processing, storage and transportatiortaoh deazardous materials, including
industrial chemicals. These hazards can result in personay imcluding fatalities, damage to and
destruction of property and equipment and environmental damage. Thebbe c@ assurance that as a
result of past or future operations, there will not be dadhinjury by employees or members of the
public due to exposure, or alleged exposure, to these matehalg dan be no assurance as to the actual
amount of these liabilities or the timing of them, if any. Dusiness maintains safe working practices
through proper procedures and direction and utilization of equipmeht asudorklifts, boom trucks,
fabrication equipment and carts/dollies. The business handlesstares a variety of construction
materials and maintains appropriate material handling conggliprograms in accordance with local,
state/provincial and federal regulations.

Approximately 4% of Construction Products Distribution’s employees w@nionized. Collective
bargaining agreements are renegotiated in the normal coursaraddsusVhile labour disruptions are not
expected, there is always risk associated with the re-negotiation ptbaesould have an adverse impact
to Superior.
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SUPERIOR PLUS CORP.
Condensed Consolidated Balance Sheets

June 30, December 31
(unaudited, millions of Canadian dollars) Notes 2012 2011
Assets
Current Assets
Cash and cash equivalents 125 52
Trade and other receivables 4&12 342.6 472.9
Prepaid expenses 15.8 20.7
Inventories 161.3 203.1
Unrealized gains on derivative financial instrunsent 12 17.9 13.3
Total current assets 550.1 715.2
Non-Current Assets
Property, plant and equipment 6 856.0 885.0
Intangible assets 51.1 65.6
Goodwill 186.5 186.1
Notes and finance lease receivables 10.5 10.0
Deferred tax 13 314.2 315.5
Unrealized gains on derivative financial instrunsent 12 12.2 16.0
Total non-current assets 1,430.5 1,478.2
Total assets 1,980.6 2,193.4
Liabilities and Equity
Current Liabilities
Trade and other payables 8 258.2 297.6
Deferred revenue 9 6.4 14.2
Borrowings 10 48.0 54.3
Convertible unsecured subordinated debentures 11 49.7 49.3
Dividends and interest payable 20.7 7.6
Unrealized losses on derivative financial instrutaen 12 58.4 61.7
Total current liabilities 441.4 484.7
Non-Current Liabilities
Borrowings 10 517.8 701.4
Convertible unsecured subordinated debentures 11 523.3 521.7
Provisions 7 18.1 17.2
Employee future benefits 67.8 65.3
Deferred tax 13 5.2 5.9
Unrealized losses on derivative financial instrutaen 12 43.9 47.6
Total non-current liabilities 1,176.1 1,359.1
Total liabilities 1,617.5 1,843.8
Equity
Capital 1,640.1 1,633.1
Deficit (1,219.5) (1,228.2)
Accumulated other comprehensive loss (57.5) (55.3)
Total equity 14 363.1 349.6
Total liabilities and equity 1,980.6 2,193.4

(See Notes to the Condensed Consolidated Fina®iEments)
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Changes in Equity

Accumulated

other
Share Contributed Total comprehensive
(unaudited millions of Canadian dollars) Capital Surplug” Capital Deficit loss Total
January 1, 2011 1,600.9 55 1,606.4 (797.9) (54.1) 754.4
Net earnings - - - 42.2 - 42.2
Share issued under Dividend Reinvestment
Plan 16.4 - 16.4 - - 16.4
Dividends declared to shareholders - - (72.7) - (72.7)
Unrealized foreign currency losses on
translation of foreign operations - - - - (18.4) (18.4)
Actuarial defined benefit losses - - - - (5.6) (5.6)
Reclassification of derivative gains and
losses previously deferred - - - - 3.5 3.5
Income tax on other comprehensive loss - - - - 0.4 0.4
June 30, 2011 1,617.3 55 1,622.8 (828.4) (74.2) 720.2
Net loss - - - (344.8) - (344.8)
Option value associated with redemption of
convertible debentures - (2.2) (2.2) - - (2.2)
Shares issued under Dividend Reinvestment
Plan 125 - 125 - - 12.5
Dividends declared to shareholders - - - (55.0) - (55.0)
Unrealized foreign currency gains on
translation of foreign operations - - - - 32.0 32.0
Actuarial defined benefit losses - - - - (19.9) (19.9)
Reclassification of derivative gains and
losses previously deferred - - - - 2.4 24
Income tax on other comprehensive income - - - - 4.4 4.4
December 31, 2011 1,629.8 3.3 1,633.1 (1,228.2) (55.3) 349.6
Net earnings - - - 42.2 - 42.2
Shares issued under Dividend Reinvestment
Plan 7.0 - 7.0 - - 7.0
Dividends declared to shareholders - - - (33.5) - (33.5)
Unrealized foreign currency gains on
translation of foreign operations - - - - 1.6 1.6
Actuarial defined benefit losses - - - - (5.2) (5.2)
Income tax on other comprehensive loss - - - - 1.4 1.4
June 30, 2012 1,636.8 3.3 1,640.1 (1,219.5) (57.5) 363.1

(See Notes to the Condensed Consolidated FinadizEments)
@ Contributed surplus represents Superior's equéerve for the option value associated with theaisse of convertible
unsecured subordinated debentures and warrants.
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Net Earnings and Total Comrensive Income (Loss)

Three Months Ended June 30,Six Months Ended June 30,

(unaudited, millions of Canadian dollars exceptgiare amounts)Notes 2012 2011 2012 2011
REVENUES 17 834.3 898.4 1,900.2 2,037.2
Cost of sales (includes products & services) 17 (649.5) (722.4) (1,478.0) (1,622.8)
Gross profit 184.8 176.0 422.2 414.4
EXPENSES

Selling, distribution and administrative costs 17 166.2 169.6 345.0 345.3
Finance expense 17 18.7 21.0 40.1 42.6
Unrealized gains on derivative financial instrungent 12 (9.8) (14.3) (7.4) (28.7)
175.1 176.3 377.7 359.2

Net earnings (loss) before income taxes 9.7 (0.3) 44.5 55.2
Income tax recovery(expense) 13 3.8 14 (2.3) (13.0)
Net earnings 135 1.1 42.2 42.2
Net earnings 135 11 42.2 42.2

Other comprehensive income:
Unrealized foreign currency (losses) gains on

translation of foreign operations 8.1 (5.1) 1.6 (18.4)
Actuarial defined benefit losses (9.5) (6.9) (5.2) (5.6)
Reclassification of derivative gains previously

deferred - 2.9 - 35
Income tax expense on other comprehensive loss 25 0.9 1.4 0.4

Total comprehensive income (loss) for the period
14.6 (7.1) 40.0 22.1

Net Earnings per Share
From operations:
Basic and diluted 15 $0.12 $0.01 $0.38 $0.39

(See Notes to the Condensed Consolidated Finabizitd ments)
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SUPERIOR PLUS CORP.
Condensed Consolidated Statement of Cash Flows

Three Months Ended June 30, Six Months Ended June 30,

(unaudited, millions of Canadian dollars) Notes 2012 2011 2012 2011
OPERATING ACTIVITIES
Net earnings for the period 135 1.1 42.2 42.2

Adjustments for:
Depreciation included in selling, distribution and

administrative costs 6 9.2 12.3 20.2 245
Amortization of intangible assets 6.4 8.8 12.7 153
Depreciation included in cost of sales 6 11.6 10.9 225 223
Amortization of customer related costs 0.8 1.2 1.7 2.4
Unrealized gains on derivative financial instrunsent 12 (9.8) (14.3) (7.4) (28.7)
Customer contract related costs (0.2) (0.2) (0.6) (1.0)
Finance costs recognized in net earnings 18.7 21.0 40.1 42.6
Income tax expense (recovery) recognized in netiegs (3.8) (1.4) 2.3 13.0
Decrease in non-cash operating working capitalgtem 16 94.6 65.0 128.2 29.5
Net cash flows from operating activities 141.0 104.4 261.9 162.1
Income taxes (paid) received - (0.3) 0.4 (0.4)
Interest paid (19.8) (35.8) (24.7) (40.0)
Cash flows from operating activities 121.2 68.3 237.6 121.7
INVESTING ACTIVITIES
Purchase of property, plant and equipment (7.2) (6.8) (13.2) (14.6)
Proceeds from disposal of property, plant and egeig 2.8 0.6 3.7 1.6
Acquisitions — (0.3) — (4.9)
Cash flows used in investing activities (4.4) (6.5) (9.5) (17.9)
FINANCING ACTIVITIES
Net proceeds (repayment) of borrowings and loans (94.4) 60.5 (186.6) 68.8
Net payment of finance lease obligations (4.0) (3.8) (7.6) (7.9)
Net proceeds (repayment) from accounts receivable
sales program - (89.3) - (90.1)

Proceeds from the dividend reinvestment program 3.4 7.2 7.0 16.4
Dividends paid to shareholders (16.7) (32.7) (33.4) (76.3)
Cash flows used in from financing activities (111.7) (58.1) (220.6) (89.1)
Net increase in cash and cash equivalents 5.1 3.7 7.5 14.7
Cash and cash equivalents, beginning of period 7.3 195 5.2 8.9
Effect of translation of foreign denominated cast a

cash equivalents 0.1 - (0.2) (0.4)
Cash and cash equivalents, end of period 125 23.2 125 23.2

(See Notes to the Condensed Consolidated FinaBtzigd ments)

Superior Plus Corp. 39 2012 Second Quarter Results



Notes to the Unaudited Condensed Consolidated Financial Statements
(unaudited, Tabular amounts in millions of Canadiahars, unless noted otherwise, except per sramints.)

1. Organization

Superior Plus Corp. (Superior) is a diversified ibess corporation, incorporated under the CanadsinBss
Corporations Act. The address of the registerdideofs 840 — # Avenue SW, Calgary, Alberta. Superior holds
100% of Superior Plus LP (Superior LP), a limiteattpership formed between Superior General Pattreer as
general partner and Superior as limited partngpe8ar holds 100% of the interest of Superior GahBartner Inc.
Superior does not conduct active business opegation rather distributes to shareholders the incameceives
from Superior Plus LP in the form of partnershilp@dtions, net of expenses and interest payabte@nonvertible
unsecured subordinated debentures (the debent@asgrior's investments in Superior Plus LP ararfoed by
share capital and debentures. Superior is a pylitatled company with its common shares tradinghenToronto
Stock Exchange (“TSX") under the exchange symbd.SP

The accompanying Unaudited Condensed Consolidatethé€ial Statements (Consolidated Financial Stateshef
Superior as at June 30, 2012 and the three anuaiths ended June 30, 2012 and 2011 were authddréssue
by the Board of Directors on August 2, 2012.

Reportable Operating Segments

Superior operates three distinct reportable opegasegments: Energy Services, Specialty Chemicals a
Construction Products Distribution. Superior's EneBervices operating segment provides distributigmolesale
procurement and related services in relation tamne, heating oil and other refined fuels. EnerggwiBes also
provides fixed-price natural gas and electricitpply services. Superior's Specialty Chemicals ofiggasegment is
a leading supplier of sodium chlorate and technplmgthe pulp and paper industries and a regionpplger of
potassium and chloralkali products to the U.S. Midiv Superior’'s Construction Products Distributaperating
segment is one of the largest distributors of consraband industrial insulation in North Americadathe largest
distributor of specialty construction productste walls and ceilings industry in Canada (See N8&)e

2. Basis of Presentation

The accompanying Consolidated Financial Statemdéiatge been prepared in accordance and comply with
International Accounting Standards 3aterim Financial Reporting (IAS 34) as issued by the International
Accounting Standard Board (IASB) using the accauntpolicies Superior adopted in its annual consbdid
financial statements as at and for the year endsgk@ber 31, 2011. Those accounting policies aredbas the
International Financial Reporting Standards (IFR&J International Financial Reporting Interpretasic€ommittee
(IFRIC) interpretations that were applicable at tirae. These accounting policies have been apgledistently to

all periods presented in these consolidated firsrstatements, and have been applied consistémtiyghout the
consolidated entities.

These Consolidated Financial Statements are pezseéntCanadian dollars, which is Superior’'s funtsiband
presentation currency. All financial informationepented in Canadian dollars has been rounded toehrest
hundred thousand. These Consolidated Financiaéi8taits should be read in conjunction with Supesi@d11
annual consolidated financial statements.

The Consolidated Financial Statements have begrapré on the historical cost basis except for geftaancial
instruments that are measured at fair value asa@gd in Superior's 2011 annual consolidated firergtatements
and incorporate the accounts of Superior and itsliydowned subsidiaries. Subsidiaries are all egibver which
Superior has the power to govern the financial epdrating policies generally accompanying a shddéhgp of
more than one half of the voting rights. The resaftsubsidiaries are included in Superior’s incatagement from
date of acquisition, or in the case of disposatstaithe date of disposal. All transactions andabeds between
Superior and Superior’'s subsidiaries have beenirdit®d on consolidation. Superior's subsidiaries @t wholly
owned directly or indirectly by Superior Plus Corp.
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Significant Accounting Policies

(a) Significant Accounting Judgments, Estimates anédssumptions

The preparation of Superior’s Consolidated Findn8tatements in accordance with IFRS requires mamagt to
make judgments, estimates and assumptions that #ffe reported amounts of assets, liabilities,eaehings (loss)
and related disclosures. The estimates and assdoa@asumptions are based on historical experiemde/arious
other factors that are deemed to be reasonabler uhdecircumstances, the results of which form Ilasis of
making the judgments about carrying values of assed liabilities that are not readily apparentfrother sources.
Actual results may differ from these estimates. &heas involving a higher degree of judgment or memity, or
areas where assumptions and estimates are sigmif@she financial statements are consistent thitise disclosed
in Superior’'s 2011 annual consolidated financiateshents.

(b) Recent Accounting Pronouncements

Certain new standards, interpretations, amendnmamisimprovements to existing standards were isfyethe
IASB or International Financial Reporting Inter@dns Committee (“IFRIC”) that are mandatory facaunting
periods beginning January 1, 2012 or later peridtie. standards are consistent with those disclos&liperior's
2011 annual consolidated financial statements.

Superior adopted the following standard on Janta@012:

IAS 12 —Income Taxes, amendments regarding Deferred Tax: Recovery of Underlying Assets;

IAS 12, Income Taxes, was amended in December 2010 to remove subjsctiviletermining on which basis an
entity measures the deferred tax relating to arta3fie amendment introduces a presumption thansty will
assess whether the carrying amount of an asseb&vitecovered through the sale of the asset. Tlemdment to
IAS 12 is effective for reporting periods beginniog or after January 1, 2012. The adoption of 12Sdid not
impact Superior’s financial results and financiasiion.

3. Seasonality of Operations

Energy Services

Energy Services sales typically peak in the fitsarter when approximately one-third of annual prepand other
refined fuels sales volumes and gross profits areegated due to the demand from heating end-usencerss. They
then decline through the second and third quartsireg seasonally again in the fourth quarter wigtating demand.
Similarly, net working capital levels are typicaby seasonally high levels during the first andrfowuarters, and
normally decline to seasonally low levels in them®l and third quarters. Net working capital levate also
significantly influenced by wholesale propane pie@d other refined fuels.

Construction Products Distribution

Construction Products Distribution sales typicgtlgak during the second and third quarters with sbasonal
increase in building and remodeling activities. {¥igen decline through the first and fourth quat&imilarly, net
working capital levels are typically at seasondilgh levels during the second and third quartensl mormally
decline to seasonally low levels in the first aodrth quarters.

4. Trade and Other Receivables

A summary of trade and other receivables are &sisl

Notes June 30, 2012 December 31, 2011
Trade receivables, net of allowances 12 310.7 427.1
Accounts receivable — other 31.1 45.1
Finance lease receivable 0.8 0.7
Trade and other receivables 342.6 472.9
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5. Inventories

The cost of inventories recognized as an expensaglthe three and six months ended June 30, 2@k2$582.9
million (June 30, 2011 - $623.5 million) and $1,3Btillion (June 30, 2011 - $1,442.4 million). Stperecorded
an inventory write down during the three and sixnthg ended June 30, 2012 of $3.6 million (June28a.1 - $nil
million) and $2.9 million (June 30, 2011 - $nil k@h), respectively. Superior recorded no reversdlgventory
write downs during the three and six months ended B30, 2012 and 2011.

6. Property, Plant and Equipment

Specialty Energy  Construction
Chemicals  Services Products Leasehold
Plant & Retailing  Distribution Improve-

Land Buildings Equipment Equipment Equipment -ments Total
Cost
Balance at December 31, 2011  29.7 147.3 728.4 591.5 41.2 9.6 1,547.7
Balance at June 30, 2012 30.1 147.8 735.8 586.4 41.9 99 1,551.9
Accumulated Depreciation and Impairment
Balance at December 31, 2011 — 38.8 308.2 285.8 22.4 7.5 662.7
Balance at June 30, 2012 - 40.9 329.0 294.4 23.6 8.0 695.9
Carrying Amount
Balance at December 31, 2011 29.7 108.5 420.2 305.7 18.8 2.1 885.0
Balance at June 30, 2012 30.1 106.9 406.8 292.0 318. 1.9 856.0
Depreciation per cost category:
Three Months Ended June 30, Six Months Ended June03
2012 2011 2012 2011

Cost of sales 11.6 10.9 225 22.3
Selling, distribution and administrative costs 9.2 12.3 20.2 24.5
Total 20.8 23.2 42.7 46.8

The carrying amount of Superior's property, plaatd equipment includes $76.2 million as at June 28,2
(December 31, 2011 — $74.2 million) of leased asset

7. Provisions

Decommissioning Environmental
Costs Expenditures Total
Balance at December 31, 2011 155 1.7 17.2
Utilization - (0.2) (0.2)
Unwinding of discount 0.2 - 0.2
Impact of change in discount rate 0.8 - 0.8
Balance at June 30, 2012 16.5 1.6 18.1
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Decommissioning costs

Foecialty Chemicals

Superior makes full provision for the future cosdecommissioning Specialty Chemicals’ chemicalliies. The
provision for decommissioning costs is on a distedrbasis and is based on existing technologiearagnt prices
or long-term price assumptions, depending on tipeeted timing of the activity. As at June 30, 20th2, discount
rate used in Superior’s calculation was 2.3% (Ddmam31, 2011 — 2.5%). Superior estimates the totdiscounted
amount of expenditures required to settle its den@msioning liabilities is approximately $20.3 nulfi (December
31, 2011 - $20.3 million) which will be paid out ewvthe next twenty to twenty eight years. While &igr’s
provision for decommissioning costs is based onhthst estimate of future costs and the economés|of the
chemical facilities, there is uncertainty regardimgh the amount and timing of incurring these €ost

Energy Services

Superior makes full provision for the future cosfsdecommissioning certain assets associated wifhei$r's
Energy Services operating segment. Superior etrtae total undiscounted amount of expendituggsired to
settle its decommissioning liabilities is approxteig $8.8 million (December 31, 2011 — $9.2 milljomhich will

be paid out over the next twenty to twenty five rged he risk-free rate of 2.3% (December 31, 20P15%) was
used to calculate the present value of the estihzsh flows.

Environmental Expenditures

Provisions for environmental remediation are madherwa clean-up is probable and the amount of tligadion
can be reliably estimated. Generally, this coingigdéth commitment to a formal plan of action orgérlier, on
divestment or on closure of inactive sites. Thevigion for environmental liabilities has been estied using
existing technology, at current prices and discedntsing a risk-free discount rate of 2.3% (Decendie 2011 —
2.5%). The majority of these costs are expectdaetincurred over the next 5 years. The extent astl af future
remediation programs are inherently difficult tdimsate. They depend on the scale of any possiki¢acaination,
the timing and extent of corrective actions, ars &uperior’s share of the liability.

8. Trade and Other Payables
A summary of trade and other payables is as follows

June 30, December 31,
2012 2011
Trade payables 198.2 243.9
Other payables 52.7 47.8
Amounts due to customers under construction cotstrac 2.5 2.2
Share based payments 4.8 3.7
Trade and other payables 258.2 297.6
9. Deferred Revenue
June 30, December 31,
2012 2011
Balance at beginning of the period 14.2 6.8
Deferred during the period 4.3 21.4
Released to net earnings (12.1) (14.5)
Foreign exchange impact - 0.5
Balance at end of period 6.4 14.2

The deferred revenue relates to Energy Servicearnad service revenue and deferred sales to anesteithin

the Specialty Chemicals segment.

Superior Plus Corp. 43

2012 Second Quarter Results



10. Borrowings
Year of June 3Q December 31
Maturity  Effective Interest Rate 2012 2011

Revolving term bank credits @
Floating BA rate plus

Bankers Acceptances (BA) 2015  applicable credit spread 107.8 2195
Prime rate plus credit
Canadian Prime Rate Loan 2015 spread 4.0 19.8
LIBOR Loans Floating LIBOR rate plus
(US$99.0 million; 2011- US$138.9 million) 2015 applicable credit spread 100.9 141.3
US Prime rate plus credit
US Base Rate Loan 2015 spread 12.0 29.7
(US$11.8 million; 2011- US$29.2 million)
224.7 410.3
Other Debt
2012-
Deferred consideration 2016 Non-interest bearing 3.5 4.0
3.5 4.0
Senior Secured Note$
Senior secured notes subject to fixed interest
rates (US$124.0 million; 2011 — US$124.0 2012-
million) 2015 7.65% 126.4 126.1
Senior Unsecured Debentures
Senior unsecured debentures 2016 8.25% 150.0 150.0
Leasing Obligations
Leasing obligations 67.3 71.7
Total Borrowings before deferred financing fees 571.9 762.1
Deferred financing fees (6.1) (6.4)
Borrowings 565.8 755.7
Current maturities (48.0) (54.3)
Borrowings 517.8 701.4

@ Superior and its wholly-owned subsidiaries, SupeRlus Financing Inc. and Commercial E Industfi@hile) Limitada,
reduced the revolving term bank credit borrowingagty to $570 million from $615 million on Marct822012. The credit
facilities mature on June 27, 2015 and are secbsed general charge over the assets of Superiorcartdin of its
subsidiaries. As at June 30, 2012, Superior had9$&illlion of outstanding letters of credit (Deceent81, 2011 — $34.8
million) and approximately $95.5 million of outstling financial guarantees (December 31, 2011 —2584llion). The fair
value of Superior's revolving term bank creditsheat debt, letters of credit, and financial guarastapproximates their
carrying value as a result of the market basedesteates, the short-term nature of the underlgiglgt instruments and other
related factors.

@) senior secured notes (the Notes) totaling US$1edilibn and US$124.0 million (respectively, Cdn$12 million at June
30, 2012 and Cdn$126.1 million at December 31, P8&tured by a general charge over the assetspefiBuand certain of
its subsidiaries. Principal repayments began infolveth quarter of 2009. Management has estimatedfdir value of the
Notes based on comparisons to treasury instrumeiths similar maturities, interest rates and creiik profiles. The
estimated fair value of the Notes at June 30, 22 Cdn$127.6 million (December 31, 2011 — Cdn$ll #illion).

Superior Plus Corp. 44 2012 Second Quarter Results



Repayment requirements of Borrowings before dedfirancing costs are as follows:

Current maturities 48.0
Due in 2013 54.6
Due in 2014 46.2
Due in 2015 266.3
Due in 2016 155.6
Due in 2017 1.2
Subsequent to 2017 —
Total 571.9
11. Convertible Unsecured Subordinated Debentures
Superior’'s debentures are as follows:
December October December June June October
Maturity 2012 2015 2014 2017 2018 2016Y Total
Interest rate 5.75% 5.85% 7.50% 5.75% 6.0% 7.5% Carrying
Conversion price per share $36.00  $31.25 $13.10  $19.00 $15.10 $11.35 Value
Debentures outstanding as at June 30,

2012 49.7 74.0 67.0 167.1 143.5 1.7 573.0
Less current maturities (49.7) - - - - - (49.7)
Debentures outstanding as at June 30,

2012 — 74.0 67.0 167.1 1435 1.7 523.3
Debentures outstanding as at December

31, 2011 — 73.9 66.6 166.6 143.1 71.5 521.7
Quoted market value as at June 30,

2012 50.0 73.1 69.5 152.7 135.8 74.6 555.7
Quoted market value as at December 31,

2011 50.0 63.0 65.2 1225 105.6 62.3 468.6

@ superior issued $75.0 million in 7.5% convertibisecured subordinated debentures during the fouatter of 2011.

The debentures may be converted into shares aiptien of the holder at any time prior to maturgtyd may be
redeemed by Superior in certain circumstances. rRupmay elect to pay interest and principal upoatumity or
redemption by issuing shares to a trustee in tee ofinterest payments, and to the debenture twidehe case of
payment of principal. The number of any shareseidswill be determined based on market prices ferdtares at
the time of issuanceé\lso Superior has a cash conversion put option kvhitows Superior to settle any conversion
of debentures in cash, in lieu of delivering comnshiares to the debenture holders of the June 26d &atober
2016 convertible debentureshe cash conversion put option has been classifiedn embedded derivative and
measured at fair value through net earnings (IF®¢JNL) (see Note 12 for further details).

12. Financial Instruments

IFRS requires disclosure around fair value andifipea hierarchy of valuation techniques basedvbether the
inputs to those valuation techniques are obsenabilmobservable. Observable inputs reflect madkéd obtained
from independent sources, while unobservable inpefiect Superior's market assumptions. These typeg of
inputs create the following fair value hierarchy:

* Leve 1 - quoted prices in active markets for identicatimments.

» Level 2 — quoted prices for similar instruments in actmarkets; quoted prices for identical or similar
instruments in markets that are not active; andehddrived valuations in which all significant irtpu
and significant value drivers are observable iivaanarkets.

* Level 3 — valuations derived from valuation techniqueswinich one or more significant inputs or
significant value drivers are unobservable.

The fair value of a financial instrument is the amibof consideration that would be estimated t@dpeeed upon in
an arm’s-length transaction between knowledgeatiling parties who are under no compulsion to &etir values
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are determined by reference to quoted bid or agbritgs, as appropriate, in the most advantagettiseamarket
for that instrument to which Superior has immedateess. Where bid and ask prices are unavail@bfesrior uses
the closing price of the most recent transactiorthef instrument. In the absence of an active maikeperior
estimates fair values based on prevailing markegsrgbid and ask prices, as appropriate) for instnts with
similar characteristics and risk profiles or intrror external valuation models, such as discountesh flow
analysis using, to the extent possible, observaialket-based inputs.

Fair values determined using valuation models regthie use of assumptions concerning the amountieil of
estimated future cash flows and discount ratesddtermining those assumptions, Superior looks piiyn#o
available readily observable external market inpotduding factors such as forecast commodity piiceves,
interest rate yield curves, currency rates, ancepaind rate volatilities as applicable.

Asset (Liability)

Fair
Value
Effective Input June 30, December 31,
Description Notional¥  Term Rate Level 2012 2011
Natural gas financial swaps—AECO 26.747G) 22%1127 CDN%4.49/G Level 1 (63.5) (78.9)
Foreign currency forward contracts, net sale 2012- 1.03 0.2) 5.7
: US$688.5 2016 : Level 1 : :
Foreign currency forward contracts, balance 2012-
sheet related US$69.0 2014 1.01 Level 1 11 -
2012- Six month
Interest rate swaps — CDN$ $150.0 BArate plus  Level 2 94 10.9
2017
2.65%
Debenture embedded derivative $225.0 22%:5% - Level 3 0.9) (0.6)
Energy Services Propane wholesale purchase y  2012-
and sale contracts, net sale 4.08 USC! 2013 $1.23/USG Level 2 1.0 ©.6)
Energy Services Butane wholesale purchase y  2012-
and sale contracts, net sale 0.40 Us¢ 2013 $0.89/USG Level 2 (0.2) 0.2

Energy Services Diesel wholesale purchase

3.9 usa@’ 2012 $3.9/USG Level 2 - -
and sale contracts, net sale

2012-

Energy Services electricity swaps 0.15M%h 2016  $44.05/MWh Level 2 17.4) (16.0)
Energy Services swaps and option purchase 11.4 $2.06
and sale contracts Gallong” 2012 US/Gallon Level 2 (1.5) ©.7)

D Notional values as at June 30, 20Millions of gigajoules purchaséd Millions of dollars purchased
® Millions of United States gallons purchas@dMillions of mega watt hours (MWh)
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All financial and non-financial derivatives are tgmted as fair value through net earnings or lpes their initial
recognition.

Current Long-term Current Long-
Description Assets Assets  Liabilities term
Liabilities
Natural gas financial swaps — NYMEX and AECO - - 38.8 24.7
Energy Services electricity swaps 0.1 0.1 9.0 8.6
Foreign currency forward contracts, net 6.7 4.4 1.6 9.7
Foreign currency forward contracts, balance sheet 4 0 0.7 - -
Interest rate swaps 24 7.0 - -
Debenture embedded derivative - - - 0.9
Energy Services propane wholesale purchase and@aiacts 7.0 - 6.0 -
Energy Services butane wholesale purchase and@atacts 0.6 - 0.8 -
Energy Services heating oil purchase and sale actstr 0.4 - 1.9 -
Energy Services diesel purchase and sale contracts 0.3 — 0.3 —
As at June 30, 2012 17.9 12.2 58.4 43.9
As at December 31, 2011 13.3 16.0 61.7 47.6
For the three months ended  For the three months ended
June 30, 2012 June 30, 2011
Realized  Unrealized Realized Unrealized
Description gain (loss) gain (loss)  gain (loss) gain (loss)
Natural gas financial swaps — NYMEX and AECO (15.9) 18.0 (17.5) 91
Energy Services electricity swaps (3.4) 54 (1.6) (0.1)
Foreign currency forward contracts, net 1.2 (12.7) 5.8 —
Foreign currency forward contracts, balance shedated — 14 - 1.5
Interest rate swaps 1.2 1.2 — 3.9
Energy Services propane wholesale purchase and sale
contracts - 1.6 - (0.5)
Energy Services butane wholesale purchase and sale
contracts - (0.4) - 0.3
Energy Services heating oil purchase and sale actstr 2.7 (2.0) 1.6 (0.9)
Specialty Chemicals fixed-price power purchase
agreements (0.7) - (0.3) -
Total realized and unrealized (losses) gains anfiral
and non-financial derivatives (14.9) 12.5 (12.0) 13.3
Foreign currency translation of senior securedsiote - (2.5) - 1.1
Change in fair value of debenture embedded devivati - (0.2) - (0.1)
Total realized and unrealized (losses) gains (14.9) 9.8 (12.0) 14.3
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For the six months ended For the six months ended

June 30, 2012 June 30, 2011
Realized  Unrealized Realized Unrealized
Description gain (loss) gain (loss)  gain (loss) gain (loss)
Natural gas financial swaps — NYMEX and AECO (30.4) 15.4 (35.4) 22.6
Energy Services electricity swaps (7.2) (1.4) (3.0) 0.5
Foreign currency forward contracts, net 2.6 (5.9) 11.6 _
Foreign currency forward contracts, balance shadated - 1.1 - 6.0
Interest rate swaps 1.2 (1.5) - 1.2
Energy Services propane wholesale purchase and sale _ 16
contracts : - 1.9
Energy Services butane wholesale purchase and sale _ (0.4)
contracts ' - 0.2
Energy Services heating oil purchase and sale actstr 0.5 (0.9) (0.5) (2.1)
Specialty Chemicals fixed-price power purchase (1.4) _
agreements ' (1.2) (5.4)
Total realized and unrealized (losses) gains anfiral
and non-financial derivatives (34.6) 8.0 (28.5) 24.9
Foreign currency translation of senior securedsiote - (0.3) - 4.7
Change in fair value of debenture embedded devivati - (0.3) - (0.9
Total realized and unrealized (losses) gains (34.6) 7.4 (28.5) 28.7

Realized gains (losses) on financial and non-firrderivatives and foreign currency translatioingglosses) on
the revaluation of Canadian domiciled US-denomuhaterking capital have been classified on the stat# of net
earnings (loss) based on the underlying naturéneffinancial statement line item and/or the ecowcoaxposure
being managed.

The following summarizes Superior’s classificatamd measurement of financial assets and liabilities

Classification Measurement
Financial Assets
Cash and cash equivalents Loans and receivables Amortized cost
Trade and other receivables Loans and receivables Amortized cost
Derivative assets FVTNL Fair Value
Notes and finance lease receivable Loans and receivables Amortized cost
Financial liabilities
Trade and other payables Other liabilities Amortized cost
Dividends and interest payable Other liabilities Amortized cost
Borrowings Other liabilities Amortized cost
Convertible unsecured subordinated debenftires Other liabilities Amortized cost
Derivative liabilities FVTNL Fair Value

@ Except for derivatives embedded in the relatednfiie instruments that are classified as FVTNL ameasured
at fair value.

Non-Derivative Financial Instruments

The fair value of Superior's cash and cash equntajetrade and other receivables, notes and findemse
receivables, trade and other payables, and diviland interest payable approximates their carryaige due to
the short-term nature of these amounts. The cayryimue and the fair value of Superior's borrowireysd
debentures, are provided in Notes 10 and 11.
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Financial Instruments — Risk Management

Market Risk

Financial derivatives and non-financial derivatias used by Superior to manage its exposure tbufitions in

foreign currency exchange rates, interest ratescantmodity prices. Superior assesses the inheisk# of these
instruments by grouping derivative and non-finahdexivatives related to the exposures these imstnis mitigate.
Superior’'s policy is not to use financial derivatior non-financial derivative instruments for sgative purposes.
Superior does not formally designate its derivatigae hedges; as a result, Superior does not apgbetaccounting
and is required to designate its financial derixetiand non-financial derivatives as fair valu@tigh net earnings
or loss. Details on Superior's market risk polica® consistent with those disclosed in Superiagf@41 annual

consolidated financial statements.

Credit Risk

Superior utilizes a variety of counterparties itatien to its derivative and non-financial derivatiinstruments in
order to mitigate its counterparty risk. Superissesses the credit worthiness of its significaonnterparties at the
inception and throughout the term of a contracpe®ior is also exposed to customer credit risk.rgpnéervices
deals with a large number of small customers, thereducing this risk. Specialty Chemicals, du¢he nature of
its operations, sells its products to a relativetgall number of customers. Specialty Chemicals gaiéis its
customer credit risk by actively monitoring the mle credit worthiness of its customers. Energyvi®es has
minimal exposure to customer credit risk as locatural gas and electricity distribution utilitiesavJe been
mandated, for a nominal fee, to provide Energy i8esvwith invoicing, collection and the assumptadrbad debts
risk for residential customers. Energy Servicessalt monitors the credit worthiness of its commarcustomers.
Overall, Superior's credit quality is enhanced by portfolio of customers which is diversified agsoboth
geographic (primarily Canada and North America) and-use (primarily commercial, residential andusstdal)
markets.

Allowance for doubtful accounts and past due reai@izs are reviewed by Superior at each reportitg. Guperior
updates its estimate of the allowance for douldftdounts based on the evaluation of the recovésabil trade
receivable balances of each customer taking intowrd historic collection trends of past due act®amd current
economic conditions. Trade receivables are writtronce it is determined they are not collectable.

Pursuant to their respective terms, trade recedgalilefore deducting an allowance for doubtful ant®) are aged
as follows:

June 30, December 31,
2012 2011
Current 211.5 280.3
Past due less than 90 days 84.1 128.1
Past due over 90 days 30.8 39.5
Trade Receivable 326.4 447.9

The current portion of Superior’s trade receivablaeither impaired nor past due and there aredications as of
the reporting date that the debtors will not méetrtobligations to pay.

Superior’s trade receivables are stated after dedya provision of $15.7 million as at June 3012FDecember
31, 2011- $20.8 million). The movement in the provision @wubtful accounts was as follows:

June 30, December 31,
2012 2011
Allowance for doubtful accounts, opening (20.8) (14.0)
Opening adjustment due to acquisitions - 0.3
Impairment losses recognized on receivables (2.2) (10.8)
Amounts recovered 0.2 3.7
Amounts written off during the period as
uncollectible 7.0 -
Allowance for doubtful accounts, ending (15.7) (20.8)
Liquidity Risk
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Liquidity risk is the risk that Superior cannot rhee demand for cash or fund an obligation as it eerdue.
Liquidity risk also includes the risk of not beiagle to liquidate assets in a timely manner ataarable price.

To ensure Superior is able to react to contingsneied investment opportunities quickly, Superiorintaéns
sources of liquidity at the corporate and subsjdiavel. The primary source of liquidity consistsocash and other
financial assets, undrawn committed revolving téank credit facility, equity markets and debentumarkets.

Superior is subject to the risks associated witht dimancing, including the ability to refinancedigbtedness at
maturity. Superior believes these risks are migéidathrough the use of long-term debt secured b# higglity
assets, maintaining debt levels that in managemenpihion are appropriate, and by diversifying méas over an
extended period of time. Superior also seeks tidiecin its agreements terms that protect it frauitlity issues of
counterparties that might otherwise impact liquyidit

Superior’s contractual obligations associated vtittinancial liabilities are as follows:

2017 and

2012 2013 2014 2015 2016 Thereafter Total
Revolving tern bank credits and term loans  48.0 54.6 46.2 266.3 155.6 1.2 571.9
Convertible unsecured subordinated
debentures 49.9 - 69.0 75.0 75.0 322.5 591.4
USS$ foreign currency forward sales contracts
(US$) 85.6 189.5 144.0 144.0 56.4 - 619.5
CDNS$ natural gas purchases 10.0 9.7 2.3 0.3 0.4 0.2 22.9
CDNS$ butane purchases 0.6 - - - - - 0.6
CDNS$ propane purchases (CDN$) 2.8 2.4 - - - - 5.5
US$ propane purchases (US$) 1.8 - - - - - 1.8
CDNS$ diesel purchases (CDN$) 0.3 - - - - - 0.3

Superior’'s contractual obligations are considecele normal course operating commitments and dinchtde the
impact of mark-to-market fair values on financiadanon-financial derivatives. Superior expects uadf these
obligations through a combination of cash flow fraperations, proceeds on revolving term bank csedlitd
proceeds on the issuance of share capital. Sujgefinancial instruments’ sensitivities as at JB®& 2012 are
consistent with those disclosed in Superior’s 28fdual consolidated financial statements.

13. Income Taxes

Consistent with prior periods, Superior recognizgsovision for income taxes for its subsidiariest tare subject to
current and deferred income taxes, including Unetes income tax and Chilean income tax.

Total income tax recovery (expense), comprisedunfent taxes and deferred taxes for the three andhenths
ended June 30, 2012 was $3.8 million and $(2.3)amjlrespectively, compared to $1.4 million and&Q) million

in the comparative periods. Income taxes were itgohby changes to the statutory tax rates in Canaddower
unrealized gains on financial instruments. Forttiree and six months ended June 30, 2012, defercedne tax
recovery (expense) from operations in Canada, theéet) States and Chile was $4.1 million and $(tuf)ion,

respectively, which resulted in a correspondingltoet deferred income tax asset of $309.0 millibime deferred
income tax recovery (expense) for the three andr@xths ended June 30, 2011 was a $1.5 million${ha.8)
million, respectively.

14. Total Equity

Superior is authorized to issue an unlimited nundf@ommon shares and an unlimited number of prefeshares.
The holders of common shares are entitled to dinddef, as and when, declared by the Board of Borscto one
vote per share at meetings of the holders of comgh@mes; and upon liquidation, dissolution or wirgdup of

Superior to receive pro rata the remaining propenty assets of Superior, subject to the rightsigfshares having
priority over the common shares, of which nonearnstanding.
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Preferred shares are issuable in series with dash of preferred share having such rights as tadof Directors
may determine. Holders of preferred shares ardleshtin priority to holders of common shares, ®gdaid ratably
with holders of each other series of preferred eshéine amount of accumulated dividends, if anycifipd to be
payable preferentially to the holders of such sewigon liquidation, dissolution or winding up ofp&wior. Superior
does not have any preferred shares outstanding.

Issued Number of

Common Shares Total

(Millions) Equity

Total equity, December 31, 2011 110.8 349.6
Net earnings for the period - 42.2
Other comprehensive loss - (2.2)
Issuance of common shares for the dividend reinwest plan 1.1 7.0
Dividends declared to shareholdéts - (33.5)
Total equity, June 30, 2012 111.9 363.1

(1) Dividends to shareholders are declared at the atisor of Superior. During the six months ended J8@e2012, Superior
paid dividends of $33.4 million or $0.30 per sh@hene 30, 2011 — $72.7 million or $0.67 per share).

Other Capital Disclosures

Additional Capital Disclosures

Superior’'s objectives when managing capital ajeto(imaintain a flexible capital structure to pmegeits ability to
meet its financial obligations, including potentiabligations from acquisitions; and (ii) to safegli&uperior’s
assets while at the same time maximizing the grafits businesses and returns to its shareholders.

In the management of capital, Superior includesedi@ders’ equity (excluding accumulated other coghpnsive
loss) (AOCL), current and long-term debt, convéetitbebentures, securitized accounts receivableasil and cash
equivalents.

Superior manages its capital structure and makjesstatents in light of changes in economic condgiamd nature
of the underlying assets. In order to maintain djust the capital structure, Superior may adjust dmount of
dividends to Shareholders, issue additional shapéal, issue new debt or convertible debentusssie new debt or
convertible debentures with different charactergstind/or increase or decrease the amount of seedraccounts
receivable.

Superior monitors its capital based on the raticserfior debt outstanding to net earnings beforerést, taxes,
depreciation, amortization and other non-cash esgeEBITDA), as defined by its revolving term dtddcility,
and the ratio of total debt outstanding to EBITBAperior’s reference to EBITDA as defined by itgalging term
credit facility may be referred to as complianced HRBA in other public reports of Superior.

Superior is subject to various financial covendntgts credit facility agreements, including sendebt and total
debt to EBITDA ratios, which are measured on a tgulyr basis. As at June 30, 2012 and December @11 2
Superior was in compliance with all of its finardaavenants.

Superior’s financial objectives and strategy relate managing its capital as described above haweained
unchanged from the prior fiscal year. Superioréyals that its debt to EBITDA ratios are within i@aable limits,
in light of Superior’s size, the nature of its messes and its capital management objectives.
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Financial Measures utilized for bank covenant purpses

Compliance EBITDA

Compliance EBITDA represents earnings before istertaxes, depreciation, amortization and other-cash
expenses calculated on a 12 month trailing basiagpro forma effect to acquisitions and divesgsiand is used
by Superior to calculate its debt covenants aneérothedit information. Compliance EBITDA is not afithed
performance measure under IFRS. Superior's calonlabf compliance EBITDA may differ from similar
calculations used by comparable entities.

The capital structure of Superior and the calcotatf its key capital ratios are as follows:

As at June 30, 2012 December 31, 2011
Total shareholders’ equity 363.1 349.6
Exclude accumulated other comprehensive loss 57.5 55.3
Shareholders’ equity (excluding AOCL) 420.6 404.9
Current borrowing®’ 48.0 54.3
Borrowings® 523.9 707.8
Less: Senior unsecured debentures (150.0) (150.0)
Consolidated secured debt 421.9 612.1
Add: Senior unsecured debentures 150.0 150.0
Consolidated debt 571.9 762.1
Current portion of convertible unsecured subordidatebenturés 49.9 49.9
Convertible unsecured subordinated debenttires 541.5 539.3
Total debt 1,163.3 1,351.3
Total capital 1,583.9 1,756.2

") Borrowings and convertible unsecured subordinagimkdtures are before deferred issue costs anchotioe.

Twelve months ended June 30, 2012 December 31, 2011
Net loss (302.6) (302.6)
Adjusted for:
Finance expense 83.0 85.5
Realized gains on derivative financial instrumentsuded in
finance expense 2.2 2.3
Depreciation of property, plant and equipment 44.1 48.4
Depreciation and amortization included in cossaies 45.1 44.9
Amortization of intangible assets 39.3 41.9
Impairment of intangible assets and goodwill 378.6 378.6
Impairment of property, plant and equipment 3.4 3.4
Income tax recovery (61.2) (50.4)
Unrealized losses on derivative financial instratae 31.0 9.7
Proforma impact of acquisitions _ 1.5
Compliance EBITDAY 263.0 263.2

W) EBITDA, as defined by Superior's revolving term ditefacility, is calculated on a trailing 12-monthasis taking into
consideration the pro forma impact of acquisitiansl dispositions in accordance with the requiremeftSuperior’s credit
facility. Superior’s calculation of EBITDA and detat EBITDA ratios may differ from those of similantities.
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June 30, 2012 December 31, 2011

Consolidated secured debt to Compliance EBITDA

Consolidated debt to Compliance EBITDA
Total debt to Compliance EBITDA

1.6:1 2.3:11
2.2:1 2.9:1
4.4:1 5.1:11

15. Net Earnings per Share

Three Months Ended  Six Months Ended

June 30, June 30,
2012 2011 2012 2011

Net earnings per share computation, basic andediftit
Net earnings for the period 13.5 11 42.2 42.2
Weighted average shares outstanding 111.6 108.9 111.4 1085
Net earnings per share, basic and diluted $0.12 $0.01 $0.38 $0.39

@ All outstanding convertible debentures have beetueled from this calculation as they were antistille.

16. Supplemental Disclosure of Non-Cash Operating Workig Capital Changes

Three months ended  Six months ended

June 30, June 30,
2012 2011 2012 2011
Changes in non-cash working capital

Trade receivable and other 94.2 109.4 134.7 88.0
Inventories 13.7 0.1 41.8 11.0
Trade and other payables (15.6) (39.8) (47.4) (58.1)
Purchased working capital - - - 1.1
Other 2.3 4.7) (0.9) (12.5)
94.6 65.0 128.2 29.5

Superior Plus Corp. 53 2012 Second Quarter Results



17. Supplemental Disclosure of Condensed Consolidatedafement of Comprehensive Income

Three months ended Six months ended
June 30, June 30,
2012 2011 2012 2011
Revenues

Revenue from products 812.7 873.0 1,853.1 1,984.6
Revenue from the rendering of services 11.6 12.6 27.5 28.8
Rental revenue 6.0 7.6 11.3 14.4
Construction contract revenue 2.7 0.2 5.3 0.3
Realized gains on derivative financial instrutsen 1.3 5.0 3.0 9.1
834.3 898.4 1,900.2 2,037.2

Cost of sales (includes products and services)
Cost of products and services (621.6) (693.3) (1,416.9) (1,561.7)
Depreciation of property, plant and equipment (11.6) (10.9) (22.5) (22.3)
Realized losses on derivative financial instrotae (16.3) (18.2) (38.6) (38.8)

(649.5) (722.4) (1,478.0) (1,622.8)

Selling, distribution and administrative costs

Other selling, distribution and administrativests 81.8 78.7 167.5 157.9
Employee future benefit expense 0.7 0.8 1.4 15
Employee costs 69.2 68.9 143.1 145.7
Depreciation of property, plant and equipment 9.1 115 20.1 22.9
Amortization of intangible assets 6.5 9.6 12.8 16.9
Realized (gains) losses on the translation &f U.
denominated net working capital (1.1) 0.1 0.1 04
166.2 169.6 345.0 345.3
Finance expense

Interest on borrowings 8.0 9.6 17.2 18.8
Interest on convertible unsecured subordinatedrdabes 9.3 9.9 18.5 19.2
Interest on obligations under finance leases 0.9 1.2 2.2 2.5

Unwind of discount on debentures, borrowing and
decommissioning liabilities 1.6 15 3.3 3.3
Realized gains on derivative financial instruments (1.2) (1.2) (1.2) (1.2)
18.7 21.0 40.1 42.6

18. Related Party Transactions
Transactions between Superior and its subsidiaribgh are related parties, have been eliminatedomsolidation

and are not disclosed in this note.

For the three and six months ended June 30, 2@&r®r incurred $0.3 million (June 30, 2011 - $Miflion) and
$0.4 million (June 30, 2011- $1.1 million), respeely in legal fees respectively with Norton Rosan@da LLP.
Norton Rose Canada LLP is a related party with 8apas a board member is a Partner at the law firm

19. Reportable Segment Information

Superior has adopted IFRSD®erating Segments, which requires operating segments to be idedtifie the basis of
internal reports about components of the Compaatyate regularly reviewed by the chief operatingislen maker
in order to allocate resources to the segmentst@armdsess their performance. Segment revenuestedpozlow
represents revenues generated from external custome
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Construction

Energy  Specialty Products Total
For the three months ended June 30, 2012 Services Chemicals Distribution Corporate Consolidated
Revenues 498.0 136.6 199.7 - 834.3
Cost of sales (includes product & services) (407.6) (87.8) (154.1) - (649.5)
Gross Profit 90.4 48.8 45.6 — 184.8
Expenses
Selling, distribution and administrative costs 86.9 34.8 41.1 34 166.2
Finance expense 1.0 - - 17.7 18.7
Unrealized losses (gains) on derivative financial (21.9) - - 12.1 (9.8)
instruments
66.0 34.8 41.1 33.2 175.1
Net earnings (loss) before income taxes 24.4 14.0 4.5 (33.2) 9.7
Income tax recovery - - — 3.8 3.8
Net earnings (loss) 24.4 14.0 4.5 (29.4) 13.5
Construction
Energy  Specialty Products Total
For the three months ended June 30, 2011 Services Chemicals Distribution Corporate Consolidated
Revenues 594.3 125.8 178.3 - 898.4
Cost of sales (includes product & services) (504.7) (82.0) (135.7) - (722.4)
Gross Profit 89.6 43.8 42.6 - 176.0
Expenses
Selling, distribution and administrative costs 94.8 31.6 39.3 3.9 169.6
Finance expense 1.0 - 0.2 19.8 21.0
Unrealized gains on derivative financial instrunsent (7.8) - - (6.5) (14.3)
88.0 31.6 39.5 17.2 176.3
Net earnings (loss) before income taxes 1.6 12.2 3.1 (17.2) (0.3)
Income tax recovery - - — 1.4 1.4
Net earnings (loss) 1.6 12.2 3.1 (15.8) 1.1
Construction
Energy  Specialty Products Total
For the six months ended June 30, 2012 Services Chemicals Distribution Corporate Consolidated
Revenues 1,245.6 270.7 383.9 - 1,900.2
Cost of sales (includes product & services) (1,013.2) (170.5) (294.3) - (1,478.0)
Gross Profit 232.4 100.2 89.6 - 422.2
Expenses
Selling, distribution and administrative costs 185.2 69.1 83.3 7.4 345.0
Finance expense 2.0 0.1 0.3 37.7 40.1
Unrealized losses (gains) on derivative financial (14.3) - — 6.9 (7.4)
instruments
172.9 69.2 83.6 52.0 377.7
Net earnings (loss) before income taxes 59.5 31.0 6.0 (52.0) 44,5
Income tax expense — — - (2.3) (2.3)
Net earnings (loss) 59.5 31.0 6.0 (54.3) 42.2
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Construction

Energy  Specialty Products Total

For the six months ended June 30, 2011 Services Chemicals Distribution Corporate Consolidated
Revenues 1,435.9 256.9 344.4 - 2,037.2
Cost of sales (includes product & services) (1,192.8) (167.9) (262.1) - (1,622.8)
Gross Profit 243.1 89.0 82.3 - 414.4
Expenses

Selling, distribution and administrative costs 197.3 64.1 76.8 7.1 345.3

Finance expense 2.0 0.1 0.5 40.0 42.6

Unrealized losses (gains) on derivative financial (23.0) 54 - (11.2) (28.7)

instruments
176.3 69.6 77.3 36.0 359.2

Net earnings (loss) before income taxes 66.8 19.4 5.0 (36.0) 55.2
Income tax expense — — — (13.0) (13.0)
Net earnings (loss) 66.8 19.4 5.0 (49.0) 42.2

Net working capital, Total assets, Total liabilities, Acquisitions and Purchase of property, plant and
equipment

Construction
Energy  Specialty Products Total
Services Chemicals Distribution Corporate Consolidated

As at June 30, 2012

Net working capitaf’ 121.9 28.3 118.1 (33.9) 234.4

Total assets 816.3 599.0 219.8 345.5 1,980.6

Total liabilities 288.4 207.2 86.7 1,035.2 1,617.5
As at December 31, 2011

Net working capitaf 239.8 25.7 129.8 (18.0) 377.3

Total assets 1,008.3 618.8 218.8 347.5 2,1934

Total liabilities 369.2 208.3 68.8 1,197.5 1,843.8
For the three months ended June 30, 2012

Acquisitions - - - - -

Purchase of property, plant and equipment 2.4 4.7 0.1 - 7.2
For the three months ended June 30, 2011

Acquisitions 0.3 - - - 0.3

Purchase of property, plant and equipment 3.3 3.3 0.2 - 6.8
For the six months ended June 30, 2012

Acquisitions - - - - -

Purchase of property, plant and equipment 5.3 7.2 0.7 - 13.2
For the six months ended June 30, 2011

Acquisitions 4.9 - - - 4.9

Purchase of property, plant and equipment 7.4 6.1 1.1 - 14.6

@ Net working capital reflects amounts as at the ignand and is comprised of trade and other rebkisaprepaid expenses and inventories, less
trade and other payables, deferred revenue andietiss and interest payable.
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20. Geographic Information

United Total
Canada States Other Consolidated
Revenues for the three months ended June 30, 2012 13%6 492.3 28.4 834.3
Revenues for the six months ended June 30, 2012 7 1,076.1 56.3 1,900.2
Property, plant and equipment as at June 30, 2012 64.4 340.9 47.7 856.0
Intangible assets as at June 30, 2012 20.6 30.5 - 51.1
Goodwill as at June 30, 2012 185.7 0.8 - 186.5
Total assets as at June 30, 2012 1,310.7 603.6 66.3 1,980.6
Revenues for the three months ended June 30, 2011 74.4 3 502.4 21.6 898.4
Revenues for the six months ended June 30, 2011 .4890 1,103.4 43.4 2,037.2
Property, plant and equipment as at December 311, 20 486.5 349.3 49.2 885.0
Intangible assets as at December 31, 2011 26.9 387 - 65.6
Goodwill as at December 31, 2011 185.6 0.5 - 186.1
Total assets as at December 31, 2011 1,337.9 788.3 67.1 2,193.4

21. Subsequent Event

On August 1, 2012, Superior completed the redemptibthe remaining $49.9 million principal amourit its
previously issued 5.75% convertible subordinateoedéaures (2012 Debentures) due December 31, 2Qp2riSr
used funds from its credit facility to fund the esabtion of the 2012 Debentures. The 5.75% convertib
subordinated debentures were, in accordance wéth tbrms, redeemed at the redemption price ofGEL|A cash
per $1,000 principal amount of 2012 Debentures pwsued and unpaid interest thereon up to themnptien date
of August 1, 2012, being $1,005.0411 per $1,000ciwal amount of 2012 Debentures.
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